HOUSE BILL NO. 413

Introduced: 01/20/83

Referred to Committee on Appropriations: 01/20/83
Hearing: 2/11/83
Died in Committee



48th tegislature

V]

o

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1138701

BILL NOe _ﬂg.
AOISA,

INTRODUCED BY Yo
BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING

A BILL FOR AN ACT ENTITLED: ™AN ACY REVISING THE ALLOCATION
OF FEDERAL MINERAL LANDS LEASING ACT ROYALTY PAYMENTS;

AMENDING SECTIONS 17-3-201, 20—9-331, 20-9-3334 AND

20-9-343y MCA7 AND PROVIDING AN EFFECTIVE DATE.™

BF IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Szction le Section 17-3-20ls MCAs is amended to read:
®17-3-20l. Deposit of gas and ocil royalties from

federal government in highway accounte It shail be the duty

of the state +treasurer to pay-3¥-1y3%-of distrioute the
moneys received from the treasurer of the United States as
the state"s shave of gass 0ils and other mineral royalties
under the federal Mineral Lands Leasing Acty as amendeds to

the-—state—highway-acceunt-in-the—ecarmarked-revende—funds s

foliows:
11y 237 1/2% to the stste highway account jip the
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Leasing Act funda collected in..each coynty during khe
payment perjod bear to the total collections in the states™

Section 2+ Section 20-9-331ly MCAs is amended to read:

®206-9-331. Basic county tax and other revenues for
county equalization of the elementary district foundation
programe. {1) It shall be the duty of the county
commissioners of each county to levy an apnual basic tax aof
25 mills on the dollars of the taxable value of all taxable
property within the county for the purposes of local and
state foundation program supporte The revenue to be
collected from this levy shall be apportioned to the support
of the foundation programs of the elementary school
districts in the county and tc the earmarked revenue funde
state cqualization aid accounts in the following manners

{a) 1In order to determine the amount of revenue raised
by this levy which is retained by the countys the sum of the
estimated revenues identified in subsections (2)(a) through
(2)4$3(g) belew s5hall be subtracted from the sum of the
county elementary transportation obligation and the total of
the foundation programs of all elementary districts of the
countiye

{b) If the basic levy of 25 mills produces more
Fevenue than is required to finance the difference
determined aboves the county commissioners shall order the

counpty treasurer to remit the surplus funds to the state
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treasurer for deposit to the earmarked revenue funds State
equal ization afd sccounty not later than June 1l of the
fiscal year for which the levy has been sets

{2} The proceeds realized from the county®s portion of
the levy prescribed by this section and the revenuwes from
the following sources shall be used for the equalization of
the elementary district foundation programs of the county as
prescribed in 20-9-334, and a separate accounting shall be
kept of such proceeds and revenues by the county treasurer
in accordance wWith 20-%-212(1)s

{a) the portion of the federal forest reserve funds
distributed to a county and designated for the coamon school
fund under the provisions of 17-3-213;

{by the portion of the federal Taylor Grazing Act
funds distributed to a county and designated for the common
school fund under the provisions of 17T-3-222;

fc) the portion of the federal flood control act funds
distributed to a county and designated for expenditure for
the benefit of the county common sSchools under the
provisions of 17-3-232;

{d} al) moneys which are paid into the county treasury
as a result of fines for violations of law and the use of
which is not otherwise specified by law;

{e) any money remaining at the end of the immediately

preceding schoel fiscal year in the county treasurer®s
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account for the various sources of revenue established or
referred to in this section; and

(f) any federal or state moneys distributed to the
county as payment in lieu of the property taxation

established by the county levy required by this sectionsi

school fund under the provisions of j¥-3-201."

Section 3. Section 250~9-331, MCAr is amended to read:

»20-9-333. MBasic special levy and other revenues for
county equalization of high school district foundation
Programe (B8] It shall be the duty of the county
commissioners of each county to levy an annual basic special
tax for high schoels of 15 mills on the dollar of the
taxable wvalue of all taxable property within the county for
the purposes of local and state foundation program supports
The revenue to be collected from this levy shall be
apportioned to the support of the foundation programs of
nigh school districts in the county and to the earmarked
revende fund, state equalization aid accounte #n the
following mammer:

{a) 1In aorder to determine the amount of revenue raised
by this levy which is retained by the countyy the estimated

revenues identified in subsections (2)(a) snd—¢24¢b} through
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121(c) below shall bhe subtracted from the sum of the
courity*s high school tuition obligation and the total of the
foundation programs of al} high school districts of the
countye

(b) If the basic levy for 15 wills produces more
revenue than is required to finance the difference
determinad abovey the county commissioners shall order the
county treasurer to remit the surplus to the state treasurer
for deposit to the earmarked revenue funds state
equalization aid accounts not later than June 1 of +the
fiscal year for which the levy has been sets

{2) The proceeds reallzed from the county*®s portion of
the levy prescribed in this section and the revenues from
the following sources shall be used for the equalization of
the high school district foundation programs of the county
as prescribed in 20-9-334y and & separate accounting shall
be kept of these proceeds by the county treasurer in
accordance with 20-9-212(1):

{a) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer’s
account for deposit of the proceeds from the Tevy
established in this section; end

{b}) any federal or state wmoneys distributed to the
county as a payment in lieu of the property taxation

established by the <county levy required by this sectionsi
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¢ ti f_fed 1_mi L1 ) ; - Act
fupds distributed to a county and. designated for_ the. common

Section 4« Section 20-9-343,y MCAy is apended to read:

"20-9-343. Definition of and revenue for state
equalization aida (1) As used in this titler the term "state
equalization aid*® means those moneys deposited in the
earmarked revenue fund as required in this section plus any
tegislative appropriation of moneys from other sources for
distribution te the publtic schools For the purpose of
equalization of the foundation program.

(2y The legistative appropriation for state
equalization aid shall be made in a single sum for the
bienniume The superintendent of public instruction has
authority to spend such appropriationy together with the
carimarked revenues provided in subsection (3)s as required
for foundation program purposes throughout the bienniume

(3) The following shall be paid into the earmarked
revenue fund for state equalization aid to public schools of
the states

{3) 25% of al! moneys received from the collection of
income taxes under chapter 30 of Title 153

[by 252 of all moneysy except as provided in

15~31-7T02+ received from the collection of corporation
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license taxes wunder chapter 31 of Title 15y as provided by
15-1-501;

(<} 10% of the moneys received from the collection of
the Severance tax on coal under chapter 35 of Title 13; and

td3——62-iy2F-of-the—moneys-received—froa—the—treasurer
of-—the—dnibed-States—as—the—stotets—shores-eof-oily-yasy—ond
other—pineral-royelties—under--the-—federal—Minerat—tonds
Eeasing-Aety—-85—-amendeds

4e4{d]l interest and income momeys described in
20-9-341 and 20-9-342%

tF14e) income from the TJocal impact and education
trust fund account; and

f9¥{f]l in addition %o these revenuesy the surplus
revenues collected by the counties for Ffoundation program
support according to 20-9-331 and 20-9-333 shall be paid
into the same earmarked revenue funds

{4#) Any surplus revenue in the state equalization aid
account in the second year of a biennium may be used to
reduce the appropriation required for the next succeeding
biennium [or may be transferred to the state permissive
account if revenues in that fund are insufficient to meet
the state’s permissive amount obligation]."

NEW SELTIONe Section 5« Effective datee This act is
effective July 1y 1983,

—End-
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STATE OF MONTANA 216—83
REQUESTNG. __ . _.

FISCAL NOTE

Form Bi-15

In compliance with a written request received January 22’ , 19 83 , there is hereby submitted a Fiscal Note
ior _House Bill 413

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Plaqning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 413 would pay into the county common school funds (i.e., tﬁe elementary
25 mill levy and the high school 15 mill levy funds) the U.S. 0il and Gas Royalties
that are now paid into the state's earmarked revenue fund.

ASSUMPTION:

1) The Office of Budget and Program Planning estimates that $11.035M in FY 84 and
§12.571M in FY 85 will be received from the Federal Mineral Lands Leasing Act.
These estimates reflect 62%% of the total revenues.

FISCAL IMPACT:

FY 84 FY 85

School Foundation Program ‘

Under Current Law $11.035 M : §12.571 M

Under Proposed Law -0- -0-

Estimated Decrease $(11.035 M) §(12.571 M)
County Common School Fund

Under Current Law 5 -0- 5 -0-

Under Proposed Law 11.035 M 12.571 M

Estimated Increase $11.035 M $12.571 M

TECHNICAL NOTE:

Royalty payments are received two times per year, usually in November and May.

Since school budget laws specify that school budgets should not be based on estimated
revenues that are very volatile, royalty payments received in FY 84 would not be

used in determining budgets until FY 85. This would mean a one time lag in receipts

of $11.035M (i.e. FY 84 receipts would be used to determine budgets in FY 85, FY 85
receipts would be used to determine budgets in FY 86, etc.) It should be noted that
this would be a permanent lag that would not be regained until the collection mechanism

was changed or school budget laws modified.

BUDGEY DIRECTOR
Office of Budget and Program Planning

Date: | -2 77~ 83

:

FISCAL NOTE 8:R/1




