
HOUSE BILL NO. 375 
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IN 'l'HE HOUSE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
mel'l\bers' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

on motion, segregated from 
report of Committee of the 
Whole. 

Second reading, concurred in 
as amended. 

Third reading, concurred in. 
Ayes, 38, Noes, 11. 
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Third reading, amendments 
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INTRODUCED BY ==~~~~~~~~~~~ 
~ 

4 A Bill FOR AN ACT ENTITLED: •AN ACT TO REQUIRE THE STATE TO 

5 PAY A CLAIM WITHIN 30 DAYS; AND TO PROVIDE FOR INTEREST ON 

6 THE UNPAID BALANCE; AMENDING SECTION 18-4-21~, HCA.• 

7 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. Section 18-4-214, MCA, is amended to read: 

10 •ta-~-214. Payment by department. lll All valid claims 

11 on account of such contractw purchases, leases, or rental 

12 agreements negotiated by the depart.ent shall be audited and 

13 paid from the sum5 severally set aside for the use of the 

14 depdrtment by the contract, purchase, lease, or rental 

15 agreement estimate or requisition. 

lb 121 Unless gtberwjse proyided ip the contract or 

17 pur ... hase. lgase. or rental agreewent. yaHd clajms 11\Jst be 

18 pajd wjthjn 30 days pf receipt of jnyojce. If not pajd 

19 within 30 days of recejQt gf jnygice. the unpaid balance 

20 accrues jnterest at .05J a day.• 

-End-

I N T R 0 D U C E D 
,!/, / 

B I L L 

J 



STATE OF MONTANA l(l7-83 
REQUEST NO.-----

FISCAL NOTE 

Form BD·/5. 

January 21, 83 In compliance with a written request received , 19 __ , there is hereby submitted a Fiscal Note 

for House BHl 375 pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
' Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 375 is an act to require the state to pay a claim within 30 days and to 
provide interest on the unpaid balance. 

COMMENTS: 

No dollar estimates are available. Department of Administration (D of A) has no 
valid estimates of the dollar amount of invoices not paid within 30 days by agencies. 
Agencies turn an approved invoice for payment into the Accounting Division (under D 
of A) for processing through the state's accounting system. It usually only takes 
one day for processing. D of A has no control over the time period it takes .agencies 
to approve the invoices and submit them to Accounting Division or the time it takes 
the State Auditor's Office to issue a warrant. 

TECHNICAL NOTE: 

At least three different agencies are involved in the payment of invoices. These 
are the particular agency that incurred the claim, D of A (Accounting and Computer 
Services Divisions), and the State Auditor. If there were complications, such as a 
computer breakdown, then the bill does not state who should pay 'the interest if the 
30 day period is not met. It is assumed that the agency which incurred the claim 
would be responsible (and not D of A or the State Auditor) for the interest on the 
unpaid balance. Another problem with the bill is, it does not specify when an 
invoice is considered paid (for example -when claim· approved for payment by agency, 
processed through state's accounting system, warrant issued, mailed, etc.). 

FISCAL NOTE 6:Y/1 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: J - (_ b - fs' ~ 
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Approved by Committee 
on State AdminAstration 

HOUSE BILL NO• 375 

INTRODUCED BY MCBRIDE• FABREGA• HARPER• 

STOBIE• SCHYE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE THE STATE TO 

PAY A CLAIIl WITHIN 30 DAYS !liLiii:IEII-'iPFCIFJED_lli_..A_j;U!UJUJ:.l 

DR--A~&ff~f~I; AND TO PROVIDE FOR INTEREST ON THE UNPAID 

BALANCE~-AMEHBfN6-5E~fBN-~8~-~~~y-MFAo" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Sill) 

Strike everything after the enacting clause and insert: 

S~ction 1. Definitions. 4s used in [sections 1 through 

4lt the follo~ing definitions apply: 

(1) •services" ~eans the furnishing of labor• time, or 

e~fort• Including construction services. purchased or 

contracted for by the state or any agency thereof. 

(2) •Suppl ies• means all personal property purchased, 

leas~~, or contracted for by the state or any agency 

thereof, including leases of equipment and buildings. 

Section 2. Interest assessed on amounts due. (1) 

Except as provided in [section 3]• a state agencv shall pay 

simole interest at the rate of o.o5% eAch day• on amounts 

due f~r supplies and services receivea if the agency fails 

to make timely payMent. 
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(2) For purposes of this section, pay•ent is timely if 

a warrant is mailed or is otherwise Made available to the 

payee when due and for the amount speci~led in the 

applicable contract or agreement. If no date is specified in 

tne applicable contract or agree•ent, payment is timely if 

paid within 30 days after receipt of a properly completed 

invoice. addressed to the payer agency 9 or receipt of the 

supplies or services by the agency. whichever is later. 

Section 3. Exe~ptions. (Section l] does not apply to 

the following: 

(1) interagency or Intergovernmental transactions; 

(2) clai~s subject to a good faith dispute; 

(3) delinquencies due to natural disasters. 

disruptions in postal or delivery service, work stoppage due 

to labor disputes, power failures. or any other cause 

resulting from circumstances clearly beyond the control of 

the Dayer aqency; 

(~) contracts entered into before [tne effective date 

of this actH 

(5) waqes due and payable to state employees or 

payments from any state retirement system created pursuant 

to Title 19; or 

(6) clai~s sub~itted to the state or to its fiscal 

internerliary by providers of supplies or services under the 

Montana medicdid progra~ if reasonable cause for nonpayment 

-2- HB 375 
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exists. 

2 Section 4• Source for payment of interest. Any 

3 interest owing under [sections 1 through 4] must be ?aid 

4 

5 

6 

7 

8 

9 

from funds desiqnated for administrative costs of the agency 

receiving the supplies and services. 

Section 5· Codification instruction. Sectf ons 1 

throu~h ~ are intended to be codified as an integral part of 

Title 179 and the provisions of Title 17 apply to sections 1 

throu·~h 't. 

-End-

-3- HB 315 
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HOUSE BILL NO• 375 

INTRODUCED BY MCBRIDE• FABREGAt HARPER, 

STOBIE• SCHYE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIR~ THE STATE TO 

PAY A CLAI!1 WITHIN 30 DAYS UB..Jli!EIL!iffUflfC-UI_..l CQNTRAC! 

!l& __ AG.I!.ffl!ftlll AND TO PROVIDE FOR INTfREST ON THE UNPAID 

BALA~CE~-AMENB~N6-SE£~£8N-£8~-~t~y-M6A.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(R~fer to Introduced Sill) 

Strike everything after the enacting clause and Insert: 

Section 1. Definitions. As used in [5ections 1 through 

~]• the follo~inq defini~ions apply: 

(1) •services" Means the furnishing of labor, time• or 

effort .• Including construction services, purchased or 

contr~cted for by tt:e state or any agency thereof. 

(2) •supp1 i~s· means all per~onal property purcnased• 

leas~. or contracted for by the state or any aqency 

thereof. including leases of equip•ent and buildings. 

~ection 2. Interest assessed on amounts dua. (1) 

E~ce~t as provi~ed in [section 3]t a state agency shall pay 

simole interest at the rate of Oe05% each day, on amounts 

due f~r supplies and services received if the agency fails 

to ma~e timely payment. 
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(2) For purposes of this section. pay•ent is tiMely if 

a ~a~rant is .ailed or is other~ise made available to the 

payee when due and for the amount specified in the 

applicable contract or agree.ent. If no date is specified in 

the applicable contract or agree•ent• payment is ti•ely if 

paid ~ithfn 30 days after receipt of a properly completed 

invoice, addressed to the payer aqency, or receipt of the 

supplies or services by the aqency, whichever is later. 

S~ction 3. Exemptions. [Section 2] does not apply to 

the fo11owing: 

(l) interagency or intergovernmental transactions; 

(2) 

( 3) 

claims subject to a good faith dispute; 

delinquencies due to natural disasters. 

disruptions in postal or delivery service, work stoppage due 

to labor disputes 9 power failu~as. or any other cause 

resulting fro~ circumstances clearly beyond the control of 

the ~ayer aqency; 

(4) contracts entered into before [tne effective date 

of this actl; 

(5) wagEs due and payable to state employees or 

pa~ments from any state retire~ent system created pursuant 

to Title 19; or 

(6) claims sub~itted to the state or to its fiscal 

inter~ediary by providers of supplies or services under the 

Montana medicaid program if reasonable c~use for nonpayment 

-2-
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1 exists. 

2 Section 4. Source for payment of interest• Any 

3 interPst owing under [sections 1 through 4] must be yaid 

4 from funds desiqnated for administrative costs of the agency 

5 

6 

receiving the supplies and services. 

Section 5. Codi,icatlon ins~ruction. Sections ' 

7 throu~h ~ are intended to be codified as an integral part of 

8 Title 17w and the provisions of fitle 17 apply to sections 1 

9 throuoh 4• 

-End-

-3- HB 375 
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March 8, 1983 

SENATE STANDING COMMITTEE REPORT 
(State Administration) 

That House Bill No. 375 be amended as follows: 

1. Page 1, 
Strike: 
Insert: 

line 20. 
"and buildings " 
" The term also inclades leases 
of buildings or other rea.l property 
by the state or any agency thereof." 

2. Page 2, line 25. 
Following: "medicaid" 
Insert: "or workers compensation" 



March 11, 1983 

SENATE COMMITTEE OF THE WHOLE AMENDMENT 

That House Bill No. 375 be amended as follows: 

1. Page 3, line 5. 
Following: "services" 
Insert: "unless the delay was caused by a different agency and 

then the interest must be paid from the administrative costs 
of that agency." 
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HOUSE BILL NO• 375 

INTRODUCED BY HCBRlDE• FABREGA• HARPER• 

STOBIE. SCHYE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ~EQUIRt THE STATE TO 

PAY A cLAIM WITHIN 30 DAYS 08-~HEU-Sef~lED_IN _ _a__LQtil&aCJ 

OR--~Rfl~fMI; ANO TO PROVIDE FOR I~TEREST ~N THE UNPAID 

BALANCEf-ANENBrN6-5EET~9N-t&~-~y-HEA•" 

BF IT ENA!"'Tfn BY Tl1f l FGI'SlA~URf OF TIH STATl Of MotHII .. '·!·;

(Refer t~ Introduced Bill) 

Strl ke everything aft-'~r the enactinq e:lause and insert: 

Section 1. Defl:.itions. As used in (sections 1 through 

4], the follo~ing definition~ apply: 

(l) -services• •eans the furnlsning of labor, time• or 

effort • includinq construction services. purcha~eo O< 

contracted for by the state or any agency thereof. 

(2) "Sup~l i~s" me-ans all personal property purchased• 

leas~ch or contracted for by the state or any agency 

thereof. Including l~ases of equiplftent end-&tt++dtn9~'- Il.:i£ 

IE&~--&LSU--~'LUUfS __ LEASfS-_Uf__tiUILUl~~S--UB--Ul~CE--&~AL 

fRDfE&It-Rl-ltif-Sl6lf_OR_AHX_~E~'l-I~ERtDEA 

S~ction 1. In~ere5t assessed on amounts due. ( 1) 

Exc~pt as provided In [sectjon 3J• a state aqency shall pay 

simplu ~ntArest at the rate of o.o5t each day, on a~ount~ 
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due for supplies and services received I~ the agency ~ails 

to mak@ tt•ely payment. 

(2} For purposes of this section. pay•ent is tiMely if 

a warrant is mailed or is otherwise made available to the 

payee when due and for the amount specified in the 

applicable contract or agree~nt. If no date Is specified in 

the ~pplicable contract or agreeaent, pay•ent is timely i~ 

paid within 30 days after receipt of a properly cOMpleted 

in~oice• addressed to the paver agency, or receipt of the 

supplies or services by the agency• whichever is later. 

Section 3. Exe•ptions. [Section 2] does not apply to 

the following~ 

( 1) i nter-agenc)· or i ntergovern•ental transactions; 

(2) claims subject to a good faith dispute; 

(3) delinqve~cies due to natural disasters. 

disru~tlons in postal or delivery service, work stoppage due 

to labor disputes. power failures. or any other cause 

resulttnq from circumstances clearly beyond the control of 

the 1ayer agency; 

(4) contracts entered into before [the effective date 

of this act)i 

(5) w~gPs due and payable to state employees or 

payments from any state retirement systeM e:reated pursuant 

to Title 19; or 

(b) claim~ submitted to the state or to its fiscal 

·?· HB 31~ 
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inter~ediary by provide~s of supplies or services under the 

z ~ontana medicaid UH-~UB~B~--~~AllUH prograM if 

1 reaso"gble cause for nonpay•ent exists. 

~ Section 4. Source for payment of Interest. Any 

5 interest owing under [sections 1 throuqh ~J ~ust be ~aid 

6 fro~ funds desiqnated for administrative costs of the agency 

7 receiving the supplies and services ~~--IHf __ Qf~AS 
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tAUSfU __ &I_6-DlEEf&fUI_A6fUCI1~D-Itl~!Uf-!Hlf&f~~Rf 

faiU-f&Qe_IUE-AD~l~lliBAIIXE-kU~-QE_ItlAI-AGEU~I· 

S~ctlon 5. Codification instruction. Sections 

throuqh 4 are intended to be codified as an integral part of 

Title 17t and the provisions of Title 11 apply to sections 1 

throu~h ~. 

-End-

-3- HB 375 


