
HOUSE BILL NO. 371 

INTRODUCED BY KEMMIS, TOWE, PABREGA, 
CRIPPEN, VINCBNT, HARRINGTON 

January 19, 1983 

February 10, 1983 

February 21, 1983 

February 22, 1983 

February 23, 1983 

March 1, 1983 

March 23, 1983 

March 24, 1983 

turch 28, 1983 

IN THE HOUSE 

Introduced and referred to 
Select Committee on 
Economic Development. 

On motion by chief sponsor 
Representatives Vincent and 
Harrington were added as 
authors to the bill. 

Committee recommend bill 
do pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill be 
concurred in. Report 
adopted. 

Second reading, concurred 
in. 

Third reading, concurred in. 
Ayes, 43J Noes, 4. 



March 28, 1983 

March 29, 1983 

IN 'fHB HOUSE 
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Returned to House. 

Sent to enrolling. 

Reported correctly enrolled. 
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INTRllO~JCCO BY !=;_~-/' /-) '~ 
~ 

A BILL FOR AN ACT ENTITLED: •AN ACT PERMITTING THE BOARD OF 

INVEST~ENTS TO PRUDENTLY INVEST IN MONTANA 'IUS I NESS 

ACTIVITIES UP TO 10 PERCENT OF ANY FUND; AMENDING SECTION 

17-6-211, MCA." 

3F IT 0 NACTED BY THE LEGISLATURE OF TH~ STATE OF MONTANA: 

J~ction 1. Section 17-6-211 9 MCA, is amended to read: 

"17-6-211. Permissible investments. (1) The ~cllowinq 

securitiPs ar2 permissible investments for all investment 

funds referred to in 17-6-203, except as indicated: 

(a) any securities authorized to be pledged to secure 

deposits of public funds under 17-6-103; 

(b) bonds, notes, debentures, equipment obliqations, 

or any other kind of absolute obllqation of any corporation 

orqaniz~d and operatinq in any state of the United States or 

in Can-;ldat if the obliqations purchased are payable in 

Unit-~rl Stat~s dollars, or of 1ny corporation in which the 

Unite0 States qovernment is a votinq shareholder by act of 

C010r9SSj provided that ell invest~ents under this 

subs~ction (b) must bt rated by one nationally racoqnized 

rutin'l a~<;;:>i1CY amonq the too third of their quality 

c?teaories, not aoplicable to defaulted bonds; 
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(c) commercial paper of prime quality, as defined by 

one nationally recoqnized ratinQ aQency, issued by any 

corporation orqanized and operating in any state of the 

United States• provided that: 

(i) such securities mature in 270 days or less; 

(ii) the issuing corporation or the parent company of a 

finance subsidiary issuing commercial paper, at the time of 

the last financial reportlnq period, had a ratio of current 

assets to current liabilities, including among current 

li~bilities lonq-term debt maturing within year, of at 

least 1 1/2 to 1 and had received net income averaqinq $1 

million or more annually for the precedlnq 5 years; and 

(iii} no investment may be ~ade at any time und€r this 

subs~ction (c) which would cause the book value of such 

investments in an.y investment fund to exceed 10% of the book 

value of such fund or would caus~ the co•mercial paper of 

any one corporation to exceed 2% of the book value of such 

fund; 

(d) bankers• acceptunces quar~nteect by any bank hovina 

its ~rinci?al cffice in any stat~ of the United States an~ 

hcvinq deposits in ~xcess of $50C ~illion; 

(1) interest-bearinQ deposits in b;;Jnks, building and 

loan associations, and savings and loan associations located 

in Montanc 9 provided, how~ver, that the board of investments 

shall require pleoqed securities as specified in 17-6-102 
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(intPrast on said deposits s~all not be less thafl the 

oravailinq rate of interest b~inq paid on deoosits of 

;rivjte funds); 

(f) unencu~bered real oropertvr first mortoaqes• and 

p~rticipations in first mortoaoes on unencumbered real 

oroperty, provided that: 

(i) no such mortqaqe or mortqaqe participation may be 

purchased unless: 

(A) the principal amount of the loan secured by the 

mortqage or mortgage particiodtion Is 80% or less of the 

appraised value of the property; 

(B) the principal amount of the loan secured by the 

mortqage or mortgage particip~tion exceeds 80% 

appraised value of the property but the amount of 

of 

the 

th" 

loan 

in ~xcess of sot. determined at the time the loan was made. 

is quaranteed or insured by a mortgaqe insurance company 

which the board of Investments has determined to be a 

qualified private insurer; 

(C) 25% or more of the loan or participation therein 

secured is guaranteed or insured in the event of default by 

the United States of America or an aqency thereof; or 

(D) the mortqagor has leased the mortqaqed property to 

3 person, fir~~ or corporation whose rental payments under 

th~ lease are ouaranteed for the full term of the lo~n or 

participation therein bY an aqencv of ~he ~nited States; and 
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(ii) no investment shall b; made at any time under 

subs~ction (l)(f) which would cause the book value of such 

invest~ents in any investment fund to exceed ~n% of the book 

valu~ ~~ such fund • ._gQQ 

L9l--aox_Q~~~-in~2~tm~-1D-2n¥-QY~lness __ ~~~x_-la 

1bQ _ _s~at~-~luo1n~~~~1¥LtlQ~ba~-~uat1oue_~xi~n~-jQ~ 

QC-~Leate-ne¥-iab§_ln~aoLaaa~-QL2~deg_tbat~ 

Lll--tb~~~tmeot_ls_~o~ld~~~g-k¥-~~--~~r1 __ t~--~e 

~cn1~o~~-an1 

1lll-lo¥estmeotS--Mbikn_gg_oat_ID~et_~be_cegal~~eo~~-nf 

subsectlaoS-Lll1al-tbL2U2U-Lll1Ll_$g¥_untL-lD-tb&-anaLeuat~ 

~~ee~-l~_tbe_fuad_f~Qm~_eacb__§u~b--lo~~ot--1£ 

mlideA 

( 2) Investments from the pooled investment. funa sh=J 11 

be restricted to fixed income 5~curities descrih~d in 

subsqctions (l)(a) to (l)(e) above. 

(3) Retirement funds and the fun~ provided for ir1 

17-6-2Q3, subsec~ion (4) w.ay be invested in prefPrreu a~o 

common stocks of any corporation orqan i zed ,Jnd oper<~t i nq in 

any state of the United States provid~d that: 

(~) the corporation has assets of a value not less 

than ~10 million; 

(0) if the investm~nt is preferred 

c~rporation•s aqqreqate earninqs ~vailable for 

stock, the 

p."'yment of 

int~rest and preferred dividends, for a period of ~ 

-4-
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1 consecutive years immediately before the date of invest~ent, 

2 ~ave been at least 1 1/Z times the agqreqate of interest and 

3 pref~rred dividends required to be paid durinq this period; 

4 (c) no i nvestuent may be made at any t i 11e under-

subsection (31 which would cause thg book value of such 

6 investments in any retirement fund to exceed 50% of the book 

7 value of such fund or would cause the stock of one 

8 corpor3tion to exceed 2% of th2 book value of such 

9 r~tirement fun1; 

10 (:1) subsecti~n (c) does not apply to funds pruvided 

11 for in 17-6-203(4)• 

12 { -t) The board of investments shall enaeavor to d i ract 

13 t~~ state's investment business to those investment firms 

14 and/~r b~nks which maintain offices in the state and thereby 

15 :nake coot r i but ions to the state economy. Further., due 

16 consid2rdtion shall be ~iven to investm3nts which will 

17 bcncfi t the smaller communities in the state. Th~ stdte•s 

lf inv~st~cnt business will be directed to out-of-state firms 

19 only wh2n thera is a distinct ~cono~ic ~dvantaQe to the 

20 state ~f Montana.R 

-End-
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App. by comm. on education 
and cultural resources 

HOUSE BILL NO. 371 

INTRODUCED BY KEMMIS• TOwE• 

FABREGA• CRIPPEN• VINCENT. HARRINGTON 

A BILL FOR AN ACT ENTITLED: •AN ~CT PERMITTING THE BOARD OF 

l~VEST~ENTS TO PRUDENTLY !~VEST IN MOI'HANA BUSINESS 

ACTIVITIES UP TO 10 PERCENT OF ANY FUND; AMENDING StCTION 

17-6-211, HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-Zll• HCA• is amended to read: 

•17-6-211. PerMissible investments. (1) The followinq 

securities are permissible Investments for all invest111ent 

fu~ds ~eferr~d to in 17-6-2039 except as indicated: 

(a) any secyrities authorized to be pledged to secure 

d2posits of public funds under 17-6-103; 

(O, bonds. notes, debentures, equip•ent obligations, 

or any other kind of absolute obligation of any corporation 

organized and operating in any state of the United States or 

in CaTlada., If the obligations purchased are payable in 

unit~d States dollars. or of any corporation in which the 

United StAtes government is a votinq shareholder by act of 

conqrli:!ss; provided that all investments under this 

subsectlo~ (b) must be ~ated by one nationally recognized 

rat in~ agency among the top third of their quality 
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categories. not applicable to defaulted bonds; 

(c) commercial paper of prime quality. as defined by 

one nationally recognized rating agency, issued by any 

corporation organized and operating In any state of the 

United States, provided that: 

(i) such securities mature in 210 days or less; 

(ii) the issuing corporation or the parent co~pany of a 

financ~ subsidiary issuing co~mercial paper, at the time of 

the l~st financial reporting period• had a ratio of current 

assets to cu~rent liabilities, including aMong current 

liabilities long-term debt maturing within 1 year~ of at 

lPast 1 1/2 to 1 and had received net inco•e averaging $1 

million or more annually for the preceding 5 years; and 

(iii) no investment ~ay be made at any time under this 

sub~ection (c) which would cause the book value of such 

investM1ents in any Investment fund to exceed 10% of the book 

value of such fund or ~ould cause the commercial paper of 

any one corporation to exceed 2t of the Dook value of such 

fund; 

(d) bankers• acceptances quaranteed by any bank having 

its ~rincipal office in any state of the United States and 

h~ving deposits in excess of t500 million; 

(a, interest-be3ring deposits in banks, building and 

loan 3Ssociations. ~~~ savings and loan associations~bQ 

tBEQ!I __ J~lC~S located in Montana, provided, however, that 

-2- riB 371 
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the board of investments shall requi~e pl~dged securities as 

specified in 17-6-102 (interest on said deposits shall not 

be less than the prevailing rate of interest being paid on 

deposits of private funds); 

{f) unencu•bered real property, first mortgages• and 

participations in first mortgages on unencumbe~ed real 

prGperty. provided that: 

(i) no such ~ortgage or •ortgage participation may be 

purchased unless: 

(A) the principal a•ount of the loan secured by the 

mortgage or mortgage participation Is 80% or less of the 

appraised value of the property; 

{d) the principal amount of the loan secured by the 

mortgage or mortgage participation exceeds 80% of the 

appraised value of the property but the aaount of the loan 

in excess of 80%7 dete~•ined at the tl•e the loan was made• 

is guaranteed or Insured by a MOr~gage insurance co•pany 

which the board of tnvest•nents has deterllined to be a 

qualified private insurer; 

(CJ 25% or tnore of the loan or part·tc:fpation therein 

secur~d is guaranteed or lnsu~ed in the event of default by 

the United States o-f AHrica or an agency thereof; or 

(D) the mortgagor has leas•d the 100rtgaged property to 

a ttersont firm, .cor eorporattGft·whose rental par-ents under 

the lease are guar-anteed 'for t·hl& full ter• of the loan or 

-a- HB 311 
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parti:ip1tion therein by an agency of the United States; and 

(li) no invest•ent shall be made at any time under 

subsection (l)(f) which would cause the book value of such 

invest~ents in any investment fund to exceed 50~ of the book 

value of such fund.~od 

LQl--a~--QtbaL--la~~t~n~-aQ¥_b~lu~~~~i~-Ln 

tb~-~tateL-LD~lualug-a~tixltla~tbat-~u~~l~tlnu--Juba 

~-~£eate-u~-Jgb~-lo-~uatana._~aaa_tbatt 

tt1==tbe::iaxe2tmaat::t2::~tde~a~=b1=tba=baa~=tA=~• 

~~udaat~:aa~ 

titt io~~tmaot~-~b~-au_aot-maat_t~-L~lL~aDL~--u1 

~b~actiua~-LllLal-tbLQugb_lllLfl-max_ootL-lD-tha~ag2te~ 

ax~eed __ la•__ut __ tbe-tund_fLQm_K~b-aacb-~u~b-lox~tment-1~ 

made .. 

(2) InvestmentS from the pooled investRent fund shall 

be rest~fcted to fixed income securities described in 

subsections (l)(a) to (1)(e) above. 

(3) Retiremen~ funds and the fund provided for in 

17-6-203, subsection (~) May be invested in pTeferred and 

common stocks of any corporation orqanized and operating in 

any state of the United States Provided that: 

(a) the corporation has assets of a value not less 

than $10 ~illion; 

( b I If the I nves tRent Is preferred s-tock, the 

corporati on•s agqregate earnings avai -1 able fof" pay .. ent of 

-4- Htl.Hl 
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inter~st and preferred dividends• for a period of 5 

2 consecutive years imeediately before the date of investment~ 

J have ~een at least 1 1/Z ti~s the aggregate of interest and 

4 

' 
6 

preferred dividends required to be paid during this period; 

(c, no ir.vesttRent may be aade at any tir~e under 

subsection «3J which would cause the book value of such 

7 investments in any retireMent fund to exceed 50t of the book 

8 value of such fund or would cause the stock of one 

9 corporation to exceed 2% of the book value of such 

10 retlrAment fund; 

11 {d) subsection «cJ does not apply to funds provided 

12 fnr ;, 17-6-203(4)• 

13 (~) The board of investments shall endeavor to direct 

14 thP. St?.~te•s investrnent business to those investment finns 

15 and/t~r banks· which wtaintaln offices in the state and thereby 

lf> make ~.:ontrfbutions to the state econo•Y• further. due 

17 ~.:onsideration sflall be given to investments which will 

18 benefit the smaller com.unlties in the state. The state•s 

19 investment business will be directed to out-of-state firms 

20 only when there is a distinct economic advantage to the 

21 state of Montana.u 

-End-

-5. HB 371 
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HOUSE BILL NOo 371 

INTRODUCED BY KENNIS• TONE• 

FAtiREGA• CRIPPE~. VINCENT• HARRINGTON 

A Bill FOR AN ACT ENTITLED: •AN ACT PERMITTING THE BOARD OF 

I'IVEST~ENTS TO INVEST IN HONTANA BUSIIII:SS 
ACTIVITIES UP 

PRUDENTLY 

TO IO PERCENT OF ANY FUND; AMENDING SECTION 

17-b-Zll, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HDNTANA: 

Section 1. Section 17-6-211 9 HCAt Is aaended to read: 

•tl-6-211. Per•issible invest•ents. 11) The following 

securities are per•lsslble lnvestaen~s for all invest•ent 

funds ·referred to in 17-6-203• except as indicated: 

(a» any securi~ies authorized to be pledged to secure 

deposits of public funds under 17-6-103; 

(D) bonds, notes, debentures, equipaent obligations, 

or any other kind of absolute obligation of any· corporation 

organized and operating in any state of the united States or 

in Canada" If the obligations purchased are payable in 

unit~d S~a~es dollars, Or of any corporation in which the 

United States gQvernment Is a voting shareholder by act of 

conqress; provided that all investments under this 

subsectfoo (b) must be rated by one nationally recognized 

r-a_tinq agency among tne top third of their quality 
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categories. not applicable ~o defaulted bonds; 

(c) co .. erclal paper of priee quality• as defined by 

one nationa11y recognized rating agency. Issued by any 

corpora:ti on organized and operat..i ng In any state of the 

United States, provided that: 

(i, such secu,-ities •ature in Z70 days or l-ess; 

(ill the Issuing corporation or the parent co.pany of a 

ffnance subsidiary issuing coaMercial paper9 at the time of 

the last financial reporting period• had a ratio of current 

' asse~s to current liabilities• including aMong current 

liabilities long-ter• debt •aturing within 1 year. of at 

least 1 1/2 to 1 and had received ne~ income averaging Sl 

million or more annually for the ~receding 5 years; and 

(Ill) no invest.ent may be made at any time under this 

subsection (c) which would cause the book value of such 

investments in any lnvest.ant fund to exceed 10* of the book 

value of such fund or would cause the co•mercial paper of 

any one corporation to exceed Z% o-r the· t>ook v'al ue of such 

fund; 

(d) bankers• acceptances guaranteed by any bank having 

its principal office in any stat:e of the tJnfted States and 

having deposits in ·excess of S500 million; 

(e, interest-bearing deposits in banks• building and 

loan associatiOns. 8ftd savings and loan associations£--!~ 

tBfDlt_-UUlQHS located In Hon~ana. p•ovlded• however• that 

-2- 118 371 
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tfUJ bo-ard"" lnv•s.t..nts .ab:all require pleag.ed securities a& 

$pecified in 17-6--Ul_Z (-Interest on 5ald G_eposit.s sha11 not. 

be less "than the .prevail Jng rate of in-terest being paid on 

depos·l ts "~ swivate funds); 

( f J UAefiC.AUibered r-.al property" first IROrtgages., and 

partici-pations i,n 'ffrs.t; ltOrtg.age.s on unencullbered rea-l 

propsrt-y. p:rovi d-.::1 :'that: 

(i) no such •ortgage or ~ortgage participation may be 

purchased unless: 

(A) the prlnc4pal .. ount of the Joan secure4 by the 

-rtqag" or ..,rl:gaga participation Is 801: or less of the 

appraised •alue •f the propert,i 

(d) ttla principal .,.ounl: of the l.oan secured by the 

aortgage or eo-rt_g-.ge partie l_pation exceeds 101: of the 

appr•faed value of the proper~y but the a•ount of ~e l•.n 

in excess of 80.: 9 det-er•-ined at; the t.fee the loan w•s tta:d-e. 

Is gu,a-ranteed or ins.u.,--ed Oy a JaOrtga-g.e. lns.vrance COMpiNI.f 

tllhi,ch -the Ooa-rd of lnvestllen:t,s baG deter •. i_ned to .b_e a 

.qual .. ftcd prhate insurer; 

{C) ·Z!>t •r ·-• of .<the ·lo.INI ·o;tr -.Hcl.pa.Uon -rein 

"""",."" h guarantae<l or l""ured Ia the -eat .of defauH by 

<the lln.ited ·states .. ~ AMrlC<I ..,. "" ageney ther..,f; or 

COl the -,-tg_.- hU k- tWo -~.property to 

a ·person. flr•h or csrporw .. ~ .r-al ;pa,.....u _,. 

the lease .. ,.. guaranteed for . ._ .f'ull t;et'<jl •f the loan or 

•3- .• 371 
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pa~ti~ipation therein by an agency of the United States; and 

( i i) no i n.vestaent .shall be made at any tl ~we under 

$Ubsectlon (l)(f} which would cause the book value of such 

I n.vestlltents i·n aoy lnv.estwtent fund to exceed 50% of the book 

value of such fundw&-aQd 

Lgl--DO¥--QtDAc--tnvastego~OV bYIIn•$s ~csiyity iD 

l;IIL~at.&&....UU.l»dJ.Dli.AC.UXlt.ies :t~tlgua ex!sHpg Wb~ 

su:..s;..r::uu gew iRH-lll-ll®t.ao•• w:ax.i.llad..:t.bUt 

ttt~:iuuuetn:::H:::~cud::U::tllc:bszt~U=u::t>: 

IISlllll:t:lt;t:Ulf 

tiU .i.lld.U~lUWla QAt. ••t-t.IW J•Q,Ujrepn1;$ qf 

:tui!Ut:tlJHI:>. (}l(U_tbrqygl!-lJ.u.tJ.-Nl! QPh jg the awr.,gate• 

IJKUli-..J.Ql...J!.L-t.be fyrut frp11 whIch uc,~IIJQX8$t!gept Is 

atadlla 

(lJ lnvestaent!fi ·frOIIt -tbe pooled in:vesteent: -fun-d shall 

De restricted to flxe..<l i-Jtc:Ofle securit:if'!s described in 

sut>sactlons (l).(a) to (1) (eJ anove. 

I H lleti '"'""·"~ f.un,4s and the fund pro.,icle.d for in 

17-6-~03. s~5ecti on (.It_) -.y be i nve.st-ed in pref.errad ana 

e-n stoc~s .of ilftl' corpor.a"t.on .,.g..;on.i"ZAUI ao.d operat! ng in 

any steta of t;IJe United Statas provided that: 

(a;J ti'Ut (:qrporat-1 on ._-$ &$Se·ts _of a v_11:tue not -le-ss 

.than SlO taiHtonl 

{b) If the inves~ i• preferr-ed S-t:O(:j(f the 

.corpo;tratiop0 $ 11ggregat.e earnings available for pay..,nt of 

--+- ~ ~:t~ 
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Interest and preferred dividends• for a period of 5 

2 consecutive years imeedlately before the date of investMent. 

1 have ~een at least 1 1/2 ti.as the aggregate of interest and 

4 preferr·ed dividends required to be paid during ~his period; 

5 {c) no fnvest.ent •ay be •ade at any ti•e under 

6 subsection f3) which would cause the book value of such 

7 investmen~s in any retirement fund to e•ceed 50~ of the book 

8 value of such fund or would cause the stock of one 

9 

10 

corporation to 

1"etire111ent fund; 

exceed 2t of the book value of such 

11 (d) subsection (C) does not apply to funds provided 

12 for i~ 17-6-203(~)• 

13 (~) The board of investments shall endeavor to direct 

14 the state•s investment business to those inve~t•ent fir•s 

15 and/or banks which •alntaln off1ces in the state and thereby 

16 make contr1butions to the state econoay. Further, due 

17 consi~eration shall be given to invest•ents which will 

18 benefit the SBaller co.-unities in the state. The state•s 

19 investment business will be directed to out-of-state firms 

zo only when there Is a distinct econo•ic advantage to the 

21 state of Montana.• 

-End-

_,_ 
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HOUSE BILL NO. 371 

INTROOUCEO BY KEMMIS• TOWE• 

FABREGA• CRIPPEN• VINCENT• HARRINGTON 

A Bill FOR AN ACT ENTITLED: •AN ACT PERHITTING THE BOARD OF 

INVEST~ENTS TO PRUDENTLY INVEST IN KONTANA BUSINESS 

ACTiviTIES UP TO 10 PERCENT OF ANY FUND; AMENDING SECTION 

17-6-2llt HCA.• 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

~ectlon 1. Section 17-6-211• MCA, is a.anded to read: 

"17-6-211. Permlssib1e lnves~ments. (l) The following 

securities are per•lsslble Investments for all invest.ant 

funds referred to in 17-6-203, except as indicated: 

(a) any securities authorized to be pledged to secure 

deposits of public funds under 17-6-103; 

(o) bonds, notes, debentures, equip.ant obligations, 

or any other kind of absolute obllqation of any corporation 

organized and operating in any state of the United States or 

in Ca,ada, If the obligations purchased are payable in 

Unit~d S~a~es ~ollars. or of any corporation in which the 

United States government Is a voting shareholder by act of 

congr@SSi provided that all inves~ments under this 

subSGC t I on (b) •ust be rated by 

ratin1 agency among t.he top 

one nationally recognized 

third of their quality 
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categories. not applicable to defaulted bonds; 

(c) coBMerclal paper of prl•e quality, as daflnad by 

one nationally recognized rating agency. Issued by any 

corporation organized and operating In any state of the 

United Sta~es. provided thatt 

(it such securities •ature in Z70 days or less; 

(iiJ the Issuing corporation or the parent company Qf a 

finance subsidiary Issuing co•merclal paper. at the time of 

the last financial reporting period• had a ratio of current 

assets to current liabilities. including a•ong current 

Jiablllties long-ter• debt •aturing within 1 year, of at 

least 1 l/2 to 1 and had received net lncoae averaging Sl 

•lllion or .are annually for the preceding 5 years; and 

(iii) no investment •ay be made at any tf•e under this 

subsection (CJ which would causa the book value of such 

investaents In any fnvest•ant fund to eK~eed 10~ of the book 

value of such fund or would cause the coMmercial paper of 

any one corporation to exceed 2% of the book value of such 

fund; 

(d) bankers• acceptances quaranteed by any bank having 

Its ;>rincipal office in any state of the United States. and 

having deposits in ~xcess of $500 million; 

(e) interest-bearing deposits in banks• building and 

Joan associations, eftd savings and loan assocfations~KQ 

'REOll_-U~DUl located in Montana, p~ovided. howevert that 
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the b:>ard of investments shall require pledged securities as 

specified in 17-6-102 (Interest on said deposits shall not 

be 1ess than the prevailing rate of Interest being paid on 

deposits of private fundst; 

(f) unencumbered real property, first mortgages, and 

participations in ~lrst aortgaqes on unencumbered real 

property, provided that: 

(i) no such •ortgage or .Ortgage participation may be 

purch~sed unless: 

(AJ the principal amount of the loan secured by the 

mortgage or ~rtgage participation Is 80~ or less of the 

appraised value of the property; 

(81 the principal a~ount of the loan secured by the 

mortgage or fiiOrtgage particIpatIon exceeds aot. of the 

appraised value Of the property but the a•ount of the loan 

in exce5s of BOt, deterMined at the tiae the loan was made, 

Is guaranteed or insured by a mortgage ins~rance company 

~hich the board of Investments has determined to be a 

qualified private Insurer; 

fC) 25l or more of the loan or participation therein 

secured is guaranteed or insured in the event of default by 

the united States of ~•erica or an agency thereof; or 

fO) the ~ortgagor has leased the mortgaqed property to 

a p~rson, firm, or corporation whose rental pay~ents under 

the 1Paise are guar'Bnteed for the fu1 1 term of the loan or 
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parti=ipation therein by an agency of the United States; and 

(ii) no lnvest•ent shall be made at any ti•e under 

subse=tion (l)(f) which would cause the book value of such 

invest~ents In any Investment fund to exceed 50* of the book 

value of such fund·~~ 

l~l--ilD¥--Dtb2L--iD~~nt-in-aO¥-bu~ine~~_actixity ill 

t!le-Uate .. _i~Lullng_as;..t.l xI ties ..lbat.-conlltwe.-~tlluL.-J.atu 

IU:-lOUilti:..IU:It..J.Q~-ill..!lll~il.t.-IU:wUded.-Uiat:t 

llt:l:lllt:at:t:lllld 

ttit inxe~ttlotA-Xb~dQ_nut-a2~b&-~eaulLaaeo~ot 

SUb51:CtiAD1-Lll!al-tbrQUgh !llifl_ai¥-DGtA-10-tb~~ 

eKel:ll._..l.QL~--tllLfunlLfl:.lliiWiblr.b..llillOb-&~b...inxn:t.llllnt-a 

till&• 

(2) Investments fro• the pooled investment fund shall 

be rest~icted to fixed 1nco.e securities described in 

subsections (1)(a) to (l)(e) above. 

(3) Retirement funds and the fund p~ovided for in 

17-6-203t subsection (4) •ay be invested In preferred and 

c?mmon stocks of any corpo~ation organized and operating In 

any st~te of the United States provided that: 

(a, the corpo~atlon has assets of a value not less 

than flO Million; 

lbl if the lnvestnoent Is preferred stock~ the 

corporation•s aggregat-e earnings available for payme·nt of 
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1 inter~st and preferred dividends, for a period of 5 

Z con~ecutive years i••ediately before the date of invest•ent, 

3 have been at least 1 1/2 ti~s the aggregate of Interest and 

4 p~~ferred dividends required to be paid during this period; 

5 (c) no investMent •ay be made at any tlae under 

6 subsection (3) which would cause the book value of such 

7 lnvestaents in any retire.ent fund to ~xceed 50~ of the book 

8 value of such fund or would cause the stock of one 

9 corporation to exceed Z~ of the book value of such 

10 reti re11ent fund; 

ll (dJ subsection (cJ does not apply to funds provided 

12 for i1 lT-b-203(~1• 

13 (~J The board of invest•ents shall endeavor to direct 

14 the state's investment business to those investment firMs 

1~ andtor banks which main~aln offices in the state and thereby 

16 make contributions to the state econo~y. Further9 due 

17 consi1eration shall be given to investiDents which will 

18 benefit ~he SMaller co•munitles in the state. The state's 

19 invest~ent business will be directed to out-of-state firms 

20 only when there is a distinct economic advantage to the 

21 state of" Montana-.• 

-End-
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