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2 INTRODIICZD BY -m_

1 (c} commercial paper of prime qualitys as defined by

N

one nationally recognized rating agencyes issued by any

3 3 carporation erganized and operating in any state of the
4 A BILL FOR AN ACT ENTITLED: ™AN ACT PERMITTING THE BRARD OF 4 United Statess provided that:

5 INVESTMENTS TO PRUDENTLY INVEST IN MONTANA RUSINESS 5 {i) such securities mature in 270 days or less;

& ACTIVITIES UP TO 10 PERCENT OF ANY FUND; AMENDING SeECTION [} {ii) the issuing corporation or the parent company of a
7 17-6=-211y MCA" 7 finance subsidiary issuing commercial papery at the time of
a 8 the last financial reporting period, had @ ratio of current
9 af IT "NACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z 9 assets ta current liabilitiese including among current
12 5z2ction 1= Section 17-6-211y MCA, is amended to read: 10 liabilities long-term debt maturing within 1 .yeary of at
11 #17-6~211« Permissible investmentsas (1} The fcllowing 11 least 1 1/2 to 1 and had received net income averaging $1
12 sccurities ara permissible investments for all  investment 12 million or more annually for the preceding 5 years; and

13 funds referred to in 17-6-203s except as indicated: 13 liii} no investment may be made at any time under this
14 [a} any securities authorized to be pledged to secure I4 subszction {[c) which would cause +the book value of such
15 deposits of public funds under 17-6-103; 15 investments in any investment fund to exceed 10% of the book
18 {b] bondss notess debenturess equipment obligationss 16 value of such fund or would cause the commercial paper of
17 or any other kind of absolute obligation of any corporation 17 any one corporation to exceed 2% of the baok value of such
1R organized and operating in any state of the United States or 18 Fund;

19 in Canaday i¥f the obligations purchased are payable in 19 {d) bankers® acceptances quaranteed by any bank havina
20 Unitad States dollarss or of any corporation in which the 20 its orincipal cffice in any state of the United States and
21 United States government is a voting sharehclder by act of 21 hevina deposits in axcess of $50C million;

22 conar=ss; provided that an investments under this 22 {*) interest—bearing deposits in banksy huilding and
23 subsection (b) must be rated by one nationally racognized 23 Toan associationsy and savings and loan associations located
24 roting agency among the ton third of their quality 24 in Montanes provideds how=vers that the board of investments
25 categoriésy not applicable to defaulted honds; 25 shall reguire pledged securities as specified in 17-6-102
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{interast on said deposits shall not be 1less than the
pravailing rate of interest Db2ing paid on deposits of
srivate funds);

{f) unencumbered real propertysr first mortoanesy and
participatifons in first mortgaces on unencumbered yeal
propertys provided that:

{i) no such mortgage or mortgaqe participation may be
purchased unless:

{A) the principal amount of the loan secured by the
mortagage or mortgage participation Is BOX or less of the
appraised value of the property;

(B) the principal amount of the locan secured by the
mortgage or wmortgaqge participation exceeds 80X of the
appraised value of the property but the amount of the loan
in excess of 80%y determined at the time the loan was madey
is quaranteed or insured by a mortgage insurance company
which the board of Investments has determined to be a
qualified private insurer;

(L) 25% or more of the loan or participation therein
secured is guaranteed or insured in the event of default by
the United States of America or an agency therecof; or

{0) the mortgagor has leased the mortgaged property to
a3 persons firmy or corporation whose rental payments under
the lease are oauaranteed for the full term of the loan or

participstion therein by an agency of the “nited States; and
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§ii) nno investment shall Hz made at any time under
subsection (1} (f) which would cause the book value of such
investments in any investment fund to exceed 50 of the book
value of such fundei and

£3) _any eother_investment in sny business _activity —io
the _states including agiivitizs thai_confioue =xistipng jobs
or.create pew jabs io. foplapas provided thats

Liy__the investpent is considerad Ly the Qgard. Lo  De
eiydzoti_and

{ii)_ipyesiments _which do not szei_the requirerenis 2f
subsections [1143) theough (13(£3 may uote ip_the _zggredgatss
exceed 10% of the fuongd from which each such__in¥esigent _is
pedea

{2) Investments from the pooled investment funa shall
be restricted to fixed income s=2curities described ip
subsactions (l)(a) to (1l)(e) abovae

{3) Retirement funds and the fund provided for in
17-6-203, subsection (4) may be invested in preferred anc
common stocks of any corporation organized and operating in
any state of the United States provided that:

{a) thz cerporation has assets of & value not less
than %18 millions

(o) if the investment is preferrad stocky the
carporation's aqqregate earnings available for payment of

intarest and preferred dividendsy for a period of S
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consecutive years immediately before the date of investmenty
tave been at least 1 172 times the aggreqgate of interest and
preferred dividends reguired to be paid during this periodj

(¢) no investpnent may be made at any tiwme under
subsection (3} which would cause +the book value of such
investments in any retirement fund to exceed 50% of the book
value of such Ffund or would cause the stock of one
corparation to exceed 2% of tha book value of such
r=tirement fund;

{1) subsectinn (<) does not apply to funds provided
for in 17-6-203(4). .

{%) The board of investments shall endeavor to diresct
th2 state*s investment business to those investment firms
and/ar baznks which maintain offices in the state and thereby
make contributions to the state economy. Furthere due
cansidzration shall be given to investmants which will
bepafit the sinaller communities in the states The staters
investment business will be directed to out-of-state firms
only whan therz is & distinct aconomic advantage to  the
state of Montana."™

-End=-
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App. by comm. on education
and cultural rescurces

HOUSE BILL NO. 371
INTRODUCED BY KEMMISe TOWE,

FABREGAy CRIPPENs VINCENTy HARRINGTON

A BILL FOR AN ACT ENTITLED: ™AN ACT PERMITTING THE BOARD DF
INYESTMENTS T PRUDENTLY INVEST IN MONTANA BUSINESS
ACTIVITIES UP TO 10 PERCENT OF ANY FUND; AMENDING SECTION

17-6-211y MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 17-6~21ls MCAy is amended to read:
"17-6-211le Permissible investments. (1) The following

securities are permissible iInvestments for all investment

funds referred to in 17-6-203y except as indicated:

{a} any securities authorized to be pledged to Secure
deposits of public funds under 17-6-103;

(py bondsy notess debenturesy equipment obligsationss
or any other kind of absolute obligation of any corporation
organized and operating in any state of the United States or
in Canaday If the obligations purchased are payable in
United States dollarse or of any corporation in which the
ynited States government is a voting shareholder by act of
conagaress; provided that all investments under this
subsection {(b) must be rated by one nationally recognized

rating agency among the top third of their quality
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categoriess not applicable to defaulted bonds;

{c) commercial paper of prime gqualitys as defined by
one nationally recognized rating agencyy issued by any
corporation organized and operating in any state of the
United Statess provided that:

(i) such securities mature in 270 days or lesss

(ii) the issuing corporation or the parent company of a
financ2 subsidiary issuing commercial papers at the time of
the last financial reporting pertods had a ratio of current
assets to current liabititiess including among curr;nt
liabilities long-term debt maturing within 1 years of at
Teast 1 1/2 to Y and had received net income averaging $1
mitlion or more annually for the preceding 5 years; and

(iii) no investment may be made at any time under this
subsection (c) which would cause the book value of such
investments in any investment fund to exceed 10% of the bhook
value of such fund or would cause the commercial paper of
any one corporation to exceed 2% of the book value of such
fund;

(4) Dbankers® acceptances guaranteed by any bank having
its orincipal office in any state of the United States and
having deposits in excess of $500 million;

{2) interest—besring deposits in banks, building and
1oap associationssy amd4 savings and loean associationsyg__AND

LREDIL__JNIONS 1located in Montanas provided, howevers that

-2~ HB 371
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the board of investments shall regquire pledged securities as
specified in 17-6-102 {interest on said deposits shall not
be 1l2ss than the prevailing rate of interest being paid on
deposi ts of private funds);

{f) unencumbered real propertys first mortgagesy and
participations in first mortgages on wnencumbered real
propertys provided that:

{i) no such mortgage or mortgage participation may be
purchased unlfess:

(A} the principal amount of the loan secured by the
mortgage or mortgage participation is 80% or less of the
apprai sed value of the property;

{3) the principal amount of the 10an secured by the
mortgage or mortgage' participation exceeds B0% of the
appraised wvalue of the property but the amount of the lgan
in excess of 80%y determined at the time the loan was mades
is gquaranteed or Insured by a mortgage insurance company
which the board of Investrents has determined to be a
qual ified private insurer;

fC) 25% or more of the loan or participation therein
secured is guaranteed or insured in the event of default by
the United States of America or an agency thereof; or

(D) the mortgagor has leasad the mortgaged property to
a perseny firmy ‘or corporatiom whose rental payments under

the tease are guaranteed for the full term of the loan or

-3= HB 371
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partizipation therein by an agency of the United States] and

{¥i) no investment shall be wmade at any time under
subsection (1)(f) which would cause the book value of such
investuents in any investment fund to exceed 50% of the boonk
value of such fundwi_.and

{91 __ony. . other investmgpt in osoy busiogss-actiwity in
the states ipcluding-actiyitles_ibat_contioue existiog Jjobs
er_create_new_Jjobs. io_Mopianas prowided_thats

titdz-the-cinyeatment-cia--cansidered-by-the-bogrd-ta-hse
pradentroand

ti#r inyestments.wbich do oot meet the requirements__of
subsections_(li{a)_through (1)LFf)_may _nots.i0.the_aggregates
exceed _10%__of _the fund from whlch each_ such. lovestment. is
fadie

(2} Investments from the pooled investment fund shall
be restricted to flxed income securities described in
subsections {1)(a) to {l){e) above.

(3) Retirement funds and the Ffund provided for in
17~6-203y subsection (%) way be invested in preferred and
common Stocks of any corporation organized and operating in
any state of the United States provided that:

{2} the corporation has assets of a value not less
than 510 million;

(b} if the investment is preferred stocks the

corporation's aggregate earnings available for payment of

b ol H8 37}
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inter2st and preferred dividendsy for a period of 5
consecutive years immediately before the date of investments
have heen at teast 1 1/2 times the aggregate of interest and
preferred dividends required to be paid during this period;

{c) no investment wmay be made at any time under

subsection (3) which would cause the book value of such
investments in any retirement fund to exceed 50% of the book
value of such fund or would cause the stock of one

corporation to exceed 2% of the book value of such

retirament fund;

{d} subsection {(c} does not apply to funds provided
for i1 17-6-203(4).

{#) The board of investments shall endeavor to direct
the state®s investment business to those investment firnms
and/or banks which maintain offices in the state and thereby
make contributions to the state economys Furthers due
consideration shall be given to investments which will
penefit the smaller communities in the state. The state®s
investment business will be directed to out-of-state firms
only when there is a distinct economic advantage to the
state of Montana."

~End-

-5 . HB 371
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HOUSE BILL NO. 371
ENTRODUCED BY KEMMISy TOMWE,

FABREGAs CRIPPENs VINCENYy HARRINGTON

A BILL FOR AN ACT ENTITLED: ®AN ACT PERMITTING THE BOARD OF
INVESTHENTS TO PRUDENTLY INVEST IN MONTANA BUSINESS

AQTIVIT!ES "UP  TO 10 PERCENT OF ANY FUND; AMENDING SECTION
17-6=211s MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ
Section 1. Section 17-6~211y MCAy |s amended to . read:
P17-6-211es Permissible investments. (1) The follouing

securities are permissible investaents for all investment

funds referred to in 17-6-203+ except as indicated:

(a) any securities authorized to be pledged to secure

deposits of public funds under 17-6-103; _
'(5) bondsy notess debenturess eguipment obligationss

or any other kind of absolute obligation of any corporation

7 organized and operating in any state of the United States or

in Canadas If the obligations purchased are payable in
United States dollarss or of any corporation in which the
United States government is a voting shareholider by .act of
;oaness; provided that all investments under this
‘subsection (5] must be rated by one nationally fe;ogniZed

rating agency among the top third of their quality
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categor iess not Qpplicable to defaulted bonds;

{c) commercial paper of prime qualitys as defined by
one nationally recoanized rating agencys Issued by any
corporation organized and operating in any stdte of the
United Statesy provided that:

(i) such sécurities mature in Z70 days or less;

¢(il} the issuing corporation or tha parent company of a
finance subsidliary issving commercial papers at the time of
ihe last financial reporfing periods had a ratio of current
assets to current liabilitiesy including among curr;nt
liabilities long-term debt waturing within 1 vyears of at
Teast 1 172 to 1 and had received net income averaging $1
million or more annually for the preceding 5 yearsi and

7 (til} no ihvsst-ent may be made at any time under this
subsection (c) which would cause the book value of such
investments in any ihyestnent Fund to exceed 10% of the book
vatue of such fund or would cause the commercial paper of
any one corporation to exceed 2: of the 'book value of such
Fund;

{d) bankers® acceptances guaranteed by any bank having
its principal'office in any state of the United States and
having deposits in ‘excess of 5500 millién;

‘{2) interest~bearing depesits inbhanks, building and
Yoan assocliationse and savingg and loan associationsa__AND

CREDIY__UNIONS tocated in Hontanﬁ. pfovided, however, that

-2 HE 371
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the board of investments shall require pledged securities as
specified in }7-6-182 {interest on said depousits shall not
be - less than the prevailing rate of interest being paid on
deposits of private funds);

(f) unencusbered real propertys first mortgagess and
participations in first mortgages on unencumbered real
propertyy prowided that:

{i) no such mortgage or mortgage participation may be
purchased unless:

{A) the principal amount of the loan secured by the
mortgage or mortgage participation is 80X or less of the
apprai sed value of the property;

(3) the priacipal amount of the loan secured by the
mortgage .or mortgage participation exceeds 80% of the
appraisad value of the property but the amount of the lsan

in excess of 80%y determined at the time the loan was m®ades
is guaranteed or insusred by 3 mortgage Insyrance company
which the board of investments Hhas determined to bs a
qualifred private insurer;

{C} 25% or ‘wore of the ‘losn .or participation therein
secyred is guaranteed or insured in the avent of dJefault by
the United States of ‘Americe er -8a agency thereof; of

10) ‘the mortgagor has leassd the mortgagad property to
a persony Firms er-cnrpora;ing shosge rentsl .psyments udnder
the Tease are guaranteed for e full term of the Joan ar

3= -8 371
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partizipation therein by an agency of the united States; and

{ii) no investment shall ba mada at any time under
subsection (l)(f) which would cause the book value of such
investments in any investment fuad to axceed 50% of the book
value of such fundwzi_and

(0l__aoy-_other.. investespt in aagy business activity in
the state. locluding activities that.contigua_existiog jobs
er_craate now jobs_ io Moolanads frowided_ihatt

triz-thez-ipyeataent--is--canaidered-hy-the-bogrd-to-b=
prudeatt-and

tiix inxesiments.which do oot smeet the reguirewents of
subsections_ (lita) _xhrough 11)¢f) _may nots_jo the aggregates
gxgead 10X of _the fund frop whlch each sueh loxesteent is
pades

{2) Investments ffo- the pooled investment fund shall
be restricted to fixed income securities described  in
subsections (1)f{a) to {lj(e) aboves

f3) Retirement funds and the fund provided for in
17-6-203+ subsection (4) may be invested in preferred and
common stocks of any corporation grganized and gperating in
any state of the United States provided that:

ta) the cerporation has assets of a value not less
than %10 milliong

{b} if the dinvestmeat is preferred Stocks the

corporatiaon®s aggregqgate earnings available for payment of

- #8371
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interest and preferred dividendss for a period of 5
consecutive years immediately before the date of investments
have been at Teast 1 172 times the aggregate of interest and
preferred dividands required to he paid during this period;

{c] no Investment may be made at any time under
subsection (3) which would cause the book value of such
investments in any retirement fund to exceed 50X of the book
value of such fund or would cause the stock of

one

corporation to exceed 2% of the book value of such

retirement fund;

{d} subsection (¢) does not apply to funds provided
for i% 17-6-203(4)

(#) The board of investments shall endeavor to direct
the state's investment business to these investment firms
and/or banks which maintain offices in the state and thereby
make contributions to the state economye Furthers  due
consideration shall be given to investments which will
benefit the smaller communitias in the state. The state’s
investament business will be directed to out-of-state firms
only when there Is a distinct economic advantage to the
state of Hnntané."

~End-

—5- HB 371
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HOUSE BILL NO. 371
INTRODUCED BY KEMMISs TOWE,s

FABREGAs CRIPPENs VINCENTy HARRINGTON

A BILL FOR AN ACT ENTITLED: ™AN ACT PERMITTING THE BOARD GF
INVESTMENTS TO PRUDENTLY INVEST IN MONTANA BUSINESS
ACTIVITIES UP TO 10 PERCENT DF ANY FUND; AMENDING SECTION
1T-6=211+ HCA"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTVANA:
Saction 1. Section 17-6=211e MCAy is amended to read:
n17-6-211e Permissible investmentse (1) The following

securities are permaissible investments for all! investment

funds referred to in 17-6-203y except as indicated:

(a) any Securities authorized to be pledged to secure
deposits of public funds under 17-6-103;

{p) bondss notess debenturess equipment obligationss
or any other kind of absolute obligation of any corporation
organized and operating in any state of the United States or
in Cataday If the obligations purchased are payable in
United States agellarse or of any corporation in which the
United States government is a voting sharehclder by act of
congress; provided that an investments under this
subsection {b) must be rated by one nationally recognized

rating agency among the top thirad of their quality
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categoriesy not applicable to defaulted bonds;

(c} commercial paper of prime qualitys as defined by
one nationally recognfized rating agencyes issued by any
corporation organized and operating In any state of the
tUnited Stateses provided thatt

(i) such securities mature in 270 days or less;

(ii) the issuving corporation or the parent company of a
finance subsidiary issuing commercial papers at the time of
the last financlal reporting periods had a ratio of current
assets to current Tliabilitiess including among current
liabilities long~term debt maturing within 1 yeary of at
least 1 1/2 to 1 and had received net income averaging $1
ailtlion or more annually for the preceding 5 years; ang

(iii) no investment wmay be made at any time under this
subsection (c} which would cause the book value of such
investments Iin any investment fund to exceed 10X of the book
value of such fund or would cause the commercial paper of
any one corporation to exceed 2% of the bcok value of such
fund;

(d) bankers® acceptances guaranteed by any hank having
its principal office in any state of the United States and
having depasits in excess of $500 millions

{e) interest-bearing deposits in bankss building and
loan assocliationsy and savings and loan associationsy__AND

GRENIT__UNIQNS located In Montana, provideds howevers that

-2- HB 3T1
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the pdoard of investments shall require pledged securities as
specified In 17-6-102 (Interest on sald deposits shall not
be less than the prevailing rate of interest being paid an
deposits of private funds);

{f} unencumbered real propertysy first mortgages, and
participations in flrst mortgages on unencumbered real
propertys provided that:

(i) no such mortgage or mortgage participation may be
purchasaa unless: ’

{A) the principal amount of the loan secured by the
mortgage or mortgage participation Is ebz or less of the
apprai sed value of the property;

(8) the principal amount of the loan secured by the
mortgage or mortgage participation exceeds 80% of the
appraised value of the property but the amount of the loan
in excess of BO%Zy determined at the time the loan was mades
is guaranteaed or insured by a mortgage insurance company
which the board of investments has determined to be a
quaiified private Insurer;

{{}) 25% or more of the loan or participatiaon therein
secured is quaranteed or insured in the evernt of default by
the United States of America or an agency thereof; or

{D} the mortgagor hqs leased the mortgaged property to
a pdrsens Flrmy Or corperation whose rental payments under

the lease are guaranteed for the full term of the loan or

=-3= H8 371
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partizipation therein by an agency of the United States; and

(i1} no Investment shall be made at any time under
subseztion (l1){f} which would cause the book value of such
investaents In any investment fund to exceed 50% of the Dook
value of such fundei_aod

{9} __aoy _pther jovestment in ooy .husiness_activity io
the_states_iocludiog activities that. cootioue existiong _johs
ger_create.pew.jobs_in Mogtagae provided.thate

tii--the—-investment——ia--consitdaced-hy-tha-hoard-to=-he
prudeatioand _

£t Investeeots_which go oot meet.the requirements..of
subsections (3){a) through (13(f) ma¥_nots_io the agoregatisas
esceed _10%_of the fund from which each such iovesipgot is

aades

{2) Investments from the pooled investment fund shall
be restricted to fixed Income securities described in
subsections (1}{3) to (1)(e) above. .

{3) Retirement funds and the fund provided for Iin
17-6-203y subsection (%) may be invested in preferred and
common stocks of any corporation organized and operating in
any state of the United States provided that:

(a) the corporation has assets of a value not less
than f10 million;

{b) if the investment is preferred stocke the

corporation®s aggregate earnings available for payment of

4= HB 371
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inter:st and preferred dividendss for a perlod of 5
consecutive years immediately before the date of investments
have been at Jeast 1 172 times the aggregate of interest and
preferred dividends required to he paid during this period;

(c) no investment may be wmade at any time under
subsection (3) which would cause the book value of such
investments in any retirement fund to exceed 50% of the book
value of such fund or would causa the stock of one
corporation to exceed 2% of the. book value of such
retirement fund;

{d} subsection {c) does not apply to Ffunds provided
for iax 1T-6~203(4).

{(#) The board of investments shall endeavor to direct
the state's investment business.to those investment firms
and/or banks which mainrain offices in the state and thereby
make contributions to the state economy. Furthersy due
considferation shali be giJen to investments which wil}
benefit the smaller communities in the statee. The state's
investment business will be directed to out-of-state firms
only when there is a distinct economic advantage to the
state of Montana.®

~End-

—5— HB 371



