HOUSE BILL NO. 365

Introduced: 01/19/83

Referred to Committee on Taxation: 01/19/83
Hearing: 2/2/83
Report: 02/07/83, Do Not Pass
Bill Killed: 02/08/83
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BILL NQa _zbé.

INTRODULED BY =

A BILL FOR AN ACT ENTITLED: "AN ACT 7O - PROVIDE THAT
SCHOODLBUSES LEASED OR PRIVATELY CUNTRACTED EXCLUSIVELY TO
SCHOOL DISTRICTS FOR THE STATE~APPROVED TRANSPORTATION OF
STUDENTS ARE EXEMPT FROM PROPERTY TAXATION FOR THE PERIGD OF
TIME ENGAGED IN STATE-APPROVED SCHOOLBUS SERVICES; TO
REQUIRE INSTeAD A FEE IN LIEU OF PROPLRTY TAX OF $25 FOR
EACH REGISTRATICN YEAR; AMENDING SECTIONS 15-6-139,
15~3-202y 61-3-332y 61+32~531y 61-3-503y 61-3-504y 61-3-509,

AND 61-3-5219 ACA.™

BE IT SNACTED BY THE LEGISLATURE OF THE STATE OF MaNTANA:
Saction ie Section 15-6-139y MCAy is amended to read:
#i5-6-139. lass nine property -- description -

taxablz percentages (1} Class nine property includes:

{2) busesy. _ except as..provided _in_ [saction 2]s and
trucks having & rated capacity of more ithan three—quarters
of a ton hut Tess than or equal to 1 1/2 tons;

{b} stock trailers;

{c} truck toppers weighing more than 300 pounasi

(d} furpniturey fixturesy and equipmentey except that
specifically included in another class, used in commercial

establishments as defined in thjs section;
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{2) x-ray and medical and dental eguipment: and

{f) citizens® band radios and mobile telephonese

{2} “Commercial establishment® includes any hotel;
motel; office; petroleum marketing station; or services
wholesales retaily or food~handling business.

{3) <Class nine property is taxed at 13X of its market
values™

Section 2. Section 15-8-202y MCAy is amended to read:

®15~8-202. Motor vehicie assessments (1) (2) The
department or Its agent musts in each years ascertain and
assess all motor vehicles other than automobilesy trucks
having a rated capacity of three-guarters of a ton or Tlesss
motor homesy travel trallerse er mobile homessy__or
schocibuses dicing the period in which fsectioo 9¢313 _is
anplicable in each county subject to taxation as of January
1 or as of the anniversary registration date of those
véhicies subject to 61-3-313 through 61-3-316 and 61-3-501.
The assessment for all motor vehicles will be made using the
market value as of January ) of the year of assessment of
the wvehicle as contained in the most recent volume of the
Mountain States Editien of the National Automohile Dealers
Association Official Used Car Guide. The motor vehicles
shall be assessed in each year to the persons by whowm owned
or claimed or in whose possession or control they were at

midnight of January 1 or the anniversary registration date

INTRODUCED BILL
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thereofs whichever s applicable.

{b) No tax may be assessed against motor vehicles
subject to taxation that constitute inventory of motor
vehicle dealers as of January 1le These vehicles and all
other motor wehicles subject to taxation brought into the
state subsequent to January 1 as motor vehicle dealers®
inventories shall! be assessed to their respective purchasers
as of the dates the vehicles are registered by the
purchaserse

{c) *Purchasers® includes dealers who apply for
registration or reregistration of motor vehiclesy except as
otherwise provided by 61-3--502.

{d) Goodsy waresy and merchandise of motor vehicle
dealerse other than new motor vehicles and new mobile homess
shall be assessed at market value as of January le

{2} In all cases where taxes or a fee In lieu of tax
were required to be paide the applicant for registration or
reregistration of a motor vehicles other than a mobile home,
is not relieved of the duty of paying taxes or the fee in
lieu of tax iif the taxes or fees have not been paid by a
prior applicant or owner.*

Section 3« Section 61-3-332, MCAs i5 amended to read:

®51-3—332. Number plates. (1) Every motor vehicle
which shall be driven upon the streets or highways of this

state shall display both front and rear @ number plates
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bearing the distinctive number assigned such vehicle« Such
number plate shall be in cight series: one series for owners
of motorcarsy one for owners of wmotor vehicles of the
motorcycle typey one for trailerse one for trucksy cne for
dealers in vehicles of the motorcycle type which shall bear
the distinctive letters "MCD®™ or the letters ®MC™ and the
word ™“DEALER®™, one for franchised dealers in new motorcars
(including trucks and trailers) or new and wused mwmotorcars
{including trucks and trailers) which shall bear the
distinctive Tetter ®D® or the word "DEALERYs one for dealers
in used motorcars only {including used trucks and trailers}
which shall bear the distinctive letters "UD® or the letter
“y» and the word "DEALER®, and one for deaiers in trailers
andsor semitrallers (new or used) which shall bear the
distinctive letters "DTR® or the letters “TR® and the word
"DEALER™« A1l such markings for the aforementioned kinds of
dealers?® plates shall be placed on the number plates
assigned thereto in such position thereon as the division
may designates

{2) Al11 nuaber plates for motor wehicles shall be
issued for a minimwm period of 4 yearsy shall bear a
distinctive markings and shall be furnished by the state.
In years when number plates are not issueds the division
shall provide nonremovable stickers bearing appropriate

registration numbers which shall be affixed to the license

—dyo
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plates In use.

(3) In the case of motorcars and truckse number plates
shall be of metal 6 inches wide and 12 inches In lengthe For
number plates issued after 1976y the outline of the state
of Montana shall be used as a distinctive border on Such
license platess and the word "Montana® with the year shall
be placed across the bottom of the plate. Such registration
plate shall be +treated with a reflectorized background
material! according to specifications prescribed by the
divisions

{#) The distinctive registration numbers shall. begin
with a number one or with a letter—-number combination such
as MA 1% or WAA 1"y or any other similar combination of
letters and numbers and be numbered consecutively for each
series of platess The distinctive registration number or
letter—-number combination assigned to the vehicle shall
appear on the plate preceded by the number of the county and
appearing in bhorizontal arder on the same horizontal
baselines and the county number shall be separated from the
distinctive registration number by a separation mark unless
a letter-number combination is useds The dimensions of such
numerals and letters shall be determined by the divisione
provided that all county and registration numbers shall be
of equal heighte

(5] For the use of tax—exempt motor vehicles that are

—5 -

.}

~ o

10
11
12
13
14
1s
16
17
18
19
20
21
22
23
24

25

Lc 0168/01

also exampt from the Yight vehicle license fee as provided
in subsection (2){a)} of 61-3-532y in addition ta the
markings herein provideds number plates shall have thereon
the following distinctive markingss:

{(a} For vehicles owned by the state the division may
designate the prefix number for the wvarious state
departmentss and all numbered plates issued to state
departments s5hall bear the words ™State gwned™ and no year
number will be indicated thereon as +these numbered plates
will be of a permanent nature and wil} be replaced by the
division at such time when the physical condition of
numbered plates requires samee.

{b) For vehicles owned by = the countiesy
municipalitiesy frrigation districts arganized under the
laws of Montana and not operating for profits and school
districts and used and operated by officials and employees
thereof in line of duty as suche for_schoolbuses during the
peciod in _which [section 9(23] is _applicabler and for
vehicles on loan from the United States qovernment or the
state of Montanas tos or owned bys the civil air patrol and
used and cperated by offijcials and employees thereof in the
line nf duty as suchs there shall be placed on the number
pliates assigned theretoy in such position thereon as the
division may desianatey the letter "X» or the word ®EXEMPT™.

Distinctive registration numbers for plates assigped to

-
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motor vehicles of each of the counties in the state and
those of the municipalities and scheool districts situated
withir each of said counties and those of the irrigation
districts which obtain plates within each county shall begin
with numher one and be numbered consecutively.

‘(&) On all number plates assligned to motor vehicles of
the truck and traller types other than tax—exempt <trucks
that are also exempt from the light vehicle license fee as
provided in subsection (2){a) 6f 61-3~532 and tax exempt
trailerss there shall appear the letter "7T® or the word
MTRUCK™ for plates assigned to trucks and the letters ®TR=®
or the word ®TRAILER® For plates assigned to trailers and
housetrailerses The letters "MC® or the word ®CYCLE® shall
appear for plates assigned +to vehicles of the motorcycle
types

(7} ‘Number placés issued to a passenger care trucks
trailery or vehicle of the wmotorcycle fype may be
transferred only to a replacement paSsefnger care trucks
trailery or motorcycle type vehicles No registration or
license fee may be assessed uypon & transfer of a number
plate under 61-3-317 and 61-3-335e

{8) For the purpose of this chaptery the several
counties of the state shall be assigned numbers as Tollows:
Silver Bowy 1; Cascades 25 Yellowstones 33 MNissoulas &3

Lewis and Clarks S5;i Gallatine 6; Flatheady 7; Fergusy 83
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Powder Rivers 93 Carbony 103 Phillipsy 113 Hill, 123
Ravallie 13; Custers 14; Lakees 15; Oawsons 163 Roosevelts
lf; Beaverheads 18; Chouteaus 19; Valleyy 203 Tooles 215 Bia
Horne 223 Musselshells 233 Blaines 243 Madisone 257 Ponderas
263 Richlands 27; Powells 28; Roseibuds 29; Deer Lodgey 305
Te¥on, 31; Stillwatersy 32; Treasuvree 335 Sheridans 343
sandersy 353 Judith Basiny 363 Danielss 37; Glaciery 38;
fallones 39 Sweet Grasse 403 McCones 41; Cartery 423
Broadwaters 43; Wheatlands 44%; Pralries 457 Granites 46;
Mcaghers 473 Libertys 483 Park. 493 Garfields 503 Jeffersone
51; Wibauxe 52; Golden Valleye 533 Mineraly, 54%3 Petroleums
55; Lincolne 56« Any new counties shall be assigned numbers
by the division as they may be formed, beginping with the
number 57.%

Section 4 Section 61-3~501, MCAs is awended to read:

®=41~3~501« When vehicle taxes and fees are duee (1}
Praperty taxesy new car taxesy Fight vehicle license feesy
and fees in lieu of tax on a motor homes or travel trailery
or sctiodlbus leased or.arivately contracted exclusively £Q a
studefits must be paid on the date of registration or
reregistration of the vehiclee

{2) If the anniversary date for reregistration of a
veh!ﬁle passes while the vefricle is owned and held for sale

by a licensed new or used car dealers property taxesy light

—_——
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vehicle license feess or the fee In lieu of property taxes
abate on such vehicle properly raported with the department
of revenue until the vehicle is 50ld and thereafter the
purchaser shall pay the pro rata balance of the taxes or the
fee in lieu of tax due and owing on the vehicle.

{3) In the event a vehicle's registration period is
changed under 61-3-315¢ all taxes and other fees due thereon
shall be prorated and paid from the 1last day of the old
period until the first day of the new period in which the
vehicle shall be registereds Theraafter taxes and other fees
must be paid from the first day of the new period for a
minimum period of 1 year. HWhen the change is to a ltater
registretion periocds taxes and fees shall be prorated and
paid based on the same tax year as the oriqinal registration
periods Thereaftery during the appropriate anniversary
reqistration periods each vehicle shall again reglster or
rereqgister and shall pay ali taxes and fees due thereon for
a 1z-month period.™

section S. Section 61-3-503, MCAy is amended to read:

nE51-3-503, Assessments {1) Except as provided in
subsection {(2)y the following apply te the taxation of motor
vehicles:

{a) Except as provided in subsection (l)(c)s a person
whe files an application for registration or reregistration

of a motor vehicle shall pefore filing sucih application with
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the county treasurer submit the application to the county
a552S50ra Th= county assessor shall enter on the
application in a space to be provided for that purpose the
market wvalue and taxable value of the veﬁlc]e as of January
1 of the year for which the applica€ion for registration is
mades

{b} Except as provided in sSubsection (1}(c)s @motor
vehiclas are assessed for taxes on January 1 in each vyear
irrespective of the time fixed by laew for the assessment of
other classes of personal property and irrespective of‘
whether the 1levy and tax may be a lien upon real property
within the state. In no event wmay any motor vehicle be
subject to assessmenty levys and taxation more than once in
each yeare

(c}) Vehicles subject to the provisions of 61-3-313
through 61-3-31& shall be assessed as of the first day of
the reqistration periodey using the market value as of
January 1 of the vyear of assessment of the vehicle as
contained in the most recent volume of the Mountain States
gdition of tha National Automcbile Oealers Association
Official Used Car Guides and a lYien for taxes and fees due
thereon shall occur on the anniversary date of the
registration and shall continue until such fess and taxes
nave been paide

{2} The provisions of subsections {1){a) through

-10-
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{L1){c) do not apply to automobiles and trucks having a rated
capacity of three—quarters of a ton or lessy motor homeSs
travel trailersy of mobile homes as defined in 15-1-101{1)2
or.schoolbuses during. the period_In shich [sectjon 9f13]) _is
applicablee™

Sz2ction 6. Section 61-3-504y MCAs is'anended to read:

®*61-3-504. Computation of taxe The amount of taxes on
a motor vehicley other than an automabiley truck having a
rated capacity of three-quarters of a ton or lessy motor
homes travel trailers eor mobile home as defined Iin
15-1-101({1)» or _.schoolbus. .duripg _the _parjod..in. __which
[section _211)] is_applicablesr is computed and determined by
the county treasurer on the basis of the levy of the vyear
preceding the current year of application for registration
or reregistratione The determination Is entered on the
application form in a space provided therefor."

Section 7« Section 61-3-509y MCAy is amended to read:

"61-3-509e Disposition of taxes and fees in lieu of
taxe The county treasurer shall credit all taxes on motor
vehictess light vehicle 1license fees provided for in
61-3-532y and fees in Vieu of tax gollected on motor homesg
ond travel trailers ecodtectedy _and __schoplbusSes . under
{section .2] to a motor vehicle suspenée fundy and at some
time pDetween March 1 and HMarch 10 of each year and every &0

days - thereaftery +the county treasurer shall distribute the
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money in the motor vehicle suspense fund in the relative
proportions required by the levies for states countys schocl
diStrictg and municipal purposes in the same manner as
personal property taxes are distributede®

Saction 8. Section 61~3-521. MCAy is amended to read:

®61-3-521. Fee in lieu of tax for certain vehicles.
(1} There is a fee in lieu of property tax imposed on motar
homess travel trailers, and camperss _and as provided in
{section 9]s _schoglbuses leased . ar. priwately contracted
exclusively _fo _school _districts.  for _ihe  siate-aporoved
transpaortation of siudentse The fee is in addition to annual
registration feeése

(2} The provisions of 61-10-208 do wnot apply to &
vahicle that qualifies under subsection (1) ahoves

{3) The fee imposed by subsection (1) above need not
be paid by a dealer for vehicles that constitute inventory
of the dealership.*

NEM _SECTIIDONs Section 9« Fee for schoolbus contracted
to school district +-- exceptionss (L) The owner of a
schoolbus leased or privately contracted exclusively to a
school district for the state—approved transportation of
students shall pay an annual fee in lieu of property tax of
$25+ This feé is in addition to the annual registration Ffee
and is payable at the time of registration.

{2) ¥When a privately owned schoolbus is engaged in

=-12-
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passenger carrying operations other than as provided in
subsection (l)s the property taxes due shall be prorated and
paid for each month the bus is used for other than schoolbus
services

MEM_SECTIONe Section 10« Property-tax-paid decal
required on schoolbus used for other than schoolbus service
-~ issuances (L) No schoolbus subject to taxation in Montana
may be operated by any person on the public highways or
streets in this state unless there is displayed in a
conspicuous place thereon a decal as visual proof that the
propeérty tax has been paid thereon for the period of time
the schoolbus is used for other than schoolbus service.

(2) Upon payment of +the prorated property taxes due
for any month the schoolbus s used for other than schoolbus
services the county treasurer shall issue a decal in the
style and design prescribed by the department.

NCH SECTIONe Section 1lle Penalty for operation of
schoolbus without decal. Operation of a schoolbus in
vioclation of [section 10} is a misdemeanor punishable by a
fine not to exceed $50.

NIM _SECTIONs Section 12. Codification instruction.
Sections 9 through 11 are intended to be codified as an
integral part of Title 61y chapter 3y and the pravisions of
Title 61y chapter 3, apply to sections 9 through lle

~End-
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STATE OF MONTANA 200-83
REQUEST NO.

FISCAL NOTE

Formr BI-135

In compliance with a written request received January 21, ., 19 83

for House Bill 365

, there is hereby submitted a Fiscal Note

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 365 provides that schoolbuses leased or privately contracted exclusive-
ly to schoel districts for state-approved transportation of students are exempt
from property taxation for the period of time engaged in state-approved schoolbus

services and requires instead a fee in lieu of property tax of $25 for each regis-
tration year.

ASSUMPTIONS:

1) 1982 County Assessor Report data: Buses 585, Taxable Value - §367,995,.

2) 470 are affected by the proposal (80%).

3) Average taxable value - $629.

4) Levies - statewide average - 220 mills, University Levy - 6 mills, School
Foundatlon Program - 40 mills.

5) Revenues from proposed fee are distributed in the same ratio as property tax
revenue.

6) Proposed law has no impact in FY84.
7) 1982 data apply to FY85.

FISCAL IMPACT:

FY84 FY85

University Levy (6 mills) _

Under Current Law none §1,774
Under Proposed Law " 320
Estimated Decrease ‘ " (1,454)

School Foundation Program
Under Current Law none 11,825
Under Proposed Law " 2,136
Estimated Decrease " (9,689)

TOTAL REVENUE: g
Under Current Law none 13,599 }?1
Under Proposed Law " 2,456 1 an D
Estimated Decrease " (11,143) A X '

BUDGET DIRECTQR
Continued Office of Budget and Program Planning

Date: (‘-2-%_*?3
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EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:

Local government revenues would be decreased by approximately $53,000 in FYB5.

COMMENT :

There would be a small impact to counties in providing decals for buses transporting
non-school transportees.

FISCAL NOTE 6:X/2
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