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1 BILL N .3_33 ‘ 1 comnodity shall not become a licensee under this chapter nor
> INTROQUCED BY y (I}K;i. 2 shall any of the provisions of this chapter apply to aay
3 /f'QZEZQ?Zﬁ 3 such exempted persone

&4 A BILL FOR AN ACT ENTITLED: ®AN ACT TO PERMIT A CONSUMER 4 {2} A licepsee pay sell its business and assets to g
5 LOAN LICENSEE TO SEtL  ITS BUSINESS AND ASSETS TO CERTAIN s bauks building apnd loan associations savings. and Jean

& FINANCIAL INSTITUTIONS NOT LICENSED UNDER THE MONTANA

L T - S

T CONSUMER LOAN ACT: AMENDING SECTION 32-5-103s MCA."

8 company  orggnized pursuant Yo state or federal statutory
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 9  authority and subject to supervisions control. or reguiation
10 Section le Section 32-5-103s MCAs is amended to read: 10 by an agency of the state of Montana or an agency of the
11 wiz-.5-103, Engaging in business of making loans 11 federal governmenie. A1l contracks for loans and all other
12 restricteds (1) No persen shall engage in the business of 12 contracts entered into hy the ljcensgg pursygnt to . the
13 making loans or advances of money on credit in amounts of 13 alﬂ!iilﬂﬂs—-ei_lhii_£hﬂ2£§£73has_azﬂ_§nld_anﬂ_;zansigngﬂ_Ln
14 $254000 or less and contract fory charges orF receive L4 an acquiring erganization contipue to be goverped. by .the
15 directly or indirectly on or in connection with any such s arovisions of this chapter.

16 Yoan or advance any chargess whether Ffor interests 16 +2¥(3) The provisions of subsection (1) shalil apply to
17 compensationy consiaerationy or expense, which in  the 17 any person who seeks to evade its applications by any
18 aggranete are greater than those provided by 32-1-107(1l}s 18 devices subterfuge, or pretense whatsoever.

19 axcept as provided in and autharizea by this chaptere = 19 +33{4) Any contract of 1loan in the making or
20 cxcept as provided in subsection (2]s 2 person deing 20 coltection of which any act shall have been done which
21 business under the authority of this state or the United ra | viclates subsection (1) of this section shall be wvoide and
z22 States velating to banksy trust companiesy Savings of 22 the lender shall have no right to collects receives or
23 building and loan associationsy credit unionsy or a person 23 retain any principaly interestsy or charges whatsoevers
24 engsged in business as a licensed pawnbroker or any person 24 t49¥{3} The amount of $25,000 in subsection (1) s
25 who shall extend credit in connection with the sale of a 25 subject to change pursuant to the provisions of 32-5~104 on
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Approved by Committee
on Business and Industr

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT TO PERMIT A LCONSUHER
LOAN LICENSEE TO SELL 1I7S BUSINESS AND ASSETS 7O CERTAIN
FINANCIAL INSTITUTIONS NOT LICENSED UNDER THE MONTANA

CONSUMER LOAN ACT; AMENDING SECTION 32-5-103¢ MCA"™

BE ET ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section les Section 32-5-103s MCAs is amwended to read:
#32-5-103., Engaqing in business of making loans

restricteds (i) No person shall engage in the business of

making loans or advances of money on credit in amounts of
$25+000 or less and contract fory charges or receive
directly or indirectly on or in connection with any such
loan ar advance any chargess whether for interests
compensationy consigerationsy or expensey which in tie
aggrenate are greater than those provided by 31-1-107(1)s

except as provided in and authorized by this chapters *

Except as provided in subsection (2)s a person doing

business under the authority of this state or the United

States relating to banksy trust companiessy savings or

building and loan associationsy credit unionss or a person

engaged in business as a lticensed pawnbroker or any person

who shall extend credit in connection with the sale of a
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commodity shall not become a licensee under this chapter nor

shall any of the provisions of this chapter apply to any

such exempted persons

provisions of this chaptars

+23{3) The provisions of subsection (1} shall apply to
any person who seeks to evade its applications by any
devicey subterfuges or pretense whatsoever.

+34{4) Any contract of Jloan in the making or
collection of which any act shall have been done which
violates subsection (1) of this section shall be voide and
the 1lender shall have no right to collects receivey or
retain any principaly interesty or charges whatsoeveres

t%+{5} The amount of $25,000 in subsection (1)} is

subject +to change pursuant to the provistons of 32-5-i04 on
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INTRUDUCED BY

A BILL FOR AN ACY ENVITLED: ™AN ACT TO PERMIT A CONSUMER
LOAN LICENSEE TO SELL ITS BUSINESS AND ASSETS TO CERTAIN
FINANCIAL INSTITUTIONS NOT LICENSED UNDER THE HONTANA

CONSUMER LOAN ACT; AMENDING SECTION 32-5-103s MHCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section l. Section 32-5-103¢ MCAs Is amended to read:
=32-5-103. Engaging in business of wmaking loans

restricted. (1) No person shall engage in the business of

making loans or advances of money on credit in amounts of
$254000 or 1less and contract €ore charges or receive
directly or indirectly on or in conngction with any such
loan or advance any chargasy whether for interests
compensationy considerations or expensey which in the
aggregate are greater than those provided by 31~-1-10T7(1)s
except as provided in and authorized by this chapters +#

Cxcept as provided in_ subsection (2}s @ person deing

business under the authority of this state or the United

States relating to banksy trust companiess Savings oF

building and loan associationss credit unionss Oor a person

engaged in business as a licensed pawnbroker or any person

who shall extend credit in connection with the sale of a
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commodity shall not become a lTicensee under this chapter nor

‘shall any of the provisions of this chapter apply to any

such exempted person.

s £ _thi hapt

+2343) The provisions of subsection (1) shall apply to
any person who seeks to evade its applications by any
devicey subterfuges or pretense whatscevera

3+14) Any contract of Toan in' the making or
collection of which any act shall ﬁave been done which
violates subsection (1) of this section shall be voidy and
the 1lender shall have no right to collects receiver or
retain any principal, interesty or charges whatsoevere

+4¥{5) The amount of $25,000 in subsection (1)} is

subject to change pursuant to the provisions of 32-5-104% on
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HOWSE BILL NO. 339
INTRODUCED 8Y FABREGAy PAVLOVICHe

O'CONNELLs LORYs WALLIN

A BILL FOR AN ACT ENTFITLED: ™AN ACT TO PERMIT A (ONSUMER
LOAN LICENSEE TO SELL ITS BUSINESS AND ASSEVS TO CERTAIN
FINANCTAL INSTITUTIONS HNOT LICENSED UNDER THE MONTANA

CONSUMER LOAN ACT; AMENDING SECTION 32-5-103s MCA«®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Spction 1. Section 32-5-103, MCAs is awended to reads
®32-5-103. F€ngaginrg in business of making loans

restrictede {1) No person shal) engage in the busipess of

makin: Yoans or advances of money on cradit in amounts of
$25,000 or less and contract fore chargey of receive
directly or indirectly on or in connection with any such
toan or advance any chargesy whether for interests
compensations considerations or expensey which in the
aggregate are greater than thase provided by 31-1-10T(1l}s

except as provided in and authorized by this chapter. A

Except__as._providad__in__subsection. (2}s_.a person doing

business under the authority of this state or the Unitec

States relating to bankss trust companiesy savings or

building and loan associationssy credit unionses of a person

engaged In business as a licensed pawntroker or any person
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who shall extend credit in connection with the sale of a
commodity shall not become a licensee under this chapter nor
shall any of the provisions of this chapter apply to any
Such »xempted person.

f2}__4 licensee may _sell its business aod assets to a
bapks_ _building__and__loan. associations _savings. and  loan
associntions __trust . _companys  _gredit_ . upiops . credii
associations. develooment credit corgorations or bank holding
cgmpz2oy__graoanized. pursuant_ _to .state or federal statutory
authority_and subject to_superyisions_coptrela_or regulation
by.ao_agency of the.state.of Montana or__an_ agency of the
federal __governments _All_ _contracks for leans_apd all oather
coontracts_entered ioto _by. the  licenses _pursuanit Lo _the
provisions_ . of thils_chapter that are sold and traonsferred to
an_acquiring.organization continue Lo be governed by _the
provisions._of this chapters

t23{3) Tnhe provisions of subsection (1} shall apply to
any person who seeks to evade its applications by any
devicey subterfuges or pretense whatsoevera

34141 Any contract of lean in the making or
collection of which any act shall nave beaen done which
violtates subsection (1) of this section shall be voids and
the lender shal! have no right to ccllecty receivey or
retain any princioals interesty or charges whatsoevers

t4¥45) The amount of 25,000 in subsection (1) is
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1 subject to change pursuant to the provisions of 32-5-104 on
2 ad justment of dollar amounts.”
-End—-
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