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M BILL NO. .33& i;?%‘
iNTRODUCED BY Am.b/f; -’/M’f-cﬂv" g f Zc/fméc)
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A BILL FOR AN ACT ENTITLED: ™AN ACT TO EXTEND 1INDEF

FHE 3-YEAR EXEMPTIUN FROM THE SEVERANCE TAX AND UNE—H‘LF THE

NET PROCEZDS TAX GN NATURAL GAS PRODUCED FROM A WELL Se000
FEET DEEP OR DEEPER; AMENDING SECTION 15-36-121y MCA3 AND

PRUYIDING AN IMHEDIATE EFFECTIVE DATE.™

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANAz
Section la fection 15-35-121s MCAs is amended to read:z
®15-3G-121. FExemption from severance +taxs (1) It is

the public policy of this state to promote a sufficient

supzly of natural yas to provide for the residents of this
state and co Tuessan Montanu's dependence cn importad natursl

PEITS
{2) rdaturasl yas produced from a well 35000 feet deep

or deeper on which urilling was commenced after December 31l

1974y cot-—before-—gecsmber-3iy-1982y is exampt from alf of

thue szverance cex imposed by 15-26-101 for 3 years if the
3as Lroduced frou the wall is:

{a) placed into a3 netural gas distribution system for
dalivery to consumers after dilijent completion of the well;

P K]

{L) wistriout=2d by & natural gas ulstribution system

W N

[l

10

11

LC 0805701

serving only natural gas consumers a wmajority of which are
Within kontana or at least 109000 natural gas <onsumers
within Montanaas

{?] The 3-yeasr exe@ption provided by this saction
shall begin when natural gas fram a qualifying well is first
placed into a natural gas distribution systome

(4} MNotwithstanding the provisions of subsection (2)¢
all reporting raquirements under the severance tax remain in
effecta™

NEM SECTIDNe Section Z. Effective datees This act is
effactsve on passaye and approval.
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STATE OF MONTANA

170-83
REQUEST NO.
FISCAL NOTE
Form BD-15
in compliance with a written request received January 20, , 10 83 , there is hereby submitted a Fisca! Note

House Bill 333
for

pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request. ' ’

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 333 extends indefinitely the three year exemption from the severance tax
and one~half the net proceeds tax on natural gas produced from a well 5,000 feet
deep or deeper; and provides an immediate effective date.

FISCAL IMPACT:

The continuance of the three year exemption from severance tax of natural gas produced
from wells 5,000 feet or deeper is implicitly assumed in the Executive Budget's
revenue projections. Sufficient information is not available to estimate the impact
from allowing the exemption to expire.

TECHNICAL OR MECHANICAL DEFECTS OR CONFLICTS WITH EXISTING LEGISLATION:

The bill claims to exempt wells from one-half of the net proceeds tax, yet the bill
makes no reference to the relevant statutes.

FISCAL NOTE 7:F/1

@M‘.&w:&_g

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 1" 2.5 - KS
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Approved by committees

on Taxation

HOUSE BILL ND. 333
INTRODUCED BY ROUSHy SOLBERGy SWITZERs WINSLOWs KEATINGs

GAGEy KOLSTAD+ TVEITs Es SMITHy GOUDOVYER

A BILL FOR AN ACT ENTITLED: ®AN ACT TO EXTEND ENBEFENEFERY
EQE_A_10G-YEAR PERIQND THE 3-YEAR EXEMPTION FROM THE SEVERANCE
TAX AND ONE-HALF THE NET PROCEEDS TAX ON NATURAL GAS
PRODUCED FROM A WELL S4000 FEET OEEP OR DEEPER; AMENDING
SECTION 15-36~121y MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE."

BE 1T ENACTED BY THE LEGISLATURE 0OF THE STATE OF MONTANA:
Section 1« Section 15-36-121+ MCAy is amended to read:
115-36-+121s Exemption from severance taxe (1) It is

the public policy of this state to promote a sufficient

supply of natural gas to provide for the residents of this
state and to lessen Montana's dependence on imported natural

Qass
{2) Natural qgas produced from a well 5,000 feet deep

or deeper on which drilling was commenced after December 31,

1976y but-bafere-Becember-3ty-+982y BUT BCEGRE DECEMBER.31a

13232+ is exempt from all of the severance tax imposed by

15-36-101 for 3 years if the gas produced from the wWell is:
{a) placed into a natural qas distribution system for

delivary to consumers after diligent completion of the well;
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and

{b) distributed by a natural gas distribution system
serving only natural gas consumers a wajority of which are
Within Hontana or at UVeast 10,000 natural gas consumers
wWwithin Montanas

(3) The 3-year exemption provided by this section
shall begin when natural qgas from a qualifying well is first
placed into a natural gas distribution systems

{4) Hotwithstanding the provisions of subsection (2}s
all reporting requirements under the severance tax remain in
effect."

NEW_SECTIONs Section 2. Effective date. This act is
effective on passage and approval,.

-End—-

-2= HB 333
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HOUSE BILL NO. 333
INTRODUCED BY ROUSHs SOLBERGe SWITZERs WINSLOWe KEATINMNG,

GAGEy KOLSTADy TYELITs Ee. SMITHy GOODOVER

A BILL FOR AN ACT ENTITLED: AN ACT TO EXTEND ENGEFENEFELY
EOR_A_10-YEAR PERJJD THE 3-YEAR EXEMPTION FROM THE SEVERANCE
TAX AND DONE-HALF THE NET PROCEEDS TAX ON NATURAL GAS
PRODUCED FRDOM A WELL 5,000 FEET OEEP OR DEEPER; AMENDING

SECTION 15-36-121s MCA3 AND PROVINING AN IMMEDIATE EFFECTIVE

DATE."

BE IF¥ ENACTED BY THE LEGISLATURE OFf THE STATE OF MONTANA:Z
Section 1+ Section 15-36~121y MCAs+ is amended to read:
*15-36~121« Exemption from severance taxe (1) It is

the public policy of this state +to promsote 5 sufficient

supply of natural gas to provide for the residents of this
state and to lessen Montana's dependence on imported natural
gasa '

{2} WNatural gas produced from a well 5,000 feet deep

or deeper on which drilling was commenced after Deceaber 3l

1976y but-before—Becembor-3tv-1382y BUI _REFORE DECEMBEB_3ls

1922s is exempt from all of the severance tax imposed by

©15-36-101 for 3 years if the gas produced from the well is:

{a) placed into a natural gas distribution system for

delivaery to consumers after diligent completion of the well;

~ o S ]
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and

{b} distributed by a natural) gas distribution syStem
serving cnly natural gas consumers a majority of which are
within #ontana or at least 10,000 natural gas consumers
within Montana.

{3} The 3-year exemption provided by thls section
shall begin when natural gas from a qualifying well is first
placed into 3 natural gas distribution system.

(%)} Hotwithstanding the provisions of subsection (2)y
all reporting requirements under the severance tax remain in
effect.™

NEM. SECIION. Section 2. Effective date. This act is
effective on passage and approval.

~Eng-

-2z- HB 333

THIRD READING
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1 HOUSE BILL NOe 333 1 and
2 INT29DUCED BY ROUSH, SOLBERGs SWITZERs WINSLUWs KEATINGs 2 (p) distributed by a natural gas distribution system
3 GAGEs KOLSFADs TVEIT, Ee SMITHy GOODOVER 3 serving only natural gas consumers a majority of which are
4 4 within Montana or at least 104000 natural gas consumers
5 A BIL. FOR AN ACT ENTITLED: ®AN ACT TO EXTEND ENDEFINEFERY 5 within Montana.
[} EOR_A_LO-YEAR_PERIOD THE 3-YEAR EXENPTION FROM THE SEVERANCE & (3) The 3-year exemption provided by ¢this section
7 TAX AND ONE-HALF THE NET PROCEEDS TAX ON NATURAL GAS 7 shall begin when patural gas fraom a qualifying well is first
) PRODUCED FROM A WELL 59000 FEET DEEP OR DEEPER; AMENDING a placed into a natural gas distribution systeme
9 SECTINN 15-36-121y MCA3 AND PROVIDING AN IMMEOIATE EFFECTIVE 9 (4) Notwithstanding the provislons of subsection (2},
10 DATE " 10 all reporting requirements under the severance tax reamain in
11 11 effect.™
12 BE IT ENACTED 8Y THE LEGISLATURE OF FTHE STATE QF MONTANA:Z 12 NEW_SECTIIONg Section 2. Effective dates This act is
13 Saction le Section 15-36-121y MCAy is awmended to read: 13 effective on passage and approval.
14 "15=36=~121« Exemption from severance taxe (1) It is -End—
15 the public policy of this state to promote a sufficient
18 supplv of natural qas to provide for the residents of this
17 state and to lessen Montana's dependence on imported natural
18 Jas.
19 {(2) Natural gas produced from a well 5,000 Ffeet deep
r4s] or deeper on which drilling was commenced after December 314
21 1974+ but-before-Becember-3tvy-1982v BUT _BIFORE_DECEMBER_31a
22 19924 is exempt from all of the severance tax Imposed by
23 15-36-101 for 3 years if the gas produced from the well is:
24 {e) placed into a natural gas distribution system for
25 delivary to consumers after diligent completion of the well;
- HB 333
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