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BILL NO. ~ . , ,~i::· 

•'"ooocm " £'cu>ff, A I<' '"<l f' '/;, «L'"kJ ::g_ 
A BILL FOR AN ACT ENTITLE-D: •AN :T TO EXTEND INDEF:i'l'ol' Y. • 

IHE 3-'fEAR EXEMPTION FROM THE SEVERANCE TAX AND UNE-~ 
NET PROCH OS TAX ON NATURAL GAS PRODUCED FKOI'I A WELL s, 000 

FEET DEEP OR DEEPER; AMENDING SECTION 15-36-121, "CA; AND 

PROVIDING AN Hlr1EDIATE EFFECTIVE OATE.u 

BE IT ENACTED 6Y THE LeGISLATURE OF THE STATE OF MONTA:~A: 

s~c:ti on 1.. ~ecti on 15-36-121• ;'leA, is a.-ended to read: 

•15-36-121.. Exemption from severance tax .. {1) It is 

13 t:1e public pol ic)' of this state to vromot~ a suf"'ficient 

14 sup;: 1 y of n.;atural ycJs to provide f'?r the ri:Si dents of this 

15 stut~ and i:.o luss.!!n f1ontan.;•s dependenc~ en imported natural 

1~ yil~· 

17 (.ZJ ~~aturdl gas produced from a well .s,ooo feet deep 

1.3 or deep~r or. ~hi ch ur; 11 i ng was co111111enc.ed .after December 31, 

iq 1Y7J, e~t--o~T~re--Oee~moe~-~%~-%9a~T is exempt from ~11 o~ 

LD the s;ver-a.n.ce- ·tc.:x ililp:}S£u Ly 15-36-101 fur 3 years if the 

21 ;,as ;.ro!Juced frc,w the: w~ll is: 

22 (<:~J t)li<c~.::d into a natural gas distribution syste• for-

~3 j.:'!li.vcry to cou~u.&~rs gft~r di1.ijent completion of the -.ell; 

..:~ ..... uj 

25 (LJ ~istriJu~90 by a natural gas uistr.ibution system 
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serving only natural gas consumers a major-ity of ~hich are 

within Jt.oncana or at least lOwOOO natural gas consumers 

...: itt. in Hon1:an.a. 

(~J The 3-y~gr exemption provided by this section 

shall begin wh~n natural gas from a qualifring well is first 

placed into a natural gas distribution syst~m. 

(4} ~otwithstanding the provisions of subsection (2) 9 

all reporting requirements under the sev~rance tax reaain in 

effect .. " 

NCH SECTION• Section 2. EffecLive date. This act is 

eff~c.ti ve on passdye and approval. 

-End-

' 'i RODUCED B I L L 
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STATE OF MONTANA 170-83 
REQUEST NO.-----

FISCAL NOTE 

Form BD-15 

In compliance with a written request received January ZO, , 19 ~, there is hereby submitted a Fiscal Note 

for House Bill 333 pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 333 extends indefinitely the three year exemption from the severance tax 
and one-half the net proceeds tax on natural gas produced from a well 5,000 feet 
deep or deeper; and provides an immediate effective date. 

FISCAL IMPACT: 

The continuance of the three year exemption from severance tax of natural gas produced 
from wells 5,000 feet or deeper is implicitly assumed in the Executive Budget's 
revenue projections. Sufficient information is not available to estimate the impact 
from allowing the exemption to expire. 

TECHNICAL OR MECHANICAL DEH!CTS OR CONFLICTS WITH EXISTING LEGISLATION: 

The bill claims to exempt wells from one-half of the net proceeds tax, yet the bill 
makes no reference to the relevant statutes. 

FISCAL NOTE 7:F/1 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: I - L-- S'- ~.J 
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Approved by committee 

on Taxation 

HOUSE 8ILL NOo 333 

INTRODUCED BY ROUSH, SOLBERG, SWITZER, WINSLOW, KEATING, 

GAGE, KOLSTAD, TVEIT, E. SMITH, GOUDOYER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO EXTEND *N8EF+H~~Et¥ 

EQ&-A-lg:~AB-ffalaQ THE 3-YEAR EXEMPTION FROH THE SEVERANCE 

TAX AND ONE-HALF THE NET PROCEEDS TAX ON NATURAL GAS 

PRODUCED FROM A WELL 5t000 FEET DEEP OR DEEPER; AMENDING 

SECTIO~ l5-3b-121, NCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

OATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section la Section 15-36-1219 HCA, is amended to read: 

11 15-36-121.· Exemption from se"erance tax. (1) It is 

15 the public policy of this state to pro~ote a sufficient 

16 supply of natural gas to provide for the residents of this 

17 state and to lessen ~ontana•s dependence on imported natural 

18 gas. 

19 (2) Natural gas produced from a well 5,000 feet deep 

2n or deeper on which drilling was co•menced after Oecesber 31, 

21 197b 9 ba~-be+o~e-8eeeMbe~-3~~-r96iy ~~&f_Qfkf~f&_Jl£ 

22 122z.~ is exe!iftPt from a 11 of the severance tax imposed by 

2"3 15-36-101 for 3 years jf the gas produced from the well is: 

24 (a) placed Into a natural gas distribution system for 

25 de1iv~ry to consumers after diligent co•pletion of the well; 
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and 

(b) distribu-ted by a natural gas distribution system 

serving only natural gas consumers a majority of which are 

within Montana or at least 10,000 natural gas consumers 

within Montana. 

(3) The 3-year exeMption provided by this section 

shall begin when natural qas from a qualifyinq well is first 

placed into a natural gas distr,bution systea. 

(4) Notwithstanding t~e provisions of subsection (2)t 

all reporting requirements under the severance tax re•ain in 

effect. • 

~fM_SftllQ~~ Section 2. Effective date. This act is 

effective on passage and approval. 

-End-

-2- HB 333 

SECOND R E A D I N G 
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HOUSE SILL NOo 333 

INTRODUCED 8Y ROUSH, SOLBERG• SWITZER• WINSLOW, KEATING, 

GAGE, KOLSTADt TVEIT• Eo SMITHt GOUDOYER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO EXTEND ~N&EF+NFJE~¥ 

fU&-A-lO:~efAXQQ THE 3-YEAR EXEMPTION FROM THE SEVERANCE 

TAX •NO ONE-HALF THE NET PROCEEDS TAX ON NATURAL GAS 

PRODUCED FROM A WELL 5t000 FEET DEEP OR DEEPER; AMENDING 

SECTION 15-36-12It MCA; AND PRDVIQING AN IMMEDIATE EFF~CTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-36-lZl• "CA. is amended to read: 

•15-36-121. Exemption from severance tax. (1) It is 

15 the public policy of this state to pro~te a sufficient 

16 supply of natural gas to provide for the residents of this 

17 state and to lessen ~ontana•s dependence on imported natural 

18 gas. 

19 (2) Natural qas produced from a well s.ooo feet deep 

20 or deeper on which drilling was co•~enced after Oece•ber 3lt 

Zl 197b• bat-be+G~e-9eee.e~-3~•-~*~• DU!-aftD&f-~~U»~-ll£ 

zz ~~ is exe~t from all of the severance tax imposed by 

2~ 15-36·101 for "3 years_ if the gas produced froiR the well is: 

24 (at placed in~o a natural gas diatribution system for 

25 delivery to consumers after diligent co•pletion of the well; 
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and 

(b) distrlbu·ted by a natural gas distribution syste11 

serving only natural gas consu•ers a majority of which are 

within Montana or at least 10,000 natural gas consumers 

within Montana. 

(3J The 3-year exe•ption provided by this section 

shall begin when natural qas frOM a qualifying well is first 

placed Into a natural gas distribution syste•• 

(4) Notwithstanding the provisions of subsection (2)• 

all reporting requirements under the severance tax re•ain in 

effect.• 

~~~-~~~6a Section 2. Effective date. This act is 

effective on passage and approval. 

-End-

-z- HB 333 

T H I R D R E A D I N G 
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HOUSE BILL NOo 333 

INT•OOUCEO BY ROUSH, SOLBERG, SwiTZER• WINSLOW, KEATING, 

GAGE, KOLSTAD• TVEIT, Eo SMITH, GOODOYER 

A BILe FOR AN ACT ENTITLED: "AN ACT TO EXTEND *N9E~fN£~Er¥ 

EOR_!_10:I~A&_£f&l00 THE 3-YE•R EXEMPTION FROM THE SEVERANCE 

TAX A~D ONE-HAlf THE NET PROCEEDS TAX ON NATURAL GAS 

PPOOUCEO FROH A WELL 5,000 FEET DEEP OR DEEPER; AMENDING 

S~CTID~ 1~-36-121, HCA; AND PflOYIOING AN IMMEDIATE EFFECTIVE 

OATF." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~~ction 1· Section 15-36-121, MCA, is amended to read: 

•15-36-121• Exemption from severance tax. (1) It is 

15 the public policy of this state to promote a sufficient 

16 supplv of natural gas to proyide for ~he residents of this 

11 state and to lessen Hontana•s dependence on imported natural 

18 qas. 

19 (2) Natural gas produced from a well 5,ooo feet deep 

ZO or deeper on which drilling was co~enced after December 31 9 

21 1976• b~~-he~&~e-8@eeM&e~-~+y-+9ar~ DUI-lffU&f-Uf~~R-ll£ 

22 ~22• is exempt fro~ all of the severance tax Imposed by 

23 15-36-101 for 3 years if the gas produced from the well is: 

24 (a} placed into a natural gas distriDution system for 

25 dP-liv~ry to consumers after dfli9ent completion of the welti 
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and 

(D) distributed by a natural gas distribution system 

servi'lq only natural gas consumers a majority of which are 

within Montana or at least 10,000 natural gas consumers 

wi t:h in '4ontana. 

(3) The 3-year exeMption provided by this section 

shall begin when natural qas from a qual ifyinq well is first 

placed into a natural gas distribution syste~. 

{4) Notwithstanding the provisions of subsection (2) 9 

all reporting requir~ents under the severance tax re•aln in 

effect.• 

~f~_ifkilCHa Section 2. Effective date. This act is 

effective on passage and approval. 

-End-

-2- HB 333 
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