
HOUSE BILL NO. 316 

Introduced: 01/18/83 

Referred to Committee on Taxation: 01/18/83 
Hearing: 1/24/83 
Died in Committee 



48th Legislature LC 0773/01 LC 0713/01 

l 1 fb1~ all mining machinery, fixtures~ equipment. 

2 tools, and supplies except: 

3 (i) those included in class five; and 

4 (ii) coal and ore haul~rs; 

IMPLEMENTS AND 5 tet.LIU all manufactur in·~ machinery. fixtures, 

6 CLASS SIX FOR PURPOSES OF 6 equipment, tools, and supplies except those included in 

7 SECTJ0;4S 15-b-136 AND 15-b-138,. KCAi AND 1 class five; 

8 IMMEDIATE EFFECTIVE DATE AND AN APPLICASILITY 

~ ~/ 0 

8 fdt~ motorcycles; 

9 ~Ldl watercrdft; 

10 bt IT '';<ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 t~tL§l Jight utility and boat trailers; 

ll Section 1. Sec~ion 15-6-136,. MCA, is amended to ll ~t!£1 aircraft; 

12 "l'.i-6-136. Class six property description 
-t::~-l- 12 t~~ all-terrain vehicles; 

13 taxable ~>erce:-tt.~ge .. (1) ;.:lass six property includes: 13 t+tl.hl harness, saddlery, and other tack equipm.:!nt; 

14 (a) 1 iv~stock dnd poultry dOd the unprocessed products 14 ;.::.nO 

15 <Jf .Jothi 15 titLil rll other machinery except that specifically 

16 (b) all unprocessed agricultural products on the farm 1" included in another class. 

1-, or in ~torac~ except all perishable fruits and veq~t~bles in 17 (l) Class ~ight prupe~ty is taxed at 11% of its Jiarket 

18 far111 stora_;e and ow11ed hy the produc-er .... .i..-..a.Q.d. 18 v:=t\ u e.• 

19 UL atiricyltural jmplement> and eguipment. 19 ~secTION• Section 3. Effective date 

:::'0 (2) ~luss c;ix prop~rty is tax~d at .lt% of it;:o m.:!rk~t 2<) dppliczbility date. This act is effec~ive on passage and 

Zl v.-~lUFe"' 21 approvql and applies to taxable years beginning ~fter 

22 'iection 2. Section 15-6-138, ~CAt is amended to reaa: 22 December 31, 19~2. 

23 "15-6-l)g,. Cl-~:~s.s ei9ht prop~rty description -End-

24 tax~blc percentage. (1) Class ei~ht prop~rty includes: 

25 fat--a++-~~~~+~~~a+-+m~eme~-tt"d~~pmen~ 

l N T R 0 D U C E D B I L L 
-2- ;-f 13 3/fo 



STATE OF MONTANA 164-83 
REQUEST NO.-----

FISCAL NOTE 

Form BD-15 

In compliance with a written request received _ __;_J..:;a_n..:;ua,;:;_r..:;y"---'2:;_0:...:,'-----, 19 ~ , there is hereby submitted a Fiscal ~ote 
for House Bill 316 pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 316 transfers agricultural implements and equipment from class eight 
to class six for purposes of property taxation and provides an immediate effective 
date and an applicability date. 

ASSUMTPIONS: 

1) Taxable value of the state: FY84 - $2,252,536,000; FY85 - $2,352,151,000 
(OBPP estimate). 

2) FY83 valuation of agricultural implements and equipment: Market Value -
$647,080,747; Taxable Value- $71,178,879. 

3) FY83 market value of agricultural implements and equipment remains the same 
for FY84 and FY85. 

4) Tax Rate: Current law - 11%; Proposed law - 4%-
5) University levy - 6 mills. 
6) School Foundation Program levy - 40 mills. 

FISCAL IMPACT: 

University Levy (6 mills) 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

School Foundation Program 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

TOTAL REVENUE 

Under Current Law 
Under Proposed Law 
Estimated Decrease 

F.Y84 

$13.515M 
13.243M 
(0.272M) 

(40 mills) 
90. 101M 
88.289M 
(1.812M) 

103.616M 
101.532M 

(2.084M 

Continued 

FY85 

$14.113M 
13.841M 
(0.272M) 

94.086M 
92.274M 

· (1.812M) 

108.199M 
106.115M 

(2.084M 

BUDGET DIRECTOR 
Office of Budget and Program Planning 
Date: l - L. ~- - '8' 3 
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EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 

The proposed legislation should decrease revenues to local governments by about $8.7 
million per year. Impact by county is available upon request from the Office of 
Budget & Program Planning. 

FISCAL NOTE 7:D/1 


