
HOUSE BILL NO. 314 

Introduced: 01/18/83 

Referred to Committee on Labor & Employment Relations: 01/18/83 
Hearing: 1/27/83 
Report: 02/01/83, Do Not Pass 
Bill Killed: 02/02/83 
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y.. 'Ci.&.• SILL NO. _3Ly_ 
I NT?.noun:o av '{3 ~ 4'·:.. h .. ~ .. -Q. 

~y KE~UE~T OF THE DEPARTMENT OF LABOR AriD INDuSTRY 

A BILL f'GR AN ACT EIHITLEO: •AN ACT TO INCREASE THE TAXABLE 

WAGe BASE AND DECREASE THE PERCENTAGE USED IN CALCULATING 

THE INDIVIOUAL 3ENEFIT EtiTlTLEHENT FOR PUKPOSES CF 

U~lt'~PUYMENT Ir.SU!lANCE; AMENDING S~CTIONS 39-~1-110<1 AND 

39-51-22Clw MCA; A~~ PkOVIDJNG AN IMMEDIATE EFFECTIVE OAT~.• 

eE IT eNACTED BY THE l~GISLATURE Of THE STATE OF HONTA;;A: 

Section 1. Se:ction 39-51-llOSw MCA. is amended to 

re.-ln: 

11 "39-51-1101:. <\mount of wages pe~ employe~ 5-UbJ<.!ct -to 

contri0utiun. t~~~-e+-eeft~~~~+en~-~++-~pp+,-en+y 

~e~e~~~-~+6-~~~~"ft-~ne+Hd+~*~~ee-~a~--eap+eyer--~e 

ftn--@mp+~ye~w+~-re~pee~-~e-emp+eyme~-~~+n~-the-ee+ende~ 

~~r~~~~~.-~~~~y-t~T~y-end-the-+~~~--ee+~8r-~~~--e+ 

y,_-H'1'h 

~+--re¥--~Ae-seettf't6--e-a+etttte..-~~-et"-~he-ee+e-nd~r 

~F-~9~,-~~u~ft-~e-~a~~fl-E~eftder-~r~~-c~--~Ty--t~ 

~a~e~~e-ba~e-+~-e8efl-ye&r-T~4+?8e~ 

f~t--~+~~~~--~eft~--*T--~~~T--eH~--t~r~+e~-th~ 

t8~h+~-Md~e-hrl~e-~r-eeeh-~-~~~6T~ 

t~t Fa~ the fi~st calendar qua~te~ of -!-9~ ~ and 
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thereafte~• the taxuble wage b~se to~ each yedr is the 

greatef of: 

tst~ 75% of the average annual wage as determined 

und~~ 3~-~1-Z20l~LL1 (rounded to the netlrest ~lOG ftc~~8 

eweeee-eft-?~~~~~e+-~r&e-ever~~~eb+e-w~e-ba~~the 

pt""ee~--yeer) du~ing the calendar year i OMDedi a-tel y 

preceding the most recently completed calenddr yeJr; or 

~~LZl the amount of taxable wa9e base specified in 

the Fede~al Unemployment Tax Act. 

~-He..,...~ft5<!eft<Hfl;y..-eio+Cft-t"T--ioh..---b>""b+e--""9" 

-&as-e......f"et"-~~'5-ftiH-+-ee-Hy.it-8&." 

Section 2. Section 39-51-2201, MCA• is amended to 

react: 

"39-51-2201. i<feekly :Jenefit a•ount -- determination of 

average weekly wage. t+t-*~y-~dTvT~e+-wh~e--~e+Tt--ye~~ 

B~HS-efl-~-~~~~dti~y-~-~9~~-~a++-~~Ye-63-h~-weekfy 

6en~++t--c~rt--nn--~mount-~q~a+-~o-~e-~~nty-~~~-or-h+s 

~~6~-w~~e~--~r--+H~tir~~--~~--p8+d--d~~g--~h~--e~e~~~ 

~~;r~~r--o+-h*~-b~~-per+od-+n-wh~eh-h+~-we~~wer~-n+1he~. 

5tteh-week+y-beHe++~-6MOUfi~T-+~-not-e-mu+t+~+e-~--~--~h~~+ 

be-retift~~-~-~Re-ft~a~~-mH+~~e-~-,~. 

tCt..tli 1)n and dft~r -July 1., -19£9 l.2J._J_, on e1i':]ible 

ir.(1ivi~u.-,1':; \"fl:!e~ly iJen>-!tit amo-unt stla11 e.:..: the total bd->e 

~eriod wages divid0d ~y the number of weeks of covered 

employ.<lent timoc:s .>;t:t:lj ~- However, iuch dmount sh<-1ll not be 
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'; ~ ~ 0 D U L-
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1 less than the Minimum9 or mare tAan th~ maximuM weekly 

2 bene-fit a..aun·t. 

3 ta-fUi 011 or befO're May 31 of each year., the to't.::~l 

4 wages paid by all employers as reported on contrioution 

5 reports subm tted on or before suC:h da-te for the preceding 

6 calendar year shall be divided by the average monthly numU~r 

7 of indiv-iduals emp1oyed during the sa1ne preceding calendar 

S yedr a~ reported on such contribution reports. Tne omount 

9 thus obtai ned shal I be divided by 52 and the averdge weekly 

10 wao;~e., rounded to the nearest cant,. thus determined. Six:.:.y 

11 percent of th~ averaqe weekly wage shall constitute the 

12 maxi•u• weekly benefit amount and shall apply to all .axi.um 

13 weekly benefit diiDUnt claims for benefits filed to estc=blish 

14 a benefit year ca.menclng on or after July 1 of th~ 5am~ 

15 year. Such Maxiau• weekly benefit a~unt if not a multiple 

16 of S!y shall ba com.puted to the near-est multiple of il. 

17 t+t~ The ulni~um weekly benefit amount shall be 15~ 

18 of the average weekly wage. 

19 !SJ T""' ~ftlettt:-she++~~~~ pllb~isll--rif.y 

20 a-fteftefi~ sefteftu~-eeeetdanee-wtth the ,rs•isieft§-ft~-~ 

21 5ttMeet.-i"n•• 

zz N£M SfCIIat+p Section 3o. Effective dat~. This act is 

23 effective on passage and approval. 

-End-
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STATE OF MONTANA 

FISCAL NOTE 

163-83 
REQUEST NO.-----

Form BD-15 

In compliance with a written request received January 22 • , 19 __Al_ , there is hereby submitted a Fiscal Note 

for House Bil 1 314 pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCAI. 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 314 increases the taxable wage base, decreases the percentage used to 
calculate individual UI benefit entitlement. 

ASSUMPTIONS: 

1) Assume taxable wages under current law equal to 48% of CY84 total wages or 
$1.826B in FY84 and 46% of CY85 total wages or $1.9B in FY85 for current wage 
base of $8,200 in CY83, $8,400 in CY84 and $8,600 in CY85. 

2) Assume taxable wages under proposed law equal to 58% of CY84 total wages or 
$2.114B in FY84 and 58% of CY85 total wages or $2.289B in FY85 for proposed 
wage base of $10,200 in CY83, $11,000 in CY84 and $11,800 in CY85. 

3) Assume Schedule X or 3.1% average tax rate for the biennium under current and 
proposed law. 

4) Since proposed tax base increase takes effect 1-1-83, assume additional $3M in 
cont.ributi.ons under proposed law for 4th. fiscal quarter 1983. 

5) Assume interest earnings at 10% per year. 
G) Assume decrease in benefits cost of 10% per year by reducing WBA calculation 

from 50% of claimant's AWW to 45% under proposed law. 

FISCAL IMPACT: 

Contributions 
Under Current Law 
Under Proposed Law 
In:;r~?.~t:-~ F.~'."enu~ 

Interest Earnings 
Under Current Law 
Under Proposed Law 
Increased Revenue 

TOTAL INCREASE IN REVENUE 

Benefits 
UndcL CurLent law 
Under Proposed Law 
Decreased Expeuditures 

56,600,000 
65,550,000 

8,950,000 

-o-
154,oo7 
154,007 

9,104,007 

67,900,000 
60,950,000 
(6,950,000) 

Continued 

58,900,000 
70,950,000 
12,050,000 

-o-
556,514 
556,514 

12,606,514 

61 '1 00! 000 f'\ () . 71,300,000 -L 
c1. 200 .'-'-oo..;_o~> --'#lld~-"""CJ..v.a~, Y"'--fm~~),J. 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: /- 2...5"- <l3 



NOTE: 

Net Effect 
Under Current Law 
Under Proposed Law 

UI Trust Fund Balance 
Under Current Law 
Under Proposed Law 

(11,300,000) 
4,754,007 

(16,032,282) 
3,021,716 

(12 1400 ,000) 
7,406,514 

(28,432,282) 
10,428,230 

The intent of this bill is to raise revenues and cut expenditures in order to keep 
the Unemployment Insurance Trust Fund solvent. 

FISCAL NOTE 6:R/2 
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