
BOUSE BILL NO. 302 

INTRODUCED BY HARPER 

BY REQUEST OP' TH!: DJ!PAR'l'MENT OJ' LABOR AND INDUSTRY 
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IN THE HOUSE 

Introduced and referred to 
Committee on Labor and 
Employment Relations. 

Committee recommand bill do 
pass. Report adopted. 

Bill printed and placed on 
members' d•sks. 

Second re~ding, do pass. 

Considered correctly 
eng-rossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE SENATE 

.Introduced and referred to 
Committee on Labor and 
Employment Relatione. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 49r Noes 1. 

IN THE HOUSE 

Returned to Housu. 

Sent to enrolling. 

Reported correctly enrolled. 
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BILlNOo~ 

INTRODUCED BY 

BY REOUES RTNENT OF LABOR AND INDUSTRY 

A BILL FOR AN ACT ENTITLED: •AN ACT AUTHORIZING THE 

DEPARTMENT OF LABOR ANO INDUSTRY TO BORRON MONEY FRON THE 

FEDERAL UNEMPLOYMENT TRUST FUND AND PROVIDING FOR THE 

PAYMENT OF INTEREST DN THE BORRDNED MONEY.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Advances from federal une•ployae~ trust 

fund. (1) The departMent Is authorized to apply for advances 

on behalf of the state of Montana fro• Its account in the 

federal unemploy•ent trust fund and to accept responsibility 

for repay.ent of such advances in accordance with the 

conditions specified by congress. 

tZI (a) The Interest costo If any. froa such advances 

16 must be assessed against e.ployers subject to experience 

19 rating. Interest cost •ay not be assessed against state or 

20 local govern.ant eaployees covered by 39-51-1212 or against 

21 nonpr~fit organizations .aking payments in lieu of 

22 contributions pursuant to 39-51-1124. 

23 {bJ An assessaent .ust be •ade beginning with the 

2~ calendar year following the calendar year in which It beca•e 

25 necessary to apply for an advance fro• the federal 
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uneaployMent trust fund and after the Interest charges on 

the advance have been deter•ined. The rata vlll be 

detenri ned by the depart•nt based upon the Interest 

charges. ·This rate '""st be applied to the eaployer•s 

taxabl~ wages and be sub•itted tn the sa.e .anner as regular 

contributions but as a separate payaent. 

(c) The a110t1nt received -st be deposited in the 

une8Ployaent Insurance account and used to pay in~erest 

costs. Any surplus uust be used to pay benefits• The 

dapart•ent shall •aintain separate records of deposits, 

obligations. and expenditures of all aoney collected 

pursuant to this section. 

section 2. Codl~ication instruction. Section 1 is 

intended to be codified as an integral part of Title 39t 

chapter 51 9 and the provisions of Title 39, chapter Slt 

apply-to section 1. 

-End-
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STATE OF MONTANA 
REQUEST NO. _ 1_5_7-_8_3 __ 

FISCAL NOTE 

Form BD·/5 

In compliance with a written request received January 21, , 19 ~,there is hereby submitted a Fiscal Note 

for House Bill 302 pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 302 authorizes the Department of Labor & Industry to borrow money from 
the federal unemployment trust fund and to assess employers a rate on taxable wages 
in order to pay for the interest on outstanding loans. 

ASSUMPTIONS: 

1) Assume interest assessed at 10% annual rate for calendar years 1983 and 1984. 
2) Assume trust fund loans are assessed interest if loan is not repaid by November 9 

of each year. 
3) Assume outstanding loan of $10M from February 83 to November 9, 1983. Assume 

outstanding loan of $10M from November 9, 1983 to December 83 and $22M from 
January 1, 1984 to November 9, 1984. 

4) Assume taxable wages of $2,220,968,000 for experience rated employers in CY84 
and $2 .400 ~577 .. aao in CY85,_ 

5) Assume 1st calendar quarter 84 assessment for interest will be collected in 
FY84. 

6) Assume remaining 3 calendar quarters 84 (.03% assessment) and 1st calendar 85 
(.08% assessment) for interest will be collected in FY85. 

FISCAL IMPACT:* 

Collections 
Interest Du~ 
Cost to Trust Fund 

FY84 

$245,806 
750,000 

(504,194) 

FY85 

$1,210,871 
2,000,000 

(789' 129) 

The net effect of-this bill is that the employer will pay the interest with the 
.03% assessment in 1984 and the .08% assessment in 1985. 

Revenues don't match expenditures on a fiscal year basis because interest 
is due on FY basis and assessment is on calendar year basis. 

fTSCAL NOTE 6:N/l 

BUDGET DIRECTOR 

Office ofJBudget and ~rogram Planning 
Date: . - L ::> ~ g "1 
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Approved by Committee 
on Labor & Employment 
Relations 

INTRODUCED BY r- BI--L~L-'~-'O-"-o-'~----'----''----
BY REQUES~TMENT OF LABOR AND INDUSTRY 

A BILL FOR AN ACT ENTITLED: •AN ACT AUTHORIZING THE 

DEPARTMENT OF LABOR AND INDUSTRY TD BDRRON MONEY FRDN THE 

FEDERAL UNEMPLOYMENT TRUST FUND AND PROVIDING FOR THE 

PAYMENT OF INTEREST ON THE BORROWED NONEY.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Advances from federal uneaploY8ent trust 

fund. ill The depart.ant Is authorized to apply for advances 

on behalf of the state of Montana froa Its account in the 

federal une•ployaent trust ~und and to accept responsibility 

for repayaen~ of such advances in accordance with the 

conditions specified by congress. 

(2) (a) The Interest costo If any, froa such advances 

18 must be assessed against e.ployers subject to eKperienca 

19 rating. Interest cost •ay not be assessed against state or 

20 local government eaployees covered by 39-51-1212 or against 

21 nonpr~fit orqaniza~ions .eking payments In 1 ieu of 

22 contributions pursuant to 39-51-112~. 

23 (b) An assess.ant .ust be made beginning with the 

24 calendar year following the calendar year In which It beca•e 

25 necessary to apply for an advance fro• the federal 
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uneaployaent trust fund and after the Interest charges on 

the advance have been deter•ined. The rate Ofi 11 be 

determined by the depart~~ent based upon the interest 

charges. This rate must be applied to the eaployer•s 

taxable wages and be sub•it~ed In the sa~ .. nner as regular 

contributions but as a separate pay .. nt. 

(c) The amount received aust be deposited in the 

une~loy•ent Insurance account and used to pay in~erest 

costs. Any surplus .ust be used to pay benefits. The 

depart•ent· shall •aintain separate records of deposits. 

obligations, and expenditures of all .aney collected 

pursuant. to t:h is sect-1 on • 

Section 2. Codification Instruction. Section 1 is 

Intended to ba codified as an integral part of Title 39• 

chapter 51, and the provisions of Title 39, chapter 51• 

apply to section 1. 

-End-

S E C 0 N D R E A D I N G 
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INlltOOUCEO BY -vfi'iaz )+-,-·* ·C~-:;A :.:.. · ·-: ,_,_,_,. -.,.... "" -, ... , 

7 

LABOR AND INDUSTRY 

/ 

A BILL · FOR AN ACT ENTITLED: •M :>ACT c~IZINii THE 

DEPA:RTII£11T OF •UBUR ANO lllllUST.RY TO BORRON 'IIONEY FROM THE 

FEDERAL UNEJil'LOYII£111T - TRUST-- FUNo AJIO PROVIOHIG FOR THE 

PUIIEHT OF INTER'EST 1111 THE IIORROIIEO IIOIIEY.• 

BE IT 'ENACTED BY THE LEG I SLQURE OF THE STATE OF HOIIT ANA: 

Section 1. Advances fro. federal une.plo,.ent trvs~ 

t'lmct• (1.,- The depa·rtt~ent· Is aut-lz-.t t:o apply for -aoces 

on belt a If of the state of llont-a fr- Its account In · the 

f-rat uneaplo,...nt trust ,.nd.- t:o ·accept: responsibUU:y 

for repa,.ent of· suctt adwances In acco,....ce· with the 

condtt: Ions spec I fled by CCXJ91'8SS• 

·121 ·cal The interes~ cosh i1' any• fr- such adMnces 

18 nost: ·u assessed against ..,.loyers sllltject t:o ex.,.riance 

19 rating. Interest cost naycaot .. assessed against: state or 

20 local governnent envloy-s covered by 3'1'-51-1212 or against 

21 nonprofit · <>rganlzat:lolfs •king paynants in lieu of 

z2· contributions pursuant·t:o 39-51-112'1-. 

23 (b) An asses ... nt ·.ust be nade beglnntng vlt:h the 

2'1- calendar year following the calendar year In which It beca.e 

25 necessary t:o apply· for an adVance fr- the federal 
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u-..loynen~ -trust ·f- -· after the Interest ctMrges on 

the· a'd9ance have been deternl-· ·The rna vill ... 
det:erefned by the lklpart:•nt bas-ed. u~ the· int:-est: 

charges. Tb 1 s rate -st: be app 11 ad to · the e11pl oyer • s 

t-able wages and· be subnltted in the s- --r as ragulaF 

con~rlbut:ions but ·as a separate pay-at:. 

CcJ The a.ount: recel,..., -st be deposl~ed· in the 

URellploynent ln,...rance ac<:ount and usect to pay interest: 

costs.· Any sur'ples · -•t: be used to pay -flt:s. The 

depart-t ·shall .. hltain separate records ·of ·deposlt:sw 

oblfget:Jons. and · exp-lt:ures of all _, coU-ed 

pUr&U.nt ·to this ·sec:t.fUIIIo 

Section 2. Codl~leatlon fnst:riOCtlon.. Sect:iaa· 1 is 

!Mended t:o ·be codified as an iRtegral part Of Title 39• 

chapter 51, 'ilnd ttte pr-lslons of Title 39, chapter st. 

apply·to section 1. --

-2- T H I R D READING 

Hf3 -', /-1 .·· J. 
,...-..-L-(.....?'-
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HOUSE BILL NOo 302 

INTRODUCED BY liARPER 

~y REQUEST OF THE DEPARTMENT OF LABOR ANO INDUSTRY 

A BILL FOR AN ACT 

DEPARTMENT OF LABOR 

FEDERAL UNEMPLOYMENT 

ENTITLED: •AN ACT AUTHORIZING THE 

AND INDUSTRY TO BORROW HONEY FROM THE 

TRUST FUND AND PROVIDING FOR THE 

8 PAYMENT OF INTEREST ON THE BORROWED HONEY.• 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Advances fro• federal unemploy.ent trust 

fund. (l) The depart.ent is authorized to apply for advances 

on behalf of the state of Montana fro• its account in the 

federal unemployment trust fund and to accept responsibility 

for repay•ent of such advances in accordance with the 

conditions specified by congress. 

(l) (a) The interest cost, if any, from such advances 

18 must be assessed against e~lorers subject to experience 

19 ratlnq. Interest cost •ay not be assessed against state or 

ZO local government ~~yee~ f!fLQIE&i covered by 39-51-lZlZ 

21 or against nonprofit organizations •aklng pay•ents in lieu 

22 of contributions pursuant to 39-;1-112~. 

23 (b) An assessMent •ust be made beginning with the 

24 calendar year following the calendar year in which It beca•e 

25 necessary to apply tor an advance from the federal 
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une•ploy•ent trust fund and after the interest Charges on 

the advance have been deter~ined. The rate will be 

deter~ined by the depart.ant based upon the interest 

charges. This rate •ust be applied to the e•ployer•s 

taxable wages and be sub•ltted in the sa~ •anner as regular 

contributtons but as a separate pay•ent. 

{c) The aaount received •ust be deposited In the 

8 uneMploy•ent Insurance account and used to pay Interest 

9 costs. Any surplus must be used to pay benefits. The 

10 depa~tment shall maintain separate records of deposlts 9 
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obligations, and expenditures of al1 .oney collected 

pursuant to this section. 

Section 2. Codification instruction. Section 1 is 

Intended to be codified as an integral part of Title 39, 

chapter 51, and the provisions of Title 39, chapter 51, 

apply to section 1. 

-End-
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