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BY REQUEST OF THE DEPARTHMENT OF ADMINISTRATION

INTROOUCED BY

A BILL FOR AN ACT ENTITLED: AN ACT TO DELETE THE
REQUIREMENT THAT THE OEPARTMENY OF ADMINISTRATION SIGN
PLEDGED SECURITY AGREEMENTS INVOLVING DEPDSITS OF LOCAL
GOVERNMENT FUNDS;  AMENDING SECTION 7-6-20T¢ MCA; REPEALING
SECTION 7-6-209y MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE L™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-6-207y MCAy is amended to read:
"1-6-207. Deposit securitye (1) The Tlocal governing

body may reqguire security only for that portion of the

deposits which is not guaranteed or insured according to law
ands as to such unguaranteed or uninsured portions only to
the extent of 50% of such deposits. The security shall
consist of those enuwerated in 17-6-103 or cashier®s checks
issugd to the depository institution by any federal reserve
banks

(2} when negotiable securities are furnisheds such
securities may be placed in trust. The trustee's receipt may
be accepted in lieu of the actual securities when such

receipt is in favor of the treasurer or town clerky gnd his

15
il
iz
i3

14

LC 1072701

Successorsy-and-the-state—of-Montans-and-the-Form-of-receipt
and--the--trustee——have-—-heen——approved-by-the-department-of
admintstration. All warrants or other negotiable securities
aust be properly assigned or endorsed in blank. It is the
duty of the appropriate governing bodys upon the acceptance
and approval of any of the above-mentioned bonds or
securitiesy to make a complete wminute entry of the
acceptance and approval upon the record of their
proceedingss and the bonds and securities shall be
reapproved at least quarter—annually thereafter."™

NEW _SECTIGN. Section 2., Repealere. Section T-6-209,
MCA» ¥S repealeds

NEW_SECYIIONe Section 3. Effective dates This act is
effective on passage and approval,

-End-

INTRODUCED BILL
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Approved by Comm.
on Local Government
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BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ALY TO DELETE THE
REQUIREMENT THAT THE OEPARTMENT OF ADMINISTRATION SIGN
PLEDGED SECURITY AGREEMENTS INVOLVING DEPOSITS OF LOCAL
GOVERNMENT FUNDS; ~ AMENDING SECTION 7-6-20Te¢ MCA; REPEALING
SECTION 7-6-209s MCAj; AND PROVIDING AN IMHEDIATE EFFECTIVE

DATE L™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:S
Section l. Section 7-6-20Ty MNCAs is amended to read:
"1-6-207T. OJeposit securitys (1) The 1local governing

body @ay require security only for that portion of the

deposits which is not guaranteed or insured according to law
ands as to such unguaranteed or uninsured portiones only to
the extent of 50X of such deposits. The security shall
consist of those enumerated in 17-6-103 or cashier*s checks
issued to the depository institution by any federal reserve

bank e
(2) wWhen negotiable securities are Ffurnishedy such

securities may be placed in truste. The trustee®s receipt may

be accepted in lieu of the actual securities when such

receipt is in favor of the treasurer or town clerky and his
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successorsy—and-the-state-of-Montana-and-the-form—-of-receipt
and--the--troustee—-have--heen——approved-by-the-department-of
admintstration., All warrants or other negotiable securities
must be properly assigned or endorsed in blanke. It is the
duty of the appropriate governing bodys upon the acceptance
and approval of any of the above-mentioned bonds or
securitiessy to make a complete minute entry of the
acceptance and approval upaon the record of their
proceedingss and the bonds and securities shall be
reapproved at least quarter-annually thereafter.™

NEW SECTION. Section 2. Repealer. Section T-6-209,
MCAy 5 repealed.

NEY_SECTION, Section 3. FEffective date. This act is
effective on passage and approvale.

—-End-

-2-
SECAND READING
R




48th Legislature

10
11
12
13
14
15
16
17
19
19
20
21
22
23
24

25

LC 1678/01

BILL NO. i_zg
7;;2LLQ$ZQJkJ

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: AN ACT TO OELETE THE
REQUIREMENT THAT THE DEPARTHERT OF ADMINISTRATION SIGN
PLEDGED SECURITY AGREEMENTS INVOLVING DEPOSITS OF LOCAL
GOVERNMENT FUNDS; ~ AMENDING SECTICGN 7-6-20749 MCA; REPEALING
SECTION 7-6-209s MCA; ANG PROVIDING AN IMMEDIATE EFFECTIVE

DATE."®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-6-20Ts MCAy §is amended to read:
"7-6-207. OJeposit security« {1} The 1local governing

body w®may require security only for that portion of the

deposits which is not guaranteed or insured according to Taw
ands as to such unguaranteed or uninsured portions only to
the extent of 50% of such deposits. The security shall
consist of those enumerated in 17-6-103 or cashier®s checks
issued to the depository institution by any federal reserve

bank .

{Z) #hen negotiable securities are furnisheds such
securities may be placed in truste The trustee®s receipt may
be accepted in lieu of the actual securities when such

receipt is in favor of the treasurer or town clerky and his
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SUCCessorsy—and-the-state—of —Montana—snd-the—form—of-receipt
and--the--trdstee——have-—been——approved-by-the-department-of
sdmindateation. All warrants or other negotiable securities
must be properly assigned or endorsed in blank. It s the
duty of the appropriate governing bodys upon the acceptance
and approval of any of the above-mentioned bonds or
securitiess to make a complete wminute entry of the
acceptance and approval upon the record of their
proceedingss and the bonds and securities shall be
reapproved at least quarter—annually thereafter.”™

NEM SECTION. Section 2. Repealer., Section T-6=209+
MCA» S repealeds

NEW_ SECTIONs Section 3. Effective datee This act is
effective on passage and approval.

~End—
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1 11 NEM_SECTIONs Section 2+ Repealers Section T-6-209y

12 BF I7 ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z 12 MCAsy is repealeds

13 Section 1. Section T-6-207+ MCAs+ is amended to read: 3 MEW_SECTIONa Section 3« Effective datees This act is
1% "7-6-20T7« ODeposit securitye. {1) The 1local governing 14 effective on passage and approvala

15 body may require security only for that portion of the -End~

16 deposi ts which is not quaranteed or insured according to law

17 ands a5 to such unguaranteed or uninsured portions only to

18 the extent of 50% of such depositse The security shail

19 consist of those enumerated in 17-6-103 or cashier's checks

20 issued to the depository institution by any federal reserve

21 banka

22 (2) #hen negotiable securities are furnisheds such

23 securities may be placed In truste. The trustee's receipt may

24 be accepted in lieu of +the actual securities when such

25 receiot is in favor of the treasurer or town clerky and his
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