
, 

HOUSB BILL NO. 290 

INTRODUCED BY SEIFERT, DEVLIN, STOBIE, SCHULTZ, MARKS, 
WILLIAMS, SRONTI, HARP, IVERSON, D. BROWN, 

DATING 1 C. SMITH, GOODOVER 

January 18, 1983 

February 10, 1983 

February 11, 1983 

February 12, 1983 

February 14, 1983 

February 15, 1983 

February 16, 1983 

March 19 , 1983 

March 19, 1983 

March 22, 1983 

IN THE HOUSB 

Introduced and referred to 
Committee on BuAlness and 
Industry. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and plnced on 
members' desks. 

Second reading, do paas. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THB SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committ.ee recommend bill be 
not concurred in. Report 
adopted. Ayes, 47; Noes, 1. 

!N THE HOUSE 

Returned to Bouse. 

On motion, request of Senate 
granted for return of H. B. 
No. 290 for further 
consideration. 



-. 

IN THE SENATE 

March 23, 1983 Second reading:, concurred in 
as amended. 

March 25, 1983 Third reading:, concurred in. 
Ayes, 48, Noes, o. 

!N THE HOUSE 

March 25, 1983 Returned to House with 
amend'!!'lents. 

March 30, 1983 Second reading, amendments 
concurred in. 

March 31, 1983 Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 
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INTRODUCED BY 

m;~:w,J 

A BILL FOR AN 

PETROLEUM DISTRIBUTORS UNDER THE DEFINITION OF 

WQISTRIBUTDRS• IN THE BASIC GASOLINE LICENSE TAX LAN; 

AMENDING SECTION 15-70-201• MCA; AND PROVIDING AN EFFECTIVE 

DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section 1. Section 15-70-ZOl, MCA, is aeended to read: 

1115-T0-201. Otrfinitions. As used in this part. unless 

the context requires otherwise, the following definitions 

apply: 

(1) •Agricultural use• ~ans use of gasoline by a 

person whose •ajor endeavor and pri•ary source of earned 

income Is fro• the business of far•lng or ranching. 

(2) •Aviation dealer" aeans any person in this state 

enqaqed in the business of selling aviation gasollne9 either 

fro• a wholesale or retail outlet, on which the license tax 

has been paid to a licensed distributor as herein provided 

for. 

(3) •Aviation qasoline• ~ans gasoline or any other 

liquid ¥ue1 by whatsoever name such liquid fuel •ay be known 

or sold~ co•pounded for use in and sold for use In aircraft• 

1 

2 

3 

It 

5 

6 

1 

8 

9 

10 

11 

1Z 

13 

14 

15 

16 

17 

18 

19 

20 

21 

zz 
23 

Zit 

25 

LC 0862/01 

including but not lialted to any and all such gasoline or 

liquid fuel .eetinq or exceeding the •iniaua specifications 

prescribed by the United States for use by Its •ilitary 

forces in aIrcraft. 

(4) •Bulk delivery• .eans placing gasoline in storage 

or containers. The ter• does not .ean gasoline delivered 

ln~o the supply tank of a •otor vehicle. 

(5) (a) Gasoline refinedo produced• .anufactured• or 

co•pounded in this· state and placed in tanks thereat or 

gasoline transferred fro• a refinery or pipeline ~er•inal In 

this state and placed In tanks thereat or gasoline iaported 

Into this state and placed In storage at refineries or 

pipeline ter•inals shall be dee•ed to be •distributed•• for 

the purpose of this part• at the ti.a the gasoline Is 

vithdravn fra. such tanks9 refinery• or ter•inal storage for 

sale or use in this state or for the transportation to 

destinations in this state other than by pipeline to ano~her 

refinery or pipeline ~er•inal in this state. When vithdrawn 

fro• such tankst refinery, or terminal, such gasoline •ay be 

distributed only by a person who is the holder of a valid 

distributor•s license. 

(bl Gasoline iMported Into this state• other than that 

qasolfne placed In storaqe at refineries or pipeline 

terminals. shall be deemed to be •distributed• after it has 

arrived 'ln and is brought to rest in this state. 

N T R 0 D U C E D B I L L 
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(6} •Distributor• ~ans: 

(aJ any ~erson who engaqes in the business In this 

state of producing, reflninq• •anufacturing9 or coepoundJnq 

gasoline for sale, use, or distribution; 

(b} any person who i•ports gasoline for sale, use~ or 

distribution; 

«c) any person MhO engages In the wbple5a1g 

.dl.s:t..tii!~.I.JHI-U-.llesol lne In UJis state: 

tet~ any dealer licensed as of January 1• 1969• 

except a dealer at an establ ishe<:1 airport. 

(7) •Gasohol• •eans all products co .. only or 

co•aerclal·ly known or sold as gasohol, produced and sold in 

Montana for the purpose of effectively and effi~iently 

operating internal co•bustion enqines, consisting of not 

less than lOt anhydrous ethanol prodUced In Montana fro• 

Montana agricultural products. 

(8) •Gasoline• Includes all products c~nly or 

co..ercially knotm or sold as qasollnes. lncludlnq 

19 casinghead qasoline, natural gasolinee aviation gasoline• 

20 and all t·la-able liquids cu.posed of a •ixture of selected 

Zl hydrocarbons expressly •anufactured and blended for the 

22 purpose of effectively and efficiently operating Internal 

23 coMbustion engines. Gasoline does not include special fuels 

Z't as defined in 15-70-301(6). 

25 C9) •I~ort• shall include and .ean to receive into 
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any Person•s possession or custody first after its arrival 

and cominq to rest at destination within the state of any 

gasoline shipped or transported into this state fro• point 

of origin without this state other than in the fuel supply 

tank of a motor vehicle. 

(10) •Motor vehicle• eeans all vehicles operated or 

prop~lled upon the public highways or streets of this state 

in whole or in part by the co•bustion of gasoline. 

(11) •Person• .eans any person• fir•• association, 

joint-stock co.pany, syndicate~ or corporation. 

(12) •use• shall include and wean the operation of 

~otor vehicles upon the public roads or highways of the 

state or of any polttfcal subdivision thereof.• 

~SUTJilft.j. Sect·ion 2. Effective date. Thfs act Is 

effective July 1, 1983· 

-End-
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STATE OF MONTANA 

FISCAL NOTE 

371-83 
REQUEST NO. -----

Form BD-15 

In compliance with a written request received February ll' , 19 ~, there is hereby submitted a Fiscal Note 

for House Bill 2 90 • Amended • pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCAI. 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 290, Amended, includes wholesale petroleum distributors under the definition 
of "distributors" in the basic gasoline license tax law; amends Sections 15-70-201 
and 15-70-202; provides for an annual license fee; and provides an effective date. 

ASSUMPTIONS: 

I) No impact on gasoline license tax revenues. 
2) 200 gasoline distributors during the biennium. 
3) License fee - $200 annually. J 
4) Additional administrative costs - $61,000 each year. 
5) Only the impact of the proposed legislation is analyzed. 

Revenue Account 

FISCAL NOTE 13:0/1 

BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: 2..- ) \-- 'E:J 
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Approved by Committee 
on Business and IndustrY 

HOUSE BILL NOo 290 

INTRODUCED BY SEIFERT• DEVLIN• STOBIE, SCHULTZ, ~ARKS, 

WILLIAMS, SHONTZ, HARP, IVERSON• D. BROWN, 

KEATING, c. S~ITH, GOODOVER 

A BILL FOR AN ACT ENTITLED: "AN ACT INCLUDING WHOLESALE 

PETROLEUM DISTRIBUTORS UNDER THE DEFINITION OF 

"DISTRIBUTORS" IN THE BASIC GASOLINE LICENSE TAX LAW; 

e&C~l~~'--EC8 __ &~--A9~AL--Ll~~f--EtaL AMENDING 5Ee~~SN 

Sf~IlO~S 15-70-201 Atte __ !S:ZQ:~, MCA; AND PROVIDING AN 

EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section t. Section 15-70-201, MCA, is amended to read: 

"15-70-201. Definitions. As used in this part9 unless 

the context requires oth9rwise, the following definitions 

app 1 y: 

( 1) 11 Agr i cultural use• Jteans use of gasoline by a 

person whose major endeavor and priaary sourc~ of earned 

incom~ is fro~ the business of farming or ranching. 

(Z) •Aviation dealer• means any person in this state 

engaged in the business of selling aviation gasoline. either 

from J wholesale or retail outlet~ on which the license tax 

has been paid to a licensed distributor as herein provided 

for. 
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(31 •Aviation gasoline• •eans gasoline or any other 

liquid fuel by whatso~ver na•e such liquid fuel •ay be known 

or sold, coMpounded for use in and sold for use in aircraft, 

including but not limited to any and all such gasoline or 

liquid fuel meeting or exceeding the mini•u• specifications 

prescribed by the United States for use by its military 

forces in aircraft. 

(~) •sulk delivery• means placing gasoline in storage 

or c~ntainers. The term does not mean gasoline delivered 

into the supply tank of a •otor vehicle. 

(5, (a) Gasoline refined, produced, manufactured~ or 

compounded in this state and placed in tanks thereat or 

gasoline transferred from a refinery or pipeline terMinal in 

this state and placed in tanks thereat or gasoline imported 

into this state and placed in storage at refineries or 

pipeline terminals shall be deemed to be "distributed"• for 

the purpose of this part, at the tiMe the gasoline is 

withdrawn from such tanks, refinery, or terminal storage for 

sale nr use in this state c•r for the tran5portation to 

destinations In this state other than by pipeline to another 

refinPry or pipeline terminal In this state. When withdrawn 

from such tankst refinery, or terminal, such gasoline may be 

distributed only by a person who Is the holder of a valid 

distributor's license. 

(b) Gasoline imported into this state9 other than that 

-z- HB 2'10 
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gasoline placed in storage at refineries or pipeline 

terminals, shall be dee~ed to be •dlstrfbutea• after it has 

arrived in and is brought to rest in this state. 

(6) "Distributor" means: 

(a) any person who engages In the business In this 

state of producing, refining 9 manufacturing, or compounding 

gasoline for sale, user or distribution; 

(b) any person who imports gasoline for sale, use, or 

distribution; 

!kl __ an.__g~~~OD---~a ___ §ngage~---iD---tne __ -WDAL&~L& 

Qi~t~l~utlan_g(_ga~allne_in_tbl~~tat~D-~QQSfS-IO_af£UaE 

LICE~SE0_6S-A_GASQLlHf-DLSIR18~ 

tet!dl any dealer licensed as of January 1, 1969, 

except a dealer at an establi$h&d airport. 

( 7} •Gasohol" means all products COIItiiOOl "f or 

commercially known or sold as gasohol, produced and sold in 

Montana for the purpose of effectively and efficiently 

operating internal combustion engines 9 consisting of not 

less than 10% anhy~rous ethanol produced fn Montana from 

Montana agricultural products. 

(8) •Gasoline• includes 

commercially knoNn or sold 

all 

as 

products com•only or 

gasolines9 Including 

casinghead gasoline, natural gasoline, aviation gasoline, 

and all flammable liquids composed of a mixture of selected 

hydrocarbons expressly manufactured and blended for the 

-3- H8 290 
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purpose of effectively and efficiently operating internal 

co~bustion engines. Gasoline does not include special fuels 

as defined In 15-70-301(6). 

(9) •Import" shall Include and Mean to receive into 

dny person•s possession or custody first after its arrival 

and coming to rest at destination within the state of any 

gasolin@ shipped or transported into thfs state from point 

of origin without this state other than in the fuel supply 

tank of a motor vehicle. 

(10) "Motor vehicle• means all vehicles operated or 

propelled upon the public highwdys or streets of this state 

in whole or in part by the combustion of gasoline. 

(11) •Person" means any person, fir•, association' 

joint-stocK company, syndicate, or corporation. 

{12) •Use• shall include and mean the operation of 

motor vehicles upon the public roads or highways of the 

state or of any political subdivision thereof.• 

i~tilC~-Za--S~CilQN_l~IO:ZQZa_~CAa-li-A~NnEQ_IQ_RfA~ 

"15-70-202. license~ __ Lee£ and security of gasoline 

distributors. (1) All gasoline distributors, prior to the 

coamencement of doing 

for a license with the 

business, shall file an application 

department of revenue on forms 

prescribed and furnished by the department setting forth the 

information as may be requested by the department. Each 

distributor shall at the same time file security with the 

-4- H!l 290 
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1 depart•ent in an amount to be determined by the depart•ent. 

2 However, the required amount of security May not exceed 

3 twice the estimated amount of gasoline taxes the distributor 

4 will pay to this state each month. Upon approval of the 

5 appli:ation. the dep~rtment shall issue to the distributor a 

6 nona~signable I icense which shall continue in force until 

1 surrendered or canceled. 

s tal--~a~b-_al~t~lbutg~--~ba-_gel!~~~~--~a~Llne--~ox 

9 p~~~~n-ntb~~-1ban-anntOeL-alitclbutg~-~ball __ Qa~--a__t~~ 

10 fee __ gf __ JaQQ__aaa __ uann_~ne~al-of-tb~-ll~en~e shall aa¥ an 

11 aoaual_fee_af_taoa£ 

12 t~tLll •security• means: 

13 (a) a bond executed by a distributor as principal with 

14 a corporate surety qualified under the laws of Montana, 

15 payable to the state of Montana, and conditioned upon 

16 faithful performance of all requirements of this part, 

11 including the payment of all taxes and penalties; or 

18 (b) a deposit made by the distributor with the 

19 departMent. under such conditions as the department may 

20 prescribe, of certificates of deposit or irrevocable letters 

ll of credit issued by a bank and insured by the federal 

22 deposit insurance corporation.• 

23 ~f~_Sf,IlU~a Section 3. Effective date. This act is 

l4 effective July 1, 1983. 

-End-

-5- HB 290 
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HOUSE Bill NOo 290 

INTROOUCEO BV SEIFERT, DEVLIN, STOBIE, SCHULTZ, NARKS, 

NllliAHSo SHONTZo HARPt IVERSON• Do BRONNo 

KEATING, C. SMITH, GOOOOVER 

A BILL FOR AN ACT ENTITLED: •AN ACT INCLUDING WHOLESALE 

PETROLEUM DISTRIBUTORS UNDER THE DEFINITION OF 

•DISTRIBUTORS• IN THE BASIC GASOLINE LICENSE TA~ LAW; 

e&D~10lM6--EDR--A~--AHtiUAL--LlCENSE fEEl AMENDING SEef+eN 

~E~llQHS 15-T0-201 AHD--~:IQ:~• HCA; AND PROVIDING AN 

EFFECTIVE DATE.• 

BE IT ENACTED BV THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-TD-201• HCAt is amended to read: 

•15-10-201. Definitions. As used in this part• unless 

the context requires otherNise, the following definitions 

apply: 

(1) •Agricultural use• 8eans use of gasoline by a 

person whose major endeavor and prl•ary source of earned 

lncomP- Is fro~ the business of farming or ranching. 

121 •Aviation dealer• .aans any person in this state 

engaged in the business of selling aviation gasoline, either 

from 3 wholesale or retail outlet, on which the license tax 

has been paid to a licensed distributor as herein provided 

for. 
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(3) •Aviation gasoline• .eans gasoline or any other 

liquid fuel by whatsoever na.e such liquid fuel aay be known 

or sold• compounded for use in and sold for use in aircraft• 

including but not li•lted to any and all such gasoline or 

liquid fuel .aetlng or exceeding the aini.u• specifications 

prescribed by the Unl~ea States for use by its ailltary 

forces In aircraft. 

lltl •Bulk delivery• aeans placing gasoline In storage 

or containers. The terM does not .ean gasoline delivered 

Into the supply tank of a .otor vehl~le. 

(5) (a) Gasoline refined, produced, aanufactured• or 

compounded in this state and placed In tanks thereat or 

gasoline transferred fro• a refinery or pipeline ter•inal in 

this state and placed in tanks thereat or gasoline i•ported 

into this stdte and placed in storage at refineries or 

pipeline terminals shall be deemed to be •distributed•• for 

the purpose of this part• at the ti•e the gasoline is 

•lthdrawn from such tanks• refinery. or terminal storage for 

sale or use In this state or for the transportation to 

destinations In this state other than by pipeline to another 

refinery or pipeline ter•inal In this state. When withdrawn 

from ~uch tanks. refinery, or terminal. such gasoline aay be 

distributed only by a person who Is the holder of a valid 

distrlbutor•s license. 

lbl Gasoline l•ported onto this state. other than that 

-2- H8 Z'fO 
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gasoline placed In storage at refineries or pipeline 

ter~inals• shall be dee•ed to be •distributed• after It has 

arrived In and Is brought to rest In this state. 

(6J •Distributor• .sans: 

(a) any person wno engages In the business In this 

state of producing. refining, •anufacturlng, or co•poundlng 

gasoline for sate, use, or distribution; 

(b, any person who iMports gasoline for sale, use, or 

distribution; 

1~1--~D~--PB~~QQ---MDR---aDOaQe~---LD tbg -Mbg~ 

dl~t~lbutiGD-Ot-U~~Ql!DB-iD-tbi~~D tHOOSfS-IQ_~ 

~tf~ED-4~-6-i6SQLXME-D~I&IA~ 

fet!dl any dealer licensed as of January lt 1969, 

ewcept a dealer at an established airport. 

(7) •Gasohol• .aans all products co-only or 

co•Mercla11y known or ~old as gasohol, produced and sold in 

Montana for the purpose of effectively and efficiently 

operating internal co•bustion engines, consisting of not 

less than 10' anhydrous ethanol produced in Montana froe 

Montana agricultural products. 

(81 •Gasoline• Includes all products co~nly or 

co-.rclally known or sold as gasollnas, Including 

casinghead gasoline. natural gasoline. aviation gasoline, 

ano all flamaable liquids coaposed of a •Jxture of selected 

hydrocarbons ewpressly •anufactured and blended for the 

-3- HB 290 
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purpose of effectively and efficiently operating internal 

co•bustion engines. Gasoline does not include special fuels 

as defined In 15-70-301(6). 

(9) •taport• shall Include and ~an to receive into 

any person•s possession or custOdy first after its arrival 

and co•ing to rest at destination within the state of any 

gasoline shipped or transported into this state fro. point 

of origin without this state other than in the fuel supply 

tank of d motor vehicle. 

(lOJ •Motor vehicle• means all vehicles operated or 

propelled upon the public highways or streets of this state 

in whole or in part by the combustion of gasoline. 

(11) •Person• ~ans any person, fir•• association. 

joint-stock co•pany, syndicate• or corporation. 

(12) •use• shall include and Dean the operation of 

motor vehicles upon the public roads or highways of the 

state or of any political subdivision thereof.• 

~ftilQ~-Z&--~~txlQ9_l~ZD-ZD2o ltA~_AHENQEQ TO~ 

•15-70-202. Licensea fee& an~ security of gasoline 

distributors• (1) All gasoline distributors• prior to the 

coamenceaent of doing business, shall file an application 

for a license with the departeent of ~•venue on for•s 

prescribed and furnished by the depart .. nt setting forth the 

inforaation as ma~ be requested by the departaent. Each 

distributor shall at the saae tiD8 file security with the 

-It- HB 290 
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depart .. nt In an a.aunt to be deter•lned by the depart•ent. 

2 However, the required a•ount of security aay not exceed 

3 twice the estimated a~unt of gasoline taxes the distributor. 

4 will pay to this state each month. Upon approval of the 

5 appli:ation. the depart•ent shall issue to the distributor a 

6 nonassignable license which shall continue In force until 

1 surrendered or canceled. 

8 L~l--Ea~--dl~t£1nuLDL-_whp Qellva£~-_Q4&Qllo&--tR-AG¥ 

9 gac~oo_Qtbct_tbao_aoatbc£-d111£lbutP£_£ball__pay __ a__l~aa.a 

10 fet--Pf--I~DO--aod-~PD-ttntMal pf th~~se sba11 pa¥ ao 

11 aDDYal-fta-Pf-l:ODa 

12 tittll •security• .sans: 

13 (a) a bond executed by a distributor as principal with 

14 d corporate surety qualified under the laws o¥ Hontana, 

15 payabl·e to the state of Montana. and condi-tioned upon 

16 faithful performance of all requirements of this part• 

11 including.t~e payment of all taxes and penalties; or 

18 (b) a deposit made by the distributor with the 

19 departMent, under such conditions as the department May 

20 prescribe• of certifica~es of deposit or Irrevocable letters 

21 of credit issued by a bank and insured by the federal 

Z2 deposit insurance corporation.• 

23 ~~~-SEtilDHa Section 3. Effective date. This act is 

24 effective July lt 1983. 

-End-

-5- HB 290 



March 24, 1983 

SENATE COMMITTEE OF THE WHOLE AMENDMENT 

That House Bill No. 290 be amended as follows: 

l. Title, line 6. 
Following: "ACT" 
Strike: "INCLUDING'' 
Insert: "ALLOWING'' 

2. Title, line 7. 
Following: ~D!STRIBUTOKS'' 
Insert: "TO 8E INCLUDE:D" 

3. Page 3, line 12. 
Following: "LICENSED" 
Strike: ''AS A GASCI.INE DISTRIBUTOR:'' 
Insert: "to assume the Montana state gasoline tax liability:" 

4. Page 5, line 8. 
Following: "(2)" 
Strike: remainder of line 8 through "distributor" on line 9 
Insert: "Any person who engages in the wholesale distribution of 

gasoline in this state exercising the option under 
15-70-201 (6) (c)" 

5. Page 5, line 9. 
Following: "~" 
Strike: "a" 
Insert: "an annual" 

6. Page 5, line 24. 
Following: "effective" 
Strike: ''July 1, 1983" 
Insert: ''January 1, 1984'' 
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HOUSE BILL NOe 290 

INTRODUCED BY SEIFERT, OEVLJ~, STOBIE• SCHULTZt HARKS, 

WILLIAMS, SHONTz, HARP, IVERSON, O. BROW~, 

KEATING• Ce SKITHt COOOOVER 

A BILL FOR AN ACT ENTITLED: 0 AN 

WHOLESALE PETROLEUM DISTRIBUTORS 

ACT +NEt~8fM6 AL~~ 

IO RE INCLUQ~ UNDER THE 

DEFINITION OF "DISTRIBUTORS• IN THE 8ASJC ~ASOLJNE LICENSE 

TAX LAW; f&IJUIUII.IL_f.llfL_AfL._AWi!LAL_..J.llJ;!JL>Lfll& AMENDIN~ 

S€6~+9~ ~~NS 15-70-201 6~1Z:lD=ZUZ• MCA; AND PROVIDING 

AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section 1. Section 15-T0-201• MCA, Is a•ended to read: 

•15-70-ZOl. Definitions. As used in this part, unless 

the :vntext requires otherwise. the follo~lng definitions 

ap~ly: 

(1) •Agricultural use• means use of gasoline by a 

person ~hose Major end~avor and ~rimary source of earned 

income is fro~ the business of farming or ranching. 

(2) •Aviation d@aler" means any per~on in ~his state 

engag~d in the business of selling aviation gasoline, either 

from i ~holesale or retail outlet, on ~hlch the license tax 

nas be~n paid to a licensed distributor as herein provided 

for. 
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(3) •AYiatlon gasoline• •eans gasoline or any other 

liquid fuel by whatsoever name such liquid fuel •ay be known 

Or sold, compounded for use in and sold for use in aircraft, 

including but not li•ited to any and all such gasoline or 

liquid fuel .aeting or exceeding the •ini•u• specifications 

prescribed by the United States for use by its •i1itary 

forces in aircraft. 

(~) •Bulk delivery• means placing gasoline in storage 

or containers. The term does not mean gasoline delivered 

into the supplt tank of a •otor wehlcle. 

(5) (a) Gasoline refined, produced, •anufactured• or 

compounded in this state and placed in tanks thereat or 

gasoline transferred fro• a refinery or pi pel lne tenainal in 

this state and placed In tanks thereat or gasoline i•ported 

into this state and placed in storage at refineries or 

pipeline terminals shall be deemed to be •distributed•, for 

the purpose of this part. at the time the gasoline is 

withdrawn from such tanks, refinery, or ter~inal storage for 

sale or use In this state or tor the transportation to 

destinations in this state other than by pipeline to·another 

refin~ry or pipeline t:erminal in this state. When withdrawn 

from such tanks, refinery, or termina), such gasoline may be 

distributed only by a person who is the holder of a valid 

distributor•s license. 

(b) Gasoline imported Into this state, other than that 
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gasoline placed in storage at refineries or pipeline 

terminals, shall De deemed to be •distributed• after it has 

arrived in and is brought to rest In ~his state. 

(~) •Distributor• •eans: 

(a) any person who engages in the business in this 

state of producing, refining, manufacturing, or c~pounding 

gasoline for sale 9 use, or distribution; 

(D) any person who imports gasoline for sale, use, or 

distribution; 

Ls;.l--'I.IU---Pi:I:..S.Wl--ldul engages 

d.l.:iWIIu~t-lliWillllll~i.L:U.atLAUJL.CJ:!QgllS-Ill..~ 

IJUtiSfl! ii::6:iii5ain=tliHIWI!tfe8 llL._AliUME llff._...JJlHIU!IA 

SIJ.ILIZ.UULIUf..WJ.UJiliJI.U 

tett:d.l. any dealer licensed a< of January 1, 1969, 

except a dealer at an established airport• 

(7) •Gasohol• •eans all products COMIOnly or 

co•~rcially known or sold as gasohol, produced and sold in 

Montana for the purpose of effectively and effici~ntly 

operating Internal co•bustlon engines, consisting of not 

less than 10' anhydrous ethanol produced in Montana fro• 

~ontan3 agricultural products. 

(8) •Gasoline• includes all products co~only or 

comaerclally known or sold as gasolinest including 

casingh~ad gasoline• natural gasoline. aviation gasoline. 

and all flamaable liquids co~posed of a ai•ture of selected 
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hydro=arbons expressly Manufactur~d and blended for the 

purpose of effectively and efficiently operating internal 

coabustion engines. Gasoline does not include ~pecial fu~1s 

a~ defined in 15-70-301(6). 

(9) •Import• shall include and •ean to receiv~ into 

any person•s possession or custody first after its arrival 

and :omin~ to rest at destination within the state of ~ny 

gasoline shipped or transported into this state from point 

of origin without this state other than in the fuel supply 

tank of a •otor vehicle, 

(10) •Motor vehicle• means all vehicles operated or 

propelled upon the public hiqhways or streets of this state 

in whole or in part by the co•bustlon of gaioline. 

(11) •Person• ~ans any person, fir•• association• 

joint-stock co•pany, syndicate, or corporation. 

(12) •use" shall include and Mean the operation of 

motor vehicles upon the public roads or highways of the 

state or of any political subdivision thereof.• 

~~tllUti-Za- SEtTIQN_l2:1U:ZQZa_Ht6r IS AftENQED IQ_&fAUi 

Hl5-70-20Z. Llc~nse. feg. and security of gasoline 

distributors. (lt All gasoline dist~ibutors• prior to the 

com~enceMent of doing business. shall file an application 

for a license with the departMent of reyenue on for~s 

prescribed and furnished by the departaent setting forth the 

information as ~ay be requested by the departaent. Each 
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distributor shall a~ the same tl•e file security ~lth the 

depart~ent in an aROunt to be determined by the depart.ent. 

Ho•every the required amount of security may not exceed 

twice the estimated aMOUnt of gasoline taxes the distributor 

will pay to this state each •onth. Upon approval of the 

6 application. the depart•ent shall issue to the distributor a 

1 nonassignable license which shal) continue in force until 

8 s~rrendered or canceled. 

9 Lll~::dts~~=-~~s--••sotjne--tn-on, 

10 ac,eua:otbe•=tbAD::JlDotbec:dialrttun.pr AttLf£a.lON WHQ ENGAGES 

11 lH_l~_WHQIFSALE OISIBIBTyiON -~~laL THIS STAtf 

12 EllB.tlUNG THE ..Dfll.IIILYHOELU::l.Q::Zlll.LU.LU Ji.bal1 paJ ll U 

13 UW&L liCiiQU_fee of 1Z.QQ..A~ upgn tBUWHl pf the 1 i cense 

14 .:;baJ.L;:a¥-iUl-.aJIIltta.l-.f.ea..gf_1.ZJIJU. 

15 t~tLll •security• •eans: 

16 (a) a bond e~ecuted by a distributor as principal with 

17 a corporate surety qualified under the laws of Montana, 

1~ payable to the state of Montana• and conditioned upon 

19 faithful perfonaance of all requi re•ents of this partt 

20 inclujinq the payment of all taxes and penalties; or 

Zl ( !l) a deposit !Ita de by the distributor with the 

Z2 departaent. under such conditions as the depart~ent •ay 

23 prescribe 9 of certificates of deposit ar irrevocable letters 

2~ of credit issued by a b3nk and Insured by the federal 

25 deposit insurance corporation.• 

-5- HB 290 

1 

2 

HB 0290/03 

~f¥-SftllCUA Section 3. Effective date. This act is 

e~fectlve d~·y-~y-~9&! JANUARY 1£-1~• 

-End-
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