ROUSE BILL NO, 264

INTRODUCED BY MCBRIDE, MOHAR, MARBUT, B, BROWN, J., JENSEN,
METCALF, ASAY, FABREGA, VELEBER, D, BROWN, PAVLOVICH,
J, HAMMOWD, HAND, BERTELSEN, REAM, ADDY, J, BROWN, KADAS,
NEUMAN, BERGENE, NISBET, BRAND, DARKO, HARPER, SCHYE,
VINCENT, PAGG, ABRAMS, SAUNDERS, KEENAN, DOZIER, EPAETH,
IVERSON, MAZUREK, KEMMIS, DRISCOLL, BERG, DOVER

BY REQUEST OF THE DEPARTMENT OF
NATURAL RESOURCES AND CONSERVATIOHN

IN THE HOUSE

January 15, 1983 Introduced and referred to
Committae on Taxation.

January 26, 1983 Committee recommend bill do
pase. Report adopted.

January 27, 1983 Bill printed and placed on

- nmemnbers' desks,

Janvary 28, 1983 Second reading, do pass as
amended,

January 29, 1983 Correctly engrossed,

January 31, 1983 Third reading, passed.

Pransmitted to Senate.

IN THE SENATE

Februarvy 1, 1983 Introduced and referred to
Committee on Taxation.

March 3, 1983 Committee recommend bill be
concurrad in. Report adopted.

March 4, 1983 On motion, taken from second
reading and rereferved to
Committee on Taxation.

March 9, 1983 Committee recommend bill be
concurred in as amended,
Report adopted.



March 11,

March 14,

March 14,

March 30,

March 31,

1983
1983

1983
1983

1983

Sacond reading, concurred in.
Third reading, concurred in,
Aven, 13163 Noes, 13,

IN THE HOUSE

Returned to House with
amendments,

Second reading, amendments
concurrad in,

Third reading, amendments
concurred in,

Sent to enrolling.

Reported correctly enrolled.
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1 tax craedit in an amount aqual to 5% of the first $15000 and
F 4 IN?RODUCED uv Owdn 2 2 1722 of the next $3¢000 of the cost of such systems
3 EST OF T EPARTH NT oF 3 including installation costSy less grants received . against
5 éjﬁ“% AL RESOUR D EDNSERVATXON &5 ‘the income tax Tiability imposed against such taxpayer
5 7( W 5 pursuant to chapter 30.%
& /Z/"AN ACT TFO nggu THE Ta cnenw 6 NEM SECITONs Section Ze Applicabilitye This act
71 T applies to taxable years beglnmning after December 31, 1982.
8 ~End-
9

10 BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA:

11 Section ls Section 15-32-Z01¢ MCAy is amended to read:
12z "15-32-201« Amount of credit -~ to whom availables. A
13 resident individual taxpayer who completas installation of
14 an energy system using a8 recognized nonfossil form of energy

15 genarations as defined in 15-32-102+ in such tawxpayer"s
16 principal dwelling prior-—to——bBecember—3iy—-1382y or who
17 acquires title to a dwelling prievr-to-fecember~3iy-1982,
18 which dwelling ¥s to be used as the taxpayer?s principal
19 dwelling and is equipped with an energy system for which the
20 credit allowed by +this part has never been claimed, is
21 entitled to claim a tax credit in an amount equal to 10% of

22 tha first 3$1,000 and 5% of the next $3,000 of the cost of

23 such systems {ncluding iInstallation costsy Jess grants
24 received ory if the federal government provides for a tax
25 credit substantially similar in kind {not in amount)s then a

e INTRODUCED BILL



STATE OF MONTANA

FISCAL NOTE

REQUEST NO. .

151-83

Form BD-15

In compliance with a written request received

for House Bill 264

of the Legisiature upon reguest.

January 18,

.19

83

, there is hereby submitted a Fiscal Note

pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated {MCA),
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

DESCRIPTION OF PROPOSED LEGISTATION:

House Bill 264 renews the tax credit for 1nsta111ng alternative energy systems and
provides an applicability date.

ASSUMPTIONS:

1) Calendar year 1981 data - Number of returns claiming credit

$83,572.

= 1010, Amount

2) Calendar year 1983 data corresponds to FY 84, and CY 84 to FY 85.
3)  20% increase per year in number of returns claiming credit (FY 84 - 1454, FY

85 - 1745).

4)  Average credit amount of $85.

5) Distribution of Individual Income Tax:
Fund - 25%, Sinking Fund - 11%.

F1SCAL IMPACT:

Individual Income Tax
Under Current Law

Under Proposed Law
Estimated Decrease

General Fund
Under Current Law

Under Proposed Law
Estimated Decrease

Earmarked Revenue Fund
Under Current Law

Under Proposed Law
Estimated Decrease

Sinking Fund
Under Current Law

Under Proposed Law
Estimated Decrease

FY 1984 FY 1985
$166.427 M $175.459 M
166.303 M 175.311 M
§ (0.124 M) $ (0.148 M)
$106.513 M $§112.294 M
106.434 M 112.199 M
§ (0.079 M) §7(0.095 H)
$ 41.607 M $ 43.865 M
£1.576 M 43.828 M
5 (0.031 M) $ (0.037 M)
$ 18.307 M $ 19.300 M
18.293 M 19.284 M
$ (0.014 M) § (0.016 M)

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

The proposed legislation. should decrease individual
income tax revenues by approximately $150,000 for

cach subsequent fiscal year.

FISCAL NOTE 5:Y/1

Qo M

General Fund - 64%, Earmarked Revenue

S

BUDGET DIRECTOR
Office of Budget and Program Planning

Date:

_.2_}_

£3
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Approved by Committee
on Taxation

JW m BILL NOe _’é 7 1 tax credit in an amount aqual to 5X of the first 31,000 and
2 INTRDDUCED BY Wi 4275 ) B ' " XA ok s«J,, 2 2 12X of the npext $3+000 of the cost of such systems
3 (00%31 oF T EPARTHENT OF 3  including installation costss less grants received  against
& é’ﬁ"i} AL RESDUR{?DD CONSERVATION M % & “the income tax Tiability imposed against such taxpayer
5 _ ‘ 5 pursuant to chapter 30.%
[ ENTITLEPZ -*AN ACT TO RENEH THE TA CRED¥ 6 CI10Na Section Ze Applicability. This act
7 Meng mgm)lus T applies to taxable years beginning after December 31y 1982a
a i§-32-2014 KMCA; AND PREYIDING AN ITY DATER : ~End~
. B
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
11 Section 1« Section 15-32-201y MCAy is amended to read:
1z =)15~32-201. Amount of credit -- to whom available« A
13 resident individual taxpayer who completes installation of
1% an energy system using a recognized nonfossil fors of energy
15 generations as defined in 15-32-102y in such taxpayer®s
16 principail dwelling prior~--to-~Pecember~——3ty--21982y or who
17 acquires title to a dwelling prior—to—fecember—3iv—1942,
18 which dwelling is to be used as the taxpayer?s principal
19 dwetling and 1s equipped with an energy system for which the
20 credit allowed by this part has never been claimedy is
21 entitlied to claim a tax credit in an amount equal to 10X of
22 the first $14000 and 5% of the next $3,4000 of the cost of
23 such systemy Including installation costsy less grants
24 received ors+ if the federal goverament provides for a tax
25 credit substantially siailar In kind (not in amount)y then a SECOND READING

-2- H’B C’?G)ﬁf
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HB 0264702

HOUSE BILL NO. 26%
INTRODUCED BY MCBRIDEs MOHARe MARBUTs B. BROWNy Jo JENSENe
METCALFy ASAYy FABREGAy VELEBER, Do BROWNy PAVLOVICH,

Je HAMMONDy HANDy BERTELSENs REAMs ADOYy J. BROWNy KADASy
NEUMANy BERGENEy NISBETs BRANDs DARKOs HARPERs SCHYEs
VINCENTy FAGGe ABRAMSy SAUNDERSy KEENANy DOZIERy SPAETHe
IVERSONs MAZUREKs KEMMIS, DRISCOLL. BERGy DOVER
BY REQUEST OF THE DEPARTMENT OF

NATURAL RESOURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: *“AN ACT TO RENEW THE TAX CREDIT
FOR INSTALLING ALTERNATIVE ENERGY SYSTEMS; AMENDING SECTION

15~32-201y MCA; AND PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-32-2014 MCAy is amended to read:
"15-32-201« Amount of credit —— to whom available. A

resident individual taxpayer who completes installation of

an energy system using a recognized nonfossil form of energy
generationy as defined inm 15-32-102y in such taxpayer's
principal dwelling prior-te—-Secember-—3iy-—-1982y PRIGR TD

DRECEMBER 3]s 1986s or who acquires title to a dwelling prier

to--~Pecember--33y-—3982 PRIOR TO DECFMBER 31s 1986+ which

dwelling is to be used as the taxpayer®"s principal dwelling

and is equipped with an energy system for which the credit

~ 0N W N

o @

HB 0264702

allowed by this part has never been claimedy is entitlied to
claim a tax credit in an amount equal to 10% of the first
$1,000 and 5% of the next 33,000 6f the cost of such systems
including installation costss Iesﬁ grants received ores if
the federal government provides for a tax credit
substantially similar in kind (not.sn amount)s then a tax
credit in an amount equal to 5% of the first $1+000 and
2 172% of the next 3$3:000 of the cost of such system.
including installation <costss less grants received against
the income tax liability imposed against such taxpayer
pursuant to chapter 30."

NEM SECTICN. Section 2. Applicabilitt. This act
applies to taxable years beginning after December 31, 1982a.

-End-

-2~ HB 264

THIRD READING



March 9, 1983

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 264 be amended as follows:

1. Page 2, line 12.

Following: 1line 11

Insert: "NEW SECTION., Secticn 2. Amount of credit -- to whom
available. (1) A resident individual taxpayer who completes
installation of an energy system using a recognized nonfossil
form of energy generation, as defined in 15-32-102, in such
taxpayer's principal dwelling prior to December 31, 1986,
or who acquires title to a dwelling prior to December 31,
1986, which dwelling 1is to be used as the taxpayer's
principal dwelling and is equipped with an energy system for
which the credit allowed by this part has never been
claimed, is entitled to claim a tax credit in an amount equal
to 10% of the first $1,000 and 5% of the next $3,000 of the
cost of such system, including installation costs, less
grants received or, if the federal government provides for a
tax credit substantially similar in kind (not in amount), then a

tax credit in an amount equal to 5% of the first $1,000 and 2 1/2%
of the next $3,000 of the cost of such system, including
installation costs, less grants received against the income tax
liability imposed against such taxpayer pursuant to chapter 30.

(2 If a credit is claimed under subsection (1) it may not
also be claimed under [SB 283].

NEW SECTION. Section 3. Taxable vyears in which credit
may be claimed -- carry-over. The tax credit is to be
deducted from the taxpayer's income tax liability for the
taxable year in which the energy system was acquired by the
taxpayer. If the amount of the tax credit exceeds the
taxpayer's income tax liability for the taxable year, the
amount which exceeds the tax 1liability may be carried over
for deduction from the taxpayer's income tax liability in
the next succeeding taxable year or years until the
total amount of the tax credit has been deducted from
tax liability. Notwithstanding the foregoing provision, no
tax credit may be carried over for deduction after the fourth
taxable year succeeding the taxable year in which the energy
system was acquired.

NEW SECTION. Section 4. Codification instruction,
Sections 2 and 3 are intended to be codified as an integral
part of Title 15, chapter 32, part 2 and the provisions of
Title 15, chapter 32, part 2 apply to sections 2 and 3.

NEW SECTION. Section 5. Coordination. (1) If SB 283 is
passed and approved, including the section that repeals
15-32-201 and 15-32-202, MCA, then sectiom 2, 3, and 4 cof this
act are effective.

(2) If SB 283 is not passed and approved or if passed and
approved it does not repeal 15-32-201 and 15-32-202, MCA, then
sections 2, 3, and 4 of this act are not effective."

Renumber: subsequent sections,
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HP 0264703

HOUSE BILL ND. 264
INTRODULED BY MCBRIOEs MOHARs MARBUTy B. BROWNs Je+ JENSENy
MEYCALFs ASAYy FADREGA+ VELEBER, D. BROWNy PAVLOVICH.

Je HAMMONDy HANDy BERTELSENe REAMy ADDYs Jo BROWNy KADAS,
NEUMANs BERGENEy NISBETy BRANDs DARKOy HARPERy SCHYE.
VINCENTy FAGGs ABRAMSs SAUNDERSs KEENANy DOZIERs SPAETHs
IVERSONy MAZUREKy KEMMISe ORISCOLLs BERGy DOVER
BY REQUEST OF THE DEPARTMENT OF

NATURAL RESOURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: *®AN ACY TO RENEW THE TAX CREDIT
FOR INSTALLING ALTERNATIVE ENERGY SYSTEMS; AMENDING SECTION

15-32-201y MCAF AND PROVIDING AN APPLICABILITY DATE-"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 15-32-201y MCAs is amended to read:
®15-32-201- Amount of credit -— to whom availables. A

resident individual taxpayer who completes installation of

an enerqgy system using a recognized nonfossil form of energy
generations as defined in 15-32-102+ in such taxpayer®s
principal dwelling prior—to—-Becembar-—-3iy—-1942y PRIQR IO

DECEMBER._31x 1986s or who acquires title to a dwelling préor

+o—-—feceudbar-—3ty--1982 PRIGR__JO _DELCEMDER J)1e 19EGe which

dwelling is to be used as the taxpayer's principal dwelling

and is equipped with an energy system for which the credit
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allowed by this part has never been claimedy is entitled to
ctaim a tax credit in an amount equal to 10X of the first
$1+000 and SX of the next $3,000 of the cost of such system,
including installatlion costs, less grants receivad ar, if
the federal government provides for a tax credit
substantially similar in kind (not in amount)sy then a tax
credit in an amount equal to 5% of the first $1,000 and
2 172% of the next $34000 of the cost of such sSystems
including Installation costss less grants received against
the inctome tax 1liability imposed against such taxpayer
pursuant to chapter 30.%

IHERE IS.A_MEM _MCA SECTIDN THAT READS:

Section 2« Amount of credit —— to whom availableas (1)
A resident Individual taxpayer who éoupletes installation of
an enerqgy system using a recognized nonfossil form of energy
generaticny as defined In 15-32-102+ in such taxpayer®s
principal dwelling orior to December 31y 1985+ or who
acquires title to a dwelling prior to December 31, 1986y
which dwelling is to be used as the taxpayer®s principal
dwelling and is equipped with an energy system for which the
credit allowed by this part has never been claimeds Iis
entitled to clzim a tax credit in an amount equal to 10X of
the first $1,000 and 5% of the next $3,000 of the cost of
such systemy lincluding jnstallation costss less grants

received ory if the federal government provides for a tax

-2 HB 264

REFERENCE BILL
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credit substantially similar in kind ¢not in amount)e then a
tan cradit io an amount equal to 5% of the first $14000 and
2 172% of the next $3,000 of the «cost of such sSystems
inactuding installation costsy less grants received against
the income tax 1liability imposed ageinst such taxpayer
pursuant to chapter 30.

(2) If a credit is claimed under subsection (1) it may
not also be claimed under [SB 283].

TOERE_IS A bW MCA SECTEION THAY READRSZ

Section 3. Taxable years in which credit wmay be
claimed == carryovere The tax credit is to be deducted from
the taxpayer®s Iincome tax llablility for the taxable year in
which the enerqy system was acquired by the taxpayars. If the
amount of the tax credit exceeds the taxpayer"s iIncome tax
Jiability for the taxable yeary the amount which exceeds the
tax tiability may be carried over for deduction from the
taxpayer®s income tax liability In the naext succeeding
taxable year or years until the total amount of the tax
credit has been deducted from tax liabilitys. Notwithstanding
the foregoing provisions no tax credit may be carried over
for deduction after the fourth taxable year succeeding the
taxable year in which the energy system was acquired.

SELTION &, CODIFICAYION INSTRUCTIONS SECTIONS.2 AND 3
ARE_INIENDEQ Y0 .BE_CODIFIED AS A INTECRAL PARY OF JIJLE 12a
CHAPTER _324-FPARK 2o AND YHE PROVISIONS OF TITLE 15s_ CHAPTER

-3~ HB Z64
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322 PARY_ 22 APPLY TO SECTICHS 2_AND. s

SECTION 5. _COORGEIMATION INSTRULIIONS. (1) I1E _5SB.2B3 13
BASSED__ANQ._APPROYEGe INCLUDING THFE SECTION THAT BEPEALS
12=32-201..A80.15=34-202s THEN SECTIONS 22 3x AND 5. QFE _IHIS
ACT_ARE EEFECTIVES

L2)__IF SR 283 IS NOY _PASSED AND APPROVED QB IE PASSED
AND_AREROYEQ IT_DUES NOT _REPCAL. _15=32-20) AND__15-32=202a
THEN_SECIXONS &a. 3+ AND. % OF THIS ACT_ARE_NOY EFFELTIVE.

NEM_SECIIONs Section 6. Applicablility. This act
applies to taxable years beginning after December 31y 1982,

~End-

~4- He 264



