HOUSE BILL NO. 254

Introduced: 01/15/83

Referred to Committee on Local Government: 01/15/83
Hearing: 2/5/83
Died in Committee
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INTRODUCED BY

/&y_gg‘ BILL NO. .Zﬁ
MM’ ’

A BILL FOR AN "~ ACT ENTITLED:2 AN ACT TO REPEAL THE
REQUIREMENT THAT THE DEPARTMENT UF ADMINISTRATION CONDUCT
AUDITS OF IRRIGATION DISTRICTSe CONSERVANCY DISTRICTSs AND
RURAL FIRE DOISTRICTS; TO REQUIRE RURAL FIRE DISTRICT
TRUSTEES TO FILE AN ANNUAL FINANCIAL REPORT; VO REQGUIRE AN
AUDLT OF A RURAL FIRE DISTRILT®*S AFFAIRS UPON REQUEST OF THE
COUNTY (DMMISSIORERS; 7O CLARIFY THE RECURDKEEPING DUTY OF
IRRIGATION DISTRICTS: AND TO APPROVE CERTAIN INVESTMENTS OF
IRRIGATION DISTRICT BGND PROCEEDS; AMENDING SECTIONS
2-7-503y 2-T7T-51%y T-33-2105y '85-7-1616y B5-7-1913, ‘AND
85-7-2027+y MCA; REPEALING SECTION B85-9-611y MCA; AND

PROVIDING AN EFFECTIVE DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 2-T-503s HCAs is amended to reads:
»2-7-503. Audits of local! governmental entities. (1)

The department shall audit the affalrs of alls
{a) countiess
{b) incorporated cities and towns;

(c} first— and second-class school districts and
third—class school districts that maintain a high school;

{d} school district extracurricular fund for pupil
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functions; and

tey-—irrigation-diatricesy

tFy—econvervaney-districtay

t9—Fire—districts—ond-volunhteer-fire——departaents—in
afrineerporoted—eareosy—tomnsy-—ond—ritisges-supported-by-a
s -Fevys—and

thi{g) fire department relief associations.

{2} Each audit shall be made every 2 years and shall
caover the immediately preceding 2 fiscal vyears of the
governmental entitys unless annual audits are requested by
the governmental entity.

{3) Each audit s5hall be initiated not later than 24
months From the close of the Fiscal year for which the audit
is conducted.

(#) 1In addition to the audits required by this
sectiony the department may at any time conduct a special
audit of the affairs of any govermmental entity referred to
in this parte

{5) The fee for +the special audit shall be a charge
based upon the costs incurred by the department in the
conduct of such special audit. The audit fee herein
provided shall be paid by the governmental entity to the
state treasurer and deposited in the revolving fund to the
credit of the department.®

Section 2. Section 2-7-5)14y MCAsy is amended to read:
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®2-7-514« Issuance and filing of audit reporte (1}
Hithin 60 days after the completion of the field works the
department shall issue audit reports as follows:

{@) «ounty audit reports to county commissionerse the
county clerk and recorders and the county attorney;

ib) city or town audit reports to the city or town
governing bodys the <city of town chief financial officers
the city or town chief executives and the city or town
attorney;

{c} school district audit reports to the trusteesy the
county superintendent of schoolse the state superintendent
aof public. instructiony the county attorneys and the clerk of
the schoo¥ district;

{d) school district extracurricular fund audit reports
to the trustees, the county superintendent of schoclsy the
state superintendent of public instructions the county

attorneyy and the fund administrator; aod

fe)——fird—district-or—volunteer—fire——deportuent—oudit

reperts—teo-the-trustensy—tha—county-atierneyy-and-the—ckerk
and-recarder-of-the-county—-n—whith-—the—Ffire——di stedct—or
fire—departasnt—is—iocotedy

tf)——conserveney-distrivt-audit-reporta-to-the-hoard-of
directorsy-——the——departaamt——of———natural—--resodrces——and
consarvationy——the——district——eourty——and———the-———county
attorneytals
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t9t{e) fire department relief association audit
reports toc the trusteess the city or town attormeys and the
respective city or town clerk¢y—ands

thy—ivrrigation——district-audit—reporta—to-the-board-of
conmissionersy——the———distr ict-—cour ty———and——te——county
sttorneytasyry

(2} AV} aBudit reports issued by the department are to
be maintained on file at an appropriate location and aopen to
public inspectiona.™

Section 3. Section 7-33-210%y MCA» is amended to read:

*T-33-2105. FPowers and duties of trusteess {1) The
£rustees shall prepare and adopt suitable bylaws.

{2} The +trustees shall have the authority to provide
adequate and standard firefighting apparatusy equipmentsy
housings and facilities for the protection of the districte
They shall appoint and form fire companies that shall have
the same dutiess exemptionss and privileges as other fire
companies.

{3) The trustees shall prepare annual budgets and
request special levies therefor. The budget laws relating to
county budgets shalle as far as applicables apply to Ffire

districtsa

ihe district is Jocated an ifemized account of al) recejpts
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Section 4. Section 85-7-1616s NCAy is amended to read:

"35-7-1616. Required records. +3 It shall be the duty
of the board of contro} to keep or cause to be Kepty—in-the
fora-preserihed-by—the—departacnt—of-sdninistrationy 3 full
and <complete book and record of the accountsSy vecordss
contractsy securitiesy minutes of wmectingss and other
matters of every kind pertaining to or belonging to the
joint operation of the irrigation districtse

t2y——it-+s—hereby-node-—the-duty-of——the-~departwent-—of

adotnitstration-—to——preseribe—such—forms—for-the-use-of—the

beard-of-control -and-to-exenine—the—same—as—provided-by—iaw

for-the—exaningtion—of ~the—affairs-of-county—officemn™
Section 5« 5Section B5-7-1913+ MCAy is amendad to reads:
#B5-7T-1913. Board to maintain records. {1} The board
of commissioners shall keep a complete book and record of
the accountsy recordss contractsy securitiesy minutes of
meetingss and other matters of every kind pertaining to or

belonging to the irrigation district in-the-form—prescribed
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the-examnifnation-of-the-affeires-of-commiey—officerssy The books
and records shall be open to the inspection of any- landowner
of the district the same as other public recordsa

12y—Fhe-departaent—of —ddainiztrotion—shoti-notify-——the
secrotaries—of-the-distriets-of-the—tine—ofprorenting-the
books-and-recorda-at—the—ecourshovse—fFor—exoninationy

43942} If a district is appolinted fiscal agent of the
United States or is authorized by the tnited States to make
collections for or an behalf of the United States in
connection with a federal Irrigation projecty the board of
commissioners or its secretary shall at ‘any time altow any
officer or employea of the United Statess when acting under
the orders of the secretary of the interiory to have access
to all booksy recordss and vouchers of the district which
are in possession or control of the secretary or board.

t4¥{3) The failure of the board of commissioners to
comply with this section or 85-7-1914% is grounds for removal
from officey and the county attorney of any county in which
the irrigation district is situated shall prosecute ouster
proceedings against any commissioner or commissionerss The
cost of the proceedings is a charge against the irrigation

district and shall be paid as are other bills against the
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districtse™

Section 6. Section 85-7-2027y MCA+ is amended to read:

"g5-7-2027. Disposition of bond proceedse The county
treasurer shall place the proceeds of the sale to the credit
of the districts and the proceeds shall be paid out by the
county treasurer only upon the written order of the board of
commissionersy Signed by the president and secretary wunder
the seal of the districte The proceeds shall be spent only
for the purpose for which the bonds were issueds If any
portion of the funds realized from the sale of bonds is not
needed immediately for the purpose for which the bonds were
issuedy the board of commissioners may direct the iavestsent
of the funds and any other surplus funds of the district or
any portion thereof in interest-bearing securities of the
United States or of the state of Montama or in
interest-bearing certificates of deposit of national or
state banks approved—by—the—department—of-sdmintastration. A
bank shall furnish an indemnity bond to be approved by the
board of commissioners end-the-doapartment—of—aduinistration.
The county treasurer shall transfer to the credit of the
district and place to the credit of the fund or fundse as
the board of commissioners may directy all interest réceived
upon wmoney or securities of the district entrusted to his
care.”

NEM SFLIIONa Section Te Repealer. Section 85-9-61ls

—F-

MCAy §s repealed.

NEW SECTIQNs Section B« Effective

effective July 1y 1983,

-~End-

-8
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This act



