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Referred to Committee on Local Government: 01/15/83 
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INTRODUCED BY ----. ·- a 

A 31LL FOR AN ACT ENTITLED: •AN ACT TO REPEAL THE 

REQUIREMENT THAT THE DEPARTMENT OF ADMINISTRATION CONDUCT 

AUDITS OF IRRIGATION DISTRICTS, CONSERVANCY DISTRICTS, AND 

RURAL FIRE DISTRICTS; TO REQUIRE RURAL FIRE DISTRICT 

TRUSTEES TO FILE AN ANNUAL FINANCIAL REPORT; TO REQUIRE AN 

AUDIT OF A RURAL FIRE DISTRICT•S AFFAIRS UPON REQUEST OF THE 

COUNTY COMMISSIONERS; TO CLARIFY THE RECOROKEEPJNG DUTY OF 

IRRIGATION DISTRICTS; AND TO APPROVE CERTAIN INVESTMENTS OF 

IRRIGATION DISTRICT BOND PROCEEDS; AMENDING SECTIONS 

2-7-503. 2-7-51~. 7-33-2105, 85-7-1616, 85-7~1913, "AND 

85-l-2021. MCA; REPEALING SECTION 85-9-611• MCA; AND 

PROVIDING AN EFFECTIVE DATEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-7-503• MCA• is a•ended to read: 

•z-7-503. Audits of local govern.ental entities. (1) 

The depart•ent shall audit the affairs of all: 

(a) counties; 

(b) incorporated cities and towns; 

(c) first- and second-class school districts and 

third-class school districts that aain~ain a high school; 

(d) school district extracurricular fund for pupil 
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functions; ADd 

~t eenserwaney ~~ 

OHtifteerpore~ed er~u•so ~o•11h 81od oiHege,..,..,.per~•d ltr • 

•ill leo' 1 end 

thtLAl fire departaent relief associations. 

(2) Each audit shall be •ade every 2 years and shall 

cover the im.adiately preceding 2 fiscal years of the 

governmental entity, unless annual audits are requested by 

the govern•ental en~ity. 

(3) Each audit shall be Initiated not later than Zit 

•onths Fro• the clo&e of the fiscal year for which the audit 

is conducted. 

(~) In addition to the audits required by this 

section, the department •ay at any time conduct a special 

audit of the affairs of any governmental entity referred to 

in this part. 

(5} The fee for the special audit shall be a charge 

based upon th~ costs incurred by the department in the 

conduct of such special audit. The audit fee herein 

provided shall be paid by the governmental entity to the 

state treasurer and deposited in the revolving fund to the 

credit of the department.• 

Section 2. Section 2-7-514t HCA, is amended to read: 
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•z-7-514. Issuance and filing of audit report. (1) 

Within 60 days after the completion of the field work• the 

department shall issue audl~ reports as follows: 

(a) county audit reports to county comaissioners~ the 

county clerk and recorder, and the county attorney; 

(b) city or town audit reports to the city or town 

governing body. the city or town chief financial officer, 

the city or town chief executive, and the city or town 

attorney; 

(c) school dis~rict audit reports to the trustees~ the 

county superintendent of schools, the state superintendent 

o~ public. instruction9 the county attorney, and the clerk o~ 

the school district; 

(d) school district extracurricular fund audit reports 

to the trustees, the county superintend&~ of &chools, the 

state superintendent of public instruction• the county 

atto~neyw and the fund ad•inistrator; and 

-te+- fIre: 4fi !lt!:r'i et: er lllolatftt:eer fire ~e,.art:•enl a~ttU t: 

fire ••~ar~aen• is loe~~ 

ef ne----..-....ees---

COft!IBP'Wtrt+etly--f:he-

-•ne,js)l 
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f#.L.!I.l fire departaent relief association audit 

reports to the trustees. ~he ci~y-or town attorney, and the 

~espective city or town clerk.-enda 

eo-i ssi-ene~-the di "~r...,i:--e...,..b--eml---_.,-,. 

(2) All audit reports Issued by the department are to 

be maintained on file·at an appropriate location and open to 

publ•c inspection.• 

Section 3. Section 7-33-2105 9 MCA, is amended to read: 

•7-33-2105. Powers and duties of trustees. (1) The 

trustees shall prepare and adopt suitable bylaws. 

(2) The trustees shall have the authority to provide 

adequate and standard firefightlng apparatus; equip•ent• 

housing. and facili~ies for the protection of the district. 

They shall appoint and 'for11 'fire co~~panies that shall have 

the sa•e duties, exe•ptioqs, and privileges- as other fire 

co.apanies. 

(3) The trustees shall prepare annual budgets and 

request special levies therefor. The budget laws relating to 

county budgets shall• as fa~ as applicable• apply to fire 

districts. 

r4l The trUitees sbfll angyally til• with the bpard gt 

gumty co•isSiQM£'5 pf the cquoty in 'wbjch the maJority pf 

the district is lgcated an iJeaizgd account pf·all receipts 
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and expenditures fgr the priot ,;gar. sjgned urKier Qld,h by an 

officer of Jibe fire co•pany designated by tbft tl"1ttns. 

15) The trU$tus $hftl 1 bau ap ;tndit· pf the affaJ ($ of 

the district conducted if requested bJ the bgard of county 

coemis$joners gf the county tn'~icb the Maip(Jty gf the 

djstrict js located, PayMent· fpr-this agdit ayst be wade 

from the fyods gf the district.• 

Section ~- Section 85-1-1616, NCAw is a.ended to read: 

•as-7-1616. Required records. f4t It shall be the duty 

of the board of control to keep or cause to be kept.-+n-~ 

f:er• t~rr::serihl!!!.!l ~-tleraert:•eM af Betaifti!l~re'=lerh a full 

and co•plete book and record of the accounts• records• 

contracts, securities. •inutes of •eetings, and other 

matters of every kind pertainin9 to or belonging to tbe 

joint operatjon of the irrigation districts. 

t~t--tt-*~-hereby-•ede Lhe-daty-a+--the--depar~--e# 

l>.,..f'<i-<>f-eeflffM-4e-.....,.-~.,..___.,.._..._.....,__ 

f.,.._the-ett<Hti-fl10t.._-ef4fte-efl'ri....-ef--y-ef'f'+e..-• 

Section 5. Section 85-7-1913• HCAt is a•ended to read: 

"85-7-1913. Board to aalntaln records. (1) The board 

of commissioners shall keep a complete book and record of 

the accounts, records, contracts, securities, ainutes of 

meetings, and other •atters of every kind pertaining to or 

belonging to the irrigation district ~the-forft-~P+bed 
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'!'he depeo to-nt ef' 

The books 

and records sha11 be open to-tfte inspection o~ any landowner 

of the district the sa~~e as other public records. 

beeks and-ree~~he eewr&ha~se fer ewaainu~onw 

~~ If a district Is appointed fiscal agent of the 

United States or is authorized by the Uni~ed Sta~es to .ake 

collections for or on behalf of the United States in 

connect:i on wi t:h a federal t·rrigation project, the boar-d of 

coamissioners or its secretary shall at any time allow any 

officer or employee o~ the United States, vhen acting under 

the orders of the secretary of the interior, to have access 

to all books, records, and vouchers of the district Nhich 

are in possession or control of the secretary or board. 

t+t~ The failure of the board of coMmissioners to 

comply with this section or 85-7-1914 is g~ound~ for removal 

from office. and the county attorney of any county in which 

the irrigation district is situated shall prosecute ouster 

proceedings against any co.missioner or com•issioners. The 

cost of the proceedings is a charge against the irrigation 

district and shall be paid as are other bills against the 
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districts.• 

Section 6. Section 85-7-2027, MCA• is amended to read: 

•85-7-2027. Disposition of bond p~oceeds. The county 

treasurer shall place the proceeds of the sale to the credit 

of the district. and the proceeds shall be paid out by the 

6 county treasurer only upon the written order of the board of 

1 co .. issioners, signed by the president and secretary under 

8 the seal of the district. The proceeds shall be spe~ only 

9 fo..- t.he purpose for- which the bonds were issued. If any 

10 portion of the funds realized fro• the sale of bonds is not 

11 needed iMIDediately for the purpos-e for vhich the bonds were 

12 issued, the board oY co••issioners say d~rect the investaent 

13 of" the f"Wlds and any other surplus funds of the district or 

lit any portion thereof in lnterest.-bearing securities of the 

15 United States or of the state of Montana or in 

16 interest-bearing certificates of deposi~ of national or 

11 state banks epp.......,e-1>1' the depert_-o+ __ n+_n+ett. A 

18 bank shall furnish an lnde•nlty bond to be approved by the 

19 board of co .. issJoners ~-~eperk.a~ ef a~•inls~aa~i~•· 

20 The county treasurer shall transfer to the credit of the 

21 district and place to the credit of the fund or fundsw as 

22 the board of coa.issioners aay direct, all interest received 

23 upon ·money or securi~ies ~ the district entrusted to his 

24 care.• 

25 NEM SfCIJQN. Section 1. Repeater. Section 85-9-611• 
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MCA, is repealed. 

NEW SECTION. Section 8. Effective date. This act is 

effective July lt 1983. 

-End-
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