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Jf:l.:~ INTRODUCED BY~ 1!1· ~ 
' ,(J~/k.__~ 

A BILL FOR AN AtT ENTITLED: •AN AtT TO t:~GE THE 
~ 

DISTRIBUTION OF MONEY REtEIVED BY THE STATE FROM THE FEDERAL 

MINERAL LANDS LEASING AtT BY INtLUDING DISTRIBUTION TO 

COUNTIES, CITIES, AND TOWNS; ESTABLISHING HOW A tOUNTY, 

CITY, OR TONN MAY USE SUCH MONEY; AMENDING SECTIONS 17-3-201 

AND 20-9-~3, MCA; ANO PROVIDING AN EFFECTIVE DATE.• 

BE IT ENAtTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-3-201, MtA• Is a.ended to read: 

•17-3-201. 9epos~ DjstrJbutjgn of gas and oil 

royalties fro• federal govern•ent ift hi!hway-eeeea~. It 

sha~t-be ~ the duty of the state treasurer to pay-~~~~ 

e'f dl:itt.l.bi.IU!• with I o 30 days···of It& rej:etpt;. the aeneys 

RGDaX received ~~o• the treasurer of the United States as 

the state•s share of gas9 oil• and other •ineral royalties 

under the federal Mineral Lands Leasing Act. as a•ended• 1D 

the fpl}'nwl ng MODer; 

tll-~ to the state highway account In the earmarked 

revenue fund•& 

LZl--ZDI to the countles__ia which rgyalttes were 

generated: 

ilJ 401 Jg alJ counties. clt;ies• and towns within the 
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state on • y;ec caoita baslsti ·pstgg the agst,. rpreot" federal 

dec;egnial '¢:'01JiUSi itOd 

14J ·ZtJZ·' to KbpcO Bqita}it;rt;iQO aid as tkgytdad in 

20=9-343.• 

HEM 5EtTIQN. Section z. Use of Mineral Lands Leasing 

Act eoney. A local govern.ent .ay use federal Mineral Lands 

Leasing Act .aney distributed under 17-3-201, In co.pllance 

with applicable federal law, for: 

(1) providing public services! 

121 construction and •wlntenanee of public facilities; 

or 

(3) planning. 

Section 3. Section zo-9-3~3• MCA, is aaended to read: 

•zo-9-3~3. Definition of and revenue for state 

equalization aid. (1) As used in this title, the ter• •state 

equalization aid• .eans those .oneys deposited In the 

ear•arked revenue fund as required in this section plus any 

legislative appropriation of .oneys fro• other sources for 

distribution to the public schools for the purpose of 

equalization of the foundation program. 

I 2) The legislative appropriation for state 

equalization aid shall be •ade in a single su. for the 

biennium. The superintendent of public instruction has 

authority to spend such appropriation. together w1th the 

earmarked revenues provided in subsection (3), as required 

-2- I N T R 0 D U C E D B I L L 
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for foundation prograM purposes throughout the blennlua. 

(3) The following shall be paid into the earaarked 

revenue fund for state equalization aid to public schools of 

the s~ate: 

(a) 25¥ of all .aneys received froa the collection of 

Income taxes under chapter 30 of Title 151 

(b) 25' of all .oneyso except as 

15-31-702o received froa the collection of 

license taxes under chapter 31 of Title l5t as 

15-l-51lll 

provided in 

corporation 

provided by 

(c) 10' of the aoneys received froa the collection of 

the severance tax on coal under chapter 35 of Title lS; 

(d) 6i!~ft ;t3 of the aoneys received froa the 

treasurer of the United States a5 the state•s shares of oil, 

gas, and other •ineral royalties under the federal Mineral 

16 Lands Leasing ACt9 as a•ended; 

17 (e) Interest and lncoae aoneys described In Z0-9-341 

111 and 20-9-3421 

19 (f) incoae fro• the local iwpact and education trust 

20 fund account; and 

21 (g) in addition to these revenues. the surplus 

22 revenues collected by the counties for foundation prograa 

23 support according to ZD-9-331 and zo-9-333 shall be paid 

2+ into the sa.e ear.Srked revenue fund. 

25 (4) Any surp,us revenue In the state equalization aid 
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account In the second year of a bienniu• •ay be used to 

reduce the appropriation required for the next succeeding 

bienniu• [or •ay be transferred to the state per•issive 

account if revenues in that fund are insufficient to .eet 

the state's per•issive asount obligation].• 

~EW SECJIQN. Section ~. Effective date. This act is 

effective Karch lo 1983. 

-End-
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STATE OF MONTANA 128-83 
REQUEST NO.-----

FISCAL NOTE 

Form BD·/5 

In compliance with a written request received __ J..;:a:.:.n:.c.u~a"-r"-y_l7-','--- , 19 ~, there is hereby submitted a Fiscal Note 
for __ H_o_u.:..se_B_l._'1_1_2_3_7 ____ pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCAl. 

Background information ·used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 237 is an act to change the distribution of money received by the state 
from the Federal Minerals Lands Leasing Act. 

ASSUMPTIONS: 

1) Total receipts from the federal mineral leasing act will be $17,655,709 in FY 
84 and $20,113,565 in FY 85. 

2) Second payment in FY 1983 will be received after March 1, 1983 and will total 
$8,241,947. 

3) Public school financing'schedules will remain at the FY 1983 level. 

FISCAL IMPACT: 
FY 83 FY 84 FY 85 

State Highway Account 
Under Current Law $3,090,730 $6,620,891 $7,542,587 
Under Proposed Law 1,236,292 2,648,356 3,017,035 
Decrease in Revenue $(1,854,438) $(3,972,535) $(4,525,552) 

Public School Equalization 
Under Current Law $5,151,217 $11,034,818 $12,570,978 
Under Proposed Law 2!060,487 4,413,927 5,028,391 
Decrease in Revenue $(3,090,730) $(6,620,891) $(7,542,587) 

Total State Revenue 
Under Current Law $ 8,241,947 $17,655,709 $20,113,565 
Under Proposed Law 31296,779 7,062,283 8,045,426 
Decrease in Revenue $(4,945,168) $(101593,426) $(12,068,139) 

In order to maintain public school financing at"the FY 1983 level, an additional 
$17,254,208 of general fund money would have to be added. 

LOCAL IMPACT: 

The proposed law would provide local governments additional revenue. Counties in 
which <oy,ltie• ,,e collected would receive $9,202,244 ove< the next 3 ye'''· ~ 
Approxima~ely $1~,404,488 would be distributed to all counties;~ies afdQtowns on 
a per cap1ta baSlS. ~ ~ 

FISCAL NOTE 5:S/1 BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: ) - 2- 0 " 1 ) 
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Approved by Comm. 
on Local Government 

INTRODUCED BY~ 1YJ ihra'-'1--ZY Ji!:t.~~ 
A BILL FOR AN ACT ENTITLED:' •A: ~~C:~T~ 
DISTRIBUTION OF MONEY RECEIVED BY THE STATE FROM THE FEDERAL 

MINERAL LANDS LEASING ACT BY INCLUDING DISTRIBUTION TO 

COUNTIES, CITIES, AND TOWNS; ESTABLISHING HON A COUNTYt 

CITY, OR TOWN MAY USE SUCH MONEY; AMENDING SECTIONS 17-3-201 

AND 20-9-343t HCA; AND PROVIDING AN EFFECTIVE DATEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section 1. Section 17-3-201, MCAt fs a•ended to read: 

•17-3-201. 9epos+t Qjstrjbutian of gas and oi 1 

~oyalties fro• federal govern•ent in hi~hway-eee~~. It 

~he++-~ 1~ the duty of the state treasurer to pey--~~-~te. 

ef dl~tL!bute• witblD--lQ__Qays~of Its receipt• the aefte75 

~ received fro~ the treasurer of the United States as 

tha state•s share o' gas 9 oily and other •ineral royalties 

under the federal Mineral Lands Leasing Act, as amendedt iD 

~llg~Qg wanner: 

Lll-~ to the state highway account in the earmarked 

r-evenue fundwl. 

LZ.l-.ZO% to the counties in which rg¥altigs were 

II!UI~t&lll 

!Jl--SQ&__lg all cgunties• citjes, and tgwns yitbio the 
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~AD_A_pe£_capita haS''' using the east recent federal 

~ial census; agd 

(4) 2,% to schoQJ equa}jZatiOo ajd aS proykded jo 

20=9=34).• 

KEM SEtiiONo Section Zo Use of Mineral Lands Leasing 

Act .aney. A local governeent aay use federal Mineral Lands 

l~asing Act aoney distributed under- 17-3-201, in co•pliance 

with applicable federal law, for: 

(l) providing public services; 

(2) construction and Maintenance of public facilities; 

or 

(3) planning. 

Section 3. Section 20-9-3~3, MCA, is a•ended to read: 

•20-9-3~3. Definition of and revenue for state 

equalization aid. (1) As used in this title, the ter• •state 

equalization aid• .eans tho5e aoney5 deposited In the 

ear•arked revenue fund as required In this section plus any 

legislative appropriation of moneys from other sources for 

distribution to the public schools for the purpose of 

equalization of the foundation program. 

( 2) The legislative appropriation for state 

equalization aid shall be made in a single su• for the 

bienniu•• The superintendent of public instruction has 

au·thor i ty to spend such appropriation, together with the 

earmarked revenues provided in subsection (3)• as required 

S E C 0 N D R E A D I N G 
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for foundation progra• purposes throughout the blenniu•• 

(3J The following shall be paid Into the ear•arked 

revenue fund for state equalization aid to public schools of 

the state: 

(a) 25% of all moneys received fro• the collection of 

inco.e taxes under chapter 30 of Title 15; 

(bJ 25: of all moneys. except as 

15-31-lOZ• received fro• the collection of 

license taxes under chapter 31 of Title 15t as 

15-1-501; 

p.-ovi ded in 

corporation 

provided by 

[c) 10% of the •oneys received fro• the collection of 

lZ the severance tax on coal under chapter 3S of Title 15; 

13 (d) fri!~ .za of the .aneys received fro• the 

1~ treasurer of the United States as the state's shares of ol19 

IS gas, and other •ineral royalties under the federal Mineral 

16 Lands Leasing Act• as a•ended; 

17 (2) interest and inco•e •oneys described In zo-9-3~1 

18 and 20-9-3~2; 

19 (r) inca.e froa the local impact and education trust 

20 fund account; and 

21 (g) in addition to these revenues, the surplus 

22 revenues collected by the counties for foundation progra• 

23 support according to 2D-9-33l and 2D-9-333 shall be paid 

24 Into the sa.a ear•arked revenue ~und. 

25 (~) Any surplus revenue In the state equalization aid 
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account In the second year of a biennium •ay be used to 

reduce the appropriation required for the next succeeding 

Oiennium [or •ay be transferred to the state perMissive 

account if revenues In that ~und are in~uf~lcient to •eet 

the state•s permissive amount obligation).• 

~fH SECTION. Section ~. Effective date. This act is 

effective March l• 1983. 

-End-
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