HOUSE BILL NO, 231
INTRODUCED BY BRAND, HEMSTAD
BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT DIVISION

IN THE HOUSE

January 14, 1983 - Introduced and referred to
Committee on State
Administration.

January 28, 1983 Committee recommend bill do
pags as amended., Report
adopted,

January 29, 1983 Bill printed and placed on
members' desks.

January 31, 1983 Second reading, pass
consideration.

February 1, 1983 Sacond reading, do pass.

February 2, 1983 Considered correctly
engrossed.

February 3, 1983 | Third reading, passed.

Transmitted to Senatae.

IN THE SENATE

February 4, 19383 Introduced and referred to
Committee on State
Administration,

March 12, 1983 Committee recommend bill be

concurred in as amended.
Report adopted.

March 15, 1983 Second reading, concurred
in,
March 17, 1983 | Third reading, concurred in.

Ayes, 40; Noes, 7.



March 17, 1983
March 30, 1983

March 31, 1983

IN THE HOUSE

Returned to House with
anendments,

Second reading, amendments
concurred in,

Third reading, amendments
concurra2d in.

Sent to enrolling.

Reported correctly enrolled.
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INTRODUCED BY _g =

BY REQUEST OF THE PUBLIC EMPLOYEES®
RETIREMENT DIVISION
‘A BILL FOR AN ACT ENTITLED: ®AN ACT TO CLARIFY _THE METHOD
FOR - CALCULATING THE COST-OF-LIVING ADJUSTHENT TO A
RETIREMENT ALLOWANCE FOR A HWEMBER OF THE FIREFIGHTERS®
UNIFIED RETIREMENT SYSTEM; TD ENSURE PAYMENT OF A RETIREMENT
ALLOWANCE TO A FIREFIGHTER WHOSE EMPLGYMENT IS TERNIMNATED
BECAUSE OF THE DISSOLUTION OF A FIRE DEPARTMENT:; To PROVIDE
AN ALTERMATIVE METHGD FOR CALCULATING THE CUST-DF—L{VING
ADJUSTMENT FOR A RETIREE FROM A DISSOLVED FIRE DEPARTMENT;
AMENDING SECTIGNS 19-13-102y 19-13-1006s AND 19-13-100T7,

HCA; AND PROVIDING AN EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONMTANA:
Section le Section 19-13-102s HCAs is amended to read:
®19-13-102. Purpose - application of prior lawe ({1}

Because cities other than those of the first or second class

currently have fire department relief associationss the

tegislature finds and declares that the law regarding these
associations cannot be repealede It is the express intention
of the legislature to allow two separate and distinct

retirement systems to existe The firsty which includes fire
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department relief assoclationss: dpplies to cities aother than
those of the Tirst or second class that wish to adopt ite
The secondy’ created by this chapters applies to cities of
the first or second class and thesie other citlies that wish
to adopt it. The purpose of the second system is to provide
equity and security for retired firafighters who served
cities of the first and second <lass and other ciéties
electing to °~ join the plan by creating a centrally
adwmi nistered system respoansiéble for continuing all
retirewent paywments from the assets of the systesu_iocluding
< terainated because - of - the dissolution of a fire

{2) Title 19+ chapter i1y may not be applied in any
way to a city operating under the plan created by this
chapter except as otherwise providede"™

Section 2. Section 1959-13~1006y MCAs is amended to
read?s ‘

"19-~-13~1006. Supplement to certain retiresent
allowancese {1) The plan shall pay to each firefighter
retired before July 1y 1973y or his surviving spouse and Qor
children a monthly retirement allowance of not 1less tham
one-half the regular wmonthly salary paid to a confirwed
active firefighter of the city that last employed him as a

firefightersy as provided each year in the budget of that

INTRODUCED BILL
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tive firefiaht ravided | in_£2 , £
those cities that participate in tbe plan. In the case of

volunteer firefightersy the retirement allowance may not

exceed 375 per monthe Distribution of the ¢funds nnng;r

provided for this purpose under 19-11-606(1] shall be made
as-foltows according to subsgction (2):

133£2) At the beginning of each fiscal year the
admi ni'strator shall request and the state auditor shal)l
issue from the earmarked revenue fund and  deliver to the
administrator an amount certified tc be equal to the total
annual ‘dollar diffaerence between what—the-retirses—or—their
surviving-—tpounes—and-~chitdren—received—from-the—fand—ond
ofre—hetF-af—aie-sot ory-pard—by-the-respictive-city-—or-—town
to—a—eanfirecd-active—firefighter—for—the—fizcei-yoar—just
preseding Lhe total _setiremmor allowences paid to .all
ratirees or their sywylyiog  spouses —or . childzen is the
previous fiscal year and the total besefits payatile on .une
e 1973-

+=) The adeinistrator shall <se-the-funde—toitneresane
the-monthiy-retivenent-oovancesr—of-the-retirees—or—thade
SUrvEving-—-aps orrd——ehiddron——to—an—eomount-~equal-—te
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one—hatf-of -tha—selery—thot-was—poid-to—o-—conficned—osctive
fivrefighter—in-the-respective-city-or-toun-for-the-preceding
year deposit this mopey inta the funde.™

Section 3. Section 19-13-1007« MCA, is amended to
reads

®19-13-100T. Allowance adjustment. {1) For a member
hired retiring on or after July 1l 1973y but who _wos bired
before July 1s 1981y end gr his surviviag spouse or
dependent children, the service retirement allowance
provided in 19-13-704{1}{a)s the disability retiremsent
allowance provided in  19-13-803(1)s and the survivorship
aliowance provided in 19-13-902(1) may not be less than
one~half the monthly compensatien paid to a Rewly confirmeds
active firefighter of a clity that last employed hia as a
firefighters as provided each year in the budget of that
city. 1If tha fire departsent that last employed him_as a

{2} For a member: hired on or after July ly 1981, emd
or his surviving spouse or dependant childrens the
disability retirement allowance provided in 19-13-803(2) and

the survivorship allowance provided in 19-13-902(2) may not

-4
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be Jess than one-half the monthly coapensation paid to a
newly confirmeds active firefighter of a city that Jast
employed him as a firefightery as provided each year in the

budget of that city. 1f Ihe fire departeent that  last

t it hat ticipate in ti 1 -
MNEM SECTIONs: Section 4. Effective date. This act is

effective July ly 1983.

~End—
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Approved by Committee
on State Administration

HOUSE BILL NO. 231
INTRODUCED BY BRANDy HEMSTAD
BY REQUEST NF THE PUBLIC EMPLOYEES®

RETIREMENT DIVISION

A BILL FOR AN ACT ENTITLED: ®AN ACT TO CLARIFY THE METHOD
FOR CALCULATING THE  COST-DF-LIVING ADJUSTMENT TO a
RETIREMENT ALLOWANCE FOR A MEMBER OF THE FIREFIGHTERS?
UNLFIED RETIREMENT SYSTEM; TO ENSURE PAYMENT OF A RETIREMENT
ALLOWANCE  TO A--FIREFFGHFER CERIAIN _FIREEIGHIERS WHOSE
EMPLOYHMENT IS JNYOLUNTARILY TEAMINATED BEEAUSE~=8F~—-FHE
BA550E HFEON-~BF -A-FERE-DEPARTMENT; TO PROVIDE AN ALTERNATIVE
METHID FOR CALCULATING THE COST-OF-LIVING ADJUSTMENT FOR A
RETIREE FROM A BPI558LVED-—FERE-—-BEPARTMENT CITY NO LONGER
EMELOYING A _NEWLY CONFIRMED FULL-PAID FIREFIGHTER: AMENDING
SECTIONS 19-=33=183y 19-13-1006% AND 19-13-100Ty MCA; AND

PROVIDING AN EFFECTIVE ODATE."

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA:
Section~te-~Section-19-13-10y~MEAy~-ta-amended-to-reads
#39=33-102w—-Purpose~———apptiention-of-prior-3ewv--={1}

Becanse-cities-other—~than-those-af-the-first-or-asccond-class

currentiy——have—-fire-—department——retief--associotionsr—the

tegisintare-finds—ond-dectares-that—the—tan-regarding-~these

associstrons—cennot-be-repeotedy—It—ix-the-express-intentivon
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af--the--tegistnture-—to—-allow-—two-—-separate—~snd-distinetr
retirenent-systems-to—exvsty-Fhe-firsty-which-incltudes-~fire
department-re}ief-associationsy—appiies—to-cities—other—than
these--of--the--first-or-second-ctass-that-wish~to-adopt-itr
Fhe-sacondy—created-by~this-chaptery-applies--to~—ecttics—eof
the-—firast-—or-second-etass-and-those-other—cities-that-wiah
te-adopt-itw~-Fhe-purpese-of-the-second-system—is-to--provide
equity-~and--seearity~~Ffor--retired-~firefighters-uho-served
cteres-of-the——first-—and--second——cltass-—and--other-—cities
etecting---to--=join--~the--plan--by--creating--s-—centreaity
edministered--—system———responstbie——Ffor———continaing——att
retirement-payments-Ffrom—the-assets—of-the-systemz-inciuding
pnyzsnts-to-—firefighters—with-veated-righta-whoae-ecppioynent
acoctersinoted-obeengyesof-octhwe--dissodotienz-of--a-zfire
department-within-a-ciby-that-was-s-participant-fn-the-pian

t2¥-—Fitte-19y-chapter-itvr-moy-not-be——apptied--~in--any
way-~to--g--ctty--operating--under--the-plan-created-by-this
chapter~except-as—-otherwise-provideds™
THERE_IS_A MNEW MCA SECTION THAI _READS:Z

MEH_SECIIQON. Section l. Termination of participation
in plan or reduction of employer contributionse (1) If a
city voluritarily terminates its contributions in the plan or
significantly reduces the nuaber of full-paid firefighters
it erploys to a degree thates in the board"s opiniony

inadequately funds the accrued or accruing benefits of plan

-2~ HB 231
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memherss the bodrd shall reéquest as part of the actuaria?
valuation réquired in 19-13<504 an actuarial investigation
of theé funding status of the citys

(2) Basad on the actuarial investigationy the board
may request and the city shall pay annually an amount needed
to provide adequate funding for theé clty. This amdunt rust
be in addition to any other contributions required by the
retirement acte.

{3} Six years after the actuarial iInvestigation is
conducteds a clity making payments as provided in subsection
{2) wmay request the board to review the city's funding
status rélative to the annual paymaents. As a result of the
reviewy the bozrd may adjust the payments.

Section 2. Section 19-13-1006+ MCA;y is amended to
reads

"19-13-1006. Supplement to certain retirement
allowancese 111 The plan shall pdy to each firefighter
retired befors July 1y 1973y or his surviving spouse and Qr
children a monthly retirement aliowance of not 1less than
one~half the regular monthly salary gaid to a confirmed
active firefighter of the city that Yast employed him a5 a
firefightery a& providéd ecach vyear in the budget of that
citye LE the § CII¥ thay last edpicoyed bia. - as
a-firgfighter disdaiesd NO__LONGER. gipbo¥s & Fube-pA1D
EIREEIGHTERs —thk __firefighter®s ..of . Eis.  hendficisry’s

<j= HE 231
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allowance._may.not_be_ less than one-half the average cegular
mootbly_salacy paid to A1) neely confirsed Ackivé EUKL-PAID
firetighterss .as. gtovidad esch year.in the hudgets gf thage
cities _that_pacticipate jo tiie plan AND _EMPLOY _A  FULL-BSLID
EIREEIGHMIERs 1If the casé of wolunteer firefighters, the
retirement allowance may not exceed $T5 per  monthie
Distribution of the fund® figngy provided for this purpose
under 19-11-406{1)} shall be made as--fsidéws arcording Lo
subsection (2}

t34£2) At the bHeginning of each fiscal year the
administrator shall request and the state auditor shall
issue from the earmarked revenue fund and deliver to the
admini strator an amount certified to be equal to the total
annual dollar differeénce betweén what-ehe-rétireés—or~thetfr
surviving-spouser-and-chitdréfi-received-Ffrom——Ehe——fund——and
one-half--of-——the-satdry-pard-By-tire—respective-city-or-town
to~a-confirmed—netive-firefighter—for—the-fiscat——yedr--Jost
preceding the__total. ratictement _allowances. _paid. o _atl
rekirees or their surviving spouses.. oc..childesp .in the
acevioga. fiscal yeac.aud.the.total beqeflts payable oo June
302 1973«

t24 The administrator shall ose-the-funds-té——inérénse
thi--monthiy—retirennt-atiswsnees—of-the-retisani-osr-tie i
surviving——spouses-—and-—echildren——to-—en-—ameunt-——eqiat—té

oné-hatf-—of-—the-setary-thet-was-paid-to—n—confiried-active

- - M 23%
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firefighter-in-the-respective-city—or—town-for—the-preceding
year deposit this mooey ioto the fund.™

Section 3. Section 19-13-100Ty MCAy is amended %o
read:

7i19~13-100T7T« Allowance adjustment. (1) For a member
hired retiring on or after July 1y 1973y buk who _Nas. hired
befor> July 1y 1981y and gr his surviving spouse or
dependent childreny the service retirement allowance
provided in 19-13-704(l)(a)y the disability vretirement
allowance provided in 15-13-803(1)y and the survivorship
allowanca provided in 19-13-902{l) wmay not be less than
one~half the monthly compensation paid to a newly confirmed,
active firefighter of a city that last employed him as a
firefighters as provided each year in the budget of that
city. If=ghe-fire-departrent-thae-tase-esptoyed-chim--ax--a
ficsfcghteg=-digaotvesy--the——memheria=—ar-his-heneficiaryia
alinwnnee-may-nat-he=tess-than-ons-hatfsthe-average-=ponthly
cappenaation-—--paid-——ta-==at=-=pewty-—cconficmed--=actiye
firefighteras-na-proviged-eneh-year-in-thechudgeta-of--thaas
sitiea-that-particinate~in-the=pkeny

{2) For a member hired on or after July l, 1981y and
gr his surviving spouse or dependent childrens the
disability retirement allowance provided in 19-13-803(2) and
the survivorship allowance provided in 19-13-902(2) may not

be less than one-half the monthly compensation paid to a

-5= HB 231
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pewly confirmed, active firefighter of a city that last
employed him as a firefightery as provided each year in the
budget of that city. If--the--firs--depnciment-thas-iqget
empioved-hin—as-a-firefighter-dissciveas-the-pesherta-or-his
keaeficiacy2a-atiousace-say-nas-he-esa--thanz-onschatf--the
nxerage=cegnthizoscompenantien-—naid==to-aiiznceix-confirsed
activezfirefighterarznacproxided-each-year—by-the-budgeta-of
thase-citiea-that=pacticipata-ita-the~pizax

13)__1E AEYER _A_MEMBER. BETIRESs _THE _CITY TIHAX _LAST
EMPLOYED HIM _NO LONGER. EMPLOYS A FULL-PAID EIREFIGHIERs THE
MEMBERSS OR-HIS SENEFICTARY!S _ALLOWANCE UNDER__SUBSECTIONS
L1)__AND__(2) _MUST _BE_ADJUSTEQ QM THE BASIS OF THE AVWERAGE
MONIHLY COMPENSATION £AI0 TO ALL_MEMLY _CONEIRHED _EULL-PAID
EIREEIGHIERS.. A5 _PROVIDED EACH YEAR IN _THE BUDRGETS OF THOSE
CITIES THAI PARTICIPATE_IN THE PLAN_AND _EMPLOY _A_ FULL-PAID
EIBEEIGHIERa

L) _IF__THE EMPLOYMENT OF A _YESTED MEMBER HIRED BEFORE
dULY _le_ 194le. IS _INVOLUNTARILY.  OISCONTINUED.  BEFORE__HE
REACHES. _AGE.. 90 BECAUSE DF THE JERMINATION QF _EMELOYMENI. OF
ALL.EULL-PAID FIREFIGHIERS. IN THE_CIYY _THAY _EMPLOYED _HIM.
HIS. . SERYILE BETIREMENE.ALLOWANCE PRQYIDED IN _12-2-705L1)L08)
AMO_HIS_SEQUSE*S OR_DEPENDENT CHIIDIS SURMINOQRSHIP ALLOWANCE
PROYIDED IN_19-13=920241) MAY _NOI RE LESS YHANZ

LA} _.1E THE_MEMRER_HAS COMPLETED 20 YEARS. OR. MORE . OF
SERYICEx _GNE-HALE _JHE AVERAGE MONTHLY COMPENIATION_PAID TO

&= HB 231
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ALL_BEMLY CONEIRMEQ. EULL-PAJID_ _FIREEIGHIERS. AS__PROVIDER
CACH_YEAR IN_THE SUQGETS _OF IHOSE CIYIES THAT PARTICIRATE_IN
IHE PLAN_AND EMPLOY A FULL=PAID FIRCEIGHTERZ QR

LRy __IF _THE MEMBER HAS COMPLETED MORE THAN 10 BUI _LESS
Inay 20 _YEARS _OF _SERVICE. 2% _OF. _THE _AVEPAGC  MONIHLY
COMPEMSATION . _PAID _ JO  all_ MEWLY_ CONFIRMEDS _SULL-PAID
EIREFIGHIFRSs AS EROVIDED FACH XEAR.IN_THE BUDGEIS OF_  IHOSE
CITIES..IHAI__PARTICIPATE 1IN YHE.2LAN AND EMPLOY A EULL-PAID
EIREELIGHIER: FOR_EACH YEAR OF THE MEMBER®S SERNICE.

133 _IN LIEL OF _THE.  QRENEFIT_ _ADJUSYMENY, _PROVIOEQ _IN
SUBSECTION. (51« A MEMBER _MAY ELECT TO . RECEIYE AN _EABLY
BETIREMENY. _ ALLOMAMCE . _DEGINNING __UPON. __ JERBINATION __OF
EMPLOYMENY THAT IS _THE ACIUARLAL EQUIVALFMT _UF THE ACCRUFD
BORYION QFE YHE. SERVICE RETIREMENT ALLOWANCE THAT WOIHDR _HANE
BEEN _PAYABLE TO HIM _SECINNING AT AGE. S0a"

HEM _SECTIOMa _JECTION Ga  C(ODIEICATION _  INSTRUCIIONS
SECYION.A_IS_INIENDED IO _BE CODIEIED AS_AN INTEGRAL_PARY _QOF
TIILE _19s _CHAPTER_ 23s ANQ _THE__PROVISIONS OF TITLE 12
LHAPTER 13s APELY 10 SECTION 1a

NEM_SECIIUNs Section S5« Effective dates This act is
effective July 1y 1963,

=-End~

P HB 231



48th Legislature

o & W P W N e

10
1

12

13
1%
18
16
17
18
19
20
z1

22

23
24

25

|-2a-%3
HB 0231/07

HOUSE BILL NO. 231
INTRODUCED BY BRANDy HEMSTAD
BY REQUEST OF THE PUBLIC EMPLOYEES®
RETIREMENT DIVISION

A BILL FOR AN ACT ENTITLED: “AN ACT TO CLARIFY THE METHOD
FOR  CALCULATING THE COST-DF-LIVING ADSUSTMENT TO A

RETIRENENT ALLOWANCE FOR A MEMBER OF THE FIREFIGHTERS®

UMLFIED RETIREMENT SYSTEM; TO ENSURE PAYMENT OF A RETIREMENT
ALLOWANCE  TO A-~FEREFEGHFER LERIAIN. FIREELGUIERS WHOSE
EMPLOYHENT 15 INYOLUNTARILY TERMINATED BEGAYSE——OF-«~FHE
BESSBEUTEON--BF -A~FIRE-DERARFHENF; TO PROVIDE AN ALTERNATIVE
HETHOD FOR CALCULATING THE COST-OF-LIVING ADJUSTMENT FOR A
RETIREE FROM A DES58LVER--FERE--BEPARFMENF C1IX_NO LONGER
EMPLOYING & NEWLY CONFIRMED FULL-PALD FIREFIGMTER; AMENDING
SECTIONS 39-33-38a3y 19-13-1006y AND 19-13-1007s MCA; AND

PROGVIDING AN EFFECTIVE DATE.®

BE IT ENACFED BY THE LEGISLATURE DF THE STATE OF MONTANA:
Seetton-te-~Section-19~13-18Ly-NEAy-+3-amended-ta-reads
23G=23-103v—~Purpose-==-appiication-of-prior-tanr———{t1)

Beeause—cittes-other—than-those—of—the—first—er-second-ctays

carrentty-—have-~fire~~department-~redtef--assectationvsr-the

tegistature~finda-and-deciares—that-the-tan-regarding—-these

aasocéations-cannot-be-repealede-Fe-ia-the-oxpress-intontvon
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of-—the——}egisieture-~to--adion-——two-~saparaste—-snd-—dirtince
rettrenent-systemn-to~existy-Fhe-Firsty-wirich-incltudes——Fire
departnent-retiref-assoctationyy—apphies-to-cities—other-than
those —of—the-—first-or~second-class-that-wish-te~adopt-ity
Fhe-secondy—ereated-by-this-chapterv-appiias-——to-—cities—of
the--firgt--or-second-ctoss-snd-those—other—cities-that-wish
to-adept-{ tv~-Fhe-purpose—of-the —second—yysten—+9—to——provide
equity-—and-—security-—for——retired-~firefighters-uho-served
eteios~of~tha=--first-~and--sesand--class-=and~-other——cities
stecting-—to———joiA——the——plan——-by——c¢cresting-—a-—-centratty
aduintstered---systen---responsible-——for--—centinatng-——std
retivenent—paynente—fron—the-assets—of-the-systenmx=incinding
payuents—ta-firefightecsonithoyestad-rightssxhoan-sunioyssnt
ia—=ctersineted---becanss--of-cthe-disapiutipn--nf-—a—~fire
daparteent-within-ascity-thap-waa-a-participane=-in-tha-piane

t23--Fitie~-19y-ehapter-itv-mey-not-be—appled-—fn——oany
may--to-—a-~chty--oporating-~under-——the—plian-crested-by—this
chapter-except-az-otheruiss~provideds®
THERE XS5 _a NEW MCA SECTION THAT _READSI

NMEM_SECIION. Section L« Terminatlon of participation
in plan or reduction of employer contributionss (1) If &
city volurnitarily terminates its contributions in the plan or
significantly reduces the nuaber of full-paid Firefighters
it employs to a degree thaty in the board®*s opinions

inadequately funds the accrued or accruing benefits of plan

-2=- HB 231
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mesberss the board shall request as part of the actuarial
valuation required in 19-13-504 an actuarial investigation
of the funding status of the city.

(2} Based on +the actuarial investigations the board
may request and the city sﬁa]l pay annually an amount needed
to provide adequate funding for tha clity. This asount must
be in addition to any other contributions required by the
retirement act.

{3) Six years after the actuarial investigation is
condhictads a city making paymants as provided In subsection
{2) may request the board to review the city®s funding
status relative to the annual payments. As a result of the
reviews the board may adjust the paysents.

Section 2. Saction 19-13-1006s MCAy is amended to
roads:

"19-13-1006. Supplement to certain retirenant
aliowances. (1) The plan shall pay to each firefighter
retired bufore July les 1973y or his Surviving spouse end o
children a sonthiy retirement allowance of not 1less than
one~half the regular monthly salary paid to a confirmed
active firefighter of the city that 1ast employed hia as a
firefightere as% provided each year in the budget of that
citys If thy fira-dapactunnt L1IY that last esglayad his as
a..ficeflohter disam¥yms NO._LOWMGER. ENPLOYS.. A EULL=PAID

-3 HB 231
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EIREEIGHIERs In the case of volunteer firefighterss the
retirement allowance may not exceed $T5 par monthe
Distribution of the funds gangy provided for this purpose
undar 19~11-606{1) shall be msade es——Ffoidews according to
subssction £33t

23421 At the beginning of each fiscal year the
administrator shall request and the state auditer shall
issue from the sarmarked - revenue fund and deliver to the
admini strator an asount certified to be aqual to the tota)l
annual dollar difference between what-tvhe-retirses-er—their
surviving-spogses-and-chitdren~received-from—-the-—Ffund--and
one~hatf——of—the~satary-paid-by-the-respective-—city-sr-town
to-a-confirned-nctive-firefighrer-for-che—fiscal-~year-—just
preceding the total _reficessot. _allowances .paid..to..all
previous. fiscal yeacr.and.ibs.total pegofits payaiile go Juns
30s.2213- .

t24 The administrator shall wse~the~funds-to--incressre
the——-nonthiy-—retirenent—aitowancosof-the-retiress-or-their
surviving——spouses--snd-—chitdren——to--an--aspount——equal-—to
one~haif~~pgf--the-sedery-thet-uss~patd-to-a—confirmed-nctive

-t HB 231
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firefighter—in—the-respective-city-or-town-for-the-preceding
year doposit this money iato the fund.®

Section 3. Section 19-13-100Ts MHCAs is amended ¢to
read:

"19-13-1007. Allowance adjustments ({1} For a member
hired gatiring on or after July 1s 1973, bwt yha _Mas. hired
befor> July 1ls 1981y, and ot his sutviving spouse or
dependent <childrens the service retirement allowance
provided in 19-13-TO0&({1){a)y the disablility retirement
allowance provided in 19-13-803{1)s and the survivorship
allowance provided in 19-13-902(1) way not be less than
one-half the monthly compensation paid to a newly confirmed,
active firefighter of a city that last amployed him as a
firefighters as provided each year in the budget of that
city. Efrghe-ficecdeportment-that-iase-smpiayed--hisz-aa=zo

ficefighteray-as-arovided-esch=xeac-ia-the-budgeta-of-—thoae
cities-that-pacticisaka-in-the-piane

{2} For a member hired on or after July l, 1931, end
gar his surviving spouse or dependent childrens the
disability retirement allowance provided In 19-13-803(2) and
the survivorship allowance provided in 19-13-302(2) may not

be less than ona-half the monthly compensation paid to a

-5 HB 231
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Aewly confirmedsy active firefighter of a city that last

employed him as a fireflightery as provided each year In the
budget of that citys Zf=-the--fire--deparimeat=that=iaat

ENELOYED _HIM NO LQNGER_EMPLOYS A Fiii-PAID EIREFLGHYERs THE
L1} AND. . L2)__MUST. BE_ADJUSIEQ (N THE BASIS. OF YHE AVERAGE
SONItRY COMPENSATION PAID X0 ALL_NEWLY COMEIRMED .FULL-PAID
EIREEIGHIERS. AS PROVIDED EACH YEAR IN THE BUDGETS OF THOSE
CITIES THAT PARTICIPATYE IN THE PLAN AND EMPLDY _A_ EULL-PAID
EIREEIGYIERS

£2)._1E__THE_EMPLOYSENI_OF A YESTED MEMAER HIRED BEFORE
MUY 1s  1961s_  IS__INYOLUNTARILY _OISCONTINUED AEEORE__ME
REACHES _AGE__50 BECAUSE DE_IHE TEAMINATION OF FMPLOYMENT OF
ALL_EULL-PAID FIREFIGHTERS IN THE _CITY THAY_ _EMPLOYED _HINe
HIS.. SERVICE RELKREMENT_ ALLOWANGE PROYIQED IN 19=3~704(1)(3)
4HD_HIS_SPOUSELS_UB OEPENDENT CHILD®S SURYIVGRSHIP _ALLOMANCE
PROYIDED IN_19-13-902(1) MAY NOT BE LESS_THANS

LA)__L1E THE MEMRER HAS COMPLEIEQ 20 YEARS. Q8. MORE__DE
SERVICEs.. GNE-HALE _THE AVERAGE.BONTHLY COMPENSATION PAID IQ

-&—- HB 231
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MEM_SECIIDN,. Section 34 Effective dates This act s
effective July 1, 1983,
~End—
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March 12, 1983

SENATE STANDING COMMITTEE REPORT
(State Administration)

That House Bill No. 231 be amended as follows:

1. Page 6, line 21
Strike: "19-3-704(1) (B)"
Insert: "19-13-704(1)(b)"
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HOUSE BILL NOe. 231
INTROODUCED BY BRANDs HEMSTAD
8Y REQUEST OF THE PUBLIC EMPLDYEES?

RETYREMENT DIVISION

A BILL FOR AN ACT ENTITLED: ®AN ACT TO CLARIFY THE METHOD
FOR  CALCULATING THE  COST-OF-LIVING  ADJUSTMENT TO A
RETIRCMENT ALLOWANCE FOR A MEMBER OF THE FIREFIGHTERS®
UNIFIFD RETIREMENT SYSTEM; TO ENSURE PAYMENT OF A RETIREMENT
ALLOWANCE T0D A--FIREF$BHTER LERTAIN_ _EIREEIGHIERS WHOSE
EMPLOYMENT IS INVOLUNTARILY TERMINATED BEEAUSE——8F--—FHE
P55 FION——8F - A~FIRE-DEPARFMENT; TG PRGVIOE AN ALTERNATIVE
METHOD FOR CALCULATING THE COST-DOF-LIVING ADJUSTMENT FODR A
RETTREE FROM A DBESSBEVED--FERE--GEPARFMENF CLIIY_NO_LONGER
EYELOYING .A NEYWLY LONEXRMED EULL=-PAID FIRFFIGHIER: AMENDING
SECTIONS $#9-43—-483y 19-13-1006y AND 19-13-100Ts MCA; ANO

PROVIDING AN EFFECTEIVE DATES"™

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Sectton-tv--Section—19-13-1I2v=NEAy-ia-amended—to—readr
3 3-13~102s——Purpase--—--apntication-of-prior-tawr——--¢tity
Becaus=~cities-other—than-those—of-the-first-or-second-clary
earrently--have-—-fFire--department—retief-—nasoctationsy-the
}egiatature-finds-and-dectares—that—tHe-tan-regarding——thase

avaneintions-canntt-be-repeatedv-it-ry-the-exprass-intention
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of-—the--tegistature~—to——aliow--ewo-~separace~—and-distinet
retirement-systems-to-existe~Fhe-firsty-which-incltodes——Ffire
departnent-retief-assoctationay-applies-to-cities—other—then
those--of--the--first-or-second-class-that-nish-to-adepe-+tw
Fhe-secondy-crested-by—this—Chaptery-aspiieas-——to-—eities——of
the--first--or-second-class-and-those-other-cities-thae—wish
to-edopt-itev-Fhe-purpose-of-the-seeond-system—+a-to--provide
equiey-~and--secarity-—for--retired--firefighters—who—vserved
cities-of-the——first-—and--second--etnas-——and--other——sities
eteeting-—-to--~join-—-the--plan--by--ereating—-a-—ecentratty
admainistered-——system—--responsible-——for——-continuing——ati
retirenent-paymenta-from-the-asseta-of-the-systemy-inetuding
paymenta-to-firefightera-with-yeated-righta-whoss-ecnployment
fazs=tecainated---peesuse-—of —-tne-—gissptution=—nf=-n-=fire
desartatet=withip-a-city-that-wns=a-participant-in-the-pians

t2¢--Fitte-i2y-chapter-iiv-may-not-pe-—apptied-—iA--any
way-—te--—a-—eity-—operating--dnder-—the~-plan-ereated-by—-thts
ehapnter-except-as-otherwise-providedss
THERE_IS_A_NEW_MCA_ SECTION IHAYI READS:

NEM SECTIGNe Section ta. Termination of participation
in plan or reduction of employer contributionse (1) If a
city voluntarily terminates its contributions in the plan or
stgnificantly reduces the numbar of full-paid firefighters
it eroloys to A degree thaty in the bpoard's opinions

inadenuately funds the accrued or accruing benefits of wlan

-2= HB 23]
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menbersy the bhoard shali request as part of the actuarial
valuation required in 19-13-504 an actuarial investigation
of the funding status of the city.

{2} Based on the actuarial investigations the board
may raquest and the city shall pay annually an amount needed
to provide adequate funding for the city. This amount wust
be in addition to any other contributions required by the
retirerent acte

{3) 3ix years after the actuarial investigation is
conductede a clty making payments as provided in subsection
(2) may request the board to review the <city's funding
status vrelative to the annual paymentse As a result of the
reviewy the board may adjust the paymentses

Sectlon 2. Section 19-13~1006, #MCAy Iis amended to
reads:

"19-13~1006. Supplement to certain retirement
allowancess (1} The plan shall pay %*o each firefighter
retired Defore July 1y 1973y or his surviving spouse and or
children a monthly retirement allowance of not less than
one-half the regular monthly satary paid to a confirmed
active Firefighter of the city that last employed him as a
firefightery as provided each vyear In the budget of that
citye 1f_the firm-departuent CITY that lasc employed hia as
a-.firzfighter dissedees NO _LONGER _EMPLOYS. A FUlL-fAID
EIREFICHIERs. the __firefighrer®s _ or his._ peneficiacy’s

-3 HB 231
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allowzace _may not_be. less.thap._ongzhalf Lhe ayverage regulac
monthly.salacy paid to_all _newly confirmed sekrys EULL—PAID
firefighrerss. _as provided sach. year. ln the budgets . of thase
cities_that_participate io the.plan AND _EMELOY__A  EULL-PALD
EIREEIGHIERa In the case of volunteer firefightersy the
retirement allowance may not exceed $TS per manthas
Distripution of the fuande gaogy Provided for this purpose
under 13~11-605(1) shall be made wes--fedtews Jecarding  to
subsection.f2)3

t¥34{2) At the beginning of each fiscal vyear the
administrator shall request and the state auditor shall
issue from the earmarked revenue fund and deliver to the
admini strator an amount certified to be equal to the total
annual dollar difference hetween what~the-retirees-ar-thedr
Surviving-spouses-and-chitdren-recetved-from—-the--Ffund——and
ona~ha} f-—of«~the-satary~-paid-by-the-reapeetive-ctty-or-town
to~-a-confirmed-active-firefighter-for-che~fisent-~yeor--just
preceding the_  total .reticement _allowapces paid .ta . all
cetiress_or_thelr. sucyivicg  Spouses. oC _children_.in. the
preyvious_-£iscal year and the total bepefifs-paxable an_ dune
302_1973- )

t24 The administrator shall gse-the-funds—to——increase
the-—nonthiy—retiresent-altovances—of-the-retiress-or-thedr
T viving-—spouses-—ond--chiidren——to-—an--anoort——-egqeat-—to

one~hatf-~of-—the—satary—that-was-patd-to-a-confirmed-sctive

- HB 231
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firefighter-in-the-respectivercity-or-town-for—the-preceding
yesr daposit_this_meney jgtgo.tbe fund."™

Section 3. Section 19~13-1007y MCAy is amended to
read:

"19-13-100T. Allowance adjustmente (1) For a member
néred reticing on or after July iy 1973, bot who__was  hired
hefora July 1ls 198l nand gr his surviving spouse or
dependent childreny the service retirement allowance
provided in 19-13-704(1){a)s the disability retirement
allowance provided in 19-13-803{1)y and the survivorship
atlowance provided In 19-13-932(1) may not be less than
one-half the monthly compensation paid to a newly confirmeds
active firefighter of a city that tast employed him as a
firefightery as provided each year in the budget of that
citys If-the-fire-deparipent-that-}ast-employed-—him-=0ac-ca
firefeghker--disao}yeay--thes- razcer-his-beneficinryly
attowsace=poy-not-he-tess-than-oae-half-tha-ayerage--mopthiy

compealntian-———-anid-———te-—-git---newty=——confrroed-—=aciive

tirefightersx-as-vroyided-each-ynac-inztheshudgets-of--those
cities-that-participate-in-the-oians

(2y For a member hired on or after July 1y 1981s and
ar his surviving spouse or dependent children, the
disability retirement allowance providad in 19-13-803(2) and
the survivorship allowance provided in 19-13-302{2) may oot

pe less than one-half the monthly compensation paid to a

-5 A8 231
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newly confirmeds active firefighter of a city that last
emplovaed him as a firefighters as provided each year in the
budget of that city. ZIf--the--firt-cdenartsent-—that-iaxt
espioyed-him-as-a-firafightar-disspivesy_che-senberisoar=his
peosficiaryia-ntiewnnce-moy=aat-be-kesa--—shan-—ane—hatf-cthe
axscags=-monthiy--compensation--asid-=to-att-aewly-coaficund
active-firefighterax-na-provided-sach-year—hy-the-hydgesa=of
those-citiea-that-participate-in-the-phoany

L3} 1E_ACTER A MEMAER_ _REIIBESe. THE LITY THAT _LASY
ENMPLOYED. _HIM NO_LONGER_EMPLOYS A FU ) -PAIC FIREEIGHTERs THE
MEMBERLS_DB_H1S GENEEICIARY*®S ALLOWANCE UNOER _SUBSECIIONS
£1)__AND__£2) _MUST__BE_ACJUSTED ON JTHE _BASIS_OF _THE ANERAGE
MONIHLY COMPENSATION PAID IO ALL NENLY CONFIRMEQ. FULL-PAID
EIREEIGHIFRS. _AS PROVIDED EACH. YEAR IN_THE JUDGETS OF THOSE
CILIES_THAT PARLICIPATE_IN THE PLAN AND CMELOY A FULL-PAID
ELREEIGHIERa '

£4). . 1E. _THE EMPLOYMENT OF A ¥ESTER MEMGER_HIRED DEFORE
JULY . ls.-198ls 1S __INVOLUNTARILY QISCONTINUED _BEEQRE__HE
REACHES _AGE 50 BECAUSE _OF_THE TERMINAYION OF EMPLOYMENT QF
ALL_EfULL-PAID FIREEIGHIERS 13 IHE LITY THAFT _EMPLOYEQD HIHe
HI1S. SERMICE RETIREMENT.ALLONANCE PRONIODED XN :33-3-284t1i)th}
18-13-T04 (1} (B) _AND. - HIS..SPQUSELS DB __DEPENDENI __CHIIDZS
SURYIYORSHIP _aALLOWANCE _PROVIDED. IN_12-13-202{1) MAY .NOL 8F
LESS TdAN:z

La)__LE_THE MCMBER_BAS _COMPLETEQ 2D YEARS. OB _MORE. QF

—6~ He 231
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SERYICLEa. ONE-HALE _IHE_AYERAGE MONTHLY COMPENSATION £ALQ.TO
ALL NEWLY CONFIRMED» . FULL-PAID FIREFIGHIERS. - AS__PRIVEICED
EALH_I:AE_XN“IﬂiaﬁuﬂﬁEIS_HE,IEQSE_LIIIES_IBAI_E$RILQIEAIE_1N
IHE_2LAN_AND EMELOY A_ERIL-PAID FIREFIGMIFRi. QR

(ay__1£__THE MEMBER bAS COMPLEIED MORE_IMAN 10 BUL LESS
IHAN. _2G__YEARS_ . QF. SERNICE, .2k ..0FE. IHE . AVERAGE _MONIHLY
GOMPENSATION __PAIQ___TO_ __ALL. NEWLY _CONFIRMEDR,. EutLzEALD
EIREFIGHIERSs AS_ERDVIDED. EACH YEAR_IN_IHME JUDGEIS.OF- _THOSE
CILIES _THAT _PARTICIPAYE IN_XHE_PLAN_AND EMELOY. A fULL=EALD
EIREEXIGHIERs FOR_EACH_YFAR _QOF THE MEMBER?S SERNICES

£2) _IN_LIEY QF__YHE BENECII _AQJUSTMENT _EROVIDED . IN
SUBSECTION__£4)e_ A _MEMBER _MAX_ _FLECY 10 RECEIVE AN FARLY
BEIIREMENT . _ALLOMWANCE __BREGINNING . _UCON __TEEMINATION _ QF
EMPLOYMENY _THAT__IS_THE_ACTUARIAL FOQUIYALENMT OF THE ACLCRBUED
BORYION.DE_THE _SERYILF REFIREMENL ALLOMANCE THAT WOULD_ HAVE
BEEN PAYABLE TO HIM BEGIMMING AY AGE 50."

NEN_SECTIQONs  _SECTION %o . CODIEXCATION .. INMSTRUCTYION
SECTION_ L IS _INTENDEQ ID_BE CODIEIEG A3 AN INJEGEAL PART _OF
IITLE _12s _CHAPTER _13s AND To€ _PROVISIONS OF TITLE 12,
CHAPTER. 132 APELY TO _SECTION 1a

NEM _SECTION. Section 5. Effective dates This act is
effective July 1y 1983,

-~End-
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