January

January

Januvary

January

January

Januvary

HOUSE BILL RO. 227

TNTRODUCED BY YARDLEY, DOZIER, WILLIAMS, XEMMIS,
KEENAN, SCHYE, ABRAMS, SBPARTH, PARRIS, J, JENSEH,
ECK, BLAYLOCK, REGAN, HOWE, PECK, PISTORIA, HART,

13,

24,

26,

27,

28,
5,

Pebirunary 3,

MoCORMICK, METCALP, HARRIRGTON, J. BROWH,

CONNELLY, ZABROCKI, KEMMERLY, VELERER,
BRAND, FABREGA, ASAY, HARP, JACOBSEN

BY REQUEST OF THE CFFICE OF THE GOVERNOR

IN THE HOUSE

1983 Introduced and referrad to
Committee on Taxation,

1983 On motion by chilef asponsor,
Represantatives Xeenan, Schye,
et al,, wers added as authors
to the prefiled bill.

1983 Committes racommend bill do
pass. Report adopted.

1983 Bill printed and placed on

. moambers' desks,’

1981 Sacond reading, do pass,

1983 Considered correctly

engrossed,

On motion, further
consideration passed until the
28th Legislative Day.

1983 Third reading, passed.
Transpitted to Benate.

IN THE BENATE

Pebruary 4, 1983 Introduced and referred to

Committes on Taxation.

March 3, 1983 Committaee recommend bill be

concurred in, Report adopted.



Harch 5%,

March %,

March 3',
March -91

1983
1983

1983
1983

Seconft reading, concurred in.
Third reading, concurred in.
Ayes, 483 Noas, 0.

IN THE HOUSE
Raturned to House.
Sent to enrolling.

Reported correctly enrolled,
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INTRODUCED BY

BY REQUEST OF OFFICE OF THE GOVERMOR
A BILL FOR AN ACT ENTITLED:z “AN ACT REVISING THE DEFINITION
OF INCOME FOR PURPOSES OF COMPUTING THE RESIDENTIAL PROPERTY
TAX CREPIT FOR THE ELDERLY: INCREASING THE MAXIMUM ALLONABLE
CREDIT FROM $150 TO $400; CLARIFYING THE APPLICATION OF THE
CREDIT WHEN PROPERTY IS BOTH GWNED AND RENTED; REQUIRING
THAT PROPERTY ELIGIBLE FOR THE CREDIT BE SUBJECT TO aAD

VALOREM TAX; AMENDING SECTIONS 15-30-171ys 15-30-176+ AND

15-30~-1T7T7» MCA; PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE GF THE STATE OF MONTANA:
Section 1. Section 15-30-171ly MCAs is amended %o read:
»15-30-1T1le Residential property tax credit for

eldarty -~ definitionse As wused in 15-30~1T1 through

15-30~179y the following definitions apply:

(1} "Income® means federal adjusted gross incomes
without regard to lossy as that quantity is defined in the
Internal Revenue Code of the United Statesy plus all
nontaxable income except-ali-poymenta-received-under-fedopad
sociad-secorityy including but not limited to:

{a) the gross amount of any pension or annuity
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{including RaiTroad Retirement Act banefits and veterans®
disability benaefits);

{b) ‘the amount of capital gains excluded from adjusted
gross income;

(c) alimony;

{d) sSupport money;

{e) nontaxable strike benefits;

(f) <cash public assistance and relief3; wnd

(g) Ppayments and fInterest on federals Statey county,
and sunicipal bonds«i_and

L6Y all paysepts under federal _social.-securitya

{2) *Claim period™ means the tax year for Individuals
required to File Montana indlvidual income tax returns and
the calendar year for individuals neot required to file
returnsa

{3) ®Claimant® mecans an individual natural person who
is eligible to file a claim under 15-30-172.

{4} "“Household®™ means an assocjation of persons who
live in the same dwellings sharing its Furnishingse
facilities, accommodations, and expenses. The term does not
include bona fide lesseesy tenantsy or roomers and boarders
on contracte.

{5) “Househodd £rpss househoeld income® means all
income exeept-—-—payments-~recetved—under—federat—asoctad

security received by all individuals of a household while

2 INTRODUCED BILL
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they are members of the householde

16} *Househuld income®™ meaons 40 or the amouct ohtained
by subtracting $4+000 from gress household inComgs whichever
ls_greaters

+6¥(1) “Homestead® means a single-family dwelling or
unit of a multiple~unit dwelling that is subject to ad
valorem taxes in Montanas owned and occupied as a residence
by the owner for at least 6 months of the claim period or
occupied as a dwelling of a renter or lessee for at least 6
months of the claim periods and as much of the surrounding
landy but not In excess of 1 acrey és is reasonably
necessary for its use as a dwellinge

+¥¥18) “Department® means the departmant of revenues

+89(2) ™Gross rent® means the total rent in cash or
its equivalent actually paid during the claim pericd by the
renter or lessee for the right of occupancy of the homestead
pursuant to an arm's length transaction with the landlorde

+94410] "Property tax paid™ means general ad valorem
taxes levied against the homesteads exclusive of special
assessmentsy penaltiesy or iaterest and paid during the
claim periode

t107111]1 “Rent~equivalent tax paid™ means 15X of the
gross rent."

Section 2« 3ection 15-~30-1T76y MCA» is amended to read:

“}15-30-176. Residential property tax credit far
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etderly =—- computation of relief. The amount of the tax
credit granted under the provisions of 15-30-171 through
15-30-179 is computed as follows:

(1) In the case of a claimant who owns the homestead
for which a claim is mades the credit Is the amount of
property tax paid less the deduction specified in subsection
33 {%]1.

(2) In the case of a claimant who rents the homestead
for which a claim is madey the c¢redit is the amount of
rent—equivalent tax pald Jless the deduction specified in
subsection ¢33 f%).

13y Io ihe chse of o clatsaot who both Ow0s and rents
the homsstead for which a ¢laim is mades the ccedit.iss

{a¥ _the _swount  of _prpperiy _tax _paid _on the omnsd

t3314) Property iax paid and rent-equivalent tax paid

are reduced according to the fFollowing schedule:

Household income Amount of reduction

$ 0-999 $0

14000-1+4999 $0

29000-29999 the product of .006 times the household Fncome

-l
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3+000~34999 the product of «016 times the household income
43000—-44999 the praoduct of 024 times the household income
5+000-5,999 the product of .028 times the household income
64000-6+999 the product of 032 times the household income
T+000-T9999 the product of 035 times the household income
B+ 000-8¢y999 the product of <039 times the household income
$+000-9+999 the product of «+042 times the household income
109000-104999 the product of <045 times the household income
11,000~-11+999 the product of 048 times the household income
12,000 & over the product of «050 times the household income

{4} In no case may the credit granted exceed %150
$500."

Section 3« Section 15-30-177y MCAs is amended to réad:

"15-30-177. Reslidential property tax credit for
elderly =-- limitationss (1) Only one claimant per household
in a claim period under the provisions of 15-30-171 <through
15-30-1T79 is entitled te relief.

{2) HNo claiam for relief may be allowed for any portion
of property taxes paid or rent-equivalent taxes paid that is
derived from a public rent or tax subsidy program.

13) _No claim for relief may be allowed gn_rented lands
or__repted dwellings —that _are npot sublect o ad valorem
taxatiopn in Montana during the claim oerioda™

NEW _SECTIONe Secticon 4. Effective dates This act is

effective on passaqge and approval and is applicable to claim

—5—

1

periods beginning after December 31s 1982e

-End-

-fH-
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STATE OF MONTANA

_ REQUESTND._EEE:EE*,_
. FISCAL NOTE
Form BD-15
In compliance with a written request received January 17, , 19 83 , there is hereby submitted a Fiscal Note

for House Bill 227 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Ptanning, to members

of the Legislature upon request. .

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 227 revises the definition of income for purposes of computing the residential
property tax credit for the elderly; increases the maximum allowable credit from

$150 to $400; clarifies the application of the credit when property is both owned

and rented; requires that property eligible for the credit be subject to ad valorem

tax; and provides an immediate effective date and an applicability date.

ASSUMPTIONS:

1) Information from a sample of 1981 individual income tax returns claiming the
Elderly Homeowner Credit applies to future returns.

2) Adjustments made in property tax burdens to reflect the introduction of graduated
class 4 tax rates are correct,

3) Mill levies, elderly income, and other factors affecting credits are assumed
constant. ”

FISCAL IMPACT:

FY 1984 FY 1985

Individual Income Tax :

Under Current Law ' $166,426,563 §175,459,375

Under Proposed Law 165,326,563 174,359,375

Estimated Decrease $ (1,100,000) $ (1,100,000)
General Fund:

Under Current Law ‘ $106,513,000 $112,254,000

Under Proposed Law 105,809,000 111,590,000

Estimated Decrease . § {(704,000) $ (704,000)
Earmarked Revenue Fund

Under Current Law § 41,606,641 $ 43,864,844

Under Proposed Law 41,331,641 43,589,844

Estimated Decrease $  (275,000) §  (275,000)

P
4

BUDGET DIRECTOR

Office of Budget and Program Planning
Date: \ - L O_-
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Approved by Committee
on Taxation

HOUSE BILL NO. 227
INTRODUCED BY YARDLEYy DOZIERe WILLIAMSy KEMMIS»
KEENANs SCHYEs ABRAMSs SPAETHs FARRISs J. JENSENs
ECKy BLAYLOCKy REGANy HOWEy PECKy PISTORIAe HART,
MCCORMICKy HETCALF» HARRINGTON: Ja BROWNs
CONNELLYs IABROCKIs KENNERLYs YELEBER,s
BRANDs FABREGAs ASAYs HARPs JACOBSEN

BY REQUEST OF THE OFFICE OF THE GOVERNOR

A BELL FDOR AN ACT ENTITLED: “AN ACT REVISING THE DEFINITION
OF INCOME FDR PURPOSES OF COMPUTING THE RESIDENTIAL PROPERTY
TAX CREDIT FOR THE ELDERLY; INCREASING THE MAXIMUM ALLOWABLE
CREDIT FROM $150 TO 34003 CLARIFYING THE APPLICATION OF THE
CREDIT MWHEN PROPERTY 15 BOTH DWNED AWRD RENTED; REQUIRING
THAT PROPERTY ELIGIBLE FOR THE CREDIT BE SUBJECT TO AD
VALOREM TAX; AMENDING SECTIONS 15-30-171y 15-30-176y AND
15-30-1TTy MCA; PROVIDING AN TMMEDIATE EFFECTIVE DATE AND AN

APPLICABILIYY DATE."™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-30-171s MCAy is amended to read:
*15-30-171. Residential property tax credit for

elderly —-=- definitionse As wused in i5-30-171 through

15-30-179, the following definitions apply:

{t) ®Income® wmeans federal adjusted gross incomey

—
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without regard to losss as that quantity is defined in the
Internal Revenue Code of the United Statesy plus all
nontaxabTe income exewpt-—sti-paymenta-received-under-fedaral
seciat—seeurityr including but not limited to:

(a} the gross amount of any pension or annuity
{including Railrcad Retirement Act benefits and veterans?
disability benefits};

(b) the amount of capital gains excluded from adjusted
gross income;

(c} alimony;

(d) support money;

(e} nontaxable strike benefits;

{f) cash public assistance and relief; and

{9) payments and interest on federals, state: countys
and municipal bondse;_and

ih) __all payments uader federal social seturitys

{2) =Claim period® means the tax year for individuals
required to file Montana Individual income tax returns and
the calendar year for individuals not required to file
returns.

{(3) "Claimoant™ means an individual natural person who
is eligible to file a claim under 15-30-172.

{4) “Household®™ means an association of persons who
live in the same dwellings sharing its furnishingss

facilities, accommodationss and expenses. The term does not

-2- HB 227
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include bona fide lesseessy tenantss or roomers and boarders
ON contract.

{5) "“dHousehodd Graoss. household income™ means all
income exeept———paynents--received-—undar-—federat——sociad
security received by all individuals of a household while
they are members of the household.

16)  "Household income™ means 30 or the amount obiained
by subtracting $4.000 from gross household incomee whichever
is_greater.

+6%{7) ™Homestead™ means a sinqQle-family dwelling or
unit of a multiple~unit dwelling that Is subject to ad
valorem taxes in Montanas owned and occupied 3s a residence
by the owner for at least & months of the claim period or
occupied as a dwelling of a renter or lessee for at least 6
months of the claim periaody and as much of the surrounding
landsy but not In excess of 1 acres as is reasonably
necessary for its use as a dwellinge.

£+¥4(8) “Department® means the department of revenues

+84{9} *"Gross rent®™ means the total rent in cash or
its equivalent actually paid during the claim period by the
renter or lessee for the right of occupancy of the homestead
pursuant to an arm*s length transaction with the landlordas

t93{10) “Property tax paid™ means general ad valorem
taxes levied against the homestead, exclusive of special

assesswentsy penaltiesy or interest and paid during the

3= HB 227
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claim periods

+183411) “Rent-equivalent tax palid® means 15% of the
qross rent.”

Section 2. Section 15-30-176¢ MCAs iS amended tO read:

®15-30-176. Residential property tax credit for
elderly -- computation of vreliefa The amount of the tax
credit granted under the provisions of 15-30~-171 through
15-30-179 is computed as Follows:

(1) In the case of a claimant who Oowns the homestead
for which a claim is madee the cradit §s the amount of
property tax paid less the deduction specified in subsection
€31 (%).

{2) In the case of a claimant who rents the homestead
for which a claim is madey the credit is the amount of
rent-equivalent tax paid less the deduction specified in
subsection 434 [&)e

12)__1In the case of a claimant who both owns aed  rents
the homestead for which a clajm is mades the credit is:

fa) the amount of property tax gajd on the owned
portiop of the homestead Yess the deduction. specified e
Subsection (&) plus

{b) the amount of  rent-equivalept tax paid on the
fented portion of the homestead less the deduction specified
in_subsection (%)a

3¥(4) Property tax paid and rent—equivalent tax paid

—-&~ HB 227
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are reduced according to the following schedule:

Household income Amount of reduction
$ 0-999 $0
1,000-1,999 s0
2¢000-24,999 the product of 006 times the household income
34000-34999 the product of 015 times the household income
45 000-%9999 the product of 024 times the household income
59000-5+999 the product of .028 times the household income
64000-69499% the product of .032 times the household income
7+4000-7+999 the product of .035 times the household income
84000-8,999 the product of 039 times the household income
94000-9,999 the product of 042 times the household incoae
10,000-10+4999 the product of <045 times the household income
11,000-11+999 the product of 2048 times the household incoae
12,000 &2 over the product of +050 times the household income
{4) In no case may the <credit granted exceed %5156
‘m’n
Section 3. Section 15-30-177, MCA+ is amended to read:
*15-30-177. Residential property tax credit for
elderly - limitations. (1} Only one claimant per household
in a claim period under the provisions of 15-30-17T1 through
15-30-179 is eﬁtitled to relief.
{2} No claim for relief may be allowed for any portion
of property taxes paid or rent-equivalent taxes paid that is
derived from a public rent or tax subsidy programe.

-5— HB 227
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43) No claim for relief may be allowed go rented lands
ar_rented dwellings that are not sybject to ad valores
Ltaxation ip Montana during the claim periode”

NEN _SECTION. Section 4. Effective datee. This act is
effective on passage and approval and is applicable to claim
periods beginning after December 31, 1982,

~End—

-6~ HB 227
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HOUSE BILL NO. 227
INTRGDUCED BY YARDLEYs DOZIERs WILLIAMSs KEMMIS
KEENANe SCHYEs ABRAMSy SPAETHp FARRISy Je JENSENe
ECKy BLAYLOCK, REGANy HOWEy PECKe PISTORIAy HARTy
HCCORHiCKv NETCALFs HARRINGTONy Jo BROWNy
CONNELLY+ IABROCKI» KENMERLYs VELEBERs
BRANDs FABREGAy ASAYy HARPs JACOBSEN

8Y REQUEST OF THE OFFICE OF THE GOVERNOR

A BILL FOR AN ACT ENTITLED:z ®AN ACT REVISING THE OEFINITION

OF INCOME FOR PURPOSES OF COMPUTING THE RESIDENTIAL PROPERTY
TAX CREDEY FOR THE ELDERLY; INCREASING THE MAXIMUM ALLOHASLE
CREDIT FROM $150 TO $400; CLARIFYING THE APPLICATION OF Tnf
CREDLIT WHEN PROPERTY IS BOTH OWNED AND RENTEOD; REQUIRING
TF‘T PROPERTY ELIGIBLE FOR THE CREDIT. BE SUBJECT 7¥0 AD
VALOREM TAX; AMENDING SECTIONS 15-30-17ls 15~30«1T6s ARND
15-36-177s MCA; PROVIGING AN IMMEDIATE EFFECTIVE DATE AND AN

APPLICASILITY DATE."

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Seetion 1. Section 15-30-171y MCA» is amended Lo fead:
®15-30-1T1l. Residential property tax credit for

etﬁerly -~ definitionss As wused n 15-30-171 through

15-30-179+ ‘the following definitions apply:z

(1) =Income™ means federal adjusted gross- incomes
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without regard to losss as that quantity is defined in the
Internal Revenuem Code of the United Statess plus all
nontaxable income cueepe-e§}—pay-CHQQ-reeeivoi-uﬂdof—federa*
seeial-seedritys including but not liwmited tot

(a2} the gross amount of any pension or annuity
tinctuding Railroad Retirement Act benefits and veterans®
disability banefits);

(b) the amount of capital gains excluded from adjusted
gross income;

(c) alimony;

(d) support soney:

(e). nontaxable strike benefits;

{f} cash public assistance and relief; and

{g) payments and lntorest nn'fadera1g states countye
and aunicipal bondsei_ang

B 11 ens i £ o 1 ial .

(2) "Claim period" means the tax year for individuals
required Lto file Hontana individual income tax returns and
the calendar year for individuals not required to file
returnsas V -

7 (3) “Claimant™ means an individual natural person who
is eligible to file a claim under 15-30-172.

(4} “Household™ means an association of persons who

live in the same dwellings sharing its furnishingss

facilities, accommodationsy and expensess The tarm does not

-2~ H8 227
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include bona fide lessees, tenantsy or roomers and boarders
an contract, .

{5) ‘"“Househedd Lross__haousegheld income™ means all
income except-~—payments--receiveod-—under--federat--yoeiod
securiry received by all individuals of a household while
they are.neuhers of the hous;ha‘d- )

16)_ *Household jocome™ means 30 ar the asount phtdioed
is.greatogke

+61LI1 “Homestead®™ wmeans a single~family dwelling or

unit of a multiple-unit dwelling that is subject to ad

valorem taxes in Montanay owned and occupied as a residence
by the owner for at least & months of the <claim period or
occupied as a dwelling of & renter or lessee for at least &
months of the claim periody abd és much of the surrounding
Tande but not in excess of 1 acrey -as is reasonably
necessary for its use ax a dwelling.

£¥48) 'Depaftuent' means the department of revenue.

+8¥{9] ®5ross rent® means the total rent in cash or
its equivalent actually paid during the claim period by the
renter or lessee for the right of occupancy of the homestead
pursuant to an ars's length transaction with the landlordas

234103 'Froperty.tax paid"” weans genaral ad valorem

taxes levied against tha homasteady exclusive of special

. assassmentss penalties, or interest and paid during the

-3 ' HB 227
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claim periode

+383{11}) "Rent~equivalent tax paid® means 15X of the
gross rent.®

Section 2. Section 15-30-1T6s MCAe is omended to read:

"15-30~176. Residential property tax credit for
elderly -- computation of reliefe The amount of the tax
cradit granted under the provisions of 15-30-L71 through
15-30~179 is computed as follows:

{1) In the . case of a claimant who owns the homestead
for which a claim is mades the credit is the amount of

property tax paid less the deduction specified in subsection

132 (%)

{2) in the case of a claimant who rents the homestead
for which a claim is mades the credit is the amount of
rent-equivalent tax . paid less the deduction specified in
subsection £33 (4).

£33 _In the case of a claimant who BOLH Owns and. reats
the_homestead for which & claim is mades the credis is:

1a) the _ascunt _of. npraperty .tax paid on the owned
portign_ of the hogestead Jess the deduction . specified _in

by _the _amount of _rent-equivalent tax paid an the
repted portion of tha homsstead less She deduciioon suscifisd
in subsection. (%)

+3344) Property tax paid and rent-equivalent tax paid

e HB 227
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are reduced according to the following schedule:

Household‘inCOle Amount of reduction
$ 0-999 $0
1,000-1,999 30
2+000-24999 the product of .006 times the housaehold income
3y000-3,999 the product of .0l6 times the household income
43000-454999 the product of <024 times the household income
54000-52999 the product of .028 times the household income
64000-63999 the product of 032 times the household income
Te000-7,999 the product of +035 times the household income
89000-8,999 the product of 039 times the household income
9,000-9,999 the product of ,042 times thae household incowme
10,000-104999 the product of .04#5 times the household income
11,000-11+999 the product of «048 times the household income
12,000 & over the product of U050 times the household income
{4y In no case may the credit granted exceeo %150
$500.%
Section 3, Saction 15-30~-177+ MCAsy is amended LO read:
"15-30-177. Residential property tax credit for
elderly -— limitationss (1) Only one claimant per household
in a claim period under the provisions of 15-30-171 through
15=-30-4T79 is entitled to relief.
{2) Ko claim for relief may be allowed for any portion
of property taxes paid or rent-equivalent taxes paid that is
derived from a public rent or tax subsidy programe

~5- o3 227
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£3) . No claim for relief may be allowed on rented lands
or_ rented  dwellings _that are npot subject to ad valorem
taxation in Moptana during the claim pgriods™

NEW_SECTION. Section #. Effective dates This act is
effective on passage and approval and is applicable to claim
periods beginning aftar December 31, 1982, '

-End-

-6~ HB 227
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1 HOUSE BILL NO. 227 1 without regard to losss as that quantity is defined in the
2 INTRODUCED BY YARDLEY» DOZLIERs WILLIAMS, KEMMIS. 2 Internal Revenue Code of the United S5tatesy plus all
3 KEENAN:s SCHYEy ABRAMSy SPAETHs FARRISy Jao JENSENs 3 nantaxable income execept—eoll-payments—received-vnder-federsd
% ECKy BLAYLOCKy REGANe HOWEy PECKe PISTORIA» HART, % seeial—seeuritys including but not liwited to:

5 MCCORMICKs METCALFy HARRINGTONy Jo BROWNs 5 {a) the gross amount of any pension or annuity
[ CONNELLYy ZABROUKIy KENMERLY, VELEBER, 2 (including Railroad Retirement Act banefits and veterans®
7 BRANDs FABREGAs ASAYs HARPy JACOBSEN 7 disability benefits);

B8 BY REQUEST OF THE OFFICE OF THE GOVERNOR B {b) the amount of capital gains excluded from adjusted
9 k- gross income;
10 A BILL FOR AN ACT ENTITLED: "aAN ALV REVISING THE DEFINITXON 10 {c) alimony;

11 OF INCOME FOR PURPOSES OF ZOMPUTING THE RESIDENTIAL PROPERTY i1 (d} Support maneys

12 TAX CREDIT FOR THE ELDERLY; INCREASING THE MAXIMUM ALLOWABLE t2 {a) nontaxable strike benefits;

13 CREDIT FROM 3150 TO $400; CLARIFYING THE APPLICATION OF - THE 13 {F} cash public assistance and relief; end

14 CREDIT WHEN PROPERTY IS B0OTH OWNED AND RENTED; REQUIRING 14 (g) paywents and interest on federals states countys
15 THAT PROPERTY ELIGIBLE FOR TME CREDIT BE SUBJECT TO AD 15 and municipal bondsei and

16 VALOREM TAX; AMENDING SECTIONS 15-30-171y 15-30-1T6s AND 16 thy 2all payments under federal social securitys

17 15-30-177s MCA; PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN 17 (Z) ™Claim period” means the tax year for individuals
18 APPLICABILITY DATE.™ 18 required to file Montana individual income tax returns and
19 19 the calendar year for individuals not required to file
20 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 20 feturns,
21 Section 1. Section 15-30-171, MCAy is amended to read: 21 {3) "Claimant™ means an individual pnatural person who
22 n15-30-171. Residential property tax credit for 22 is eligible to file a claim under 15-30-172.

23 eldarly -- definitions.e As wused in 15-30-171 through 23 (4} w~Household" means an association of persons who
24 15-30~-179y the follawing definitions apply: 24 live in the same dwellings sharing its furnishingss
25 {t) =Income” means federal adjusted gross incomes 25 facilities, accommodationss and expensas. The term does not
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include bona fide lesseass tenantss or roomers and boarders
on contracta

{5) *“Househodd Lross household income® means  all
income except-——payments--—-received-~under-——faderal--soctal
seeurity recaived by all individuals of a household while
they are members of the household.

163 _“Housshold incope™ means $0 or the amount obiained
by subtractiog $5.000 frow . gross . household incomes whichever
is _greaters

$+6+11) “Homestead"” means a single-family dwelling or
unit of a multiple-unit dwelling that is subject to ad
valorem taxes in Montanay owned and occupied as a residence
by the owner for at least 6 months of the claim period or
occupied as a dwelling of a renter or lessee for at least 6
months of the claim periody and as much of the surrounding
landsy but not in excess of 1 acres as |is reasonably
necessary for its use as a dwelling.

t+¥148]1 T"Department™ means the department of revenuea.

483191 “Gross rent® means the total rent in cash or
its egquivalent actually paid during the claim period by the
renter or lessee for the right of occupancy of the homestead
pursuant to an arm®s Tength transaction with the landlord.

+941103} "Property tax paid™ means general ad valorem
taxes levied against the homesteady axclusive of special

assessmentse penaltiess or interest and paid during the

-3~ HB 227
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claim perioda

8311} "Rent-equivalent tanx paid® means 15% of the
grass rent,™

Section 2+ Section 15-30-1T6¢ MCAs is amended to read:

*15~-30~-1T7T6, Residential proparty tax credit For
elderly -~- computation of relief. The amount of the tax
credit granted under the pravisions of 15-30-171 through
15-30-179 is computad as follows:

{1y 1In the case of a claimant who owns the homestead
for which a claim is mades the credit is the amount of
property tax paid less the deduction specified in subsection
t3r {%).

(2} fn the case of a claimant who rents the homestead
for which a claim I5 mader the credit {Is the amount of
rent-aquivalent tax paid less the deduction specified in
subsection 3% (4}

{3) _Ip_the case of a glaivant who both owns and renks
the_homestead for which a claim is @ades the credik is:

fa)__the amouni of property. tax _paid on the owned
portion gf the homestead less _the deduction specified in
subsection [$)i plus

{b)__the asount _of  rent-equivalent. fax paicd. oo the
rensted porcion of the bopestead less the deductiogn sgecified
in_subaectjon f(4)e

43914) Property tax paid and rant-equivalent tax paid

e HB 227
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are reduced according to the following schedule:

Household income Amount of reduction
[ 0-999 s0
1,000-1,9%9 [ 1)
Z2,000~-2:999 the product of ,006 times the household income
3,000-3,999 the product of 016 times the household income
43000~-4y999 the product of +024 times the household income
5,000-54999 the product of .028 times the household income
64000-69999 the product of .032 times the household income
74,000-74999 +the product of 035 times the household income
By000-B84999 the product of .039 times the household income
9+000-9,9%% the procuct of 042 times the household income
10,000-10+999 the product of <045 times the household income
11,000-114999 the product of .G4B times the household incecae
12,000 & over the product of «050 times the houschold income
{4) Iin no case may the credit granted exceed 158
£400."
Section 3. Section 15-30-177, MCAs is amended to read:
*15-35-1T7T7. Residential property tax credit for
elderty -- limitationse (i} Only one claimant per househcld
in a claim period under the provisions of 15-30-171 through
15-30-:79 is entitled to relief.
(2) No ¢laim for relief may be allowed for any portion
of property taxes paid or rent-equivalent taxes paid that is
derived frum a public rent or tax subsidy program.

5= HB 227
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43)_ Mo claim for relief may be allowed op rented lands
or .rented dwellings_ that are not _subject to ad valorew
taxation ln_Montana during the claim perigds®

MEW _SECTIONgs Section 4. E£ffective datee This act is
effective on passage and approval and is applicable to claim
periods beginning after December 31, 1982.

-End—~
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