HOUSE BILL NO, 175

Introduced: 01/12/83

Referred to Committee on Business & Industry: 01/12/83
Hearing: 1/19/83
Died in Committee
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INTRODUCED BY AZ///YLZ/ <A ..

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PERMIT THE ISSUANCE
OF LEVEL TERM CREDIYT LIFE [ENSURANCE; AMENDING SECTION

I3-21-2024 MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."™

BE IT ENALTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section la Section 33-21-202y HCAe is amended to read:
®"33-71-~202~» Amounte (1) The amount of credit life

insurance shall be equal to the indebtednesss providad that

the original indebtedness does not exceed the sum of
$154000+ If tha original indebtedness exceeds the sum of
$15,000s the ameount of credit life Iasurance shall not
exceed the indebtedness. dhere——{fadebtedhress—-repayabie-—an
sobstantiatty—esuat-—instatt pent - —secared-by-un-thddviduat
poriey--of--eredit——iife-—insnranter—the-apount—of~inzarance
shali-nost-exceed-the-approxinate-umpatd—indebtednags—esn-~the
datc—of-desth-and-where-secured-by—a-group-peticy—of—eredie
++fe—insurance-sati-rot-exceed—the-exnct-—amount —of - ~nhpadd
Tadebeadress——on-—~sach-dater—Excepty ~that-agqricudcurad-Foans
not-exceeding—i—year A policy of credic 1ife. _insugance may
be written up toe the amount of the loan commitment on a
nondecreasing or lavel tera plan.

{2) The a2mount of periodic indemnity paysble by credit
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disability insurance in the event of disabitityy as defined
in the policys shall be equal to the aggregate of the
periodic scheduled unpaid instaliments of indebtedness and
shall not exceed the original indebtedness divided by the
nusber of periodic instalimentsy provided that the or i ginal
indebtedness does not exceed the sum of 5155000« If the
original indebtedness exceeds the sum of $15y000s the amount
of periodic indemnity payable by credit disabllity insurance
in the event of disability, as defined in the policys shall
ot exceed the aggragate of the periodic scheduled. unpaid
installsents of indebtedness and shal) not exceed the
original indebtedness divided by the number of periodic
installments.®

MER_ZECTION. Section 2. Effectiva date. This act is
effective on passage and approval.

~End—
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