HOUSE BILL NO. 174

Introduced: 01/12/83

Referred tc committee on Labor & Employment Relations: 01/12/83
Hearing: 1/27/83
Report: 02/04/83, Do Pass, As Amended

2nd Reading: 02/17/83, Do Pass, As Amended
3rd Reading: 02/21/83, Do Pass

Transmitted to Senate: 2/21/83

Referred to Committee on Labor & Employment Relations: 3/1/83
Hearing: 3/22/83
Report: 03/25/83, Be Not Concurred In
Bill Killed: 03/25/83
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STATE OF MONTANA
ReauesT No. _090-83
FISCAL NOTE

Form BD-15

In compliance with a written request received ___January 13 ,19 83 , there is hereby submitted a Fiscai Note
for ___House Bill 174 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
o7 the Legisiature upon request..

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 174 increases the taxable wage base for purposes of Unemployment Insurance
contributions and establishes a new employer rate schedule.

ASSUMPTIONS:

1) Total subject wages will be §3,350,000,000 in fiscal year 1984 and $3,650,000,000
in fiscal year 1985.

2) Tax rate schedule to be used both fiscal years will be Schedule X, with an
average tax rate of 1.8%.

3) Included in revenue amount is $6,000,000 each fiscal year to be received from
state and local government accounts.

FISCAL IMPACT:

FY 84 FY 85 Total
Contribution Receipts
Under Current Law §56,515,000 $58,840,000 $115,355,000
Under Proposed Law ' 66,300,000 71,700,000 138,000,000
Increase in Collections - § 9,785,000 512,860,000 § 22,645,000

LONG-RANGE EFFECT:

The estimated increase in trust fund revenues would offset the projected deficit in
the U.I. trust fund.

FISCAL NOTE 4:V/1

Qacdm oo,

BUDGET DIRECTOR
Office of Budget and Program Planning
Date: ] = | §-¢ D




STATE OF MONTANA 393-83
REQUESTNO. —

FISCAL NOTE
Form BD-15

In compliance with a written request received ___February 14, 49 83

, thare is hereby submitted a Fiscal Note
for _House Bill 174, Amended

2 pursusnt to 'Title 5, Chepter 4, Part 2 of the Montana Code Annatated (MCA),
Background information used in dweloping this Fiscal Note s available from the Offics of Budget and Program Planning, to mambers
of the Lagislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 174, amended, increases the taxable wage base for purposes of Unemploy~
ment Insurance contributions and establishes a new employer rate schedule.

ASSUMPTIONS:
‘1) Total subject wages estimated to be subject to this law are:
FY B4 © = . $3,350,000,000
FY 85 - $3,650,000,000
2) Tax rate schedule used for both fiscal years 1s Schedule X, with an average tax

rate of 1.6%.

3) Included in revenue amounts is $6,000,000 each fiscal year received from state

and local government accounts. Government accounts are not affected by this
proposed law.

FISCAL TMPACT:

FY84 FY85
Ul Contributidns Receipts: _
Under Current Law ' ' $56,515,000 $58,840,000
Under Proposed Law 59,600,000 64,400,000
Increase in Collections 5‘3:085:000 5,560,000

FISCAL NOTE 13:W/1

wmﬁv

BUDGET DIRECTOR
Office of Budget and Program Planning
Date: > -
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Approved by Committee
on Labor & Employment

Relations

HOUSE BILL NOe 174

INTRODUCED BY HARPER

A BILL FGR AN ACT ENTITLED: ™AN ACT INCREASING THE TAXABLE
WAGE BASE FOR PURPOSES oF UNEMPLOYMENT INSURANCE
CONTRISBUTIONS AND ESTABLISHING A NEW EMPLOYER RATE SCHEDULE;
AMENOING SECTICONS 39-51-1108 AND  39-51-1218s MCA; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATEW™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MUNTANA:

section l. Section 39-51-1108y MCAy is amended to
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Section 2« Section 39-51-12)8y MCAy is amended to
read:

»39-51-1218., Rate scheduless
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applticability. ¥his act is effective on passage and approval
and applies to wages pald or earned beginning with the first
calendar quarter of 1983.
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HOUSE BELL NOa 174
INTRODUCED BY MARPER

A BIL. FOR AM ACT ENTITLED: "“AN ACT INCREASING THE TAXABLE

WAGE BASE FOK PURPOSES OF UNEMPLOYMENT INSURANCE
CONTRIBUTIONS AND ESTABLISHING A NEW EMPLOYER RATE SCHEDULE;

AMENOING SECTEONS 39-51-1108 AND 39-51-1218y MCA; AND’

PROVIDING AN IMMEDIATE EEFECTIVE DATE.®
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reads ' ’ -

"39=-51-1108. Amount of wages per employee subject ¢to
contribntion.; fif-Fayleni-ai-euntfihueian:-she%*-app%y-on*y
to-wage s-patd-up-to-end-inctuding—+4v206-by—an——employer--to
en--enpiayee--n+th—fespeet-Ge-clpiovnent-dufinﬁ-thc-etiendar
yerrs-1932y~1933y~1974v-and-the—first-—cotender——quarter——of
year-1935w

t2y~-For--the--second--enlendar-quarter—of-the-calendar
year-*Q1§—ehrough-thc-fourth-ea!iﬂd;r-qnertef—of-i94¥v—-Ehe
zanab¥o-uagc-baa--faf-oeeh;tour-is-iﬁvbOﬂv

+3y——Effective-—donuary~-ty-~19F8y--and--thereafter-the
eansb%e—wage-yase-fof—eaehr1nar-+s-iovooav

¢4 For the first calendar quarter of 939 71231 and

thereaftery the texablre-——woge--base--for-—cach-year—ia—the

HE 0174703

W W NP W R W ON o

-
=]

1n
12
13
14
15
16
17
18
19
0
21

23

24

25

HP 01T74/03

1uig-1§I-af-tni-:-rigo—annnei;nag-—-o-¢-¢-9n+nnd-unﬂof
39-53-2261{ 2)--{rounded-to~the-neorest-+188-not—to-excead—an
tnerease-of <3288 -over—the—texable-wage-bese~af~the~preceding
yeari-during-the-cstondar-—year——inmedfateiy-~proceding-—the
most-recentiy-completed—cotendar—yeart-or

o )--the--anonnt-~of-taxabie-woge-base—specified-in—the
Federai-inenptoyment—Fan—icty

15§ --NRotwithatanding-mbsection-t43~~tha--tanable-—wage
base—for-19¥9-shall-be-~33y400s"

Section 2. Section 39-51-1218s NCAs {is amended to
read:z

439-51-1218. Rate schedules.
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applicability- This act is effective on passage and approval

and applies to wages pald or earned beginning with the first

calendar quarter of 1983.
~End-

e

H8 174



