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ROUSB BILL NO. 166 

INTRODUCED BY MILLER 

IN 'l'HB HOUSE 

Introduced and referred to 
Comraittee on E<!ucation and 
Cultural Resources. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second readinq, do pass. 

Considered correctly 
enqroased. 

On ~tion, previous action 
reooms ide red. 

On motion, taken from 
en;roasinq and referred to 
seeont!J readinq. 

Second readinq, do pass as 
amended. 

Considered correctly 
enqroeaed. 

Third readinq, passed. 
Transmitted to Senate. 

IN THB SENA'l'E 

Introduoed and referred to 
Committee on Education and 
Cultural Resources. 

Committee recommend bill be 
concurred in as amended. 
Jleport adopted. 



March 8, 1983 

March 10, 1983 

March 10, 1983 

March 30, 1983 

March 31, 1983 

Second readinq, concurred in. 

Third reading, concurred in. 
Ayes, 49J Noe8, o. 

Ill 'l'BB BOOSB 
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Returned t.o House with 
amendments. 

Second readin;, amendments 
concurred in. 

'l'bird reading, amendrltents 
oonourrad in. 

Sent to enrolling. 

Reported correctly enrolled. 
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Ahu41 Bill NO• ~ 

INTRODUCED BY '_./??Al4u:..=.::~ ::1------------------

A BILL FOR AN ACT ENTITLED: •AN ACT TO INCREASE THE. 'LIIIJT 

ON THE AIIOUNT THAT A SCHOOL DISTRICT CAN EXPEND VJTHDUT 

GOING THRDUGH THE BID PROCESS; AMENDING SECTION ZD-9-ZM• 

NCAa• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF IIONfANA: 

Section 1. SecUon 20-9-20~• IICA• Is a,...ndad to read: 

•ZD-9-20~. conflicts of int..-ests• hitting contracts• 

and calling for bids. (1) It Is unlawful for any trustee to: 

(a) have any pecuniary in~erest• either directly or 

Indirectly• in any contract .. de by hi• In his official 

capacity or by the board of ·trustees of which he is a 

•e.t»er; or 

(b) be ••ployed In any capacity by the school district 

of Nhich he Js ~rustee. 

(2) For the purposes of subsection (11• 

(a) •pecuniary Interest• does not include holding an 

in~erest of 10' or less in a corporation; 

(b) •contract• does not include: 

(I) •erchandise sold to the highest bidder at public 

auc:tlons; 

(II) invest-ts or deposita In financial Institutions 
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LC 0696.(01 

which are In the business of loaning ·or receiving .onay when 

such invest-ants or deposits are .ada on • rotating or 

ratable basis a11ong financial institution& In the co-nlty 

or when there Is only c: one financial tnstitutlon in the 

c-11ity; or 

(Ill) contracts for professional servl~es other than 

salaried servt·ces or for aa.intenance· w repair services or 

supplies when the services or supplie~ are not reasoriab1y 

available froa other sour,ea i~ the interest of any boa~d 

aewer and a detereinatlon of such lack of availabiHty are 

entered In the ei nutes of the board .. ating at which the 

contract is considered. 

(3) Whenever the ·estleated cost of any building• 

furnishing•' repairing. or other work for the benefit of the 

district or purchasing of suppltes for the distri~t exceeds 

the su• of ~ slo.ooo, the work done or the purchase 

made shall be by contract. Each such contract. .ust be let to 

the lowest responsible bidder after advertise~nt for bids. 

Such advertise .. nt shall be published in the newspaper which 

will give notice to the largest nu8ber of people of the 

district as determined· by the trustees. Such advartise.ent 

shall be aade once each week for 2 consecutive weeks and the 

second publication shall be aade not less than 5 days or 

.ore than 12 days before consideration of bids. A contra~t 

not let pursuant to this section shall be void. 

-2-
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1 C") 11'-'ever bidding Is F"'lUIFEidt t.he trust.Ms shall 

2 award ~he cont.ract. to the lowest responsible bidder, except 

3 that t:he· trustees ... , reject. any or all bids.• 

-End-
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App. by comm. on education 
and cultural resources 

HOUSE SILL NO• 166 

INTRODUCED BY MILLER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO INCREASE THE LIMIT 

ON THE AMOUNT THAT A SCHOOL DISTRICT CAN EXPEND WITHOUT 

GOING THROUGH THE £lllUIM. 81 D PROCESS; tURJEYINfi THE 81 DOIN!i 

REQUIREMFN[S:_AHD AMENDING SECTION ZG-9-20~• MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2D-9-204t MCAt is a.ended to read: 

•zo-9-204. Conflicts of interests, letting contracts, 

and calling for bids. (1) It is unlaw~u1 for any trustee to: 

(a) have any pecuniary int~estt either directly or 

indirectly, in any contract •ade by hi• in his official 

ca~acity o~ by the board of trustees of which he is a 

•ellber; or 

(b) be e.ployed in any capacity by the school dl strict 

of which he is trustee. 

(Z) For the purposes of subsection (1): 

(a) "pecunia~y interest• does not include holding an 

interest of 10~ or less in a corporation; 

(b) •contract• does not include: 

(i) merchandise sold to the- highest bidder at public 

auctions; 

(ii) invest.ents or deposits in financial institutions 
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HB 0166/02 

which are in t.he business o.,. loaning··or receiv'ing money when 

suCh invest.ents or deposits are .ade on a rotating or 

ratable basis aaong *inanctal insti~utions in the co..unity 

or Mhen there is only one financial institution in the 

co-unity; or 

(iii) contracts for professional services other than 

salaried services or for .aint.enance or repair services or 

supplies ~hen the services or supplies are not reasonably 

available fro• other sources if the interest of any board 

~~ellber and a deterai nation of sych lack of avai1abil-1 it.y are 

entered in the •Jnutes of the board .aeting at which the 

contract is considered. 

f3t-W .......... __...,...,_....,.~tl-eosio--.W 

Hfll+sh+t~g?-.-epen-+ngr-or-ot:tler-...,, k fo1 the be-fit of tt.e 

•-... ef n.eee tibfl&., the •erk """• --- - p., • ..­

-~1 lie 117 e-h-Eeeh 011eh ee-eet:-.asit be te-

Stleh-etivet'it+se-tft-flleH-Ite-poti>H!Ihed-+..-the-ft1HISp_.-wh+eh 

ri++-?__,04o~-H-1!he--~--er-of--peop+-M' 1!he 

'She++-be-..,de--ee-eeett-week-fet-r-....-weeks and the 

,......,.,d-,.,n.+Te"H-~it++-lte __ ...,..._+e~-t:htm-s-....,.,.-or 

eet'e-1!1ht..--,H!-d<ty,.-!tefllr-e-e-.u-M+en-e+-t>i-ctsT A eoutr8e1! 

fte1:-+H-;>-"""""'-1!e-1!h-H-~eefl'o..-oh811 lie ••itlw 
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HafSE BILL NO- 166 

INTRODUCED BY RILLER 

A 8ILL FOR AM ACT ENTITLED> •AN A'T TO l~EASE TilE LIMIT 

ON THE IIJUJIINT THAT A SCHOOL DlSTIUCT Ulll· ElU'END lllTHDUT 

GOING TttaOUGM THE tiiJUL BID P~ESSi UY,IFJI!g; It!£ RI!¥1115 

lfqPJIFifMJSz-IMQ ANEMDING SECTION ZG-9-20~ MtA.• 

BE IT ENACTED BY THE LEGJSUTUilE OF THE STATE OF IIDNTIIINAZ 

Section 1. Section ZG-9-Z~o IICAo Is 11-ncled to read: 

•20-9-2~. 'onfllcts at Interests. letting contracts. 

and calling for bids. (1) lt is unlawful for any traatea to• 

(a) ha- any pec:unia.-y l-est. either directly or 

lndlrectlyo In any contract .ade by hi• In his official 

capaclt)' or b)' tha 1>-rd of trust~ of ·-vhicb . he Is a 

_.,er; or 

(b) be ft1Plo)'ed In any capac it)' by the school dl strlc.t 

of which he i's trustee. 

(Z) For the purposes of subsection (1) • 

(a) •pecllftle.-y Interest• does not Include holding an 

interest of lOS or less in a corporation; 

(b) •contract• does not Include: 

(I) earchandise sold to the· highest bidder at public 

auctions; 

(II) lnvestMnts or deposits In financial institutions 
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whicb are in the -iness at lo-lft9 .. or r_.iVi'ng -Y-
sua. tnvest•nts or deposits a.-a -de on a r-lag or 

ratable basis ·•-ng· financial Institutions i1t the co-lrit.y 

or when there Is only one financial iastltution in the 

c~unit·y; or 

(ill) contracts for pra#easional services ~her ~han 

salaried services or *or aaintenanc•or repair .. .-vices or 

suppltas· when the services or •-lies are not ·r..-ably 

awailaole ·froa other sources ·tf·~he ·Interest of aar board 

-•r and a deteralnatioa .r such lack of a-ll.elilili~y are 

entered irr the al-es of the -~~ -eting at whicl\ the 

cont:ract Is ·considered. 

fttrni:SI'ifft§t ••p•+P+fitF er uthea ftak fuu-. ·tl\e ll:a-lit: !ef 1!:1111 

17 ..,.-eftttl1 tJe fsJ e.,..rueh E•ll ••eh eo~t: -•" he Jet: te 
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s.et1 edoerUaeMM •hell loe .,..,, hhed lrr the Rew•p..,er whleh 

she4f.-lte--de enee eaeh wealt f"er 2 eonaee111ki we= .. alla ·a• t:he 

~let ~Mr••aRt-te-tl\+a-.eet+oft-ahell loe veld• 
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HOUSE BILL NO. 166 

INTRODUCED BY "ILLER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO INCREASE THE LI"IT 

ON THE A"DUNT THAT A SCHOOL DISTRICT CAN EXPEND WITHOUT 

GOJNG THROUGH THE EQ&6AL 810 PROCESS; kLA&If~HE BlPQING 

~IRE"ENTii-Ati» AKENDING SECTION Z0-9-ZO't, MCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF "ONTANA: 

Section 1. Section Zo-9-204. MCAt is aaended to read: 

•zo-9-20~t. Conflicts of Interests, letting contracts, 

and calling for bids. (1) It is unlawful f~ any trustee to: 

(a) have any pecuniary interest. either directly or 

indirectly, In any contract •ade by hiM in hi5 official 

capacity or by the board of trustees of which he is a 

•••ber; or 

lb) be eaployed in any capacity by the school district 

of which he is trustee. 

42) For the purposes of subsection (1): 

Ca) •pecuniary interest• dOe$ not include holding an 

interest of 10~ or less in a corporation• 

(b) •contract• does not include: 

(i) merchandise sold to the highest bidder at public 

auctions; 

{i I) invest~Rnts or deposits in financial institutions 
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which are in the business of loaning or receiving aoney when 

such investments or deposits are Made on a ro~ating or 

ratable basis among financial institutions in the co .. unity 

or when there is only one financial institution in the 

co.,unity; or 

(iii) contracts for professional services other than 

salaried services or for Maintenance or repair services or 

supplies when the services or supplies are not reasonably 

available from other soUrces if the interest of any board 

meaber and a deter•ination of such lack of availability are 

entered in the Minutes of the board •eating at which the 

contract is considered. 

~t-~¥~--•he--e~+ae~d--ees~-e~--•ftY--~++d+ngY 

~~~n~-~pe~~y-er-~fter wer~ ~~•he-benef+~o~--•h• 

~~¥~~~-pdreha~+ng-of-sapp~.,-fe¥~e-&?•~~Te~e•eeeds 

the-sv.-e~-~~eee ti8ye&Qy-~~~--done--or--the--p•~ehese 

mede-sha~~-De-Dy-eon~~ae~.-eaeft-~eh-eo"treet-.os~-be-+e~-to 

the--+ewes•-~•--Oft•+b+e-&+ede~-&f~e~edv..-+se.ent-Fer-b+ds• 

~~eh-edv~t+~e.eftt-she++-be-pab+*'hed-+ft-•he-newspepe~wh+eh 

w•~~-~ve-n~~ee~e-~he-~arge~~--na.eer--of--peop•e--~--~he 

~~5~~~·~--e~--ee~•*"•~-~y-~e-~~u~eesw-Sueh-adv~+ae•e~ 

5he~+-Be-~~e-eftee-eeeft-wea~-~o.-i-e&ftSe~ve-weeks-eftd~he 

5eee~p~~~e••eft-Shd•~-he-.ede-n~-+es~--then--5--days--or 

more-~hen--ti-deys-he~ere-eons?ders~Ten-~-bTdS•-A-eont~ac~ 

no~-+~-pur~~en~-to-~h~s-see~+o"-she+~-be-wefd• 

T H I R D R E A D I N G 
-2- SECOND PRINTING HB 106 
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March 4, 1983 

SENATE STANDING COMMITTEE REPORT 
(Education & Cultural Resources) 

That House Bill No. 166 be amended as follows: 

1. _Title, line 6. 
Strike : "FORMAL" 
Strike: "CLARIFYING THE BIDDING" 

2. Title, line 7. 
Strike: "REQUIREMENTS; AND" 

3. Page 3. 
Following: line 3 
Strike: lines 4 through 23 
Insert: "(3) Whenever the estimated cost of any building, 
furnishing, repa~r~ng, or other work for the benefit of the 
district or purchasing of supplies for the district exceeds 
the sum of $7,500, the work done or the purchase made shall be 
by contract. Each such contract must be let to the lowest 
responsible bidder after advertisement for bids. Such 
advertisement shall be published in the newspaper which will give 
notice to the largest number of people of the district as 
determined by the trustees. Such advertisement shall be made 
once each week for 2 consecutive weeks and the second 
publication shall be made not less than 5 days or more than 
12 days before consideration of bids. A contract not let 
pursuant to this section shall be void. 

(4) Whenever bidding is required, the trustees shall 
award the contract to the lowest responsible bidder, except 
that the trustees may reject any or all bids." 

4. Page 3, line 24. 
Following: line 23 
Strike: "(D)" 
Insert: "ill" 
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HOUSE BILL NO. lo6 

INTRODUCED BY MILLER 

A Bl~ FOR AN ACT ENTITLED: •AN ACT TO INCREASE THE LIMIT 

ON THE AMOUNT THAT A SCHOOL DISTRICT CAN EXPEND WITHOUT 

GOING THROUGH THE f~ BID PROCESS; @t#fttf¥!Nfi=fHE=B+ftfttNI 

8£iU!&~I!iS:iMI AMENDING SECTION 20-9-Z~o MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA' 

Section 1. Section 20-~-z~, MCA, is aaended to read: 

•zo-9-Z04. Conflicts of interasts. letting contracts. 

and calling for bids. (1) It Is unlawful for any trustee to: 

(a) have any peruniary interest• either directly or 

indirectly, In any contract made by hi• in his official 

capacity or by the board of trustees of which he is a 

..e•ber; or 

(b, be ••played in any capacity by the school district 

of which he is trustee. 

(ZJ for the purposes of subsection ClJ: 

(a) •pecuniary interest• does not include holding an 

interest of 10' or less in a corporation; 

(b) •contract• does not include: 

(i) merchandise sold to the highest bidder at public 

auctions; 

C if) invest.IIJ@nts or deposits in financial lnstit:utions 
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which are in the business of loaning or receiving .aney when 

such InvestMents or deposits are .ade on a rotating or 

ratable basis a~ng financial institutions in the caa.untty 

or when there Is only one financial Institution In the 

co•Munity; or 

(iii) contracts for professional services other than 

salaried services or for .. lntenance or repair services or 

supplies when the services or supplies are not reasonably 

available fro. other sources If the interest oF any board 

me•ber and a determination of such lack of availability are 

entered In the •inutes of the board aeeting at which the 

contract Is considered. 

t~t--~ene•er--~~-es~?ee~~--eee~--of--eny--e~~ 

#wrn~h+n~•-repe+r+ft!?-or-~r-werk-fer-~he-b~+~~he 

d+.tP+e~--o~rehes+ng-ef-eapp+tes-fer-~+str+et-e•ee•ds 

~he-s••-o¥-~8&8 ttRzll&y-~~wor~--dene--er--~fte--pare~se 

•ede-,haJ~-~-by-eon~rae~•-Eeeh-saeh-een~ree~-••~-De-~e~-~ 

~he--+owes--respefte+b+e-~+e~er-~~er-ed¥er~+•e.e~-*er-~+d'• 

s~eh-ed¥er~+~.-n~-~e+·-~-po-t+shed-+ft-~he-ftewspeper-wh+eh 

w+t+-~+•e-nee+ee-to-the-~r~es~--na.ber--ef--peop+e--a•--the 

d+s~rie~--e~--deter•+ned-hy-+he~ras~ees.-s~eh-ed?er~+seae~ 

she+t-be-Mede-eftee-eeeh-week-~o~~-eeftseeaeTye-wee~-8ft~-+fte 

seeoftd-~~h++ee~+eft-~he++-he-aade-fta~-+e~,--~heft--5-~eys--or 

.are--~heft--+~-deys-be~ere-eefts+de~~+on-8¥-~+d~•-A-eon~ree• 

ftot-+e+-~arsdent~e-eh+s-seee+on-she+t-~-yoTd• 
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t+t--Wheftew~-~~e•n~+s-re~~?redy-ehe--~rus~ees--sha~• 

ewsrd--~fte-eeft~~ee~-.e-~fte-~owe,~-re~poft~Tb~-h+dder•-•"ee,. 

~h~-~he~ro~es-•ey-rejeet-&fty-or-a•+-h~w 

fit--£M£=80tftM-Rf=::f&Mi!EE§=-SHftt-=t£f-=tHN£1ttJ5-=f8ft 

BlliUI.IIh:::£11!11UI:ti!IU:::BEHIUNir8ft-UH~ 

9&:£11f=tlfltffH-t!E-f'W:l!fH8Hf::AHIIBtilt&:f8--£H£==fllttD!ft1!6 

81:tt£S=alfi:PI!I!§flii8ESt 

tU::fl:t£--!t!IHB:::IIf:£811H£E5::111HA-..IIft::f!fH-IIU!tfBENEHf5 

tw:tif:IID:f8:d¥EHt5llli::H:BilliffHj:ff=-8:=flllf!HiifB iiNflt&f 

511£etfE§::fS=ftiii-!;EU::ftltti::Usiih: 

tU=III:tfi!EIH-ftlf=f'~ti£::65f5:8H::tflii5-f!ttN 

llisi!lil::ll:tl:ll8tlf:fl:tAfl:.fSs89h::ll:tf::Uaall--8f--£81!flffS--stW:J: 

~£::11-=tttif--fHBEE-=flf~--atlfiz=-ti=-MI*ffN&. fE 

~tftt!-twtfl:tltE:F8i!:fiANfBtfif88S:kf6fH5£B:-fN--N§~ 

tet--lll:tfHEVf&-fl:tE:P88Pft5t;l-fiftN£18ff=§ft5f5:BBf=ftll£-fl:t8M 

fthtitlr=fl:tf:illt68B:flf-Hit5fEfi:51:Hot*-Rtflf:fiiB!!tk::!lfH:8f!ll 

dftUtH-IIUI'•Etfilt::Wfat::fiii::U-I:h5f;:t::MEHS-f!t::t::JCf;!ISptpeB 

Pl:tll:titt£1l==fll=::£dl!-::eftHH-:III:tE8Efll::fHE-*IE6-If=fttF-IIf!jf8feJ 

l:ffb=.Ui:tt!li=ffl8-llfl!!i-ffi::Peaf81!11-5111;tt-.lftiD::IIB-flllt!!!tSH::::51relf 

~t5&::-ff::89Wrtft5tli::f5::8f1Mf8EBz-fttf-1868f-SI:t8!;1:-tllt8B 

22 !Hf:e&Nflttf=fB-tMt-tiNEif-lf5P8H5f8tf=Hfllft•-HBMeYfl•::fHf 

23 188811:::S£-~1:165::fl:tE-8f&l:tf:fft:Bf#fif:jij£-tNII-61:1:-BtBS. 

2'\ ill WHENEYEB THf.-filla6I~~-Df_-AI:tX BUILDING1 

25 fU&I:ILS~G&--&£eAJBINGt QB P~eB-WO&I FOR THE BEI:tffii QF THf 
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IU.S.l&lC.I-DL£W!.C.II6s.IfiG-Df~e£UfS fQB It1Ji..Q1SIRiti EXCEEDS 

~f-liiiii-!ILII.s.,OOo THE MQRJI_J)QNf Ill!. Itlf.-fWI.r.IIASIWS6Q.E...s.tt6LL 

llf_JIL!;,DIIIBAC.I• e6~1i-'ll11!&6C.XJIU~L.ALJ.EI IQ lttE LQIIES,X 

&fii!Q!IUIILf_.JUDQfiL-6fiU-6.121!fUllEnENI fOf:I-IUilh..__sw;tl 

61lfi&l1SEMENI SII6LL BE P\!8LISHED Itt UIE !Wtii!AI!EL~IIf.I.LL 

GLlf--NDIIhE IO_IHf_L!~fST NUMBER QF ~E-Df-lHLDISIBihl 

~geJf&BlNfD BY IHE IRU~_lUhH 60J!f8Ilif~J SHAL~ BE 

fUIILlr.6IlON SHALL Bf-BADf-l:tOX_LESS !HAN 5 QAXS 08 ~QRF--IHAM 

l.l.._U! '(,S BffQRf -tQI:t,S IDEBAUOI:t..-Df .Al.O:ia-A..t.lll:tiR6hl NQT I EI 

l!llUJI6li.L.lli-ItjlL.:if.r.IUia..stW.L-DE..:lO.Ula 

LU-IIJWW(£11_JWIJU!IG..li..P.EQUIBeQo THE If:lli.UffS SHALL 

6lla&IL-IWi~AU-ID-II:If_LlJlje.sJ:..&f.Sfol:tHQ~e srgpea, uu.e.r 
IHAI-!ULI!ll:ilff~&fJECI ANX QR AIL BIDS. 

f9t(5) ~QTHING 18_~-SfCIIQI:t S1:16LL-BEQU!RE THE BQABQ 

Qf_IIUSIEF$ IQ lfl 4 CQNTRAtT FOB AMX BQUTINf AND RfGULIRIY 

f£11fQlafD_~H6MCE QR BfP,!B PB~ECI-Q&-Sflv!CE NHlhl:t CAN 

.llf-.6!;C.QILeLLSHEP B'L-DlSIUI:L.llAEE..iltl!lS& lf;Si\IUB....f;IW.IllJSUII 

MliH--.SUhH SCHQQL__Ql:il&lr.L.-IS_-BEL(IED IQ tHE &~ 

l!e&fQRa&Utf-Df-ftAlHIEHAHCF FOB SUCH DISIB!Cla• 

-End-
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