HOUSE BILL NO, 137

Introduced 01/08/83

Referred to Committee on Taxation: 01/08/83
Hearing: 1/13/83
Report: 01/13/83, Do Not Pass
Bill Killed: 01/14/83
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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE THAT THE
L 172 PERCEMT SALES TAX ON NEW MOTOR VEHICLES APPLIES
REGARDLESS OF THE QUARTER OF THE YEAR IN WHICH THE VEHICLE
IS PURCHASED; AMENDING SECTION 61-3-5024 MCA; AND PROVIDING
A DELAYED EFFECTIVE DATE."™

BE LT ENALTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l« Section 61-3-50Zs MCAe iS5 amended to read:
"561-3-502« Sales tax on new motor vehicles -—-

exemptionses {1) In consideration of the right to use -the

highways of the statey there is imposed a tax upon all sales
of new motoer vehicles for which a license is sought and an
original application for title is mades The tax shall be
paid by the purchaser when he applles for his original

Hontana license through the county treasurera.

{2) The sales tax shall bes

{23 1 1/2% of the feoebe Factory list price or faeoaba
port—of-entry list pricer ragardiess of which quacrter of the
year the motor vehicle is purchased ina during-the-first
quarter—of-the-year-sr-proreted-one~twelfth—fer——each-—sonth
or—porit——of-~manth--for-—a—registvetion-period-other-than-o
calendar-year—or—catendar—-quertert
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top-~3-iriS—of-the-tst-price-during-the—second—gquartey
af-the—yearsy

te3—3f4—of— i i—during—the—third-quurter-of-the—yeary

14}~ -37é—ef - tu-during—the- fourth-quarter<of—the—yeary

(3) IT - the manufacturer or importer fails to Furnish
the faneba Factory list price or f.0sbe port-of-entry list
prices the division msay use published price lists.

{4) The proceeds froe this tax shall be remitted to
the state treasurer every 30 days for credit to the state
highway account of the earmarked revenye funda

{5) The new vehicle is subjact to the light vehicle
license feey if applicables but is not subject to any other
assessments taxationy or fee in liew of tax during the
calendar year in which the original application for title is
made s

(6} {a) The applicant for original registrvation of any
new and unused wmotor wehicler or a new aotor vehicle
furnished without charge by a dealer to a school district
for use as a traffic education motor vehicle by a school
district operating a state—-approved traffic education
program within the states whether or not previously licensed
or titlad to the school district {(except a wmobile home as
defined in 1%5-1-101{1))+y acquired by original contract a{ter
January 1 of any years is requireds whenever the vehicle has

not been otherwise assesseds to pay the motor wehicle sales
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tax provided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
yeare

{b) No motor wvehicle may be registered or licensed
under the provisions of this subsection unless the
application for registration is accompanied by o statement
of origin to be furnished by the dealer selling the vehicle,
showing that the vehicle has not previously bheen registered
or ownedy except as otherwise provided hereiny by any
persony flirmuy corporations or association that is not a new
motor vehicle dealer holding a franchise or distribution
agreement from 2 new car wmanufacturers distributore or
importer.

{7) (a2} Motor vehicles operating exclusively for
transportation of persans for hire withia the limits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1)e

(b} Motor vehicles brought or driven into Montana by a
nonresidenty migratorys bona fide agricultural worker
temporarily employed in agricultural work in this state
where those wmotor vehicles are wused exclusively for
transportation of agricultural workers are also exempt from
subsection (1)«

{c) Vehicles 1lawfully displaying a licensed dealer*s

plate as provided in 61-4-103 are exempt froa subsection (1)
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when moving to or from a dealer*s place of business when
unloaded or Jloaded with dealer's property onlys and in the
case of vehicles having a gross loaded welght of 1less than
244000 poundse while being demonstrated in the course of the
dealer®s business."

MEM SECTION. Section 2. Effective datees This act is
effective January le 1984,

-End—
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STATE OF MONTANA

REQUEST NGC. jﬁ:?i._
FISCAL NOTE
Form BD-15
In compliance with a written request received January 10, , 19 83 » , there is hereby submitted a Fiscal Note

tor __ House Bill 137

pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated {MCA).
Background information used in deveioping this Fiscal Note is available from the Qffice of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 137 provides that the 1.5 percent sales tax on new motor vehicles applies

regardless of the quarter of the year in which the vehicle is purchased and provides
a delayed effective date.

ASSUMPTIONS:

1) Sales tax collected on new motor vehicles under the current law is the amount
reported by the Montana Department of Highways for FY 82.

2) The practice under current law is to collect 1.5 percent of the list price as
the sales tax on new vehicles with a staggered registration period, and to
collect a declining percentage of the list price as the sales tax on vehicles
that are registered for the calendar year (those not under the staggered registration
system).

3) Sales tax collected each quarter on trucks over 3/4 ton g.v.w. and motor homes
is as reported by the Motor Vehicles Division, Department of Justice.

4) The average list price of new motorcycles registered in Montana in 1982 was
$4,100, based on the current motorcycle trade-in guide. The number of new

motorcycles registered each quarter in 1982 is as reported by the Motor Vehicles
Division.

FISCAL IMPACT:

FY 84 FY 85
Sales Tax on New Motor Vehicles
Under Current Law $ 4,682,000 -5 4,682,000
Under Proposed Law 5,130,988 5,130,988
Estimated Increase 448,988 448,988

These funds are deposited in the highway earmarked fund.

LONG RANGE EFFECTS OF PROPOSED LEGISLATION:

The effect on future revenue for the state highﬁay fund will depend on the number of
new motor vehicles registered annually in Montana.

FISCAL NOTE3:Z/1 @a,ww,g W i.u‘.,/

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: J"‘IL(—K




