HOUSE BILL NO, 126
INTRODUCED BY KITSELMAN, SHONTZ

IN THE HOUSE

January 7, 1983 Introduced and referred to
Committee on Local
Governmant.,

February 3, 1983 Committee recommend bill do
pass ags amendad., Report
adopted,

February 4, 1983 8ill printed and placed on
members' desks,

Pebruary 5, 1983 Second reading, do pass.

February 7, 1983 Considersad correctly
angrossed,

February 8, 1983 Third reading, passed,

Tranemitted to Senata,

IN THE SENATE

February 9, 1983 Introduced and referred to
Committee on Local
Govarnment,

March %, 1983 Reraferred to Committee on
Taxation.

March 21, 1983 Committee recommend bill be

concurred in as amended.
Report adopted.

March 23, 1983 Second reading, concurred in,

March 25, 1923 Third reading, concurred in.
Ayes, 48; Noes, 0,



March 25,

March 30,

March 31,

1983

1983

1983

IN THE HOUSE

Returned to House with
anendments,

Second reading, amendments
concurred in.

Third reading, amendments
concurrad in.

Sant to enrolling.

Reported correctly enrclled.
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A BILL FOR AN ALY ENTITLED: AN ACT PROVIDIRG THAT
PREPARATION OF ANNUAL ASSESSMENT ROLLS IS A COST OF THE
IMPROVERENT FOR A RURAL SPECIAL IMNPROVEMENT DISTRICT;
ALLOWING COUNTIES TO ADD A MAXIMUM. OF 3 PERCENT OF THE
PRINCIPAL TD ANY BDND OR WARRANT ISSUED TO COVER INCIDENTAL
OR GENERAL FUND 'EXPENSES; ALLOWING COUNTIES YO INCLUDE A
MAXIMUM OF 5 PERCENT OF THE PRINCIPAL AMOUNT AS A COST OF
RURAL SPECIAL IMPROVEMENT DISTRICTS TO BE DEPUSITED IN THE
REVOLVING FUND: AMENDING SECTIONS 7-12-2153 AND  T-12-21824

MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONFANA:
Section l. Section T-12-2153s MCAs is amended to read:
"T-12-2153. Incidental expenses considered as cost of

improvements. (1) The cost and expense cnnnectedr with and

incidental to the formation of any special improvement
districty including the cost of preparation of planse
specificationsy mapsy ar plats; engineerings
superintendencey and inspection; and preparation of apnual
assessment rollsy shall be considered a part of the cost and
expenses of making the improvements within such special

improvement districte
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Section 2. Section 7T-12-2182+ MCAs is amended to reads:

"7-12-2182. Sources of woney for revolving fuade (1)
For the purpose of providing funds for such revolving fund
the board of county commissionerss

{a) 4i) mays in its discretion and from time to times
transfer to the revolving fund from the general fund of the
county such amount - or amounts as may be deewmed necessarys
which amount or a2mounts so transferred shall be considered
and shall be locans from such general fund to the revolving
fund; and

Cii} may include in the cost of the improve £+
defrayed from the proceeds of the bonds or warrants oo
amount up to 3% of the priocipal asount of the bonds or
warrants angd deposjit it in the reyolying fund upan recceipt
of such proceeds: and

{(b) shall, in addition to such transfer or transfers
from the general fund or in lieu thereofy levy and collect
for such revolving fund such a taxs hereby declared to be

for a public purposes on all the taxable property in such

_INTRODUCED BILL
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county as shall be necessary to meet the financial
requiresents of such funde Howevers a tax msay not be levied
if the balance in the revolving fund exceeds 5% of the
principal amount of the then-outstanding rural special
improvement district bonds and warrants. If a tax is leviedsy
the tax say not be an amount that would increase the balance
in the revelving fund above 5% of the then—outstanding rural
special improvement district bonds and warrantse

(2) Whenever there shadd-be |5 money remaining in the
district fund wihieh—ias—not—requirad-—for—paysent—of-eny——hond
or—warrant-of-—such—district-or-af—interest—thercony-so—mueh
of-sush-mency-as—pay-he-necessary—to-pay—the—toon after all
bonds or  warrants and interest thercons and al) loanss AL

- provided for in T~12-2183; shaliy~by—order—of~the~boardy—be

tronsferred-ito——the-revol ving-fundv—After-adi-the—bonds—ond
have been fully paid on _any rural specjial jgorovement
districte e¥® the money remaining in sueh the district fund
sha¥l by the order ar resclution of the board be transferrad
to sad-become—-paré—ef the revolving fund or to the aggeration

~End-

-3—
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Approved by Comm.
on Local Government

HOUSE BILL NO. 126

INTRODUCED BY KITSELMANy SHONTZ

A BILL FOR AN ALY ENTITLED: BAN ACT PROVIDING THAT
PREPARATION OF ANNUAL ASSESSMENT RAOLLS IS5 A COST OF THE
IMPROVEMENT FOR A RURAL SPECTIAL IMPROVEMENT DISTRICTS
ALLOWING COUNTIES TO ADD A MAXIMUM OF 3 PERCENT OF THE
PRINCIPAL TO ANY BOND OR WARRANT ISSUED TO COVER INCIDENTAL
OR  GENERAL FUND EXPENSES; ALLOWING COUNTIES TO INCLUDE A
MAXIMUM OF 5 PERCENT OF THE PRINCIPAL AMOUNT AS A COST OF
RURAL SPECIAL IMPROVEMENT DISTRICTS TB BE DEPOSITED IN THE
REVOLVING FUND; AMENDING SECTIONS 7-12-2153 AND T-12-2182y

MCAW™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section T-12-~2153, MCAy is amended to read:
»7-12-2153., Incidental expenses considered as cost of

improvementss (1) YThe cost and expense connected with and

incidental to the formation of any special lmprovement
districty including the cost of preparation of planse
specificationsy mapss ot plats; engineeringe
superintendences and inspectioni and preparation of apnual
assessment rollss shall be considered a part of the cost and

expenses of making the improvements within such special

improvement districte
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12)__Ibe costs of apy isprovedmeot_maye at the option of
the local gaverping.bodys .inglude.an_amount.not_ o exceed 3%
ef tbe. princival omaunt of _any bonds _or  warrapfs._to_.be
issueds _mhich__shall__.be deposited .in _the revolving fuod
created. in 7-12-2181 or_ _deposited in the county geperal
Iunda®

Section 2. Section 7-12-2182¢ MCAy is amended to reads

w7-12-2182, Sources of money for revolving funda (1)
For the purpose of providing funds for such revolving fund
the board of county commissioners:

{a) 41) mays in its discretion and from time to times
transfer to the revolving fund from the general fund of the
county such amount or amounts as may be deemed necessarys
which amcunt or amounts so transferred shall be considered
and shall be loans from such general fund to the revolving
fund; and

Lii) . may.include in_fbe cost. of the jmprovement Lo he
defrayed from _the .proceeds. .of the _boods or warranis an
amount_upg Lo 5% of the priocipal _amount _of the baonds- . gr
warrapts .and deposit It in itbe revolving fuod upoo recelpt
of _such proceedss and

{b) shally in addition to such transfer or transfers
from the general fund or in lieu thereof: levy and collect
for such revolving fund such a taxs hereby declared to be

for a publlc purposer on all the taxable property in such

-2= HB 126
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county as shall be necessary to meet the financiat
requirements of such funde. Howevery a tax may not be levied
if the balance in the revolving fund exceeds 5% of the
principal amount of the then-odtstanding rural special
improvement district bonds and warrantss If a tax is levieds
the tax may not be an amount that would increase the balance
in the revolving fund above 5% of the then-outstanding rural
special improvement district bonds and warrants.

(2) wWhenever there shedd—-be i3 money rgmainingg In the
district fund whith—+9-not-required-for-payment-sf-sny——bond
or-—warrant-of-ssoh-distriet-or-af-interest-thereony-so—-nieh
of-sueh~money-as-may-be-nAecesarary—to—pay-the—toan after _gll
onds _ar. _warrants_ aod ioferest.thecegns and all loanss_as
provided for in 7-12-2183, shetiy—py-crder-of-the-boardy-=pe
transferred=-to-—the-revolving-funde=-After-sti-the-bands-and
warrents-+ssuved-on~any-turot--apeciat-——improvenent-~distriet
have been fully paid o0 . any _rural  special isprovement
districts eF¥ fhe money remaining in swch the district fund
shall by the order gr_rescliutiogn of the beard be transferred
to eand--bacome——part—of—-the-—-revetving—Fund IHE _OHNERS if
BECDRD_OF _THE PROPERTY OF THE DISTRICT IN DIRECT PROPORTION
Io. _IHE. ORIGINAL_ASSESSMENT OM EALH PIECE OF PROPERTY or. e
the _operaiion  and _maintepance .funds _ as._ oprovided.  in
I=12-2162s _of such districie."

—-End-

-3~ HB 126
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HOUSE BILL NO. 126

INTRODUCED BY KITSELMANy SHOKTZ

A BItr FOR AN ACT ENTITLED: “AN ACT PROVIDING THAT
PREPARATION OF ANNUAL ASSESSMENT ROLLS IS A COST OF THE
IMPROVEMENT FOR A RURAL SPECIAL IMNPROVEMENT DISTRICT;
ALLOWING COUNTIES TO ADD A MAXIMUM OF 3 PERCENT OF THE
PRINCIPAL TO ANY BOND OR WARRANT ISSUED TO COVER INCIDENTAL
OR GENERAL FUND EXPENSES; ALLOWING COUNTIES TO INCLUDE A
MAXIMUM OF 5 PERCENT OF THE PRINCIPAL AMOUNT AS A CDST OF
RURAL SPECIAL IMPROVEMENT DISTAICTS TO BE DEPOSITED IN THE
REVOLVING FUNDj; AMENDING SECTIONS 7-12-2153 AND T7-12-2182,

MCA"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section le« Section T-12-2153s MCAy is amended to read:
w7~12-2153« Incidental expenses considered as cost of

improvements. (1) The cost and expense connected with and

incidental to the formation of any special improvement
districty including the cost of preparation of plansy
specificationss naps+ or plats; enginaeeringey
superintendences and inspection; and preparation of aopual
assessment rollsy shall ba considered a part of the cost and

expenses of making the improvements within such special

improvement districte
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created in T7-12-218) or. deposited in the county general
fund«"

Section 2. Section 7-12-2182y MCAs |5 amended tc read:

"7-12-2182. sSources of money for revolving funds (1)
For the purpose of providing funds for such revolving fund
the board of county commissioners:

fa) 4Li) mays In Its discretion and from time to timey
transfer to the revolving fund from the general fund of the
county such amount oF amounts as may be deemed necessarys
which amount or amounts so transferred shall be considered
and shail be loans from such general fund to the revelving
fund; and

Lii) way include in the cost of the impravesent . 6. he
defrayed. _from _the .proceeds of the bLoads.or.warrants. an
amount_up_to 531 of the principal _amount of _the _boods or
sarrants _and deposit it in the rexolving fund upon.receipt
of_such_proceedsi and

{b} shalle in addition to such transfer or transfers
from the geﬁera! fund or in Tieu thereofy levy and collect
for such revolving fund such a taxy hereby declared to be

for a public purposes on atl the taxable property in such

-2- HB 126
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county as shall be necessary to wmeet the financial
requirements of such fund. Howevers a tax may not be levied
if the balance In the revolving fund exceeds 5% of tha
principal amount of the then-outstanding rural special
improvement district bonds and warrants. If & tax is levieds
the tax may not be an amount that would increase the balance
in the revolving fund above 5% of the then-outstanding rural
special improvement district bonds and warrantsa

{2) Hhenever there shedi-be js money rgmaining in the
district fund which-+a-not-panuired-for-payment-of-any--bond
or~~warrant-of-such-district-or-of-interest-thereony-se-much
of~suth—noney-as-way-be-necesaary-to-pay~the—toen aftar. _all

N E ) o .
provided for in 7-12-2183; shaliy—py-erder—of-the—boerdy-—be
transferred=~ter-the-revetving-fundu-After~ali—the-bands—and
warrants-+s3sged-on-ony-rurat--speciat--inprovenent-<district
have been fully paid gn. @0y _rural .special isficoveément
districks a3t the money remaining in sueh the district fund
shall by the order pr_gesnlution of the board be transferred
to and--become--part-——of~-the--revolving—fund IHE (MNERS OF
RECORD. DE_THE PROEERIY OQFE IGE OISIRICY IN DIRECY. PROPOREION
I0._THE_ _DRIGINAL ASSESSMENT ON EACH PIELE OF PEOPERIY @r ta
the _operakion _aod waintenance _funds — as.. _provided. . io
1-12-2162» of such. districte.®
—End-

=3~ HB 126



March 21, 1983

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 126 be amended as follows:

1., Title, line 4 through line 6.
Following: "ENTITLED: "AN ACT" on line 2
Strike: 1line 2 through "DISTRICT;" on line 6

2. Title, line 9 through line 12.
Following: "EXPENSES;" on line 9
Strike: 1line 9 through "REVOLVING FUND:;" on line 12

J. Title, line 12.
Following: "AMENDING"
Strike: "SECTIONS"
Insert: "SECTION"
Following: "7-12-2153"
Strike: "AND 7-12-2182"

Following: "preparation of"
Strike: Mannual"

5. Page 2, line 1.
Following: " (2) The":
Insert: "original"

6. Page 2, line 7.
Strike: section 2 in its entirety
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HOUSE BILL NO« 126

INTROODUCED BY KITSELMAN.: SHONTZ

A BILL FOR AN ACT ENTITLED: AN ACT PREVEDENG~-THAF
PREPARAFEON~—~BF - —ANNUAL——ASS ES SHENT--ROLE S~ —F5-A-COSF-OF-FHE
FMPROVEMENT - FAR—A——RURAE~~SPEETAL-~INPROVENENF——-BISFRICFY
ALLOWING COUNTIES TO ADD A MAXIMUM OF 3 PERCENT OF THE
PRINCIPAL TO ANY BOND OR WARRANT ISSUED TO COVER INCIDENTAL
OR GENERAL FUND EXPENSES; AEEBHENG-EOUNTFIES—-FO-ENELUDE—R
MARENI N -OF - 5~PEREENTF~OF - FHE-PRENE FPAL~ANGUNT-AS—=R~~EB5F~~8F
RURAL- -SPEEFAL——FIMPROVENENT-DESTRIEFS-FO-BE—DEPOSEFER-EN-FHE
REVOLEY ENG—~FUNBY AMENDING SEGFIGNS SECTION 7-12-2153 ANS

F-3P=21829 MCA"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Saction 1« Section 7T-12-2153y MCAs is amended to read:
n1-12-21%3« Incidental expenses consjdered as cost of

improvaementse (1] The cost and expense connected with and

incidental to the formation of any special improvesent
districtey including the cost of preparation of planse
specificationsy mapss or plats; engineerings
superintendencey and inspection; and preparation of ganuad
assessment rolls, shall be considered a part of the cost and

expenses of making the improvemwents within such special

improvement districts.

N

woo W

o

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB D126/03

12) The ORIGINAL costs of any isprovemant mays -3t .the
option_of the local_ governing bodys include_an.aount.not_to
sxcead. _3X__af the prinocinal apauot of any bonds_or saccaots
to-be issuede which shall be_degosited. in. the.revalving fund
created_in J-22-2181 or _deoosited _in_ the coupty gengcal
ﬁ.ln!h."

Seetion—2v~~Seetion-F-12-2382y-HEAY-+9-amended-to-reads

2F~-iZ2-2182v——Sources~—of-money-for-revelving-founds-—{t3y
For-the-puarpose-of-providing-funds-for-suech-~revelving--fond
che—poard-af-county-coamtssionerss

tay-~tit-mayy-—itn—ite-disceretion—and-from-tine-to-timey
tranafer—to-the-revelving-fund-frem—the-general-fund-of-—the
county-—-3uch~—amount——or-smounti-as—may-be-deemed-necessaryy
which-amount-or-amounts-se~+tranaferred-shall--be-—-considered

and--shatt-—be-toens-Ffrom—soch-genersi-fund-to-the-revelving

fund§-and
titr-may-inelusta-in-the-ceat—af-the-inpnrovenent-——to-—he
defraved--fron-cthez-progeeda-—caf-cthe—chonda-or—warranta-an

smouct-up-ta=Sk-ef-the-peincinni-—amount=-of--the-~hapda=-=nr
xoceenkaz-sng-=depoatt-iroin-the-ravadvingsfuod-upnan-receipt
ef-anch-procesdasr-and
th)--shatiy-in-addicion-to-such-Lransfer—--ar~--tpansfesrs
from— the--general-fund-or-tn-tien-theretofy-teavy-and-ecotieces
for-soch-reveiving-fund-sach-a-taxy-hereby-——dectared-—to—~be

fer-—a--pubtic-—purporer-on-ati-the-taxapie-property-in-such

~-2= HB 126
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esunty— -as~~-shali--pa--necessary—eo~-meet—~—the---firnanecind
reqoirenents-of-suth—fonde-—-Howevery-a—tax-say-not-be-}evied
+f—the--botance-—+n=-—the--revotving--fund-exceeds-5§-of-the
principat-—-amount-—of-—the--then-cutstanding--rurai--apeecial
taprovenent-district-bonds-ond-woerrontar—if-a-tax-+o-teviady
the-tax—-may-fot-be-an-anount-thot-yonld-imerease-the-balance
in-the-prevotring—fund-above—5i~of-the-than~antstending-rored
special—improvenene—distriee—bonde-ond-worsantss

t2P-—Hhenever-~thare~shett-be i3 wmoney rggaintng +n-the
distriet—Fand-wich-ts-net-required-for~payment—of-any-—bond
or--warrant—of-such-district-or-of~interest~thereony-so-mich
of-anch-money-u3-woy-be-nefessory-to-pay~the-toon pfter=—aid
bonds-car=c gxcgad=intergst=tharaeny=and-ait-loasascen
provived-for—in—F-12-2103y shaidv-by-order-of-tha-betrde—be
tronsf erred-——to-—the-revoiving—Ffunde-Aftar-otd-the-bonds—and
sarrante~issged-on-any~rural--apecial-~iaprovenent——distriet
have-—oeen—fuity--paid anz-onymzrueak--apeciak~inncoyament
gistrictv-e3i the meney-remmining-tn-sueh the diatriet-—fund
shati-by-the-order gr-reasiution of-the-bosrd-be~transferred
to-=and-—become~-part-—of--the--revoiving-fund ERE-BUNERS-OF
BEESRS-OE-FHE-PROPEATY -OF —FHE-~DESFAICT-IN-OIBECT=-PROPORESON
PO EHE - GRERINACCARSESSNENE-BH-FACH-RIEEE_AE-PROPERYY proto
tha--snsration-—snd-_cpaintensoca-~fundy---ga-——-proyided———in
EticEiédz-ofosaphodiateicte”

. =End-

-3- HB 126



