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BOUSE BILL NO. 126 

INTRODUCED BY 1< I'I'SEUtAN, SHONTZ 

IN 'l'HE ROUSE 

Introduced and referred to 
Committee on Local 
Government. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill pr.inted and plAced on 
members• desks. 

Second reading, do pass. 

Considered correctly 
enqrossed. 

Third reading, paased. 
Transmitted to Senate. 

IN 'l'HB SENATE 

Introduced and referred to 
Committee on Local 
Goverrunant. 

Rereferred to Committee on 
Tantion. 

Committee recommend bill be 
concurred in ae amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 48r Noes, o. 



March 25, 1983 

Karch 30, 1983 

March 31, 1983 

IN 'rHB HOUSB 
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Returned to House with 
amendments. 

second reading, amendments 
concurred in. 

Third raading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 
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INTROIIUI:ED BY ~~=--
A BILL FOR AN AI:T ENTITLED: •AN ·ACT PROVIDING THAT 

PREPARATION OF ANNUAL ASSESSMENT ROLLS IS A COST OF THE 

IMPROVEMENT FOR A RURAL SPECIAL IMPROVEMENT DISTRICT; 

ALLOWING COUNTIES TO ADD A MAXIMUM. OF 3 PERCENT OF THE 

PRINCIPAL TO ANT BOND OR WARRANT ISSUED TO COVER INCIDENTAL 

OR GENERAL FUHD EXPENSES; ALLOWING COUNTIES TO INCLUDE A 

MAXIMUM OF 5 PERCENT OF THE PRINCIPAL AMOUNT AS A I:OST OF 

RURAL SPECIAL IMPROVEMENT DISTRICTS TO BE DEPOSITED IN THE 

REVOLVING FUND; AMENDING SECTIONS 7-12-2153 AHD 1-12-2182~ 

MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section· 7-12-2153• MCA, is a-ended to read: 

•7--lZ-2153. Incidental expenses considered a& cost of 

i•prove.ent.s • .11.1 The cost and expense connected wi-th and 

incidental to the for.atlon of any special improve.ent 

district, including the cost of preparation of planst 

specIfications, •aps, or plats; engineering• 

superintendence• and inspection; and preparation of ~ 

assessment rolls, shall be considered a part of the cost and 

expenses of •aking the lmprove•ents within such special 

iMprove•ent dist~ict. 
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LC 0498/01 

121 Tfu= costs gf any iaproyeeent aay. at the apt;jM qf 

the local goyeroing hgdy. jpclude an ftWQMD\ opt to axcacd 31 

of ·the princjpal awnmt. of any ·bQnds · gr wvr;nu;s tg he 

issued• wbi·cb shall be· dttpAsjted jn the rgvoJyipg fund 

created jn 1-12~2181 pr depOsited. in the cpynty geperal 

flmll...• 

Section 2. Section 7-12~2182., NCA., is attended to read: 

•7-1.2-'2182. Sources of 110ney for revolving fund. (l) 

For the purpose of providing funds for such revolving fund 

the board of county co-iss·ioners: 

(a) .Lll aayo in its discretion and fr- tillt! t:o ti-• 

transfer to the revolving~und ~ro• the general fund of the 

county such a•ount or a.aunts as •ay be dee.ed necessary., 

whtch aaount·or aeounts so transferred shall be considered 

and shall be loans fro• such general fund to the revolving 

fund; and 

li i I way ·include f·n the cost gf t;he iMrgyeuQ1; tg be 

defrayed fro• the procgeds of the bgnds or waryaots an 

awpynt up to 51 of the principal awpynt pf the bgnds or 

warrants and dePOSit it iD the [gYpJyjog fyod ypoo tecejpt 

of such proceeds~ 

(b) shall, in addition to such transfer or transfers 

from the general fund or in lieu thereof• levy and collect 

for such revolving fund such a tax. hereby declared to be 

for a public purpose. on all the taxable property in $UCh 

_
2

_ I N T R 0 D U C E D B I L L 

I-{~ \8-~ 



LC 0498/01 

1 county as shall be necessary to meet the financial 

2 require.ents of such fund. However, a tax aay not be levied 

3 if the balance in the revolving fund exceed$ 5~ of the 

4 principal aaount of the then-outstanding rural special 

5 ieprove•ent d'i5trict bonds and warrants, If a tax is levied, 

6 the tax eay not be an aeount. that. would Increase the balance 

7 in the revolving fund above 5' of the than-outstanding rural 

8 special· iap.-ove.ent. district: bonds and warrants. 

9 (Z) Whenever there ..-....__ .U money reaaining in the 

10 district fund ~le~ Ia •~ re~lre~ •er pe)eent ef-eny--heft~ 

11 

12 

13 bQPd$ gr warrant• aqd iptereat tbereqn. agd a)) lqap•· •& 

14 

15 t:reftafe•••ll ""'""• ...,. rewet• in§ ....... After atl the lsende en~ 

16 

17 have been f"ully ·paid· 9ft aoy cgral special iWKoyeent 

18 diUrl!:t, _.. ·~ -ney re-ining ;n saeto .tba district fund 

19 shall by t.he order or resoJuttoa of t.ha board be transferred 

20 to end- beeG:• aert ef the revoJvina fund pr tp the qperat,lpn 

21 and wint-•nMc• fpnd. as prgylded in "J=lZ-?lh2• gf awsb 

zz dj st;rlct.• 

-End-

-3-
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HOUSE BILL NOo 126 

Approved by Carom. 
on Local Government 

INTRODUCED BY KITSELHANt SHONTZ 

A BILL FOR AN ACT ENTITLEOt "AN ACT PROVIDING THAT 

PREPARATION OF ANNUAL ASSESSMENT ROLLS IS A COST OF THE 

IMPROVEMENT FOR A RURAL SPECIAL IMPROVEMENT DISTRICT; 

ALLOWING COUNTIES TO ADD A MAXIMUM OF 3 PERCENT OF THE 

PRINCIPAL TO ANY BOND OR WARRANT ISSUED TO COVER INCIDENTAL 

OR GENERAL FUND EXPENSES; ALLOWING COUNTIES TO INCLUDE A 

MAXIHUM OF 5 PERCENT OF THE PRINCIPAL AHOUNT AS A COST OF 

RURAL SPECIAL IMPROVEMENT DISTRICTS TO BE DEPOSITED IN THE 

REVOLVING FUND; AMENDING SECTIONS 7-12-2153 AND 7-12-Z18Zt 

HCA.• 

~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA: 

Section 1. Section 7-12-2153 9 MCA, is amended to read: 

•7-lZ-2153. Incidental expenses considered as cost of 

improvements. ~ The cost and expense connected with and 

incidental to the formation of any special lmprove~ent 

district, including the cost of preparation of plans, 

specifications, !laps, or plats; engineering• 

superintendence, and inspection; and preparation of aonua1 

assessment rolls, shall be considered a part of the cost and 

expenses of making the improvements within such special 

improvement district. 
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HB 0126/02 

Ll~__lhe_~_Qf_any Improvement maJ• at the optjon Of 

~cal_g~olog-~-inklu~ an amount not to exceed 3t 

llf_j;bJ<_J!Lilu;ll!aLaliW.IIl:LllL_il!l¥_.bwWs or warran!;s ~ 

Li~gdL--K~ shall _b~~~ln--the revotyjpg fupd 

~:t.e.d j n 7-12-ZJ..tll.-gL__depQ.S.ited j n the county Q&~~Uill. 

fulll1.a• 

Section 2. Section 7-12-2182• HCA• is amended to read: 

•7-12-2182. Sources of •oney for revolving fund. (1) 

For the purpose of providing funds for such revolving fund 

the board of county commissioners: 

(a) ill may, in Its discretion and from time to time, 

transfer to the revolving fund from the general fund of the 

county such amount or amounts as may be deemed necessary. 

which a•ount or amounts so transferred shall be considered 

and shall be loans fro• such general fund to the revolving 

fund; and 

L.i.ll.-JIU-l!lkl.lldL..i.aJ.bll..s;!2s.t...uL.J:he laprove•eot ~WI. 

Qe!Laxed__from the proke&~--af the bonds or warrants an 

aJIWII111-lli!~JL.llLtbe-PLlnJ:.illaL a•ount of ..t!JL-bgnds gr 

~J:J:.aD:tL and deposit IL.Ln_:tbe cevolJti.ng fund UJ:UlQ._C.~ 

gf_.s.UJ;b-JlL~~ 

(b) shall, in addition to such transfer or transfers 

from the general fund or in lieu thereof, levy and collect 

for such revolving fund such a tdx, hereby declared to be 

for a public purpose. on all the taxable property in such 

-2- HB 126 
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HB 0126/02 

1 county as shall be necessary to meet the financial 

2 requirements of such fund. However, a tax may not be levied 

3 if the balance in the revolving fund exceeds 5% of the 

4 principal aMount of the then-outstanding rural special 

5 improvement district bonds and warrants. If a tax is levied• 

6 the tax may not be an aMount that would increase the balance 

7 in the revolving fund above 5% of the then-outstanding rural 

8 special improvement district bonds and warrants. 

9 (2) Whenever there she~~-he i~ money camalning In the 

10 district fund wh+eh-+s-ne~-Pe~~~e~-~or-pey•eft~-eT-eny--hond 

11 ~--wer~en~-e4-sweh-d+~~r+e~-er-e~-+n~ere~~-~hereon~-~e-eHeh 

lZ ~-sueh-Meftey-es-•ey-ee-nee~e~y-~~-*fte-~een after a11 

13 QQnda__or warrants apd iotefest thg(egn. and all lQ~Qia ~ 

1~ provided for In 7-12-2183£ ~e+~-by-orde~&f-the-beerdy--be 

15 ~~ans+e~~ed-~--the-~e•ot•+~-¥Hnd.-•f~-&t+-~he-heftd~nd 

16 we~rents-+staed-en-any-r~e+--spee+e~--+.pr~en~--e+etr+~ 

17 have been fully paid gn__auy rural special jmgrgy••ent 

18 ~CL• e+t tb& money remaining in saeh the district fund 

19 shall by the order ~$olytion of the board be transferred 

lO to e"d--baea.e-~e~~~he--rew&~v+ng-taftd THE QHNEBS OF 

21 &fkQ&U_QE_IHE PBQPE&IX_~~ISIRICT IN QJRECT PBQPQR!LDU 

22 IQ__IHf--PBIGlNAI ASSESSMENT QN fACH PIECE OE pRQPERTY ~ 

Z3 

24 

~be--OR&L~iop and mainteoan&e fyod, as 

1=:1Z::Zl~DL..i.~J..5.Ui.J;J;;o • 

-End-

-3-

or_ovided in 

HB 126 
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HOUSE BILL NO. 126 

INTROOUCEO BY KlTSELMAN• SHONTZ 

A BILL FOR AN ACT ENTITLED: •AN ACT PROVIDING THAT 

PREPARATION OF ANNUAL ASSESSMENT ROLLS IS A COST Of THE 

IMPROVEMENT FOR A RURAL SPECIAL IMPROVEMENT DISTRICT; 

ALLOWING COUNTIES TO ADO A MAXIMUM Of 3 PERCENT DF THE 

PRINCIPAL TO ANY BOND OR WARRANT ISSUED TO COVER INCIDENTAL 

DR GENERAL FUNO EXPENSES; ALLOWING COUNTIES TO INCLUDE A 

MAXIMUM OF 5 PERCENT OF THE PRINCIPAL AMOUNT AS A COST OF 

RURAL SPECIAL IMPROVEMENT DISTRICTS TD BE DEPOSITED IN THE 

REVOLVING FUND; AMENDING SECTIONS 7-12-2153 AND T-12-2182• 

MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section 1. Section 7-12-2153• MCAt Is a•ended to ~ead: 

•7-12-2153. Inc1denta1 expenses considered as cost of 

i•proveeents. Lll The cost and expense connected with and 

incidental to the formation of any special iaprove•ent 

district, includlnq the cost of preparation of plans, 

specifications• aaps• or plats; engineering, 

superintendence, and inspection; and preparation of QDQUal 

assessment rolls, shall be considered a part of the cost and 

expenses of •aking the iMprove•ents within such special 

iaprove.ant district. 
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HB 0126/02 

12) The costs~D¥-18grgyepent •ay. at the pptign pf 

the lpcal goyerniog bgdy. Include an aMnOt ngt ·to px:c:sed 33 

pt the orlnc;ipal aeount_nt__anx bpnds or warrants to be 

iS$oad• which shall be deppslted in the revglxiog-fupd 

created in 7-12-2181 pr deppait,ed In the county general 

:fWUI.a• 

Section 2. Section 7-12-2182• MCA, Is a•ended to read: 

•T-12-2182. Sources of •oney for revolving fund. (1) 

For the purpose of prov~dlng funds for such revolving fund 

the board of county co .. lssloners: 

(a) LLl aay. In Its discretion and fro• tl•e to ti•e• 

transfer to the revolving fund fro• the general fund of the 

county such a•ount or a.aunts as may be deemed necessary. 

whleh a.ount or a•ounts so transferred shall be considered 

and shall be loans froa such general fund to the revolving 

fund; and 

.L.i..l...l-ll.il¥-iod.ude in the c.ou. of the lagrov••n1; to Jul 

defraxed--frow tbe proceed5 gf the bonds pr warcantl an 

a.8QU~lt_up_t.o 52; gf the principal aeouot of thg bpnd$ gr 

~UDtL and deoosit It Ja the reyolyiog fund upoo r~ 

llf_S.W:ll-!lL~.;.__;uw 

(bt shall, in addition to such transfer or transfers 

from the general Fund or In lieu thereof7 levy and collect 

for such revolving fund such a tdx, hereby declared to be 

for a public purpose, on all the taxable property in such 

-2- HB 126 
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1 county as shall be necessary to meet the fl nancl al 

2 requlre~nts of such fund. However, a tax may not be levied 

3 iY the balance in the revolving ¥und exceeds S% of the 

~ principal amount of the then-outstanding rural special 

5 i•prove•ent district bonds and warrants. If a tax is levied, 

6 the tax may not be an a80unt that would increase the balance 

7 In the ~evolving fund above 5~ of the than-outstanding ~u~al 

8 special i•provement district bonds and warrants. 

9 {2) Wheneve~ the~e she+~~. ~ money t9Walnlng In the 

10 dist~ict fund wh+eh-+s-n~-req~+Ped-fer-~..n~e¥-ftfty--bone 

11 ~--r~to-B¥-seeh-d+ftP+eto...,.-"f'-+-..!H!-toher- se ••eh 

12 B¥-s&eh-........,....e,. __ .,.-toe-__,.,,.y-to~-tohe-~..- after all 

13 bQods Qr warrant;& Md- lnt;tt(est JibgCAQD• agd all lMOJe as 

1~ p~ovlded fa~ In 7-12-2183a ~ri~t bJ arder &f the beerdy--be 

15 

16 W81'1"aftioe-+1t,.aed-.. ..... tlfty-r .... ri--spee+e+-......... _ .... ,.._d+nrieto 

17 have been fully paid ~J rUral speGiat i.PrOvft.ent 

18 ~~~· e~ tbe aoney ~e•alnlng In s&eh tba district fund 

19 shall by the order DL-t&$n1Utlgn of the boa~d be t~ansferred 

20 to ""d--be--.,... .. ~-tohe--r......,.YM!J--i'IIM THE QMNERS. Of 

21 RECDRQ DE THE pROPERTY DE IU~I$IRICI IM QIRECJ PRQPQRIIQN 

22 lD__IUE DRIGlNAI A$SE$SMENT QN EACH PIECE QF pRQpERJX AL-tQ 

23 the op~lpn and mainteoance fund. as grpyided in 

2~ 1-12-2162, Of sgch district.• 

-End-

-3- HB 126 



March 21, 1983 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

That House Bill No. 126 be amended as follows: 

1. Title, line 4 through line 6. 
Following: "ENTITLED: "AN ACT" on line 2 
Strike: line 2 through ''DISTRICTr" on line 6 

2. Title, line 9 through line 12. 
Following: "EXPENSESr'' on line 9 
Strike: line 9 through "REVOLVING FUNDr" on line 12 

3. Title, line 12. 
Following: "AMENDING" 
Strike: "SECTIONS" 
Insert: "SECTION" 
Following: "7-12-2153" 
Strike: "AND 7-12-2182" 

4. Page 1, line 22. 
Following: "preparation of" 
Strike: "annual" 

5. Page 2, line 1. 
Following: " ( 2) The" 
Insert: "original" 

6. Page 2, line 7. 
Strike: section 2 in its entirety 
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HOUSE Bill NO. 126 

INTRODUCED BY KITSELHAN, SHONTZ 

A BILL FOR AN ACT ENTITLED: •AN ACT PRBY~H,.._-'FHIM' 

~EP~~~f8N--&F--~~~--.SSC5SHEHf--ftat~S--+S-A~8ST-9f-~H£ 

fHPRBVE"E~--FSft--A--ft~A~--SPE~--~MPR8¥EHEHf---8f5~Rf&~. 

ALLOWING COUNTIES TO ADD A MAXIHUH OF 3 PERCENT OF THE 

PRINCIPAL TO ANY BOND OR WARRANT ISSUED TO COVER INCIDENTAL 

DR GENERAL FUND EXPENSES; ~~tBW~&-EBYN~fES-~-~HE~YBE-~ 

H~~fHY~-BF-5-PEftEEN~-BF-fHE-PRfHEfPAt-AMBYNT-~--R--EBS~--BF 

RYRAt--SPEEfA~--fMPR8¥EHEHf-HSfftf~5-~E-8Ep85~&-fN-fHE 

REV8tlltN8-F~ AMENDING SEGf~ SECTION 7-12-2153 AN& 

~·~~&~• MtA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF KONTANA: 

s~ctlon 1· Section 7-12-2153• HCA• is a.ended to read: 

"7-12-2153. Incidental expenses considered as cost of 

improve•ents. Lll The cost and expense connected with ana 

incidental to the formation of any special improvement 

district, including the cost of preparation of plans• 

specifications, maps• or olats; engineering., 

superiAtendence, and Inspection; and preparation of aAaDai 

assessmen~ rolls 9 shall be consi~@red a part of the cost and 

e•penses of •aking the improvements within such special 

i~pro~e•ent district. 

1 

z 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

H 

15 

16 

l7 

12 

19 

20 

21 

22 

2"3 

2 .. 

25 

HB 0126/03 

U.l-.lll& liiUJUII4L s;llULSILilll¥-l~•ant !!laW• at tbft 

Sl;l.tigQ_Af_tbLJ.~..ljlllli:Lll.i.QII..IHiil~l.wla-jiQ Oll()uot opt tSI 

us;"IL-ll-gLtllll-~illu...allllWIL-IILilllli-.I!SIIlti...IU:.-ll.ii.u:.llllU 

tll-lul..iuueds whic~~llll!U I ted I Q t.llll-.c.llliOlti.Dll-fwld 

s;s:Utell..iJJ._I=J.Z=ZJ.Ill...lu;.._li!IU.Sititi:IL-.ln-tllli-"IUI1 y general 

fl&lllla• 

Seet+~w--Se~on~-~~~~~y-H~Ay-+~-eMeftded-~e-read• 

·~e-2~8~.--soarces--ef-.eney-~er-~e•e~•+ng-~a~.--t~t 

For~~·-~~rp~e-e~-~8¥+dfft~-~~ftds-fer-saeh--rewo+wfng--#and 

~he-b~erd-ef-eounty-eo .. +~eners• 

tet--±tt-meTY--+n-+~~-d+~eree+Oft-&ftd-fro•-et.e~o-t+ae. 

~rens#er-to-the-re¥~wf~g-fand-~e.-the-~eftere+-~-~-of-~he 

ceHft~y--~aeh--••~ft~-er-o~an~s-e~aey-be-~eae~-n~~seryy 

wh+eh-o.oan~-er-e~a~s-so-~~ensfe~~ed-s~e•~--be--eeft5+~~ed 

eftd--she~~--be-+oens-~roM-saeh-geftere~-fand-~e-~he-rewe+Y+n~ 

ft~ndt-ond 

tttt::uti:achuls::i:a::l:bll::s:u!I::Af:tilt=%11UIW:IIIIM:::U=llf: 

dcfcG%ed::f%a.::tbs=:DeA~=af--the--bon-a-Ar-•oerant3-aa 

U!211Dt:ollll::tG:!il-of:tllll::lltiDW~c::Jilmlb::m: 

aaeeoot2=:D~~=~aatt=±t:ia:tb::casotytao:f11DI=III!AD:et~ 

~SH:II:usn:U11acamt 

f&t--~het+y-+n-ee~+~+&ft-~e-$aeh-~Pftft~fep--er--~rens•ers 

F~oM--~he--genere+-f~nd-er-+n-++eu-~he~eo~y-+ewy-o~-eo~+e~~ 

fer-s~e~-reYe+Y+n9-fUftd-saeh-e-~~xy-here~y--dee+oree--~e--he 

fer--e--pab++e--,~•ro~ey-on-e++~he-~e~ab+e-pre~~ty-+n-s~eh 

-2- HB 1Z6 
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