
BOUSB Bl:t..t. HO. 122 

INTRODUCED BY ADDY, HBMSTAD, ROUSH, UNDBRDAL, LORY, BUG'l'SON, 
J. HAMMOND, HAOBR, BUDAILY, BARDANOUVE, DAIUCO, SWI'l'IBR, 

NEUMAN, SAUNDBR.S, DAit.Y ~ NORD'NBD'l', PBClt, SWifT, DONALDSON, 
SCHYB, J'ARRtS, LYBECK, J. JJINSJIN, VAN VALKJOJBURG, SHONTI. 

BY REQUEST OP THB DIPARTMBN'l' OP STATE LANDS 

January 7, 1983 

January 26, 1983 

January 27, 1983 

January 28, 1983 

January 29, 1983 

January 31, 1983 

February 1, 1983 

March 3, 1983 

March 5, 1983 

IN THB BOUSE 

Introduced and referred to 
Committee on Natural 
Reaourees. 

Collmi t tee reo0Dil.1lend bill do 
pass. Report adopted. 

Bill printed and placed on 
.. mbers• desks. 

Second readinq, do pass. 

Considered correctly 
enqroesed. 

Third reading, passed. 
Transmitted to Senate. 

IN TBB SBNATB 

Introduced and referred to 
Committee on Matural 
Resources. 

Comaittee recommend bill 
be concurred in as amended. 
lleport adopted. 

Second readinq, concurred in. 

Third readinq, concurred in. 
Ayes, 49J Noes, 0. 



March 5, 1983 

March 9, 1983 

March l 0, 1983 

IN 'l'BB HOUSE 

Returned to Rouse with 
amendments. 

Second reading, am$ndments 
concurred in. 

Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 



~lth Legislature u: 0533/01 

~1 

TO SET THE PRINART TERM OF OIL AND &AS 
'-' 

7 LEASES ~T 10 TEARS OR LESS; AMENDING SECTION 77-3-~lo MCAo• 

8 

9 BE IT ENACTED BT THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 71-3-~1'" MCA• is a11ended t.o read: 

11 •77-3-~1. Duration of lease. (11 A11 state oil and 

12 gas leases eoter@d by tba bpard shall be ~anted for a 

13 pri•ary term er-peP+ed of 10 years or Je•• and as long 

1~ thereafter as oil or gas in paying quantities is producedw 

15 on condition that all dril l'ingo rental,. and other 

16 obligations are fully kept and perforaed by the lessee. 

17 (21 Oil or gas produced fro• any part of a unit In 

18 which state lands are included by virtue of a pooling 

19 agreewent are considered to be produced fro• the state lands 

20 therein within the .. anlng of this part.• 

-End-

I N T R 0 D U C E D B I L L 

f-\t .---.."~ 



"8th Leg-Is 1 ature u: 0533/01 

.. 
~~ 

Approved by Committee 
on Natur~l Resourc~s 

TO SET THE PRIMARY TERM OF OIL AND GAS 

1 LEASES AT 10 YEARS OR LESSl AKENOING SECTION 77-3-"21• NCAa• 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section "l'J-3-~21't MCA• is a-nded to read: 

11 •77-3-"21. Duration of lease. (ll All state oil and 

12 gas leases entered by ·the board shall be granted for a 

13 primary term er-per+ed of 10 years gr Jess and as long 

1~ thereafter as oil or gas in paying quantities is produced• 

15 on condition tha~ all dri1Hng. rental• and other 

16 obligations are fully kept and perforaed by the lessee. 

17 121 Oil or gas produced froa any part of a unit In 

18 which state lands are included by virtue of a pooling 

19 agree~nt are considered to be produced from the state lands 

20 thereln-wi~hin the •eanin~ of this part.• 

-end-

SECOND READING 

r+ ~ ld.~ 



48th Legislature LC 0533/01 

~1 
z 

TO SET THE PRIMARY TERM OF OIL AND GAS 

1 LEASES AT 10 YEARS OR LESS; AMeNDING SECTION 77-3-421w MCA.• 

8 

9 BE IT ENACTED BY THE LEGISlATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 77-3-~Zlt MCAt is a.ended to read: 

11 •77-3-~21. Duration of lease. (1) All state oil and 

lZ gas leases entergd by tb£ hoard shall be granted for a 

13 primary term er-per+eG of 10 years gr Jesa and as long 

14 thereafter as oil or qas in paying quantities is produced• 

15 on condi~ion that all drilling" rental, and other 

16 obligations are fully kept and perforaed by the lessee. 

17 (2) Oil or qas produced fro• any part of a unit in 

18 Nhich state lands are included by virtue of a pooling 

19 agr'eeraent are considered to -be produced from the state lands 

ZO therein within the meanin~ of this part.• 

-End-

T H I R D R E A D I N G 

/. l .' i j" /,) 



February 17, 1983 

SENATE STANDING COMMITTEE REPORT 
(Natural Resources) 

That House Bill No. 122 be amended as follows: 

1. Page 1, line 13. 
Following: "of" 
Insert: "not more than" 
Following: "or less" 
Insert: "than 5 years" 

2. Page 1, line 16. 
Following: "lessee." 
Insert: "However, leases for a period of less than 5 years may be 

issued if the board determines that such shorter term is necessary 
to ensure full compensation for the oil and gas resource." 



~8th Legislature Hn 0122102 

2 

3 

4 

5 

6 

1 

8 

9 

10 

HOUSE BILL NO. 122 

INTRODUCED BY AOOYt HEHSTADt ROUSH, 

UNOEROAL, LORY, BENGTSO~, J. Hl~~ONO, 

HAGERt EUDAILYt BARDANOUVEt DARKOt 

SWITZER, NEUMANt SAUNDERS, DAILY, 

NOROTVEOT, PECK, SWIFT, DONALDSON, 

SCHYE, F•.RRIS, LYBECKt J. JENSE'I• 

VAN VALKENBURG, SHONTZ 

BY REQUEST Of THE DEPARTMENT OF STATE LANDS 

11 A BIL·. FOR AN ACT ENTITL~D: •AN ACT TO AUTHORIZE THE BOARD 

12 OF LA'ID COMMISSIONERS TO SET THE PRI~ARY TERH OF OIL AND GAS 

13 LEASES AT 1D YEARS OR LESS; A~ENOING SECTION 77-3-421, MCAo" 

14 

15 BE IT oNACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

16 

17 

18 

19 

20 

21 

Section 1. ~ection 77-3-4Zlt ~CAt is a~ended to read: 

•77-3-421. Ouration of lease. (1) All state oil and 

ga> lt:!aSI:!S !WteL.iU1-b.X-:t.tli:--llllat.d st1all be granted for a 

prifl~rt t~r• e~-p~r+e~ of bQl_aoaf-l~A~ 10 years w:_..J.eu 

IHA&--~-~AR~ and as 1 ong thereafter as o i 1 or gas in paying 

qu3.ntities is produced• on condition that oll drilling. 

22 rental, and other obl i gati orts are fully kept and performed 

23 by the lessee. ~Q~~fR~-LfA~f~-EDB-A-ffBlQQ_OE-~~~!H-_2 

24 llAB~-~Al--~--lS~UfQ __ lf __ ltif __ BQA~O--DfiEB~~f~-I~I-iU~ 

25 ~~OBrta_IfB~~,ES~Rl-IQ_f~Rf __ fULL __ ,Qfff&~AllDH--EQE 

2 

3 

" 
5 

He 0122102 

IHE-UlL-~~-RESUUR~ 

(Z) Oil or gas produced from any part of a unit in 

which state lands are included by virtue of a pooling 

agree•ent are considered to be produced from the state lands 

therein within the meaning of this p~rt.• 

-End-

-2- H~ 122 

R E F E R E N C E B I L L 


