
HOUSE BILL NO. 109 

Introduced: 01/06/83 

Referred to Committee on Local Government: 01/06/83 
Hearing: 1/13/83 
Report: 01/20/83, Do Pass, As Amended 

2nd Reading: 01/24/83, Do Pass 

Rereferred to Committee on Appropriations: 01/24/83 

2nd Reading: 02/21/83, Do Not Pass, As Amended 

Segregated: 2/21/83 

Indefinitely Postponed: 2/22/83 
Bill Killed 



~8th Legislature LC 0113/01 

1 

2 

3 

~ 

5 

6 

7 

8 

9 

10 

11 

12 

13 

1'> 

15 

16 

11 

18 

19 

20 

21 

22 

23 

2'> 

25 

~ BILL NOo ..J..I)!J_ . 
INTRODUCED BY ~::i.;Jj &v~lf G.L;tf 

BY REQUEST OF THE COAL TAX OVERSIGHT SUBCO""ITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO SEPARATE THE LDCAL 

IMPACT AND EDUCATION TRUST FUND ACCOUNT IHTOTWO ACCOUNTS; 

PROVIDING FOR THE DISPOSITION AND INVESTMENT ·oF UNEXPENDED 

BALANCES IN THE LOCAL IMPACT ACCOUNT; AMENDING SECTIONS 

15-35-108, ZD-9-~3, 9D-l-108, 9D-6-202, 9D-6-Z05, 9D-6-207, 

AND 9D-6-211e KCA; AND PROVIDING AN EFFECTIVE DATEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108• MCA, Is a~nded to read• 

•15-35-108. (Effective July· h 1983) Disposal of 

severance taxes. Severance taxes collected under the 

provlsions of this ·chapter are allocated as follows: 

(1) To the trust fund created by Article IXt section 

s, of the Montana constitUtion, 25t of total collections a 

year. After Dece•ber 31, 1979• 50l of coal severance tax 

collections are allocated to·this trust fund. The trust fund 

aoneys Shall be deposited In the fund established under 

17-6-203(5) and Invested by the board of inves~nts as 

provided by law. 

(2) Coal severance tax collections re.alnlng after 

allocation to the trust fund under subsection (1) are 
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lC 0113/01 

allocated In the following percentages of the reltaining 

balance I 

(a) ·to the county in which coal is ained• 21 of the 

sevarance tax ·paid · on the coal ained in that county until 

January lo 1980, for such purpo~e& as the governing body· of 

the county eay detareine; 

(b) 2 1/2t until ·Deceaber 31, 1979, and thereafter 

~ 1121 to the earearked revenue fund to the credit of the 

alternative energy research develop~nt and ~eaanatration 

account; 

(c) i!• lfi!ll '"'~U .. ,, lo ·1:9'i'9o e11d •llere•n--~• 

11 1/2% to the earaarked revenue fund to the credit of the 

account;-

td)" 20'). tp the earyrlyul r.,.,.,. fun-d to the cr(tdit qr 

the 9du¢a\tQD srust tynd ocGQUDt; 

tdt.Ltl.l for each of the 2 fiscal: years following June 

309 1977, 13* to the ear•arked revenue fund to the credit o~ 

the coal area highway i•prove.ent account; 

tetJii. 101 to the earaarked revenue fund for state 

equalization aid to public schools of the state; 

~~ 11 to the earaarked revenue fund to the credit 

of the county land planning account; 

f9tLhl 1 1/'tt to the sinking fund to the credit of the 

renewable resource develop•ent bond account; 

~ill 51 to the earmarked revenue fund to the credit 

I N T R 0 D U C E D B I L L 
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a~ a trust fund atcpunt for the purpose of parks acquisition 

or .anaqe-ntw protection ·o'f works of art in the state 

capitolw and other cultural and aesthetic projects. Inco.e 

fro. this trust fund accqypt shall be appropriated as 

follows: 

(I) 1/3 for· protection of _,.ks of art in the state 

capitol and other cultural and aesthetic: projects; and 

{II) 'Z/3 for the acquisition of sites and areas 

described in 23-1-102 and the operation and -intenanc:e of 

sites so ·acquf·red; 

t+tLJl 1& to the ear-.rked revenue fund to the credit 

of the state 11 brar)'• co-iss ion for the purposes of 

provIding basic: 11 brary services fDI' - res I dents of all 

c:ountl es through 1 i br.ar,. reclerat:l ons and for pay-nt. -of the 

costs of participating ·i·n' regional and national nat:working; 

tif.tkl 1/Z of U: to the ear-rked r-- fund for 

conservation. districts; 

i*f.UX 1 1/4:11: to the sinking fund to the credit of the 

water clevel.,_.nt, sinking account; 

'fl-t:tal ·all other r .. enues froa severaace t:aKes 

collected under the provisions of this chapter to the credit 

of the general fund of the stat-• 

Section 2. Sect:J on 29-9-343• IICAo is -ndod to read: 

•zo-9-343. Oef-lnit:'-a of and revenue fo..- state 

equalization aid. (1) As used In· this titlet the tera •state 
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LC 0113/01 

equalization aid• .sans ~hose aoneys deposited· in the 

earaarked revenue fund as required in this 5ectian plus any 

legislative appropria~ion of eoneys fro• other 50urces for 

distr.ibutlon to the pubHc schoola for the purpose of 

equa 11 zat ion of" the founda't ion prograa. 

(2) The legislcat:fve appropriation for state 

equalization aid shall be aade in a single sua for the 

bienniu•• The superintendent of public inotruction has 

authority to spend such apprwrlat:ione together with the 

earaarked revenu .. provided In subsection (3)o as required 

.for foundation prograa purposes throughout the biennlua. 

(3) The following shall be paid Into the earaarkad 

revenue fund for state equalization aid to public schoola of 

the stiite: 

{a) 25~ of all .aneys receiVed froa the collection of 

Inc- taxes und.,. chapter 30 of Title 15; 

(b) 25~ of all aoneys, except as provided in 

15-31-702, received ·froa the collection of corpo..-atlon 

license taxes ~chapter 3l·of Title 15, as provided bJ' 

l!P-1-501; 

{c) 10&-· of the _,.s recelvad fJ"oa the collection of 

the s-erance tax on coal under chapter 35 of· Title 15; 

(d)· 62 1/2~ of the aoaeys received froa the treasurer 

of the United States as the state•s shares of oilo gas, and 

other al-ral royalties und...- the federal Mineral lands 

_,_ 
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Leasing Acto as aeendedi 

{e) Interest and lnco.a aoneys described In ZD-9-3~1 

and ZD-9-3~2; 

{f) Inc- fro• the +oeel i¥eet:-....t education tr•t 

fund ·acc-ount wsS.abl ist\ed -in 90=HQ2; ·and 

(9) in addition to these reven...,s. the surplus 

revenues collected by the counties for foundation progra• 

support according to 2D-9-331 and ZD-9-333 shall be paid 

into the sa11e ear-rked revenu. fund. 

(~) Any surplus revenue In the state equalization aid 

accoum in the second year of • blenniu. ear be used to 

reduce the appropriation required for the next succeeding 

blennlull (or 10ay be transferred to the state par•lsslve 

account If revenues in that fund are Insufficient to aeet 

the state•s per•issive a110unt obl i g-at·ion]•• 

Section 3. Section 9D-1-108o MCAo Is amended to read: 

"90-1-108. County land planning assistance. {1) The 

departeent of coaaerce shall annually distribute the funds 

appropriated t:o it:· fr001 t:he county land planning account. 

Each county shall be allotted S3,000. After t:his 

disburse.ent has been •adet ~a of the balance in the 

account shall be apportioned to the counties according to 

the ratio of each county•s land area to th& total land area 

of the state and 60% of the balance shall be apportioned to 

the counties· according t.o each county•s portion of the ·total 
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LC 0113101 

population of t:he ortate. If a ..,ltljurisdictional planning 

board has been e5t:abl lah<id In the countro it -y receive and 

expend part or all of the funds allocated to·that: county. 

{2) Counties, citi•s• · or joint: planning boards 

receiving funds under thls section shall use such funds for 

land plann•ag purpo5eSo 

'(3) 'At the end of each fiscal yearo every local 

governing body and planning agency recelvlng funds under 

this section shall provide an accounting of hov the --y 
was spent:o In a tore acceptable to the cteparteant: of 

co-erce. Any surplus funds shall revert. to the educ.at.Jon 

trust f11nd account •atihllshed Jp '90:6=2QZ.• 

Section 4. Section 9D-6-202t MCA~ is :amended to read: 

"9D-6-202. Accounts·established• (1) There Is ·within 

the ear•arked revenue fund a local iapact 

t& w t "ftlfMi account• Moneys· are payable hrto t.hfs account 

under 15-35-108~. The state treasurer shall draw 

warrants froa this account. upon order of the coal board. 

C2) Tbe(e ($ witjb"jp tha aacprked reygoye food an 

edutatiOQ ~Cdft fypd AC£QUO\• 

ti!t.tU There is within the eanoarl<ed revenue fund a 

coal area highway i•prov ... nt account.• 

Section 5. Section 9D-6-20S• MCA• is a•ended to readl 

•9G-6-205. Coal board general powers. The board 

~tay: 
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LC 0113/01 

(1) retain pro~es5ional consultants and advisors; 

(ZJ adopt rules governing its proceedings; 

(3) consider applications for grants fro• the local 

account; ·and 

(4)' award grantso subject to 9o-6-207o ~--­

. 111 '""' one yew- •••.,. eJ eu11t1lla efttl efeer .,.,. -3119---io9'f'k 

to local gove.-n..,ntal 

units and state agencies to assist local govern.ental units 

in ·-ting tile local t11pact of coal davelopooent by enabling 

thelo to adequately provide governaental services and 

faci 1 iti"es which ar-e needed as a direct. consequence oF coal 

deve 1 op11ent. 'A !I .,..,cl in tit• I" e4adi It'!' •enteftee't ·rewen•e 

rehtu•••• Rft 'tha aeeou.-. lft . .., .... f&J W. pftlie: .. h..,1a 

Hll ... 'lfRJ MP·t~ ........ . 

Section 6o SecUen "JJ-'6-o'20lo IICA• h --.led to read: 

•9o-6-Z07. Prior~ties ffW" l~~pact grants. Cl) Tile 

depar~nt· ·of c_,.ce sllall design<n;e c-tleso taw\&o 

scl'lool districts. and otller gover,...ntal unite which l'lave 

llad or expect to ·have ., tn<rease In est l-ed popvlet:Joa of 

at least lOll dur lng any 3 years since 1972 as • result of 

tile ilop'act of coal ·developeeat. The cCNl board s11a11o 

subject to tile appropriations of the legislature. -ard at 

least 50ll of· ·all graftt's awarded to ·gavern-al units and 
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st8te aq<~nctes for -et·ing the n-ds caused by co;ol 

develop-nt each' year to these designated gover,...ntal 

units. 

(2)' AttentIon slloul d be· gi-n by tile coal board to the 

need for ·co-nlty plaMI ng before the fu11 I..,.Ct is 

reali:zed. Applicants sllould· be able to sllow hoW their 

request reasonably fits into an owerall plan for the orderly 

11anage-nt of tile existing or cont-latlld growth probleiiSa 

(3) All funds placed in the local llll)act -

account established under this parto 

.subject to the· lieitaUons I ~~posed by 9D-6-2U apd [ I!!Ctjgo 

.8.1• -~1 ... . iiU subj...:t to eppropr leUons by the 

leglslature'for use'related to local i~ct or for transfer 

to a perwanent trust for· education.• 

Section 1. Section 9G-6-Z~~. MCAo is a .. nded to read: 

•9G-6-211. Dlspo&ftJ-"on- of •dus•&lon tr•t; fuod •c:cpyot; 

interest. fr ..... .,eR:dM -~.-ee. The •nLApelided ~elanca -+n 

fund account shall be 

invested as·prvvided by statute by the board of investeents. 

Of the inc~ fra. such invest .. nts each year to= shall be 

added to the principal of the account to be segregated and 

held in trust for tile purposes ot· supporting the public 

schools and universt~y· syst .. s of the state. Of the 

re.atnlng 90' of the inca.. fr- such investaents,. 

three-fourths shall be annually paid into the ear•arked 

-a-
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l revenue fund for state equalization aid to publ h: schools of 

2 the state and on.-fourth each yvar shall be paid to the 

3 board of regent& of higher education for ·use by the 

It institutions of higher learning In the state• subject to tha 

5 budgeting authority of the legislature. 

6 +" 911 6 ii!'tl!ff4Jt- .Ihtl principal of the 1-1 l•paet -cl 

1 educational trust. fund aum•ot shall be dedicated to 

8 education and forever rtHMin -lnvf·olate and sacr:-ed to· this 

9 purpose ..,.,.,.....,..clelil-+ft.....eet:+etts-it---te-ef-lltri:+e+_f-_ 

10 

ll NEW 5E£:TION. Sect lOri 8e IRYest.ent and dfsposi t.ion of 

12 Interest earnings of local l~act account. (l) Unexpended 

13 funds in the local i~act account shall be invested to 

lit •aKiaize the inco.e to the account. Howevef't such 

15 investaen~s •ay not be of such a nature as to obligate the 

16 funds of the local iapact account for a period exceeding 1 

11 year. 

' 18 (21 Interest ·froa local l•pact account lnvest .. nts 

19 accrues to the local i~~t accoun~. 

20 NEW SECTioN. Section 9. Effective date. This act is 

21 affective ~uly lo 1983. 

-End-
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STATE OF MONTANA 223-83 
REQUEST NO ............ . 

FISCAL NOTE 

Form /l/)·/5 

In etHnpl•ilnr.e w1th a written request received _ __::Jc::a:;.:n:.::u;::;a.::,ry..._,2::..4:_;,.___, 19 _!!L_, there is hereby submitted a Fiscal Note 

fo• !~C:~~~--B_i_l_~_l?_? ______ pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly .. 

Background information used in developing this Fiscai"Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 109 separates the local impact and education trust fund account into two 
accounts; provides for the disposition and investment of unexpended balances in the 
local impact account; and provides an effective date. 

ASSUHPTIONS: 

1) Currently the local impact and edvcation trust fund is separated for account­
ing purposes (8.75% and 10%). 

2) Coal severance tax revenue allocation (OBPP estimates) 

Local impact fund 
Education trust fund 

FY84 
$8.632M 
9.865M 

3) Interest earnings (OBPP estimates) 

4) 

Local impact fund 
Education trust fund 

FY84 
$3.557M 
4.065M 

Current law - Interest allocation 

FY85 
$10.768M 

12.307M 

FY85 
$4.157M 

4.750M 

10% Local impact (7/15) and education trust fund (8/15). 
90% - (3/4) State equalization aid 

(1/4) University system 

5) Proposed law - Interest allocation 
Local impact - 100% accrues to local impact account. 
Education trust fund; 

10% - Education trust fund account 
90% - (3/4) State equalization aid 

(1/4) University system. 

Continued 

BUDGET DIRECTOR 

' ,. 

. Office of Budget and Progr Planning 

Date: / - 3 I - 3. 



2 

FISCAL IMPACT: 

FY84 FY85 

Local Impact Fund 
Under Current Law $ 8.988M $11.184M 
Under Proposed Law 12.189M 14. 925M. 
Estimated Increase 3.201M 3.741M 

Education Trust Fund 
Under Current Law 10.271M 12.782M 
Under Proposed Law 10.271M 12.782M 
Estimated Increase -o- -o-

School Equalization 
Under Current Law 5 .145M 6.012M 
Under Proposed Law 2. 744M 3.206M 
Estimated Decrease (2.401M) (2.806M) 

University System 
Under Current Law 1. 115M 2.004M 
Under Proposed Law .915H l.069M 
Estimated Decrease (.8ooM (.935M) 

GENERAL FUND IMPACT: 

Both the school equalization decrease and the University System decrease would 
require general fund replacement. 

FY1984 

FISCAL NOTE S:EE/2 

FY1985 
Biennium 

TOTAL 

' •' 
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Approved by Camm. 
on Local Government 

HOUSE BILL NO. 109 

INTRODUCED BY WINSLOW• ROUSH• ELLIOTT 

BY REQUEST OF THE COAL TAX OVERSIGHT SUBCOMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO SEPARATE THE LOCAL 

IMPACT AND EDUCATION TRUST FUND ACCOUNT INTO TWO ACCOUNTS; 

PPOVIDING FOR THE DISPOSITION AND INVESTMENT OF UNEXPENDED 

BALANCES IN THE LOCAL IMPACT ACCOUNT; AMENDING SECTIONS 

15-35-108• 20-9-343• 90-1-108• 90-6-202• 90-6-205• 90-6-207• 

AND ?0-6-211• HCA; AND PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-lOBt MCAt is aMended to read: 

•15-35-108. (Effective July 1• 1983) Disposal of 

seve,-ance taxes. Severance taxes collected under the 

provisions of this chapter are allocated as follows: 

(1) To the trust fund created by Article IX• section 

s, of the Montana constitution, 25~ of total collections a 

year. After December 31, 1919, 50* of coal severance ~ax 

collections a~e allocated to this t~ust fund. The t~ust fund 

moneys shall be deposited in the fur1 estab1ished unde~ 

17-6-203(5) and invested by the boa~d of invest.ants as 

provided by law. 

(2) Coal severance tax collections remaining atte~ 

allocation to the trust fund under subsection (1) a~e 
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HB 0109/02 

allocated in the following percentages of the re•ainlng 

balance: 

(a) to the county in which coal is ainedt 2& of the 

severance tax paid on the coal •ined in that county until 

January lw l980w for such purposes as the governing body of 

the county may determine; 

(b) 2 1/2% until DeceMber 31 9 1979 7 and thereafter 

4 1/Z* to the earMarked revenue fund to the credit of the 

alternative energy research development and deaonstration 

account; 

(c) ~~-4f~--~~•~-~+y-+y-+9~9y-end-~heree~~er-3~-~ti• 

ll_lLZl to the earmarked revenue fund to the credit of the 

local f•pact end-ed~ee~~on-~ras~-f~n4 account; 

cdJ 204 to tbe_e.a..~:•arked reyeou!Lfu.w:L:ta_tb~La•dit of 

tlliLlllUU:.ilt.illll..llllllJ.lllllL.A~ll!lllll 

tatLal for each of the 2 fiscal years following June 

30~ 1971, 13& to the earmarked revenue fund to the credit of 

the coal area highway improve•ent account; 

tetLfi 10% to the earmarked revenue fund for state 

equalization aid to public schools of the state; 

t~tLQl li to the ear•arked revenue fund to the credit 

of the county land planning account; 

f!tlbl 1 1/lt% to the sinking fund to the credit of the 

reneNable resource development bond account; 

tfttLil 5t to the earmarked revenue fund to the credit 

-2- ttl). J09 
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of a trust fund ~'aunt for the purpose of parks acquisition 

or manage•ent 7 protection of works of art in the state 

capitol, and other cultural and aesthetic projects. Inc0111e 

fro• this trust funa ~~X shall be appropriated as 

follows: 

{i) l/3 for protection of works of art Jn the state 

capitol and other cultural and aesthetic projects; and 

(ii) 2/3 for the acquisition of sites and areas 

described in 23-1-lOZ and the operation and .aintenance of 

site5 so acquired; 

t+tLjl 1~ to the ear•arked revenue fund to the credit 

of the state 

providing basic 

library 

library 

co•aission for the purposes of 

services for the residents of all 

counties through library federations a~d for pay.ent of the 

costs of participating ln regional and national net~orking; 

tjt!kl 1/Z of 11 to the earaarkad revenue fund for 

conservation districts; 

tktLL! 1 1/41 to the sinking fund to the credit of the 

Mater develop•ent sinking account; 

t+t .1.al a 11 other revenues froa severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state. • 

Section 2. Section 20-9-343, MeA, is aeended to read: 

"20-9-3~3. Definition of and revenue for state 

equalization aid. (1) As used in this title, the ter• •state 

-3- HB 109 

z 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

H8 0109/0Z 

equalization aid• means those moneys deposited in the 

ear•arked revenue fund as required in this section plus any 

legislative appropriation of .aneys fro• other sources for 

distribution to the public schools for the purpose of 

equalization of the foundation progra•• 

(l) The 

equalization 

bienniu•• The 

legislative 

aid shall be 

superintendent 

appropriation for state 

~ade in a single SUM for the 

of public instruc~ion has 

authority to spend such appropriati~n• together with the 

earaarked revenues provided in subsection (3) 9 as required 

for fouridatlon progra• purposes throughout the bienniu•· 

(3) The following shall be paid into the earmarked 

revenue fund for state equalization aid to public schools o¥ 

the state: 

(a) 25~ of all .oneys received from the collection of 

incoMe taxes under chapter 30 of Title 15; 

(b) 25S of all •oneys, except as provided in 

15-31-702• received fro• the collection of corporation 

license taxes under chapter 31 of Title 15• as provided by 

15-1-501; 

(c) 10¥ of the aoneys received fro• the collection of 

the severance tax on coal under chapter 35 of Title 15~ 

(dL. &Z l/2t of the moneys received fro• the treasurer 

of the United States as the state•s shares of oil, gas. and 

otOer •ineral ro~alties under the federal Mineral Lands 

-">- HB 109 
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le3sing Act. as a•ended; 

(e) interest and inco~ aoneys described in 20-9-341 

and 20-9-342; 

(fJ inco.a f~o• the ~eee~-~ee~-e~ education trust 

fund accoun~ ·c~4b~~_in 9D-6-20Zi and 

(g) in addition to these revenues. the surplus 

revenues collected by the counties for foundation prog~a• 

supoort according to Z0-9-331 and 20-9-333 shall be paid 

into the saMe ear•arked revenue fund •. 

(4) Any surplus revenue in th~ state equalization aid 

account in the second year of a bienniu• •ay be used to 

reduce the appropriation required for the next succeeding 

bienniu• [or may be transferred to the state per•issiva 

account if revenues in that fund are insufficient to meet 

the state•s ~ersissi~e amount obligation].• 

Section 3. Section 90-1-108, MtA, is amended to ~ead: 

•90-1-108. tountt land planning assistance. (1) The 

UepartRent of conaerce shall annually distribute the funds 

appropriated to it fro• the county land planning account. 

Each county shall be allotted 

disburse~ent has been ~ade, 40~ 

account shall be apportioned to the 

s3,ooo. After this 

of the balance in the 

counties according to 

the ratio of each county•s land area to the total land area 

of the state and 60' of the balance shall be apportioned to 

the counties according to each county•s portion of the total 
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population of the state. If a •ultijurisdictional planning 

board has been established in the county, it eay receive and 

expend part or all of the funds allocated to that county. 

(2) Counties. cities. or joint planning boards 

receiving funds under this sec~Jon shall use such funds for 

land planning purposes. 

(3) At the en~ of each fiscal year, every local 

governing body and planning agency receiving funds under 

this section shall provide an accounting of how the aoney 

was spent, in a for~ acceptable to the depart~nt of 

com•erce. Any surplus funds shall revert to the education 

trust fund account ~ll~~in 90-6-zgz.• 

Section ~. Section 90-6-202, MCAt is amended to read: 

•90-6-Z02. Accounts established. (1) There is within 

the earmarked revenue fund a local i•pact end-eeaee~~&ft 

~~~·~-~Vft~ account. Moneys are payable Into this account 

under 15-35-108ill~l· The state treasurer shall draw 

warrants from this account upon order of the coal board. 

.(.i:l--Ilbu.<Lil--lt.it.lti.IL~Ia--ltilr:JJliii:M:lL_r:!IJllUllHI__fYwl_iiD 

ll~atillll-Ull!i..LfunlLil>..~;llllitl;.o 

fitLll There is within the earMarked revenue fund a 

coal area highway i•prove~ent account.• 

Section 5. Section 90-6-205, MCAt is amended to read: 

•90-6-205. Coal board yeneral powers. The board 

11ay: 
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(1) ~etain professional consultants and advisors; 

(2) adopt rules governing its proceedings; 

(3.) consider applications for grants from the local 

i•p~ct Bft~-~veee+oft~~~~-f~ftd account; and 

(~J avard grants. subject to 90-6-2079 fto~-~e-eweeed 

+w-eAy-eAe-~eeF-5e¥en-e~e¥eft~hs-aft~--ftf~er--dHfte--,8y--!9~9T 

~eyen-•+f~een~h•--e~--~he-r~weft~-p~d-~o-~he-4eea+-?~se~ 

8"8-eduea~+en-~ra~--f~~d--eceo~n~y to local governmental 

units and state agencies to assist local govern.antal units 

in meeting the local impact of coal develop•ent by enabling 

them to adequately provide governaental services and 

facilities Which are needed as a direct consequence of coal 

develo~nt· ~5--~se~--+n--the-preeeftfftg-s•n•efteey-•~eYeft~e 

pa•d•-deee-ne~-•ne~e~--•ft~eres~-~eo•e--fr&M--~he--eeeean• 

re~~w•a•e4--~--ehe--eee~nt-+ft-•~a~~-~er-~~pa&•~e-~ehoo+$ 

eftd-~he-un~ve•s+~-~ysee .. • 

Section 6. Section 90-6-ZOT, ~CA• is aaended to read: 

"90-6-207. Priorities for iapac~ grants. (1) The 

depart•ent of co•~e~ce shall designate counties, towns. 

school districts, and other governmental units which have 

had or expect to have an increase in estimated popula~ion of 

at least lOt during any 3 years since 1972 as a result of 

tha impact of coal developaent. The coal board shall, 

subject to the appropriations of the legislature. award at 

least 50~ of all grants awarded to governaental uni'ts and 
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state agencies for meeting the needs caused by coa· 

development each year to these designated governmenta 

units. 

(2) Attention should be given by the coal board to th• 

need for co.-unity planning before the full iJApact i: 

realized. Applicants ~hould be able to show how thei1 

request reasonably fits into an overall plan for the order]) 

manageMent of the existing or contemplated growth probleMs. 

(3) .0.11 funds placed in the local impact artt 

edHee~Tene+-~r~s~-f~nd account established under this parts 

subject to the limitations i•posed by 90-6-211 an~~~~igr 

aJ• s"a++---be aLe subject to appropriations by thE 

legislature for use related to local impact or-fer--~re~$~e~ 

~e-a-~e~mene"~-~~~-~-#e~-edueee*e~.· 

Section 7. Section 90-6-2llt MCAt is amended to read: 

•90-6-211. Disposition of &dukat~L~UDd-~~ 

inte~est fre.-~nexpen~ed-be+enee. The unexpended-ba~nce--~~ 

ene--~oee+--T•P•~-eftd education trust fund account shall be 

invested as provided by statute by the board of investments. 

Of the incoMe fro• such investments each year 10~ shall be 

added to the principal of the account to be segregated and 

held in ~rust for the purposes of supporting the publ;c 

schools and university syste•s of the state. Of the 

re•alning 90S of the i nco.e fro• such investaaentsw 

three-fourths shall be annually paid into the ear•arked 
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1 revenue fund for state equalization aid to public schools o~ 

2 the state and one-fourth each year shall be paid ~o the 

3 board of regents of higher education for use by the 

~ institutions of higher learning in the state, subject to the 

5 budgeting authority of the legislature. Eweep~--as~-prov+~d 

6 +ft--99-6-!SSf~t•--~he Ib& principal of the +oee+-+Mpee~-snd 

1 educational trust fund ~~Ynt shall be dedicated to 

8 education and forever remain inviolate and sacred to this 

9 purpose as-~~ev~6e8-•ft~see~~efts-~-eftd-i8-of-A~~+e•e-M-of-~he 

1·0 Meft~a,.a-eel'ts--t+~tt't.f.e"•" 

11 ~~-SftiiOH~ Section 8. Investment and disposition of 

12 interest earnings of local impact account. (1) Unexpended 

13 funds in the local impact account shall be invested to 

14 maximize the income to the account. However. such 

15 investments may not oe of such a nature as to obi igate the 

16 funds of the local impact account for a period exceeding 1 

17 year. 

18 (2) Interest from local impact account investments 

1q accrues to the 1 ocal impact dCcount. 

20 ~~~-S~~QU£ Section 9. Effective date. This act is 

21 effective July 1 9 1983. 

-tnd-

-9- HB 11)9 


