HOUSE BILL HO. 105

INTRODUCED BY WINSLOW, SCHULTZ, DAILY, SANDS, HEMSTAD,
DONALDSON, BENGTSON, MARKS, QUILICI, ROUSBH, MCCALLUM,
MENAHAY, EUDAILY, LORY, FABREGA, HANNAH, PAGG,

RAMIREZ, CURTISS, ELLIOP?T

BY REQUEBT OF THE COAL TAX OVERBIGET SUBCOMMITTEE

January 6, 1981

January 20, 1983

Janvary 12, 1983
February 21, 1983

February 22, 1983

Pebruary 23, 1983

March 1, 1983

March 21, 1983

IN THE HOUSE

Intradneaﬂ and raferred to
Committes on Education and
Cultural Resources,

Committee recommend bill do
pass as amended. Report
adopted.

Bill printed and placed on
menbers' Jdesks.

On motion taken from second
reading and referred to
Committee Oon Appropriations.

On motion taken from Committee
on Appropriations and referred
to second reading.

Second reading, 4o pass as
amanded.

Correctly engrossed.

Third faadinq, passed.
Pransmittad to Senaste.

IN THE SENATE

Introduced and referred to
Committee on Bducation and
Cultural Resources.

Committea racommend bill be
goncurred in. Report adopted.



March 23, 1983
March 25, 1983

March 25, 1983
March 26, 1983

S8econd reading, concurred in.
Third reading, concurred in.
Ayes, 465 Noes, 2.

I8 THE HOUSE
Returned to House.
Bent to enrolling.

Reported correctly enrolled,
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A BILL FORMAN ACT ENTITLED: AN ACT TO ALLOCATE TO THE
POSTSECONDARY VOCATIONAL-TECHNICAL CENTERS YHAT PORTION OF
INTEREST EARNINGS NOW BEING REINVESTED IN THE LOGCAL IMPACT
AND EDUCATION TRUST FIND; PROVIDING FOR TERMINATION OF THIS
PROVISION AFTER APPROXIMATELY 5 YEARS; PROVIDING FOR THE
DISPOSITION OF INTEREST EARNINGS AFTER 1988; AMENDING
SECTION 9S0-6-2lly ®CA; AND PROVIDING EFFECTIVE  AND

TERMINATION DATES."®

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:

NEWN _SECTION. Sectjon 1. Postsecondary
vocational-technical center account established. There is
within the earmarked r evenue fund a postsecondary
vocational-technical center account. Money is paid inte the
account under 90-6-Z11s The state treasurer shall draw
warrants payable from this account upon order of the
superintendent of public instruction,

Section 2« Section 90-6~211ly HCAy is amended to read:

"90-6~211. Disposition of iInterest from unexpended
balances The unexpended balance In the 7local impact and

education trust fund account shall be invested as provided
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by statute by the board of investments. Of the  income ~ from

such ‘investments e¢ach year 10X  shall be . sdded-—to-the

- préneipoa¥-of-the-sccsunt—to—be-seqragated-and—wmid—in——trust

for-<the—purposes—of-—supperting—ihe——pubive~~arehoots—~ond
uriversity-systems—of-the--state paid- iste _the. earmacked
gevenue fund for use by the supecintendent of _piblic
inssruction  for purposes . of the _  posisecondacy

hudgeting duthority of the legislatire. Of the remaining
90X of the income from such investmentss three-fourths shall

be amually paid into the earmarked revenue fund for state
equalization aid to public schools of the state and
one-fourth each year shall be paid to the board of regents
of higher education for use by the institutions of higher
learning in the states subject to the budgeting authority of
the legislatures Except as provided in 90-8-205({%)s the
principal of the local impact and educational trest fund
shall be dedicated to educatiod and forever remain inviclate
and sacred to this purpose as provided in sections 3 and 10
of Article X of the Montana constitution.”

Section 3. Section 90-6-211s MCAy is amended to read:

"90-6—-211. Disposition of interest from unexpended
balances. The unexpended balance in <the 7local impact and
educstion trust fund account shall be invested as provided

by statute by the board of investments. Of the incoma from
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such investments each year 364-—shelb—be—added——to—the
prineipal-of-the—ocrounh—to—be—segregated-and—hetd—in-—trust
for-—the——purposes—-of-—avpporting—the——publiec—aschoois—and
wniversity-system—ef-the-sbatey—if-the—remining—96%——of
wanr—soeh-m«eﬂ'thrnrfom'ths shall ﬁa
anmwet¥y paid into the earmarked revenue fund for state
equatization aid to public schoels of the state and
one-fourth each year shall be paid to the board of regents
of - higher education for use by the institutions of higher
learning In the statey subject to the budgeting authority of
the Jegislature: Except as provided in 90-6~-205(4)s the
principal of the local impact and educational trust fund
shall ba dedicated to aducation and forever remain imviolate
and sacred to this purpose as provided in sections 3 and 10 -
of Article X of the Montana constitution.™

MEM _SECTIONs Section 4« Effective datas -—
tersinations (1) Sections 1 and Z are effactive on July 1
1983y and terminate on October 1y 1988.

{2) Section 3 is effective October 1, 1988,

-End-
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STATE OF MONTANA

-83
REQUEST NO. 002783
FISCAL NOTE
Form BD-15
In compliance with a written request received January 10, , 19 83 , there is hereby submitted a Fiscal Note

for House Bill 105 pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCAJ.

Background information used in developing this Fiscal Nate is available from the Office of Budget and Program Planning, to membaers
of the Legislature upon request.

DESCRIPTION OF .PROPOSED LEGISLATION:

House Bill 105 allocates the postsecondary vocational/technical centers that portion
of interest earnings now being reinvested in the local impact and education trust
fund; provides for termination of this provision after approximately 5 years; provides

for the disposition of interest earnings after 1988; and provides effective and
termination dates.

ASSUMPTIONS:

1)  Current law - 10% of interest earnlngs added to principal of local impact and
education trust fund account,

2) Proposed law - 10% of interest earnings allocated to earmarked revenue fund for
postsecondary vocational-technical centers.

3) Effective July 1, 1983.

4)  Section 3 effective October 1, 1988.

5) Interest earnings from local impact and education trust fund - FY 84 - $7,622,000;
and FY 85 - $8,907,000 (OBPP estimates).

FISCAL IMPACT:

Reallocation of 10% of interest earnings from local impact and education trust fund

to earmarked revenue fund for postsecondary vocational-technical centers equals
$762,000 in FY 84 and $890,700 in FY 85.

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

Approximately $1 million per year would be allocated to vo-tech centers through FY
88. Due to the $1 million per year going to the vo-tech centers, there will not be

any interest earnings being reinvested into the local impact and education trust
fund.

FISCAL NOTE3:P/1 g:::)l <:Z£iLA)qf;/

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: \‘\)—%3
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App. by comm. on education

and cultural resources

HOUSE SILL NO. 105
INTRODUCED BY WINSLOWy SCHULTZe DAILYy SANDSy HEMSTADSs
DONARDSONy BENGTSONe MARKSy QUILICIe ROUSHs MCCALLUM.
MENAHAN, EUDAILYs LOURYy FABREGAy HANNAH, FAGGy
RAMIREZ, CURTISSy ELLIOTT
2Y REQUEST OF THE COAL TAX DVERSIGHT SUBCOMMITTEE

A BILL FOR AN ACT ENTITLED: ®AN ACY TO ALLOCATE T0 THE

POSTSECONDARY VOCATIONAL-TECHNICAL CENTERS AND ADULT BASIC
EDUCATION PROGRAMS THAT PORTIOGN OF INTEREST EARNINGS NOW
BEING REINVESTED IN THE LOCAL IMPACT AND EDUCATION TRUST
FUND; PREYEBDING~FOR—- FERMENATEON-—BF~~FHES——PROVESEON-~AFFER
APPREN EMAFELY—5—~¥EARS$--PROVEBENG~—FBR—-FHE-DEL *OSETTON-OF
INFEREST-EARNINGS-AFFER=--19884 AMENDING SECTION 90-6-211y
MCA; AND PROVIDING EFFEGFIVE-—AND--FERMENATEON--DATES AN
EEEECLIYE DAIE"

BE€ IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
HEM_SECII0ONa Section le fPostsecondary
vocational-technical center AND ADULY . BASIC._ _EDUCATION
PROGRAHS account astab) ished. Thare is within the earmarked
revenue fund a postsecondary vocational-technical center AND
ADULT BASIC__EDUCATIQN accounte Money is paid into the
account under 90-6-211. The state treasurer shall draw

warrants payable from this account upon order of the
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superintendent of public instruction.

Section 2. Section 90-6-2119y MCAy is amended to read:

®90-6-211. Disposition of interest from unexpended
balance. The unexpended balance in the local impact and
education trust fund account shall be invested as provided
by statute by the board of investments. Of the income from
such investments each year 10% shall be added-—to——the
prineipat-—of-the-neccount~to-ba-sngregated-ond—-hetd—in-—trast
feor-the—purposes--eof—supporttng—the--pubtie——schoots—and
university-—systems—-of--the-—atate Dpaid ipto the carmarked
Lexeque.fuod  for _use by _the superintandsny _of puhlic
instructiop. _for ..  purppses of the postsecondary
uocaticnal=techoical centers AND. ADULT _BASIC _EDUCATION
BROGRAMS ip_the states_subject_ igo.the hudgeting .amthority of
the _legislature. MITHIN THE ACCOUNT UNDER_[SECTION 1Je THE
REMENUE IS SHARED EQUALLY BETWEEN __IHE_ . _POSISECONDRARY

YOCATIGNAL-TECHNICAL _CENTERS AND THE ACULT _BASIC EOUCATION
PROGRAMSa OF the remaining 90X of the income from such
investmantsy three—fourths shall be annually pald into the
earmarked revenue fund for state equalization aid to public
schocls of the state and one-fourth each year shall be paid
to the board of regents of higher education for use by the
institutions of higher learning in the states subject to the
budgeting authority of the legislature. Except as provided

in 90-6-205(%)s the principal of the local impact and

-2- HB 105

SECOND READING
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educational trust fund shall be dedicated to education and
forever remain inviolate and sacred to this purpose as
provided in sections 3 and 10 of Article X of the Montana
constitutions™
§eetiun~9r—~5eetien-—eo-e-éttv-ﬂeﬁv-is-nnended—te—Fead1
'90~6—£t¥---B+spo.+tien-of—-+nterest~-Freq--unenpendeﬂ
bo+snee'---?he——uﬂexpended--ba¥anee-*in—the-*oeui*+npaet—and
odneatien—tfu:t—fund-aeeoﬂﬂt-thu%%—be-#nvestedﬁ«as-—pfovided
by-—stntute--hr-the—beard-eﬁ—+nvestments--Bﬁ-the*ineone-ffel

:ueh-invastnents--eaeh-*yeaf—-*es--she%%--be-—added~—to—~the
principal-—of-the

Il &

- i e -
It -te-~stgr Fo=rfA—-Ttruse

geted-and-he
for-the——purpeses——of——supporting——the-—publie--sehsotas--and
enivers+ty--systens-—ef——th‘—stotor--Bf—the—re-e+n+ng—985—of
the~incone-from-sueh~~investmentsy-~three-fourths-~shalt-—be
annuely-=paid-~inte—-the—earmariked--revende-fifd-for-atnte
eguatiration--aid——to-—pubiic=—schoots=-of—-the~~ttate=v=nnd
one~fourth--~each~-year-shati-be-paid-te-the-bonrd-of-regents
of-higher-education—for-ase—py—the-—institutions—of--higher
Fearning-in-the-statay—subject-to-the-budgatingravthority-of
the-~~tegistatures——-Except-—-as—provided-—in-96-6-205¢t4rv-the
principal-of-the-tocal~impact-~and-—educational--trust——fund
shali-be-dedicated—to-eduycation—and-forever-resain~inviotate
and--sacred-to-this-purpose-as-previded-in-sections-3-and-16
ef-Artiete-K-of-the~Montana—-econstitutione®

BEN-SEEFIQNx-~Section—4v-—Effective——~~——datesrr—mmm=

~3~ HB 105

-+

n

HB 0105702

ceratnationvy——-{tiy-Sections—t—and~2~ere-ecffective-on-duty—iv
$+983y-and-terminate-on-Getober-1vy-1908e
12}-~Section-3-is-effeetive-Betaber—1ty—1968y
UEW SECTION. SECYION 3, EFFECIIVE DATEa . THIS ALY IS
EEEECTIVE JULY e )R83s

-End-

gy HB 105
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HOUSE BILL NOe 105
TINTRODUCED BY WINSLOWy SCHULTZy DATLYy SANDSs HEMSTADs
DONALOSONs BENGTSONe MARKSs QUILICI. AQUSHs MCCALLUMy
MENAHANy EUDAILYy LORYs FABREGAs HANNAHs FAGGy
RAMIREZ+ CURTEISSs ELLIOTT
3Y REQUEST OF THE COAL TAX OVERSIGHT SUBCOMMITTEE

A BILL FOR AN ACT ENTITLED: ™AN ACT YO ALLOCATE TO THE
POSTSECONDARY VOCATIONAL-TECHNICAL CENTERS AND_ADQULT BASIC
ECUCATLION_PROGRAMS THAT PORTION OF INTEREST EARNINGS NOW
BEING REINVESTED 1IN THE LOCAL TMPACT AND EDUCATION TRUST
FUND; PROYEDING-FBR~~FERMENAFEON--BF--FHES--PREBVESEBN-~AFFER
APPRE® EMATEL¥—~5--¥EARSE -~PREVEDENG——FOR--FHE-BE5PO51F1GN-OF
INFEREST-EARNINGS~AFFER——19884 AMENDING SECTION 90-6~211,
MCA; AND PROVIDING EFFECFIVE-~AND--FERMINATION--BATES AN

EEEECTLIYE RAIE."™

BE 1T ENACTEC BY THE LEGISLATURE OF THE STATE OF MONTANA:
MEM_SECTIQNH. Section 1. Postsecondary
vocationat-technical center AND__ADULY __BASIC___EDUCATION
PRUGRAYS account establ isheds. There is within the earmarked
revenus fund a postsecondary vocational-technical center AND
AQULT_RASIC.  EQUCATION accounte Money i5 paid into the
account under 90-6~211s The . state treasurer shall draw

warrants. payable from this account wupon order of the
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superintendent of public instructione.

Section 2. Section 90-6-211y MCAy is amended to read:

ny0~5-211s Disposition of interest from unexpended
balances. The unexpended balance in the local impact and
education trust fFund account shall he invested as provided
by statute by the board of investmentse Of the income from
such investments each year 10X shall bpe added--to-—the
princtpal-~of-the-seccount-to-bhe—segregated-and-held-in-truat
for-the-~purposes——of-—-supperting-—the-—-public--scheels--and
university-——systems--of--the--state pajd jnfo the eacrmarkad
reveoue. fund._for . use__by the .superinteodeot_ _of__public
inatruction . _for .. _purposes __.of ___the ___postsecondary
vocational=fechnical ._centers ANQ._ADULY__DASIC. EDUCATION
EROGRANS jin.ihe.-skates subject to fhe budgeting.authority.of
the__legislaturg. HITHIN THE ACCOUNT UNDER_[SECTION 13s THE
REYENUE__IS__SHARED ESUALEY BEIWEEN __IHE __POSTSECONDARY
YICATIONAL-TECHNICAL _CENICRS _AND .THE ADULI _BASIC EDUCATION
PROGRAMSy Of the remaining 90% of the income from such
investmentss three-fourths shall be annually paid into the
earmar ked revenue fund for state equalization aid to public
schools of the stete and one—fourth each year shall be paid
to the board of regents of higher education for use by the
institutions of higher learning in the states subject to the
budgeting authority of the legislature. Except as provided

in 9S0-6-205(4)s the principa¥ of <the 1local impact and

-p- HB 105
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educational trust fund shall be dedicated to education and

.forever remain inviclate and satred. to- this purpose as”

provided in sections 3 and 10 of Article X of the Montana
canstitution.”
Seeeion-Iv--Seection--98-6-21tv-MEAy-Fy-amended-to-reods
=38-6~2itv——Disposition-—of-—interest--from——unexpendad
batancev-+~-Fhe-—unexpended-—-batance--in-the-toeai-impact-and
edueation-trust—fund-actsnnt-shald-be-invested-——as—~-pravided
By--statute--by—the-board-of-investientsv-Bf-the-incone—Ffrem
Queh-fnyestleﬂt#-—eaeh--7ear--iel—;sha**-—be—-added—-he——the
principat--of-the-account-to-be-segregated-and-held-in-trust
for-the--purpsses--of~-supporting-—tha--pub}ie--schesta--ond
university--systems——of——the-statev--8f-the-remninirng-98%-of
the~income~from-such-—investmentsv--three—fourtha--shali--be
annualtty--paid-—inte--the--earmarked--reyenue-fund-for-staote
aqusiiention--aid-—to--pubdti+e--schooke~~af-—the--staee--~and
one—-fourth-~—each-year-sheaii-de-paid-tro-the-board-of-regents
of-higher—-educatvon~for-use-by-the--institotions—-of-—higher

tearning-in-the-stater-subject-to-the-sudgeting-authority-of

| the--tegisintures--Except--a3-—provided——in-20-6-285¢¢yrthe

prineipoal-of-the-tocal-inpact--—and--cducational--trose——Fund
shali-be-dedicated~-to-cducation-and-fareyer—-repain-inviotate
and-~sacred-to-this-purpose-as-provided-in-sectiona-3-and-10
of-Artiele-f-of-the-Mentana-constitationes .

NEH-SEEFIGNR--Section-4w-—Effeetiva-————-dateg——amee——

—1- HB 105

HB 0105703

terminations———{tiy-Seceions-i-and-2-are-effeetive-on-Juty-ir
£983y-and-terninate-on-ectober-iy-1988v
t23-~Seetion-I-~te-effeetive-Gctober—ty-19808y
MEM. SECLION. . SECTION 3o  EFFECIIVE DATEL . IHEI_ACT I35

EEECLIIVE_JULY 13 1983
-€nd-~

-4 HB 105
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HOUSE BILL NO. 105
INTRODUCED 8Y WINSLOW, SCHULTZs DAILYs SANDS+ HEMSTADs
DOMALOSONs BENGTSON+ MARKSs QUILICI» ROUSHe MCCALLUMy
MENAMANs EUDAILYy LORYs FABREGA» HANNAHy FAGE:
RAMIREZy CURTISSs ELLIOTT

3¥ REQUEST OF THE COAL TAX DYERSIGHT SUBCOMMITTEE

A BILL FOR AN ACT ENTITLED: *aAN ACT TO ALLOCATE TO THE
POSTSECONDARY VOCATIONAL-TECHNICAL CENTERS AND ADILT _BASIL
EDGCAYION PROGRAMS THAT PORTION OF INTEREST EARNINGS NOW
BEING REINVESTED IN THE LOCAL IMPACT AND EDUCATION TRUST
FUND; PROVEDENS—FOR~—-TFERMENATFEON-—OF——FHES--PROVISION--AFFER
APPROX EMATFELY==5—=%EARSE ~~PROVEBENG~~FOR-~-FHE-DISPESEFION-OF
ENTERES F-EARNINGS~AFFER--298681 AMENDING SECTION 90-6-211¢
MCA3 AND PROVIDING EFFEEFEVE—ANE~~FERMENAFEON-—BAFES AN

EEFELYIINE DATE."™

BE IT ENACTED BY YHE LEGISLATURE OF THE STATE OF MONTANA:
NEM_SECIIGNa. Section 1. Postsecondary
vocational-technical center AND__ADULT . AASIC___EDUCAIION
PROGRAMS account established. There is within the earmarked
ravenue fund a postsecondary vocational-technical center AND
ADULT BASIL_ _EDUCAIION account. Money is paid into the
account under 90-6-711a The state treasurer shall draw

warrants payable from this account upon order of the
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superintendent of publtic instructione

Section Z. Section 90-5~211y HCAer is amended to read:

*90-6-211. Disposition of interest from unexpended
balances. The unexpended balance in the local impact and
education trust fund account shall be invested as provided
by statute by the board of investments. Of the income from
such investments each year 10% shall be odded-wto--the
principot-—of-the-account-to-be-seqregated-and-held-in-truse
for-the~~purposes-—ef--supporeting--the--publie--scheoets--and
uriversity-—systema--of--the--state paid into . the earmarked
ceyenue _fund _for use By the _superiotendent _of public
lostructioon. . _for . _purposes..__of ___the __posisecondacy
vocatiopnal-technical _centers AND _ADQULT BASIC _ EQUCATION
BROGRAAS in-thelstates subject to the budgsting.autharity af
the _legislaturg. WITHIN THE ACCOUNT UNDER [SECTION 11s THE
REVENUE__X3. SHARED EQUAELY BEIWEEN. . _THE _ _POSISECONDARY
YUCAYIONAL ~YECHNICAL _CENIERS _AND THE_ADULT BASIC EDUCATINN
PROGRAMSe OF the remaining 90% of the income from such
investmantsy three-fourths shall be annually paid inta the
earmarked revenue fund for state egualization aid to public
schools of the state and one-fourth each year shall be paid
to the board of regents of higher education for use by the
institutions of higher Tearning in the states subject to the
budgeting authority of the legislature. Except as provided

in 90-6-205(4)y the principal of the local impact and

-2=- HB 105
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educational trust fund shall be dedicated to education and
forever remain Inviolate and sacred to this purpose as
providad in sections 3 and 10 of Article X of the Montana
constitutione®
Seetton-3v-—Gettion-——99—6-21 1 v-NEA v~ 3-aRended-to-reads
"9 8~6~2ite-~Bisposition-—ef-—interese--from-——unexpended
patancer——¥he-—unexpended-—batence--in—the-toent—impact-and
edueation-trust-fund~acesunt-shati-pe~invested--as--provided
by-~statute~-by-the-board-af-invasementss-8f-the-income~from
sach~tavestments~—eech--yasr-—18¥-~shall—~be--added-~to--the
prineipal -~of-the-aceount—to-ba-segregated-and-hetd-in-trost
for—the--purposes—-of-—supporting——the--publie-~schesis——nnd
oniversity-~systems——of--tho—statev--Bf-the-rensining-9588-of
the—incose-frog-such-~investaantyy=~three—fourths—ehati—be
annat i y=——patd-—into--the——earnerked--revenve— fund-fer—state
equatization--atd——to--pabiic-~scheot s -of~--the-—state~—and
one—fourth~——each-yesr—shetiF-be-poird-to-the-board-of-regents
of-higher-education—For-use-by-the—institutions——of—higher
rearning=+n-the-statay-subject—to-the—buadgeting-suthority—of
the--}egistatures—~Except--as--provided-—in-98=6-205{4}vr~the
prinetpot-of—the-Focat—inpact-—and--educationot-—trust——fund
shati-se-dediecated-to-sducation-and-forever-renain-invietate
and=—saepred-—to-this—purpose-as-provided-in-sections-i-and-19
of-Article-d-of~the-Montana-constitutions®
HEH=SEEXEGtn——Sectton—hv——Effoecive——————datey-————oea—

-3=- HB 105
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terminetiony—~—¢ti~Secttona~i-and-g-are-effective—on—dualy—ivy

+983vy-and-terninate-on-Betober-ty-i1948y
t23--Section-3~tr—effective—Betober—ty-1988vy
NEW._SECTION. _SECTION 3. EFFECIEVE DATEs THIS ACT IS

EEEECTIVE JULY 1a_ 19834
-End-

e KB 1305



