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HOUSE BILL NO.~ 

INTRODUCED BY __ £F~AB~RE~GAa_ ______________________________ ___ 

A BILL FOR AN ACT ENTITLED: •AN ACT REMOVING THE PROVISION 

MAKING THE ELIKINATION Of USURY LIMITS UNDER THE MONTANA 

RETAil INSTALL KENT SALES ACT TEMPORARY; PROVIDING 

AL TERNATIYE METHODS FOR COMPUTING THE FINANCE CHARGE; 

PROVIDING FOR A MINIMUM FINANCE CHARGE; AMENDING SECTION 5• 

CHAPTER 276• LAWS OF 1981• AND SECTION 31-1-241• MCA; 

REPEALING SECTION 2• CHAPTER 276• LAWS OF 1981; 

PROVIDING AN IMMEDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

AND 

Section 1. Section 5, Chapter 276, Laws of 1981• is 

amended to read: 

•section 5. Effective date ----~-*ne~. ~ This 

acty~~--e5-J'Periftd--+n-sttbsee~-i!y is effective on 

passage and approval snd~erM+n~-on-~fy-*~l9&3. 

trt--~ee~+8~-+s-eTfeet+¥e-da+y-l~,_. 

NEW SECTION. Section 2. Repealer. Section z, Chapter 

216, Laws of 1981, is repealed. 

Section 3. Section 31-l-21tl, HCA" Is amended ·to read: 

•31-1-241. Finance charge 1 i 11itation. Ill 

Notwithstanding the provi5ions of any other law• the finance 

charge included ln a retail installment contract shall be at 
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LC 0121/0l 

a rate agreed upon by the retail seller and the buyer. 

(2) Notwithstanding the provisions of any·oth•r law~ 

the finance charge included in a retail charge account 

agree.ent shall be at a ra~e agreed upon by the retail 

seller and the buyer. The finance charge shall be coeputed 

fro• •onth to MOnth (Which need not be a calendar aonth) or 

other regula~ billing cycle period by using£ 

L4l the ending balance of the account as of the 1a$t 

day of t:he billin9 cycle less the amount of purchases 

charged to the acCount during that b·ill ing Cyclew..L 

fb' the ayecage daily balance In the accpunt in the 

billjng cycle pecigd: or 

Cca the eedian amount• within a SlO caoge• wi~hin 

yhicb the ayarage daily batancg or begtoning balance faJJst 

proyided the seller appliea the same rate pf finance cbar~e 

tg all balances wjthin the range. 

tat~ A seller may change the terms of a revolving 

charge account whether or not the change is authorized by 

prior agree~ent. The seller shall give the buyer written 

notice of any change In the two billing cycles prior to the 

effective date of the chJnge. 

t&t.L.!tl If the retail seller increases his finance 

charge on a retail charc;e account agree11ent 7 t:hen such 

increased rate may only be applied to the balance consisting 

of purchases on other charges incurred on or after the 

I N T R 0 D U C E D B I L L 
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LC 0121/01 

1 effective date of the increase. 

2 tetl21 Fo~ purposes of determining the balance to 

3 which the increased rate applies, all paytaents may be 

4 considered to be applied to the balance existing prior to 

5 the change in rate until that balance is paid in full. 

6 (6J If thg finance charge determined pursuant to 

7 subsection lZJ for a wgothly period js Jess than 50 cents, a 

8 •••i••• finance charge ogt in excess pf 50 cents way bg 

9 charged and coJJectgd fgr &Ucb period.• 

10 NfM SftJIQH. Section~. Effective date. This act is 

11 effective on passage and approval. 

-End-

-3-
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Approved by Committee 
on Business and Industrz 

HOUSE BILL NOo -R.J..._ 

INTRODUCED BY --~F~AB~RE~GAA----------------------------------

A BILL FOR AN ACT ENTITLED: •AN ACT REMOVING THE PROVISION 

MAKING THE ELINI~TIDN OF USURY LIHITS UNDER THE MOWJANA 

RETAIL INSTAUIIENT SALES ACT TEMPORARY I PROVIDING 

ALTERNATIVE METHODS FOR CDMPUTliiG THE FINANCE CHARGE; 

PROVIDING FOR A IIINIIIUII FINANCE CHARGE; AMENDING SECTION 5o 

CHAPTER 276o LAIIS DF 198lo AND SECTION 31-1-2~1• IleAl 

REPEALING SECTION 2• . CHAPTER ·276o lAIIS OF 1981; 

PROVIDING AN IMMEDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

AND 

Section 1. Section 5o Chapter 276• Laws of l98h is 

a~nded to read: 

•section 5. Effective date ~•r•ine~. ~ This 

act.,. 

passage and ·approval and ~eNiftaha ...,....,...rbo-t-9F.Io 

~r-~+ott-e-+-ffee~i•e 4011' h t·9f13o• 

on 

NEM $ECIIQN. Section 2. Repealer. Section z. Chapter 

Z76o Laws of 198lo Is repealed. 

Section 3. Section 31-1-2~1, MCA• Is a•ended to read: 

•31-1-2~1. Finance charge ll•ltatlon. Ill 

Notwithstanding the provisions of any other law. the finance 

charge Included In a retail lnstallaant contract shall be at 
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a rate agreed upon by the retail sa11ec.and the buyer. 

(2, Notwithstanding the provisions of any other lawo 

the finance -chuge included in a retail charge account 

agre-.ent shall be at a ra-e agreed upon by the retail 

seller. and the buyer. The finance charge shell ·be coeputed 

froe -nth to -h (which need not be a calendar aonth) or 

other regular billing cycle period by using£ 

.tAl the ending balance of the accOOint as· of the last 

dar of the billing cycle llts& the -nt of purcHasali 

charged to the account during that. ·bi11'lng qcl-.;, 

lbl the aywage daily baliiQCe In f:b4 accqunt;·- in·: ·t;be 

bt 11 iog cyc::Jc periOd; or 

lc)' the eedlao eapunt:. wltb'ip •. $11) range. wlt,bin 

wbjcb t;,be aypraga dal)t flo}-adJ!C• At begloolpg JtaJance f.j:llse 

prpyldftd Jbe -Jft))gr iii)QllaF 'l;be $.DM ·rat•· Of· f·fnMpcp cbar.ge 

tg all b§Janc•• within the raou•· 
tat~ A se11er -y change tha ter•s of a revolving 

charge account whether ·or not. the change is author-Ized by 

prior agree•ent. The seller shall give the buyer written 

notice of anr change In the two billing cycles prior to the 

effective date of the change. 

f&t~ If the retail seller increases his finance 

charge on a retail charge account agree.ent, then such 

increased ~ate aay only be applied to the balance consisting 

o~ purchases on other charges incurred on or af~er the 

-2-
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HOUSE 8ILL NDo __§J__ 

INTRODUCED BY --~F~AB~RE~GA~---------------------------------

A BILL FOR AN ACT ENTITLED: •AN ACT REIIOYING THE' PROVISION 

HAltiNG THE ELI MIIIATIOII OF USUilY LIIIITS UNDER THE IIDNUNA 

RETAIL INSTALL lENT SALES ACT TEIIPORAaT; PRDVJIJJNG 

ALTERNATIVE METHODS FOR COIIPUTlNG THE FINANCE CHARGE; 

PROVIDING FOR A lllNlMUII FINANCE CHARGE; AMENDING SECtiON 5, 

CHAPTER · 276, LAWS OF 1981, AND SECTIOII 31-1-2~1·· IICAJ 

REPEALING SECTION 2, . CHAPTER ·276, LAWS OF · 1981; AND 

PRDVIDlNG AN JMIIEDIATE EFFECTIVE OATEo• 

8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF IIDIITANA: 

Section 1. Section s, Chapter 276, L-s of l98h is 

a.ended to read: 

•section s. Effective date terei Mtt ..... ,~ Thh' 

actT on 

passage and appr<Wal enol ~eral ., •. ~•• ,_......,...h-t9&9. 

NEM SFCTIQH. Section z. Repealer. Section 2, Chapter 

276, Laws of 1981o Is repealed. 

Section 3. Section 31-1-2~1• MCAo Is aaended to read: 

•31-1-2~1. Finance charge lleitatlon. (1) 

Notwithstanding the provisiOns of any other laww the finance 

char9e Included In a retail Jnstall•nt ·contract shall be at 
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a rate agreed upon· by the retail sellae. and the buyer. 

(2) NotwithStanding the proV'isl·ons· of ear ·other ·law, 

the finance ·charge included In a Tatail ·c:harg<l account 

agre ... nt Shall be at a rwt<l agra<ld upon by the retail ; 

seller. ;and the buyer. The finance charge Shall ·be· c-puted 

fr- aonth to -~~ (which need not be a calendar -IKh)- or 

otlteT .regular bHllng cycle period by using;. 

.lilt the ending balance of· the account iur of 'tho!: last: 

dar of the blll'lng cycle h•ss the a....,nt of' purchases 

charged to the account ·dur1 ng -that: 'bi 'tl'Jng otytl-.1 ·-

cb• thfl. av-r•ea :4a•tv traJaac•--tn,·.taw •«gun•r ·-to-·: ·t.,. 

bllliDQ cycJe··perlMt or 

f£1 t;be 89dlan · •wtvnS;e ylt;b-ip ·a l:t() CMgtt•; yltifjln ' 

wbiGb t;.be ayarage 'dallt'1MJ-IW:• ·gr bBf11MIQ8 M}Ws;e 'fiJI•• 

p£1WJded t;.be Jiftl)'er. 6Qp):lps. 11jbe s- ·rate- Qf· f·iMpnt ·chft·a­

tO all balances within thM (aDQ•• 

tetLll A seller uy change the teras of a re-lving 

charge account· Mhether or not the change Is authorized by 

prlor agreeeent. The sellar shall give the buyer written 

notice of anr chaJ>9e in the two bi1lln9 cycles prior to the 

effective date of the change. 

t&tLil If the retail seller fnc~eases his finance 

charge on a retail charge account agrea.ent, then such 

increased rate aay only be-applied to the balan~e consisting 

of purchases on other chargeS. incurred on or aft.er the 

T H I R D R EA:bTrJ G 
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1 , aff<tcti we date of the increase. 

2 1e-tJ.U For purposes of deterelning the balaace to 

3 which the increas•d rate applleso all pa,__s _, be 

~ considered to be applied to the balance existing prior to 

5 the c~ In rate until that balanc:e Is 'paid in full. 

6 .,,, lf t;b• flPW'• cborgs d«t;er•ined •r•u•nt to 

7 sybleci;IAd C2J fqr 4 epgt;hly :MdfMI is .)a&&· -t;Mp 50 'CMtjSw I 

a •••- ''""'• chMiil" M' •o----••c••• ot 5P c;•ntl ••r ·u 
9 s,h;trgest aed ·cgJtsuct· fee sush perim.• 

10 Nfll SfCTIQM. Section~. Effective datee'Thls' act is 

11 effective on passage and,approYale 

-Etod-

_,._ 



February 1, 1983 

SENATE COMMITTEE OF THE WHOLE 

Senate Amendments to House Bill No. 63, second reading copy, 
as follows: 

1. Page 2, line 7. 
Following: ''using'' 
Strike: "·" 

2. Page 2, line 8. 
Strike: "{a)" 

3. Page 2, line 10. 
Following: "cycle" 
Strike: " :" 
Insert: .. -11 . 
4. Page 2, line 11. 
Strike: subsections {b) and {c) in their entirety. 
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HOUSE BILL NO. 63 

INTRODUCED BY FABREGA 

A BILL FOR AN ACT ENTITLED: •AN ACT REMOVING THE PROVISION 

NA~ING THE ELININATION OF USURY LIMITS UNDER THE MONTANA 

RETAIL INSTALLMENT 

ALTERN A Tl VE IIETHOOS 

SALES ACT TEMPORARY; PROVIDING 

FOR COMPUTING THE FINANCE CHARGE; 

PROVIDING FOR A MINIMUM FINANCE CHARGE; AMENDING SECTION 5 0 

CHAPTER 276o LAWS Of l981o AND SECTION 31-1-Z'tlo MCA; 

REPEALING SECTION 2o CHAPTER 271> 0 lAWS Of 1981; AND 

PROYI~ING AN IMMEDIATE EFFECTIVE OATEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section s, Chapter Z76• Laws of 1981• Is 

aaended to read: 

•section s. tU This 

acty--ewe~~-as--p~o•+ded--+n-sa~e~ft~ Is effective on 

passage and approval Bftd-~~ft~e,-eft 4aly 1•-~9&3. 

t~t--seet+on-~-+--e+feet+we-~t,-..-~~-· 

MfW-~IlO~a Section 2. Repealer. Section Zo Chapter 

276• laws of 1951• Is repealed. 

Section 3. Section 31-1-2't1o NCAo is aaended to read: 

•31-1-2~1. Ffnance charge J iwltation. I l I 

Notwithstanding the provisions of any other law. the finance 

charge included in a retail install.ent contract shall be at 
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a rate agreed upon by the retail seller and the buyer. 

(2) Notwithstanding the provisions of afty other law, 

the finance charge included in a retail charge account 

agree.ent shall be at a rate agreed upon bJ the retail 

seller and the buyer. The finance charge shall be co•puted 

fro. •onth to aonth (which need not be a calendar aonthJ or 

ether regular billing CJcle period by using~ 

ta~ the ending balance of the account as of the last 

day of the billing CJCle less the aeount of purchases 

charged to the account during that billing cycle~ 

tbt--the:oycr~t!¥-botoncc=tn=~fte:-accown*:-+o=:tbe 

~aft::al: 

=0 tt&=a:-at:w+t:M:n tbr:== .. dtorr:-••o t;• :lliS:bi1t= tc~ fliH-

~etf=tbe=u. H••• cft•r• 

to::UtllaiiiDcaa:Jii~ua 

tet!31 A seller •ar change the ter•s of a revolving 

char~ account whether or not the change is authorized by 

prior agree•ent. The seller shall give the buyer written 

notice of any change in the two billing cycles prior to the 

effective date of the change. 

fbf~ If the retail seller Increases his finance 

charge on a retail charge account agree•en~. then such 

increased rate •ay only be applied to the balance consisting 

of purchases on other charges incurred on or after the 

-2- HB 63 
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1 effective da~e of the increase. 

2 i~tLll For purposes of deter•lnlng the balance to 

3 which the Increased rate applies. all pay-nts _, be 

~ considered to be applied to the balance existing prior to 

5 the change In rate until that balance Is paid in full. 

6 l6l u '\U floanc• J:hKUL-detarwlped pursllilrrt t.A 

7 UbU:t;UG.D-Ul-faE a •ppthly petJod As lau-t:h• 50 'Mtl· a 

8 IIUl.,. fiONA c-barge nqt. _lD exc;ess of 50 cRO't• ••¥ be 

9 ~d.aad epllected· far such poripde• 

10 UUfiCTIQN. Section ~· Effective date. Thh act is 

11 affective on passage and approval. 

-End-

-3- HB 63 


