HOUSE BILL NO, 63
INTRODUCED BY FABREGA

IN THE BOUSE
January 3, 1983 Introduced and referred to
Committee on Business and
Induatry,
January 13, 1983 Committee recommend bill do

pasa, Report adopted,

Bill printed and placed on
membars® desks,

January 14, 1983 Second reading, do pass.

January 1%, 1983 Considered correctly
engrossad.

Janvary 17, 1983 Third reading, passed,

Transmitted to Banate.

IR THE SENATE

Janunary 18, 19823 Introduced and referred to
Committee on Pusiness and
Industry.

January 29, 1983 Committes recommand bill be

concgurred in, Report adopted,

Pebruary 1, 1983 Second r&édinq, concurred in
as amended,

February 3, 1983 Third reading, concurrad in,
Ayes, 47; MNoes, 3,



IN THE HOUSE

February 3, 1983 Returnad to House with
o amendments.
February 7, 1983 Second reading, amendments
concurred in,
FPabruary 8, 1983 Third reading, amendments
concurred in, Sent to
enrolling,

Reported correctly enrolled,
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HOQUSE BILL NO. _63
INTRODUCED BY FABREGAH

A BILL FOR AN ACT ERTITLEDG: ™AN ACT REMOVING THE PROVISION
MAKING THE ELIMINATION OF USURY LIMITS UNDER THE MONTAMA
RETATIL INSTALL MENT SALES ACT TEMPORARY; PROVIDING
ALTEANATIVE METHODS FOR COMPUTING THE FINANCE CHARGE;
PROVIDING FDR A MINIMUM FINANCE CHARGE; AMENDING SECTION S,
CHAPTER 2764 LAWS OF 1981, AND SECTION 31-1-241y MCAZ
REPEALING SECTION 2+ CHAPTER 276 LAWS OF 1981; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:
section 14 Section 5y Chapter 2Té6s Laws of 1981 is
amended to read:

wsaction 5. Effective date

ternination. 3 This
acty-—eneept--as—provided--in-subsection—2y Is effective on
passage and approval and—terminetes—on—Juty-iv-1983.
tE2y——Section—2-tar-effective-duiy—tvr-1983s"
NEW SECTIOe Section 2. Repealer. Section 2s Chapter
2764 Laws of 1981y is repealed.
Section 3s Section 31-1-241, MCAy is amended to read:
"31-1-241l. Finance charge limitatione {1)
Notwithstanding the provisions of any other laws the finance

charge included in a retail installment contract shall be at
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3 rate agreed upon by the retail seller and the buyer.

(2} Notwithstanding the provisions of any other l1awe
the finance charge incltuded in a retail charge account
agreement shall be at a rate agreed upon by the retail
seller and the buyere The finance charge shall ‘be computed
from month to month (which need not be a calendar month) or
other reqular pilling c¢cycle period by usings

Lal the ending balance of the account as of the last
day of the billing <ycle less the amount of purchases
charged to the account during that billing Cyclew;

1%t Jaily bal in_th t in. the
pilling cycle peciodi or

4cy the wmedian amounts within a 310 ragges within

t 11 _bal ithi

ta3{3) A seller may change the terms of a revolviang
charge account whether or not the change is authorized by
prior agreement. The seller shall give the buyer written
notice of any change in the two billing cycles prior to the
effective date of the change.

tB¥(4) If the retail seller increases his finance
charge on a retail charge account agreements then such
increased rate may ohly be applied to the balance consisting

of purchases on cether charges incurred on or after the

INTRODUCED BILL
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effective date af the increase.

4e3[(3) For purposes of determining the balance to
which the increased rate appliesr all payments may be
considered to be applied to the balance existing prior to

the change in rate until that balance is paid in full,

i) if ithe fipance chagge  deterpipad . pursuant to

charged and collected for such period.™
NEW _SECYIOM. Section 4. Effective dates This act is
effective on passage and approvals

-End~

—-3—
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Approved by Committee

on Business and Industry

HOUSE  BILL NO. _§3
INTRODUCED BY __ FABREGH

A BILL FOR AN ACT ENTITLED: %AN ACT REMDVING THE PROVISION
MAKING THE ELIMINATION OUOF USURV’LIHIYS UNDER THE MONTANA
RETAIL INSTALL MENT SALES ACT TERPORARY; - PROVIDING
ALTERNATIYE METHODS FOR COMPUTING THE FINANCE CHARGE;
PROVIDING FOR A MINIEMUM FINANCE CHARGE; AMENDING SECTION 5S¢
CHAPTER 276y LAWS OF 1981s AND SECTION 31—1-2‘Ig MCAg
REPEALING SECTIDN 2y CHAPTER 2769 LAWS DOF  1981; AND
PROVIDING AN IHMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section Se Chapter 2ZT6s Laws of 1981y is

amended to read:

mSection Se Effective date —~-——termination. 3y This

acty—eneapt--as—providod-—inrsubsection-2v is effective on
passage and approval snd-tersinstes—on—Julky-iy—2983,
2y--5Sectivn—2-is-affective—duly—TFr—1963s"
NEW SELTIONe Section 2. Repealers Section 2: Chapter
276y Laws of 1981y Is repealeds
Sectlon 3. Section 31-1-241, MCAy Is amended to read:
®31-1-241. Finance charge limitation. L)

Notwithstanding the provisions of any other law: the finance

charge included In a retail installment contract s5hall be at
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a rate agreed upon by the retail zseller.and the buyera

(2) MNotwithstanding the provisions of any other lawe
the finance charge includad in a retail -charge account
agreement shall. be at a rate agreed upon by the retajl:
saller. and the buyer. The finance charge shall 'be computed
from wmonth to month (which need not be a calendar month) or
other regular billing cycle puriod by usings

48} the ending balance of the account as of the last
day of ‘the billing cycle less the amount of purchases
charged to the account during that bilTing ¢ycYewsi

ta¥i3) A sellar may change tha terms of a revolving
charge account whether or not the change is authorized by
prior agreement. The seller shall give the buyer written
notice of any change in the two billing cycles prior to the
effective date of the change.

td(4) If the retail seller increases his finance
charge on a retall charge account agreewments then such
increased rate may only be applied to the balance consisting

of purchases on other <charges incurred on or after the
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affective date of tiw Increaso.

4epi5) For purpesses of detersining the balante to
which the incressed rate appliesy all paywments may be
considersd to be applied to the dalence existing prior to
the change in reote urftil thet belante ik paid in fulle

BER SELIIDM. Section 4e Effective diate. THis - act is
affective on pussige and spprovels
~Eng-

w3e
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BOUSE BILL ND. _63
INFROOUCED BY __ FABREGA

A BILL FOR AN ACT ERTITLED: 'QN‘AET REMOVING THE PROVISION
HAKING THE ELIMINATION UOF USURY LINITS UNDER THE MONTANA
RETAIL - INSTALLMENT SALES ACT TEMPORARY: PROVIDING
ALTERNATIVE METHODS  FOR COMPUTING - THE FINANCE -CHARGE:

PROVIDING FOR A MINIMUM FINANLE CHARGE; AMEMDING SECTION 5o

CHAPTER 276y LANS OF 1981y AND SECTION 31-1-Z4Yy MCA;

REPEALING SECTION 2y ' CHAPTER --27&y LAWS OF 19813 AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l. Section %s Chapter 276, tLaws of 198ly is

amended to read:

mSection Se Effective date ——teérsimation. 39 This -

actyrwexeceph-~at-~preavided-——in-subsection-2y is effective on
passage and approval and-tcriiﬂctcsﬁiﬂ-du*f-!v—!995.
1%1“‘5ee¥#dnﬂi-*sﬂBff!ttiidﬂdﬁifb!v-IOGin'
NEM_SECIION. Section 2. Repealer. Section 2y Chapter
276s Laws of 1981y Is repealed.
Section 3« Section 3A1-1-241y MCAy is amended to read:
®31~1-24l. Finance charge timitation. )

Notwithstanding the provisions of any other laws the finance

charge included iIn a retail installment contract shall be at
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a rate agreed upon by tha retail seller. and the buyere

{2) Notwithstanding the provisions of any ‘other laws
the finance charge included im a retail. charge account
agreawent ' shall - be at a rate -agreed upon by tha retail:
seller. and the buyer. The finance charge shall ‘be- computed

“from wonth to momth (which need not be a catandar month) or

other regular billing cycle period by usings
faY the ending balance of the account as of the last

day - of the billing cycle less the amount of purchases

charged to the account during that bitving cyclewy -

t8943) A seller may change tha terms of a revolving
charge account whether or not the change is authorized by
prior agreement. The seller shall give the buyer written
noticeé of any change in the two billing cycles prior to the
effective date of the change.

t+H3{4&) If the retall seller Increases his finance
charge on a retall charge account agreesents then such
increased rate may only be applied to the balance consisting

of purchases an other charges. incurred on_or after the

THIRD READIHG
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effective date of the increase.

43153} For purposes of determining the balance to
which the Incroased rate appliess all payments may be
considered to be applied to the balance existing prior to
the change in rate unti) that balance is ‘paid in fullas

L TR, fiosace charge detecrmined pursuaot Lo

i i y ¢ not 1. s¥cess af 50 cepts may be

MNEM SECTION. Section 4. Effective date. This act is
effective on passage and approval.-

~End-

-3~



February 1, 1983
SENATE COMMITTEE OF THE WHOLE

Senate Amendments to House Bill No. 63, second reading copy.,
as follows: '

. 1. Page 2, line 7.
Following: ‘"using"
Strike: ":"

- 2. Page 2, line 8.
Strike: "{a)"

3. Page 2, line 10.
Following: "cycle"
Strike: ":"
Insert: "."

4. Page 2, line 1l. .
Strike: subsections (b) and (c) in their entirety.
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HOUSE BILL NO. 63
INTRODVCED BY FABREGA

A BILL FOR AN ACT ENTITLED: ®AN ACT REMOVING THE PROYISION
MAKING THE ELIMINATION OF USURY LIMITS UNDER THE MONTANA
RETAILL INSTALLMENT SALES ACT TEMPORARY ; PROVIDING
ALTERNATIVE METHODS FOR COMPUTING THE FINANCE CHARGEj;
PROVIDING FOR A MINIMUM FINANCE CHARGE: AMENDING SECTION Se
CHAPTER 2T6e LAWS OF 1981y AND SECFION 31~-1«241y MCA;
REPEALING SECTION 29 CHAPTER 276y LAWS ©OF 19813 AND

PROVIDING AN IMMEDIATE EFFECTIVE OATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Saction 1« Section &y Chapter 276+ Laws of 1981y is
amended to read:s

wSection 5. Effective date =«--terminations ¢4} This
acty—exeept——as——provided--in-subgection-2y is effective on
passage and approval and-terminstes-on—duly—iv-+983,

t2y-—Section-d-Fa-effective-duly-ty-2983+"

MEM._ SECIIONs Section 2« Repealer. Section 25 Chapter
276+ Laws of 1981, is repealed.

Section 3« Section 31-1-241y MCAy is amended to read:

®31-1-241. Finance charge timitations {1
Notwithstanding the provisions of any other laws the finance

charge included in a retail installment contract shall be at
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a3 rate agreed upon by the retail seller and the duyer.

(Z) Notwithstanding the provisions of any other laws
the Finance charge included in a retail charge account
agreement shall be at a rate ayreed upon by the retail
seller and the buyver. The finance charge shall be computed
from wmonth to month {which need not be a calendar wmonth) or
other regular billing cycle period by usings

tat the ending balance of the account as of the last
day of the billing cycle less the amount of purchases
charged to the account during that bil11ing cyclesgs

thi=cthe-avgrage-daily-balence-in-thez-acconnt=—in—the
hitting-eyede-—periadt-or

tedsthe——pedian-_—amgunty-cgbthin-co--220-renger-xithin
which-the-ayerage-daity-batanee—ear-heginning-haisnce-—faiisy
provided—the=aniiec-apolisa=the-some-rotezpfzfinanee-charge
to-aii-hatonces-within-the-rongen

+234{3} A seller may change the terms of a revolving
charge ascount whether or not the change is authorized by
prior agreement. The seller shall give the buyer written
noticz of any change in the two billing cycles prior to the
effective date of the change.

to3L&) If the retail seller Increases his finance
charge on a retail charge account agreements then such
increased rate may only be applied to the balance consisting

of purchases an other charges incurred on or after the

-2=- HB 63
REFEREWCE BILL
7
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offecrtive date of the increase.

te4{5%) For purposes of determining the balance to
which the I[Increased rate appliess all payments may be
considered to be applied to the balance existing prior to
the change In rate until that balance is paid in fulle

£63_3f tha finance _charge  determined _pursuaock o
aubsection 42) for a.spnibly geclicd. is less_than 50 ceokss a
saxisus_ - floapcs..chacge ot lo_.gEcessi.of. 50 ceots say.be
charged.and collecked for such geriod.®

NEN_SECIION, Section 4e Effective datee. This act is
affective on passage and approvale

-Eng—~
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