HOUSE BILL NO, 50

Introduced: 01/03/83

Referred to Committee on Taxation:
Hearing: 1/7/83
Died in Committee

01/03/83
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STATE OF MONTANA

FISCAL NOTE

REQUEST NO. _El_:?j___

Form BD-l13

January 6,

In compliance with a written request received
for House Bill 590

of the Legislature upon request,

.19 83 _ | there is hereby submitted a Fiscal Note
pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated {MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 50 changes the light vehicle license fee to an ad valorem fee based on
the value of the vehicle; and providing a delayed effective date.

ASSUMPTIONS:

1) Trade-in value of cars is approximately 80 percent of retail value.

2)  The average trade-in or "middle book" value of cars registered in Montana is
between $1,000 and $3,000, based on the property tax collected in 1981.
total fee for cars of this value under the proposed law is §25.

The

3) Approximately 602,652 cars are registered annually, the figure reported for

1981.

4)  The total amount that would have been collected in license fees, had the current
law been in effect in 1981 was approximately $40 per car.

5) Because the Registrar of Motor Vehicles no longer has information in its
files on the value of vehicles, it will be necessary to enter "blue book"

values into the files.
6) The average mill levy (under which fee distributions
to 61-3-509) is 220 mills.

FISCAL IMPACT:

FY84 FY85

University System Levy (6 mills)

Under Current Law $655,685 $655,685

Under Proposed Law 409,803 409,803

Estimated Decrease (245,882) (245,882)
School Equalization Levy

© (40 mills) .

Under Current Law $4,382,924 $4,382,924

Under Proposed Law 2,739,327 2,739,327

Estimated Decrease {1,643,597) (1,643,597)

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:

FY84 FY85
Revenue from License Fees '
Under Current Law $19,065,498 $19,065,498
Under Proposed Law 11,916,074 11,916,074
Estimated Decrease $(7,159,425) §(7,159,425)

Continued

are made according

6:;:563Lk>4uig ny& :;fL”“L”“# 3
BUDGET DIRECTOR :
Office of Budget and Prtiram Ptanning

L= VY-

Date:




ADMINISTRATIVE COSTS:

The Registrar of Motor Vehicles data processing costs will increase approximately
$10,000 per year.

TECHNICAL OR MECHANICAL DEFECTS OR CONFLICTS WITH WITH EXISTING LEGISLATION:

- The definition of CT in the amended Section 61-3-536(1)(a) should not include
the "PCE" adjustment. The adjustment should be inserted in 61-3-536(4).
Provision should be made in 61-3-535 for re-registration by mail, assigning
responsibility for determining the fee based on middle book value.
Administrative costs of the bill will increase considerably if the Registrar of
Motor Vehicles must update its files to conform with the "most current" N.A.D.A.

book, as required by Section 1. These books are published several times each
year.
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STATE OF MONTANA

191-83
REQUEST NO. _____ ____ __.
FISCAL NOTE
Form BD-13
In compliance with a written request received January 21, , 19 83 , there is hereby submitteg a Fiscal Note

for __House Bill 50, Amended

pursuant to Chapter 563, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Bucdget and Program Planning, to members
of the Legislature upon request.

i

BISCRTIPTION OF PROPOSED LEGISLATION:

House Bill 50, amended, changes the light vehicle license fee to an ad valorem
fee based on the value of the vehicle and provides a delayed effective date.

ASSUMPTIONS : . ‘

1) Property tax revenues from light vehicles in 1981 were $42,016,439. This

implies a total market value of approximately $1,500,000, which is assumed

to be the total market value of cars registered in 1984-1985 and 1985-1986

as well.
2)  Approximately 602,652 cars are registered annually, the figure reported for 1981:
3)  The total collected in license fees in 1981, had the current law been

in effect, would have been approximately $27,203,000, or an average of

$45 per car.

FISCAL IMPACT:

FY84 FY85

School Foundation Levy (40 mills) T

Under Current Law $4,932,992 $4,932,992

Under Proposed Law 4,352,160 4,352,160

Estimated Decrease (580,832) (580,832)
University System Levy (6 mills) )

Under Current Law 739,922 739,922

Under Proposed Law 652,800 652,800

Estimated Decrease (87,122) (87,122)

ADMINISTRATIVE COSTS:

The Department of Justice Motor Vehicle Division estimates that the administrative
costs will be:

FY84 FY85

Computer software $100,000 -0-
Mail renewal rates 10,000 $10,000
Printing, etc. 13,000 3,000
Staff (grade 15 system

analyst, grade 10

computer operator 43,864 43,864

gOTAL d $166,864 §56,864 BUDGET DIRECTOR

Qffice of Budget and Program Planning
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EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:

FY84 FY85
Revenue from Light Vehicle License
Fees (Average Levy 174.58 Mills)
Under Current Law $21,530,086 $21,530,086
Under Proposed Law 18,995,040 18,995,040
Estimated Decrease (2,535,046) (2,535,046)

County treasurers may have to add staff to look up the ad valorem value and fee for
vehicles. The Department of Revenue reduced its assessors' staff by 31.0 FTE when
motor vehicles assessment was discontinued in 1982.

TECHNICAL OR MECHANICAL DEFECTS OR CONFLICTS WITH EXTSTING LEGISLATION:

The proposed legislation, as amended, requires that fees be set by March 1, based on
current trade-in value. Cars registered in January or February presumably would be
charged on the basis of the previous year's trade-in values, but cars that were new
in the previous year would not appear in the previous year's fee schedule.
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