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HOUSE BILL MO. 40 

INTRODUCED BY ~S~H~O~N~T~Z-----------------------------------
BY REQUEST OF THE REVENUE OVERSIGHT CONRITTEE 

A BILL FOR AN ACT ENTITLED: •AM ACT TO AMEND HOUSE BILL NO. 

5000 LAMS OF 198h TO ELIMINATE THE REQUIREMENT THAT THE 

DEPARTMENT OF REVENUE DEPOSIT $13 MILLION OF LIQUOR PROFITS 

TO THE GENERAL FUND DURING THE BIENNIUM ENDING JULY 1o 1983; 

AND PROVIDING AN EFFECTIVE DATE AND APP.LICABlLITY DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19, Division A9 Departaent of 

Revenue, House Bill No. soo, Laws of 1981, is a.ended to 

read: 

•DEPARTMENT OF REVENUE 

Fi$cal Year 1982 Fiscal Year 1983 

Other Other 

General Appropriated General Appropriated 

Fund Funds Fund Funds 

1. General Op~rations 

12,340,311 1,325,313 12,490,050 1,359,671 

2.• Audit Costs 

16,500 8,500 ~9,500 25,500 

3· Legal fees: 

Director•s Office 
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LC 0148/01 

25,000 zs,ooo 

4. Recove~y Services Division 

197,718 593,153 199,603 598,807 

5. SB 50 

~ lhJilW 

Total Oepart.-nt o~ ~evenue 

12,619,529 1o926o966 12o771tol53 lo983o978 

Should the recovery services division return Sl.OS in 

collections ~er st.oo expended in 1982• the appropriation in 

item 4 may be increased a ~xi.u• of $16,000 from the 

general fund and $48,000 in federal funds for fiscal 1983. 

Cash within the central supply revolving account at 

1981 fiscal yeor end •ust be deposited to the general fund. 

Collections fro• liquidation of inventory during the 1983 

biennium •ust also be deposited to the general fund. 

In addition to those amounts appropriated above, there 

ar6 appropriated to th~ liquor division funds necessary to 

maintain ddequate inventories of liquor and wine and ~o 

operate the stdte liquor monopoly. The--d+•+~~on--~he++ 

~e~~•t-fte~-~e55-~haft-61~-~l~~en-~-~*q~~~s--~e-~e 

~efte~el--~~ft~--sVF~R~--*fl~--l98l--h~ftn*~Mw Du~jng th~ 1983 

oie.nniurr.t ~rofits JRay not be less than 15% of net 1 iquor 

~ales end--n~~-+~~s-~hen-~i~-m++++on. Net liquor sales are 

yr~~~ liquor s4les ldss di~~ounts and all tax~s collected • 

The v~erational expen~es of the liquo~ me~chdndising 

I N T R 0 D U C E D B I L L 
-£- 116-Yb 
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sy~te• •ay not exceed 15~ o~ net liqu~r 

expenses 111ay not include product or 

liquor division has full authority 

LC 0143/01 

sales. Oper~tiona1 

freight costs. The 

to deter•ine store 

operating hours and the r:usber and locaticn of stores and 

eaployees end-eey-re+se-or-+ower-~-~+qaor-pr+e+ftg--~o~e 

~o-eeh+eve-~he-depos+~-requ+re.en~. 

Nonprofitable state stores should be closed or 

converted to a9ency stores in an orderly 11.anner. " 
9 nonprofitable store is one that shows a net loss or is less 

10 ~rofitoble t.h~;;~n if run at d~ency store 5t<3tus after reducing 

11 gross rev~nues by a11 statv excise and license taxes and by 

12 deducting therefro• all normal operating expenses, vhich 

13 include a pro rata share, based on gross sales, of central 

14 adainistrative office expenses. 

15 The county commissioners of the various counties and 

16 the g~verning bodies of Jocal government units shall provide 

17 office space ;n county courthouses or government office 

18 buildings to the department of revenue of the state for its 

19 u~e at no cost to the state. The dep~rtD£nt is not liable 

20 for any expenses in connection with the use of such space. 

21 including but not li•ited to rent• utilities, or janitorial 

22 services. The department shall use such space as offices for 

23 its a9ents: th~ county assessor. appraisert and their 

24 respective ~taffs. 

25 Item 5 is contingent upon pQssage of SB so.• 

-3-
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NtH sr:criGtu Sec.t.ion i. Effective date 

applicability. This act is effective on passage and approval 

gnd applies retToactively and prospectively to the antire 

biennium ending July l• 198~. 

-End-

-~-

~· 



STATE Of MONTANA 
REQUEST NO. 

036
-

83 

FISCAL NOTE 
Form BD-15 

In compliance with a written request received January 6. , 19 _6_3__, there is hereby submitted a Fiscal Note 

for House Bill 40 pursuant to •Title 5, Chapter 4; Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Pro~ram Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 40 amends House Bill 500, Laws of 1981, to eliminate the requirement that 
the Department of Revenue deposit $13 million of liquor profits to the general fund 
during the biennium ending July 1, 1983 and provides an effective date and applicability 
date. 

NOTE: 

As a result of the rules hearing process, the department decided not to increase 
liquor prices during FY83. Since the Department of Revenue chose not to increase 
its liquor prices, it will be unable to meet the statutory requirement of depositing 
$13 million of liquor profits during the current biennium. Those profits are estimated 
to be only $11,189,000 (Executive Budget Estimates). 

FISCAL NOTE2:G/1 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: \ - I D - '2 J 
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HOU~E 

INTRIIOIICEII BY SHONTZ 

BILL ,.,_ 40 

Approved by Commi,tee 
on Taxation 

BY REQUEST OF. THE REVENUE OVERSIGHT CDRNITTEE 

A BILL FOR AN ACT ENTITLED• •AN ACT TO AMEND HOUSE BILL NOo 

500o LAWS OF 198lo TO ELlMINAlE THE REQUIREMENT THAT THE 

DEPARTMENT OF REVENUE DEPOSIT $13 MILLION Of LIQUOR PROFITS 

TO THE GENERAL FUND DURING THE BIENNIUM ENOlNG JULY 1o 1983; 

AND PROVIDING AN EFFECllYE DATE AND APPLICABILITY DATE.• 

BE IT ENACTED BY THE LEGlSLATUa£ Of THE STATE OF MONTANA: 

Section 1. Section 19, Division A, Depart•nt of 

Revenue, House Bill No. 500, Laws of 1981• is ~nded to 

read: 

•DEPARTMENT OF REVENUE 

Fl$cal Year 1982 Fiscal Year I983 

Other Other 

General Appropriated General Appropriated 

Fund Funds Fund Funds 

1. General Operations 

12o:Yt0o311 Io325o313 12,~900050 1o359o671 

2.. Audit Costs 

16,500 Bo500 ~9,500 25,500 

3. Legal Fees: 

Director•s Offi-ce 

1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

12 

13 

H 

15 

16 

17 

18 

19 

zo 

21 

22 

23 

24 

25 

LC OHB/01 

25t000 25r000 

4. Recowerr Services Division 

197,718 593o153 199t603 598,807 

s. sa 5o 

~ JJI.&JHW 

Total Depart..nt of Revenue 

12o619t529 lo926o966 12o7l"o153 h983o97B 

Should the recovery services division return S1.05 In 

collections per u.oo expended in 1982o the appropriation In 

ltea ~ llaJ be Increased a ~~axi- of $16 0 000 froa the 

general fund and $~8,000 In federal funds for fiscal 1983. 

Cash withJn the central supplr revolving account at 

1981 fiscal year end nust be deposited to the general fund. 

Collections fron liquidation of inventory during the 1983 

blennlu• .ust also be deposited to the general fund. 

In addition to those amounts. appropriated abovew there 

are appropriated to the liquor division funds necessary to 

maintain adequate inventories of liquor and wine and to 

ope~ate the state liquor monopoly. The--d+Y+sion shall 

<!"f"'--ftM-h<HO--t:Mft-~~a-oti~'l+eft-eF-'l+qtte..-l'f"'~--

4JeRe<'ti-'"'<!--<!.....WO"!j-~.,.._4911~--......,_ During the 1983 

biennium~ profits •ay not be less than 15% of net liquor 

sales eftft--fto~-~ess-~hen-$13-.+~++en. Net liquor sales are 

gross liquor sales lass discounts and all taxes collected. 

The operational expenses of the liquor •e~chandising 

SECOND R E A D I N G 
-2-
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s~ste• .ay not ex~eed lS* of net liquor sales. Operational 

expenses may not include p~oduct or freigh~ costs. The 

liquor division has full autho~ity to deter•ine store 

opeTating hours and the nuabe~ and location of stores and 

e•ployees ___ ,_..e+se-or-'1-.....,r-_H...,..-prie+tl!-fo..-e 

6 ioo-eelri--e-~tte-eepo'+'t-t'et!•-ettt• 

7 

8 

Nonprofitable state stores should be closed or 

converted to agency stores in an orderly •anner. A 

9 nonprofitable store is one that shows a net Joss or is less 

10 profitdble than if run at agency store status after reducing 

11 gross revenues by all state excise and license taxes and by 

12 deducting therefro• all noraal operating expanses, which 

13 include a· pro rata sharet based on gross salesw of central 

14 ad•inistrative office expenses. 

15 The county c~i5sioners of the various counties and 

16 the governing bodies of local government units shall provide 

17 office space In county courthouses or govern..nt office 

18 buildings to the dePdrt.ent of revenue of the state for its 

19 use at no cost to the state. The departaent i-s not liable 

20 for any expenses in connection with the use of such space• 

21 including but not li•ited to rent, utilities, or janitorial 

22 services. The department shall use such space as offices for 

23 it~ agents: the cGunty assessor. appraiser• and their 

2~ respective stafrs. 

~5 It .. 5 is contingent upon passage of SB so.• 

-3-
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NEM SECTION. Section Z. Effective date 

app1icability. This act is effective on passage and approval 

and applies retroactively and prospectively to the entire 

bienniu• ending July 1• 1983. 

-End-

--4-
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HOUSE BILL 1111. 40 

INTR'OIIIICEO BY _;:S::H::ON~T:.,:Z:._ ___ ~------------

BY REQUEST OF· THE REVENUE OY£JSI6HT CORRITTE£ 

A Bill FOR AN ACT ENTITLED• •KN ACT TO AMEND HOUSE BILL NOo 

500o LAWS OF 198lo TO ELIMINATE . THE REQUIREJIEIIf THAT THE 

DEPARTKENT OF REVENUE DEPOSIT $13 MILLION UF LIQUOR PROFITS 

TO THE GENERAL FUND DURING THE BIENNIUM ENDING JULY lo 1983; 

AND PROVIDING AN EFFECTIVE DATE AND APP.LICABILITY DATE.• 

BE IT ENACTED BY TKE LEGISLATURE OF THE STATE OF NONTANA: 

Section l• Section 19• Division A, Depart.ent of 

Revenue, House Bill No. 500o Laws of 1981o Is a.ended to 

read: 

•DEPARTMENT OF REVENUE 

Fiscal Yea~ 1982 Fiscal Year 1983 

General 

Fund 

1. Geaeral Operations 

12 o31t0o3ll 

2. Audit. Costs 

16,500 

3. Legal Fees: 

Oirector•s Office 

otl>er 

Appropriated General 

Funds Fund 

1.325,313 12olt90,050 

8o500 lt9o500 

other 

Appropriated 

Funds 

1o359o671 

25o 500 
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25o000 25,000 

~. Recoverr Servjces Diwision 

197o718 59lol53 199,603 59B,807 

So SB 50 

~ llbJHI.Il 

Total Depart .. nt of Reveaue 

12•619o529 1o926,966 12,771tol53 lo983o978 

Should the recovery services division return $lo05 ln. 

collections per Sl.OO expended In 198Zo tile appropriation In 

itee 4 eay be lnereased a eaxieue of Sl6oOOO froa the 

general fund and $48,000 in federal funds for fiscal 1983. 

Cash within the central supplr revolving account at 

1981 fiscal year end eust be deposited to the general fuado 

Collections froa liquidation of Inventory during the 1983 

bienniu• aust also be deposited to the genera-l fund. 

In addition to those amounts appropriated above• there 

are appropriated to the liquor division funds necessary to 

•aintain adequate inventor-ies of 1 iquor and wine and to 

operate the state liquor monopoly. 

~e,es+~-A_.-~ese-tft8ft-S~3-~~~+en-ef-~+q.er-~e--te-~ 

§eAe~eJ--+HA4-_.HP+ft~-tfte--~98i--~+enn+~ During tha 1983 

biennium. profits •ay not be less than 15% of net liquor 

sales end--no•-~e~s-~hen-$~~-•++~+en. Net: liquor sales are 

gross liquor sales less discounts and all taxes collected. 

The operational expenses of the liquor aerchandisinQ 

T H I R D R E A D I N G 
-2-
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systea .ay not exceed 15~ of net liquor sales. Operational 

expenses may not include 

1 I quor dlvisi on has full 

product or freight costs. The 

authority to detereina store 

operating hou~s and the r.u.Oer and location of stores and 

eeployees ........_,.... ___ ..,.. lower _H.,...-pr+e+,.!J foo-Ja 

7 NOAprofitable state stores should be closed or 

a converted to agency stores in an orderly aanner. A 

9 nonp~ofitable store is one that &hows a nat Joss or is less 

10 profitable than if run at agency store status after reducing 

11 gross revenues by all state excise and license taxes ana by 

1Z deducting therefroa all noraal operating expenseso which 

13 include a p~o rata sharew based on gross sales, of central 

14 adainistrative office expenses. 

15 The county co-lssloners of the various countles and 

16 the governing bodles of local gover,._ ·anits shan provide 

17 office space in county courthouses or gover.-nt office 

18 buildings to the depart:aent of revenue of the state for fts 

19 use at no cost to the state. The departaent •s not liable 

20 for any expenses in connection with the usa of such space, 

21 including but not J iaited to rent, utilities, or janitorial 

Z2 services. The departaent 5ha11 use su~h $pace as offices for 

Z3 its agents: the coun~y assessor, appraiser• and ~bair 

z~ respective staffs. 

25 Itea 5 i& contingent upon passage of SB 50.• 

-3-
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HEM SHIIQH. SectiDA 2o EffectiVe dat:a. 

appl icabi Hty. This act is effective on passage and approval 

and appl las retroactively and prospectively t:o the entire 

bienniu• ending .luly lt 1983. 

-End-

-+-

-
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HOUSE BILL NO. ~0 

INTRODUCED BY SHONTZ 

BY REQUEST OF THE REVENUE OVERSIGHT CO""ITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND HOUSE BILL NO. 

500• LAWS OF 1981• TO ELIMINAT~ THE REQUIREMENT THAT THE 

DEPARTMENT OF REVENUE DEPOSIT S13 MILLION OF LIQUOR PROFITS 

TO THE GENERAL FUND DURING THE BIENNIUM ENDING JULY 1• 1983; 

AND PROVIDING AN EFFECTIVE DATE AND APPLICABILITY DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA: 

Section 1. Section 19• Division A• Department of 

Revenue, House Bill No. 500, laws of 19819 is aMended to 

read: 

•DEPARTMENT OF REVENUE 

Fl5ca1 Year 1982 

Other 

Fiscal Year 1983 

Other 

General 

Fund 

1. General Operations 

12.340.311 

2. Audit Costs 

16.5DO 

3. Legal fees: 

Oirector•s Office 

Appropriated General 

Funds Fund 

1.325.313 12.490.050 

8.500 49.500 

ApproprIated 

Funds 

1.359.671 

zs. 500 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

1~ 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Zit 

25 

HB 0040/02 

zs.ooo zs.ooo 

4. aecovery Service5 Division 

197.118 593.153 199.603 59S.807 

5o S8 50 

~!10 l1Will2 

Total Depart.ent of Revenue 

12.619.529 1•926.966 12.771t.1S3 h983.978 

Should the recovery sarvice5 division return Sl.05 in 

collections per sl.OO expended in 1982. the appropriation in 

item ~ •ay be increased a .axi.u• of 516,000 fro• the 

general fund and S~8,000 in federal funds for fiscal 1983. 

Cash within the central supply revolving account at 

1981 fiscal 1ear end •ust be deposited to the general fund. 

collections fro• liquidation of inventory during the 1983 

biennlu• .ust also be deposited to the general fund. 

In addition ~o those amounts appropriated above. there 

are appropriated to the liquor division funds necessary to 

maintain adequate inventories of liquor and wine and to 

operate the state liquor monopoly. fhe--d+w+~Ton--sne•+ 

~epes~~-ft~-+es5-~han-t~3-.. ++fon-ef-+T~er-p~e~+~.--~o--~he 

~ene•~--~n•--e~•n~---he--1984--&+enft+•-. During the 1963 

biennium. profits may not be less than lS~ of net liquor 

sales eft~--fte~-~·~-~~ft-•4~-•++~. Net liquor sales are 

gross liquor sales less discounts and all taxes collected. 

The op~rational expen~es of tha liquor •erchandising 

-2- H& ItO 
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system may not exceed 15% of net liquor sales. Operational 

expenses •ay not include proauct or freight costs. The 

liquor division has full authority to determfne store 

operating hours an4 the nu.Oer and location of stores and 

eMployees eftd-.ay-P&Tse-or-~wer-~he-+Tq~o~-prTe+n~--~~rMD+e 

6 ~o-eeh+eYe-~-d~o•+~-r~+re.e~. 

7 NonprofitabJe state stores should be closed or 

8 converted to agency stores in an orderly Manner. A 

9 nonprofitable s~ore is one that shows a net loss or is less 

10 profitable than if run at agency store status after reducing 

11 gross revenues by all state excise and license taxes and by 

12 deducting therefro• all nor•al operating expanses, which 

13 include a pro rata share. based on gross sales, of central 

1~ ad•infstrative office expenses. 

15 The county coamissioner5 of the various counties and 

16 the governing bodies of local govern•ent units shall provide 

IT office space in county courthouses or govern .. nt office 

18 buildings to the depart.en~ of revenue of ~he state for its 

19 use at no cost to the state• The depart•ent is not liable 

zo for any expenses in connection with the use of such spacee 

21 including but not Ji•itad to rent• utilities, or janitorial 

22 services. The depart~nt shall use such space as offices for 

23 its agents: the county assessor• appraiser• and their 

2• respective staffs. 

25 Ita• S is contingent upon passage of SB so.• 

-3- H6 40 
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NEW SECTION. Section 2. Effective date 

applicabilitr• This act is effective on passage and approval 

and applies retroactively and prospectively to the entire 

bienniu• ending July 1, 1983. 

-End-
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