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Committee on Taxation,

Cormmittee recommend bill do
pass. Raport adopted,

Bill printed and placed on
membera' desks,

Second reading, do paas.

Considersd correctly
angrossed.

Third reading, passed.
Transmitted to Senate.

IN THE SENATE

Introduced and raferrad to
Committee on Pinance and
Claims.

Committee recommend bill be
concurred in, Report adopted,

Saecond reading, concurred in,

Third reading, concurred in.
Ayes, 43y Noes, 6,

IN THE HOUSE

Returned to House.
Sent to enrclling.
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__HOUSE  prip mo. _40

INTRODUCED pY _SHONTZ

B8Y REQUEST OF THE REVENUE OVERSIGHT COMRITTEE

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND HOUSE BILL NO.
500y LANS OF 1981y TD ELIMINATE THE REQUIREMENT THAT THE
DEPARTMENT Of REVENUE DEPOSIT $13 MILLION OF LIQUOR PROFITS
Y0 THE GENERAL FUND DURING THE BIENNIUM ENRDING JULY 1s 19333

AND PROVIDING AN EFFECTIVE DATE AND APPLICABILITY DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 19y Oivision A, Department of
Revenues House Bill No, 500y Laws of 198ly is amended to
read:
*DEPARTMENT OF REVENUE
Fiscal Year 1982 Fiscal Year 1983
Dther Other
General Appropriated General Appropriated
Fund Funds Fund Funds
1. Gemeral Operations
1243409311 193259313 1244904050 143594671
2e Audit Costs
165500 By 500 439500 259500
3e Legal Fees:

Director®s Office
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254000 254000
4, Recovery Services Division
197,718 593,153 1994603 5984807

5« 38 50
~40+000 —— -10+000
Total Department of Revenue
1296194529 109269966 1237744153 1¢9832978

Should the recovery services division return $1.035 in
collections per $1.00 expended in 1982y the appropriation in
item 4 wmay be increased a waximum of 3164000 from the
general fund and $48,000 ip federal funds for fiscal 1983,

Cash within the central supply revolving account at
1981 fiscal year end smust be deposited to the general fund.
Collections from liguidation of Inventery during the 1983
biennium must also be deposited to the general fund.

In addition to those amounts appropriated aboves there
are appropriated to the liquor division funds necessary to
maintain adeguate inventories of liquor and wine and to
operate +the state 1liguor wmonopolys Fhe--divisien—shadrd
depesii-net-tess-than—si3—wiilion—ef-tiquer—profitas—ee——the
YgeRe rat-—fupd-—during--the--3198i—-biennivms During the 1983
viapniumy profits may not be less than 153 of net liguor
sales end--not-iess—them5i3-mittron. HNet liquor sales are
yruss liquor sales Jess discounts and all  taxes collected.

The operational expenses of the liquor merchandising

INTRODUCED BILL
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system way not exceeg 15% of net liquur saless Operational
expenses way mnot include praduct or freight costs. The
liquor division has full authority to determine store
operating hours and the rumber and location of stores and
employees and-may—reoirse—or—tower—the-d+quor-priciag—Fformita
to-achieve—the deposit—trequirensnt.

Nonprofitable state stores should be <closed or
converted to agency stores in an orderily wannera A
nonprofitable store is one that shows a net loss or is less
profitable than if run at agency store status after reducing
gross revenues by all state excise and license taxes and by
deducting therefrom &11 normal operating expensesy which
include a pro rata shares based on gross salesy of central
administrative office expenses.

The county commissioners of the various counties and
the governing bodies of lecal government units shall prowide
office space in county courthouses or government office
ouildings to the department of revenue of the state for its
use at no cost to the state. The department is not liable
for any exXpenses in connection with the wse of such spaces
including but net limited to rents utilitiess or janitorial
servicess The department shall use such space as offices for
its agents: the county assessors appraisery and their
respective staffs,

Item 5 is contingent upon passage of 5B 50.™

-3-
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NEM _S:CTIGhe Section <= Effective date -
applicability. This act is effective on passage and approval
and applies retroactively and prospectively to the antire
piennium ending July l» 1982

~End-



STATE OF MONTANA

REGUESTNOUqEEE:EE___
FISCAL NOTE
Form BD-}5
In compliance with a written request received January 6, .19 83, there is hereby submitted a Fiscal Note

for __House Bill 40

pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 40 amends House Bill 500, Laws of 1981, to eliminate the requirement that
the Department of Revenue deposit $13 million of liquor profits to the general fund

during the biennium ending July 1, 1983 and provides an effective date and applicability
date. :

NOTE:

As a result of the rules hearing process, the department decided not to increase

liquor prices during FY83. Since the Department of Revenue chose not to increase

its liquor prices, it will be unable to meet the statutory requirement of depositing
$13 million of liquor profits during the current biennium. Those profits are estimated
to be only $11,189,000 (Executive Budget Estimates).

FISCAL NOTE2:G/1

e nden,

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: \‘ | O ’}?3




48th LegisVYature

O @ W n s W N e

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LC 014B/01

Approved by Committee
on Taxation

HOUSE BPILL NO. 40

INTRODUCED BY _SHONTZ
BY REQUEST OF THE MEVENUE OVERSIGHT COMNITIEE

A BILL FOR AN ACT ENTITLEDT ®AN ACT TO AMEND HOUSE BILL MD.
5005 LAWS OF 1981y TO ELIMINATE ' THE REQUIREMENT THAT THE
DEPARTMENT OF REVENUE DEPOSIT $13 MILLION OF LIQUOR PROFITS
TO THE GENERAL FUND BURING THE BIENNIUM ENDING JULY 1. 19833
AND PROVIDING AN EFFECVIVE DATE AND APPLICABILITY DATE.®"

BE IT ENACTED BY THE LEGESLATURE OF YHE STATE OF ‘MONTANA:
Section le Section 19y - Qivision As Department of
Revenusy House Bill No. 5009 Laws of 1981y is amsended to
read:
SDEPARKTMENT OF REVENVE
Fiscal Year 1982 Fiscal Year 1983
Other Other
General Appropriated General Appropriated
Fund Funds Fund Funds
le General Qperations
LZ293404311 193259313 125490,050 123594671
2« Audit Costs
164500 B+500 499500 2545500
3+ Legal Fees:

Director®s Office
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259000 25,000
4a Recovery Services Division
197,718 5934153 1999603 598,807
5« 5B 50
50009
Total Department of Reveaue

-10s000 PR

122619529 1e9269966 12+TTHe153 1+9834978
Shouid the recovery services division return 31.05 in:
collaections per $1.00 axpanded In 1982y the appropriation in
item 4 wmay be increased & maximum of 316,000 from the
general fund and $48,000 in federal funds for fiscal 1983,
Cash within the central supply revolving account at
1981 fiscal year end must be depesited to the general funde
Collections from tliquidation of inventory during the 1983
bliennium must atso be deposited to the general funde
In addition t¢ those amounts appropriated aboves there
are appropriated to the liquor division funds pnecessary to
maintain adequate inventeories of liquor and wine and +to
operate the state 1liquor monopelye Fhe—-divizion—shaid
deposit-not-tess—than-$13-miition—of-iquor-profits—to——the
gene ral-—fund-—durrng--the—-198i——pienniume During the 1983
bienniume profits may not be less than 15% of net liquor
sales end-—-nat-}ess-thoen—$i3—-mittion. Net liquor sales are
gross Viquor sales Jess discounts and all taxes collected.
The opefrational expenses of the liquor smerchandising
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system may not exceed 15X of net liquor sates. Operational
expenses may not include product or freight costsa The
liguor division has full authority to determine store
operating hours and the number and location of stores and
employees and-may—roise—or-tower—the-Hiquor-pricing—~Fformta
to—-achieve-the-deposit-requirenent,

Nonprofitable state stores should be closed or
convertad to agency stores in an orderly AINNEera A
nonprofitable store is one that shows a net loss or is less
profitable thaa if run at agency store status after reducing
gross revenuas by all state excise and license taxes and by
deducting therefrom all normal. operating expensess which
include a pro rata shares based on gross saless of central
administrative office expensas.

The county comsissioners of the various counties and
the govarning bodies of local government ‘units shall provide
office space in county courthouses or government office
butldings to the department of revenus of the state for its
use at no cost to the state. The department is not liable
for any expenses in connection with the use of such spaces
including but not limited to rents utilitiess or Janitorial
servicess. the departiment shall use such space as offices for
its agents: the county asseSsSors appraisers and their
respective staffs.

item 5 is contingent upon passage of SB 50."

-3
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NEM SECTI0ONs Section Z« Effective date -
applicabilitye This act is effective on passage and approval
and applies retroactively and prospectively to the antire
biennium ending July Ie 1983.

~End-
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_HOUSE_ prur mo. _4C

INTRODUCED By _SHONTZ
BY REQUEST OF THE REVENUE UVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: *AN ACT TO AMEND HOUSE BILL NO.
500s LAWS OF 1981y TO ELINIMATE THE REQUIREMEMT ~ THAT THE
DEPARTHENT OF REVEWUE DEPOSIT $13 MILLION OF LIQUODR PROFITS
TO THE GENERAL FUND DURING THE BIENNIUM ENDING JULY l¢ 1983;
AND PROVIDING AN EFFECTIVE DATE AND APPLICABILITY DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19s Division Ay Department of
Revenues House Bill No. 500s Laws of 198ls is amended to
reads:
“"DEPARTMENT OF REVENUE
Fiscal. Year 1982 Fiscal Year 1983
Other Other
General Appropriated General Appropriated
Fund Funds Fund Funds
le Gemeral Operations
12943404311 1+325¢313 12949045050 143594671
2e Audit Costs
16,500 e 500 494500 254500
3. Legal Fees:

Divector®s Uffice
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259000 25,000
4+ Recovery Services Division
1974718 5934153 1994603 5984807

5« 38 50
~402000 PN ~i02090 —_—
Total Bepartwent of Revenua

123619+529 199269966 12:7T4¢153 - 109834978
Should the retovery services division return $1.05 in.
collections per $1.00 expended in 1982s the appropriation in
item 4 wmay be IiIncreased 2 wmexisum of $164000 from the
general fund and 348,000 in federal funds for Ffiscal 1983,
Cash within the central supply revolving account at

1981 fiscal year end must be deposited to the general funde
Collections from 1liquidation of inventory during the 1983

bienniue must also be deposited to the general Ffund.

in addition to those amounts appropriated aboves there

are appropriated to the liquor division funds necessary to
maintain adequate inventories of liquor and wine and to
operate the state 1liquor wmonopolys Fhe—division—shold
depesit—-net-tess—than—§i3-nidlion-of-tiquer—prefits—eto——the
general——fund-—during-—the——1983—-bienniume Ouring the 1983
bienniume profits may not be less than 15% of net liguor
sales end--nat—tess—then—Sid-miii+on. Net liquor sales are
gross liquor sales less discounts and all taxes collectads.

The operational expenses of the liquor merchandising

THIRD READIHNG
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systes may not excesd 15% of net liquor sales. Operational
expenses ®may not include product or freight costs. The
liquor division has full  authority toa determina store
operating hours and the rnusber and location of stores and
caployees and-moy-—-reaise—or—Fower-the-H-quor-priecing—Fformils
to—-achieva-the-deposit-requirenent,

Nonprofitable state stores should be closed or
converted to agency stores in an orderly sammera A
nonprofitable store is one that shows a nat loss or is less

profitable than if run at agency store status after reducing

gross revenues by all state excise and license taxes and by

deducting therefrom all normal. operating expensesy which
include a pro rata sharey based on gross salesy of central
administretive office expenses.

The county commissioners of the various countlies and
the goverping bodies of local government units shall prowide
office space in county courthousas or government office
buildings to the department of revenue of the state for kts
use at no cost to the state. The departeent s not liable

for any exp ] in conl tion with the use of such spaces

including but not limited to rents utilitiess or janitorial
servicesa The department shall use such space as offices for
its agents: the county assessory appraisers and their
respective staffse

ites 5 is contingent upon passage of SB 50"

-3~
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HEM SECIIONe Section 2. Effective date —
applicability.-This act is effective on passage and approval
and applies retroactively and prospactively to the entire
biepnium ending July 1, 1983.

-End—
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HOUSE BILL NO. 40
INTRODUCED BY 3HONTZ

BY REQUEST OF THE REVENUE OVERSIGHT (OMMITTEE

A BILL FOR AN ACT ENTITLEOD: ®AN ACT TO AMEND HOUSE BILL NO.
500¢ LAWS OF 1981y ¥O ELIMINATE THE REQUIREMENT THAT THE
DEPARTMENT OF REVENUE DEPOSIT $13 MILLION OF LIQUOR PROFITS
TO THE GENERAL FUND DURING THE BIENMNIUM ENDING JULY 1y 1983;

AND PROVIDING AN EFFECTIVE DATE AND APPLICABILITY DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:
Section 1. Section 19+ ODivision As Department of
Revenuey House Bill No. 3500+ Laws of 1981+ is amended to
read:
"DEPARTMENT OF REVENUE
Fiscal Year 1982 Fiscal Year 1983
Other Dther
General Appropriated General Appropriated
Fund Funds Fund Funds
1+ General Operations
12+340,311 1#3255313 12,490,050 123594671
2+ Audit Costs
16,500 Bs500 49,500 254500
3. Legal Fees:

Director?s Office
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2%9000 254000
4e Recovery Services Division
197.718 5934153 199,603 598,807
5« 58 S0
~402000 — 191000
Total Department of Revenue
1246194529 1v9263966 129T74+153 149834978

Should the recovery services division return $1.05 in
collections per $1,00 expended in 1982y the appropriation in
ftem 4 may be increased a maximum of $16+000 from the
general fund and $48,000 in federal funds for Ffiscal 1983.

Cash within the ceantral supply revolving account at
1981 fiscal year end must be deposited to the general funde
Collections from liguidation of inventory during the 1983
biennium must atso be deposited to the general fund.

In addition to those amounts appropriated aboves there
are appropriated to the liquor division funds necessary to
maintain adequate inventories of liquor and wine and tao
operate the state ligquor monopolye Fhe-—-divisvon—-shei}
deposit-pot-tess-than-ii3-nittion-of-terquer-profits—Lto~—the
genesal+~fund~—darrng--the--1981-~bieanntumey During the 1983
bienniums profits may not be less than 15% of net liquor
sales and-—not—iess-than—-$i3-mitFd+on. Net liquor sales are
gross liquor sales less discounts and all taxes collected.

The operational expenses of the liquor merchandising

-2- HE 40
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system may not exceed 15% of net liquor saless. Operational
expenses may not include product eor freight costse The
liquor division has full authority to determine store
operating hours and the number and location of stores and
employees and-may-reaise-or-tower-the-¥iquor-pricing—formota
to-achieve—tha-deposit-requirement.

Nonprofitable State stores should be closed or
converted to agency stores in an orderly manner. A
nonp;ofitable store is one that shows a net Yoss or is less
profitable than if run at agency store status after reducing
gross revenues by all state excise and license taxes and by
deducting therefrom all normal operating expensess which
include a pro rata shares based on gross salesy of central
administrative office expenses,

The county commissioners of the various counties and
the governing bodies of local government units shall provide
office space in county courthouses or goverament office
buildings to the department of revenua of the state for its
use at no cost to the states The department is not liable
for any expenses in connection with the use of such spaces
including byt not Jimited to renty utilities, or janitorial
services, The department shall use such space as offices for
its agents: the county assesSors appraisers ang thair
respective staffse

Item 5 is contingent upon passage of 58 50.@

e - HB 40

REFEREWCE BILL

HR 0040s02

NEN._SELT10Rs Section Z. Effective date -
applicabilitye This act is effective on passage and approval
and applies retroactively and prospectively to the entire
biennium ending July 1, 19&3.
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