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HOUSE BILL NO. 26 

INTRODUCED BY _J_A_c_o_B~S~E~N:_ __________________________________ __ 

A BILL FOR AN ACT ENTITLED: •AN ACT ALLOCATING A PORTION OF 

THE OIL AND GAS SEVERANCE TAX DIRECTLY TO PRODUCING COUNTIES 

FOR ROAD ~PROVE"ENT AND COUNTY EDUCATION; A"ENDING SECTION 

15-36-112, "CA; AND PROVIDING AN APPLICABILITY CLAUSE AND AN 

I""EDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISlATURE OF THE STATE OF "ONTANA: 

Section 1. Sectioni 15-36-1-12• MCA• is a~aended to read: 

•15-36-112. OisposltiOd of oil and gas severance 

taxes. (1) Each year the depart.ant of reyenue shall 

deter•ine the a.ount of tax collected under this chapter 

fro. within each county. 

(21 The seyerance taxes collected under this chapter 

are allocated as folloMs: 

(a) the a.ount, If any, by which the tax collected 

fro• within a county for any fi seal year exceeds the total 

aaount collected fro• within that county for the previous 

fiscal year• by reason of increased production and not 

because of inc·rease in or- ell•ination of federal price 

ceilings on oil and gas. is allocated to the general fund of 

the county for distribution as provided in subsection C3); 

Cbl 2p1 of the awouot cpllected trom prgdyctioo wtthin 

\ 

1 

2 

3 

... 
5 

6 

7 

8 

9 

10 

11 

12 

13 

lit 

15 

16 

11 

18 

19 

zo 

Zl 

22 

23 

24 

25 

l 

LC 0278/01 

us;b county is 'a) located to the general fund gf that cpupty 

for use as prescribed in sub&ecttgn 1411 

tel SJ of the awgunt tollec.1;tld frpe p(pductjoo wjt;hjp 

eocb cowrty j$ -a1JMat«4 to t;l)p basic ·county tax accQMnt; 

prcwJded; fat in 20=9-:p!t. to be used as prgyi·desf ip 

20:7-"135; 

~Ldl ·any a.aunt not allocated to the county under 

1t~+on subsections (2){a) through f2!1cl is allocated to 

the state general fund. 

(3) (a I Tne county treasurer shall distribute the 

110ney received under thi 1 see-.ien subs:ectjpn rz,·ca} t·o the 

county and to all the incorporated cities and to~ns within 

the county in the following .annar. The county receives the 

available •oney aultlplied by the ratio of the rural 

population to the county population. Each incorporated 

•unlcipality receives the available •oney .ultiplied by the 

~atio of the population of the incorporated .unicipality to 

the county population. The rural population is that 

population of the county Jiving outside the boundaries of an 

incorporated municipality. Population shall be based on the 

•ost recent figures as determined by the department of 

administr-ation. 

(b) The money distributed under this subsection may be 

used for any purpose as determined by the governing boctv of 

the county, city• or town. 

-2- I N T R 0 D U C E D B I L L 

f16.Zt 



LC 0218/01 

1 141 The money receiyed by each cgynty under sybsectjoo 

2 1211b1 shall be used exclusiyely as follgws: 

3 la1 75l, toe constructing. jmoroying• and majnt;ajning 

4 LQads and b[idges in the county; and 

5 Cbl 2SJ to be prorated amqng the jncgrporated citjes 

6 wjthin the cgun Y• t ocs;prding to pppulatjon. fgr 

1 ~trp(ting. japrpyjog· apd waintaining ·city streets and 

8 al Jeys.• 

9 

10 

NEM SfCTIQN. Section 2, Applicabili~y, 

applle5 on and after April lo 1963. 

This act 

11 NEW SECIXQNe Section 3. Effective date. This act is 

lZ effective on passage and approval. 

-End-
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STATE OF MONTANA 
REQUEST NO. 032- 83 

FISCAL NOTE 

Form BD·/5 

In compli&nce with a written request received January 6, , 19 ..JU_, there is hereby submitted a Fiscal Note 

for House Bill 26 pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated {MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 26 allocates a portion of the oil and gas severance tax directly to producing 
counties for road improvement and county education; amends section 15-36-112, MCA; and 
provides an applicability clause and an immediate effective date. 

ASSUMPTIONS: 

1) The Department of Revenue's oil and natural gas severance tax projections are correct. 

FISCAL IMPACT: 

Oil Severance Tax 
Under Current Law 
Under Proposed Law 
Estimated Increase 

Natural Gas Severance Tax 
Under Current Law 
Under Proposed Law 
Estimated Increase 

General Fund 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

Local Governments 
Under Current Law 
Under Proposed Law 
Estimated Increase 

FY 84 

$59.250 M 
59.250 M 

$ .0 

$ 3.258 M 
3.258 M 

$ .0 

$58.083 M 
42.456 M 

$(15.627 M) 

$ 4.425 M 
20.052 M 

$15.627 M 

Continued 

FY 85 

$62.840 M 
62.840 M 

$ .0 

$ 3.796 M 
3.796 11 

$ .0 

$60.994 M 
44.335 M 

$(16.659 M) 

$ 5.642 M 
22.301 M 

$1.6.659 M 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: \- \ ' - ~ 3 
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EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 

Distribution of Oil and Gas Producing Counties' Increased Revenues. 

County Road Funds 
City Road Funds 
School Districts 

Total 

FISCAL NOTE 3:D/2 

FY 84 
$ 9.3762 M 

3.1254 M 
3.1254 M 

$15.627 M 

FY 85 
$ 9.9954 M 

3.3318 M 
3.3318 M 

$16.659 M 



STATE OF MONTANA 
REQUEST NO. _ 3_S_l-_S_3_ 

FISCAL NOTE 
Form BD·15 

In compliance with a written request received February 8 • , 19 ~, there is hereby submitted a Fiscal Note 
House Bill 26, Amended 

lor ------------- pursuant to Title 6, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 26, amended, allocates a portion of the oil and gas severance tax directly 
to producing counties for road improvement and county education if there is no 
increased production within the county; and provides an applicability clause and an 
immediate effective 

FISCAL IMPACT: 

The fiscal impact of the amendment to House Bill 26 cannot be estimated for the 
biennium. To show the magnitude of the possible impact, an analysis is presented if 
House Bill 26 were in effect for FY 82. 

Current Law: Increased tax collections attributable to increases in production 
refunded to counties and remaining revenues to general fund. 

HB 26: Same refunds and 25% of all revenues allocated to counties for roads 
and schools; remaining revenues to general fund. 

HB 26 Amended: Same refunds and those counties without increases in production 
receive 25% of revenues generated from their counties for roads and 
schools; remaining revenues to general fund. 

Fiscal Year 1982 

General Fund 
County Refunds 
County Road Funds 
City Road Funds 
School Districts 

FISCAL NOTE 12:1/1 

Current Law 

$ 46,719,940 
4,353,485 

-o-
-o-
-0-

House Bill 26 

$ 33,951,585 
4,353,485 
7,661,013 
2,553,671 
2,553,671 

16 

House Bill 26 Amended 

$ 40,806,474 
4,353,485 
3,548,080 
1,182,693 
1,182,693 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: "'L ~ <=J - Z 1 
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Approved by committee 

on Taxation 

HOUSE BILL NO. 26 

INTRODUCED BY JACOBSE~, ABRAMS, ROUSHt 

SHmHz, YINGER, SOLBERG, ASAYo SWITZER, 

UNOEROALo ZABROCKI, HARTo IVERSDNo 

HOLLIDAY, RYANo COMPTON 

A BILL FOR AN ACT ENTITLED: •AN ACT ALLOCATING A PORTION OF 

THE OIL AND GAS SEVERANCE TAX DIRECTLY TO PRODUCING COUNTIES 

FOR ROAD IMPROVEMENT AND COUfiTY EDUCATION lL.-l~ll..JjjJ 

18'8fA~fQ _ _f&QQ~kl~-~li~l~.THE COYU!l; AMENDING SECTION 

15-36-112t HCA; AI'ID PR()';IDING All APPLICABILITY CLAUSE AND AN 

!~MEDIATE EFF~CTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA: 

Section 1. Section 15-36-112• HCA, is amended to read: 

"15-36-llZ. Disposition of oil and qas severance 

taxes. (1) Each year the departaent of revenue shall 

deter-ine the amount of tax collected under this chapter 

fro~ ~ithin each county. 

(l) The severance taxes collected under this chapter 

are allocated as follows: 

(at the amount, if any., by which the tax collected 

from ~ithin a county for any fiscal y~ar exceeds the total 

amount collected fro• within that county for the previous 

fiscal year, by reason of increased production and not 
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HB 0026/02 

because of increase in or elimination of federal price 

ceilings on oil and gas, fs alloc~ted to the general fund of 

the county for distribution as provided in subsection (3t; 

tOl--lE-l~EBE-1~~0--~fASEQ PRQQUtliDN -¥1IU1~ 

~QUtfiH 

tll--lDI-af_tne-amount-~l~d-1~d~~Ltnio 

u~:b __ ~:;aullt¥-U-all!!!:atlllLtlLtbL~DIILiiL.tUDIL.IIL..tllii.L.~ 

fac_us~_a&-~£C~~:Lio~IL.ia-iii~~~!~Li A~ 

t~:tLlll-ll_llf __ tbll-JGUDt--tw.lll.1AI&t.illL-tUliii.-!Wlllus;UWl 

~itbiD--Ila~b--~OIIDtX--LA--allg~at!ild-_ta_t~ifW._t;;.QYDL¥-ta. 

~~uat_acax~d_fat-iD-~:ll~-ta-h&-u~ed-as_praxided__in 

zo:2:ll!i;. 

fb,1dtLtl any a~ount not allocated to the county under 

""""""~...,,. ~utu;e~tiaa:o CZl Cal :tl!mltGB::U:ltl:± AWLLUl.lll is 

allocated to the state general fund. 

(3) (~) The county treasurer shall distribute the 

~oney r~ceived under th+s-see~~on ~ectioo (Z)lal to the 

countt and to all the incorporated CitiP.S and towns within 

the county in the following manner. The county receives the 

avail~ble ~oney multi~lied by the ratio ot the rural 

population tn the county population. Each incorporated 

munic;pality receives the available mon~y MUltiplied by the 

ratio of the population of the incorporated municipality to 

the ~aunty population. The rural population Is that 

population of the county living outside the boundaries of an 

-2- HB 26 
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1 incorporated municipality. Population shall be based on the 

l most r~cent figur~s as determined by the departaent of 

3 administration• 

4 (b) The money distributed under this subsection may be 

5 used for any purpose as determined by the governlnq body of 

6 the c~unty, cftyy or ~own. 

7 L~l--~mPDe¥-CS~~cd_b¥~•~b~ountJ uoder subs~gu 

8 LZliblill ~ball-De-U~d-cx~l~i~L¥-•~_tg~~ 

9 L•l-_l£l_fgc_~gg~tc~tLDg~-iapLa¥iDQ£--ADd--&Aiataiuiog 

10 CQ·d~_aDd-bLldQC~-iD-tbe~QUDt¥1-a~ 

11 Lbl--Z~J--ig__b~cocatcd-amgng_tbc-iu~gcggrated cities 

12 kitbiD---tbc ___ ~QUD~--~QCding ___ tQ___pupu!at!gg. fgc 

13 ~QD~it~tiOO&--i8PCDKlDQ£ _ _aud_-maiotaLDiog~tJ strcats and 

14 411C¥ia• 

15 ~fH-Sf&Ila~a Section 2, Applicability. This act 

16 applies aft--eftd-e~~er-~p~++-~.-~983 I~&Il~Ki 

17 AEif&_aA&&H-ll&-1282• 

18 ~t~-SfkiiO~a Section 3. Effective date. This act is 

19 effective on passage and approval. 

-End-
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