HOUSE BILL NO. 23

INTRODUCED BY HARPER, METCALF, ZABROCEI, EEENAN, O'CORNELL,
J. BROWN, MCCORMICK, MCBRIDE, PISTORIA, NISBET, VELEBER,
HAND, FARRIS, BACHINI, PECK, BERG, MOHAR, PULLER, MAZUREX,
R. MANNING, QUILICI, LYNCH, DRIBCOLL, JACOBSON,
VINCENT, J. HAMMOND, STIMATE, HEMSTAD, ROUSH

IN THE HOUSE
Janvary 3, 1983 Introduced and raferred to
Committae on State
Administration,
January 11, 1983 On motion by Chief Sponsor,

Representatives Metcal?,
Zabrocki, et al,, wera added
as sponsora to the bill.

Pabruary 14, 198) Comnmittee recommend bill do
pass as amendad. Report
adopted,

Pebruary 15, 1983 Bill printed and placed on

members' desksa,

On motion, taken from printing
and referred to Committee on
Appropriations,

March 28, 1983 Committae recommend bill do
not pass.

Objection to adverse committaen
report.

On motion rules suapended and
bill placed on second reading

this dav.

March 29, 1983 Second reading, do pass as
amended,

March 30, 1983 Correctly engrossad.

Third reading, passed,
Transmitted to Senate.



IN THE SENATE

April 7, 1983 Introduced and referred to
Committee on Pinance and
Claims,

April 16, 1983 On motion taken from Cormittee

on Finance and Claims and
placed on gecond reading.

April 18, 1983 Second reading, concurrad in,

April 19, 1983 Third reading, concurred in,
Aves, 39; Noas, 8,

IN THE HOUSBE
April 19, 1983 Returned to House.
April 20, 1982 Sent to enrolling.

Reported correctly enrolled.
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_HOUSE ___ BIiL No. _23___

INTRODUCED 8Y _HARPER

A BILL FOR AN ACT ENTITLED: ="AN ACT PROVIDING AD HOC

COST~-OF-LIVING INCREASES N SERYILE AND DISABILITY

RETIREMENT ALLOWANCES AND SURVIVORSHIP ALLOWANCES FOR

MEMBERS OF THE PUBLIC EMPLOYEES® RETIREMENT SYSTEM AND THEIR

BENEFICIARIES; INCREASING THE MINIMUM MONTHLY BENEFIT

ALLOWANCE FOR MEMBERS AND THEIR BENEFICTARIES; PROVIDING

FUNDING FOR THESE BENEFIT [INCREASES THROUGH EWPLOYER

CONTRIBUTIONS; AMENDING SECTION 19-3-801+ MCA; AND PROVIDING

AN EFFECTIVE DATE."

BE IT ENACTED BY YHE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION.

Effective dJduly 1

Section 1. Cost-of-tiving increase,.

1983, each maonthly service or disability

retirement allowance or survivorship allowance payable to a

member of the public employees® retiresent system or his

beneficiary must be
{1) $35 for

creditable servicey
{2}y s$15 for

creditable services
{3} $2.50 for

maximum of $£75¢ for

increased as follows:

a member with 15 or wmore years of
retired before July 1y 19833

a wmember with less than 15 years of
retired before July 1» 19833

each year of creditabile services up to a

a3 member retired before July 1, 19813
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LC 0346701

and

{4) $2.00 for each full vyear of retirement for a
member retired before July 1y 1977.

NEH_SECIINNs Section 2. Minimum monthly benefit
allowances. (1) A member retired before July 1, 1983y who is
receiving a service or disability retiremeat allowances or
his beneficiary who is receiving a service or disability
retirement allowancey or his surviving spouse or dependent
child who is receiving a survivorship 2llowances Is eligible
for a minimum monthly benefit allowance based on the ratio
of a wmember's years of creditable service to 30 multiplied
by $400 and subject ¢to the following adjustments. The
benefit must be:

{a} based on 30 vyears of <credltable service for a
member or beneficiary receiving a disability or survivorship
allowance;

(b) adjusted by the actuarial factors determined bY
the public employees® retirement board for a member or
bepeficiary receiving an optional or early retirement
allowance or for a surviving spouse or dependent child
receiving a survivorship allowance; and

{c) multiplied by a ratic equal to the member's flnal
average salary to $4+800 (such ratio not to exceed 1) for

elected officialsy Montana national quardsmensy and
independent contractors. INTR ODUCETD B I L L

-a- 4 B3
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t2) A member or his beneficiary who Is eligible for a
minisum monthly benefit allowance under subsection {[1) is
entitled to receive this benefit Increase before his
allowance is adjusted under [section 1}«

Section 3. Sectlion 19-3-801y MCAy 5 amended to read:

*}19-3-80l. Employer contribution rates -- actuarial
determination. (1) Each employer shall contribute to the
cost of benefits wunder the systeme The amount of the
employer contributions shall be computed by applying to
member*s compensation the Suw of the current service
contribution rate and the unfunded 1Yiablility contribution
rate, The sum of these rates shall be &x32K £,71% from duty
Fy-398% July_ ls 1983+ and thereafter.

{2} The actuary shall determine the current service
contribution rate to be that level percentage of the present
value of the future compensation of the average new member
entering the system which equals the then present value of
the excess of 311 prospective beneflts in respect of such
member over the pember's own normal contributionss

{3) The actuary shall determine the minimsum unfunded
liability contribution rate to be that level percentage of
the present value of the prospective compensation of all
members for the 40~yoar period following the date of the
determination which is equal to the unfunded Viability on

that datee The unfunded Vjability at any time is the excess
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of the present value of atl future benafits payable in
respect of all persons then entitled to benefits under the
system over the sum of the retirement fund and the opresent
values of the future current service contributions and
normal contributions payable in respect of all such
persons."

MEM SECTION, Section #. Coordination section. If both
{LC 1T7}s introduced in the

this act and Bill No.

48th legislature, are passed and approveds the percentage
amount contained in 19-3-801 w®sust reflect the sum of the
increases in the employer contribution provided in ____Bill
Nos __._ [LC 177] and this acts

NEH_SELIIQNs Section 5. Effective date. This act is
effactivae July 1y 1983,

-End-



STATE OF MONTANA 029-83
REQUEST NO.

FISCAL NOTE
o ' Form BD-15

: January 6 83 . . .
In compliance with a written request received Y O , 19 , there is hereby submitted a Fiscal Note

for House Bill 23 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 23 is an act providing ad hoc cost-of-living increases in service and disability
retirement allowances and survivorship allowances for members of the Public Employees'
Retirement System (PERS) and their beneficiaries.

ASSUMPTIONS :

1) All calculations are based on 1982 PERS Actuarial Valuation - 40-year funding basis.

2) The 1982 annual salary base of $377,120,013 was increased on 5 1/2% compounded basis.

3) Based on 1982 PERS payroll reports, the employer contributions were projected to be

‘ 45% state and 55% political subdivisions. Employer contributions are currently 6.32%
of salary.

FISCAL IMPACT:

gaployer contributions to PERS Trust Fund:

FY 1984 FY 1985

Current Proposed Current Proposed :

Law Law Increase Law Law Increas;

fState (45%) $11,937,519 $12,787,501 § 849,982 $12,594,083 $13,490,813 § 896,7

iLocal 1

Government (55%) _14,590,301 15,629,167 1,038,866 15,392,768 16,488,772 1,096,0

: Total $26,527,820 528,416,668 §$1,888,848 $27,986,851  $29,979,585 §$1,992,7
Benefits Paid By

PERS Trust Fund: | |

" TOTAL $27,960,000  §34,604,956 $6,644,956  $30,756,000 $37,201,607  §$6,445,6!

COMMENT :

Agencies are not budgeted for the increase in the Executive and LFA budget requests.
Benefits for all agencies would have to be increased.

FISCAL NOTE 3:E/1 i)&@é&_)\i uﬁ ‘iul"‘-e

BUDGET DIRECTOR ,
Office of Budget and Pro%;(am Planning

J _ - o Date: \5_\\'

i




48th Legisltature HB 0023/02 HE 0023702

Approved by Committee
on State Adminkstration

1 HOUSE BILL NOD. 23 1 t23-—5t5—For-o- -menbper-—with-——}ess——than--15-—-yeara--of
2 INTRODJCED BY HARPERy METCALF, ZABROCKIs KEENANs O'CONNELLS F4 ereditabie-seryvicer—retired-before~duty-ty-1983%

3 Je BROWNe MCCORMICKs MCBRIDEs PISTORIAy NISBETs VELEBERe 3 £3)--$2¢58

&4 HANDy FARRISy BACHINT, PELK, BERGy MOHARy FULLERy MAZUREKS 4 L1).. 32400 for each year of creditable services up to a
s Re MANNINGs QUILICIy LYNCHy ORISCOLLy JACOBSON, S maximum of 935 $60¢ for a member retired befofe July 1y
& VINCENTs Jeo HAMHMONDy STIMATZ, HEMSTAD, POUSH 6 1981; ane OR

7 T L2)__31.00 FOR_EACH YEAR Of CREQITABLE SEAWICEs. UB IO A
B A BIL. FOR AN ACT ENTITLED: “AN ACT PROVIDING AN A0 HOC B MAKINUM OFf $30. FOR_A MEMBER RETIRER ON _OR_AETER _JULY. 1.
9 COST-IF-LIVING #NEREASES INCREASE IN SERVICE AND DISABILITY 9 1981» UUT GEFORE _JANUARY 1s 1983
10 RFTIREMENT  ALLOWNANCES AND SURVIVORSHIP ALLOWANCES FOR ig t43-—ttv8d~~for-~ench--futt-~yeap--gf--retitrement-for-a
11 MEMBRERS GF THE PUBLIC EMPLOYEES® RETIREMENT SYSTEM AWD THEIR i1 member-retired-before-Jduty-ty-1937+
1z BENEFICIARIES; FNEREASENG——~FHE~~MINFMUM-~MANTFHEX=-RENEFEF 12 NEX-SEEFIfiNy-~Seetion-Bv-=Nintmam-——-monthiy-—=-—~bemefit
13 AEEBHANEE-FRR-MEMBERS——ANS——FHEFR—-BENEFLEEARIEST PROVIDING I3 attonaneew———tiy--A-—nember-retired-defere-doty-2y-1983y-whe
14 FUNDING FOR FHESE JHE BENEFIT INEREASES INCAEASE THROUGH 14 re-receiving-n-service-ar-divsebittity-—retirement-—attowaneey
15 EMPLOYER CONTRIBUTIONS; AMENDING SECTION 19-3-801s MCA; AND 15 or--his-benefietory-who-is-recotving-a-service—or-disobitity
16 PROVIDING AN EFFECTIVE DATE.® 16 retirement-ationaneey-or-his-surviving-spouse-—or--dependent
17 17 chitd-who-¥3-receiving—n-survivorship-attewsncer—is—eitgibie
18 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MUNTAMA: 18 for-—ea-~mintmum-monthly-senefit-atiowance-poased-on-the—ratio
19 NEW_SECII0ON. Section 1. Cost-of-living increasae 17 sf-a-nenberts-yeara-of-ereditadte—service-to—-38-—mottipied
20 Effective July ly 1983y each monthly service or disability 23 by—~5488-—any-~subject--to--the—Ffottoning-adjustmentsv——Fpe
21 retirement allowance or survivorship allowance payable to a 21 penefit-most-bes

22 member of the public employees' retirement system or his 22 taj--based-on-38-yrars-—cf--crediteble-~vervice-~for-—a
23 henefiziary must be increased as follows: 23 member-or-peneficiary-receivring-a-disabitity-or-survivorship
24 $1¥--$35--For--a--member—-with--i5~-or--more--years-—of 24 attrowancest

25 ereditablte~seryicey—retired-bafore—duby-1v-1343¢ 25 toy-—adinsted--by-~—the-—actuarial-factors-determined-py

. Hd 23
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the-pubi+ec~empltoyeesi-—retirement-~board--for~-a~-~membar--or
peneficiary-——~recetving-—an--oprionnt-—or-——earty-—petirement
attowance-or-for-—a——sarviving--spodse--or--dependent-—anitea
reteiving-a-sarvivership-otiowances-and

te—-muttipiied--by-a-rotio-equatr-to-the-menberts-finnt
average—satrary-to-S4v886~¢tyuch~ratto-not-to——exeeed-~t4--for
e}ected-~—officiatsy-——Montana--—nationat-——quardsmeny———and
ndepandent-contractorss

t2y——A-memder-or—his—-beneficiary-who-is-etigipte—Ffor--a
mintmm——monthiy--benefit-—aitlowance—nnder-subsection-{ti4-¥s
entitied-—to--receive-«this--benefit--inerease--pefore-—-nis
asttowanee-is-adjosted-ander—faeetion-1tis

Section 2. Section 19-3-8B0l, MCAy is amended to read:

#:19-3-301« Employer contribution rates -- actuarial
deterrination. (1) Each employer shall contribute to the
cost of benefits under the systems The amount of the
empYoyer contributions shall be computed by applying to
member®s compensation the sum of the current service
contribution rate and the unfunded 11ability contribution
rates The sum of these rates shall be e6v32% £xIZX Ka515%2
from #uty-te-190% July. ls 1283+ and thereafter.

{2) The actuary shall determine the current service
contribution rate to be that level percentage of the present
value of the future compensation of the average new member

entering the system which equals the then present value of
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the excess of all prospective benefits in respect of such
member over the member®s own normal coptributionsa

(3} The actuary shall determine the minimum unfunded
liability contribution rate toc be that level parcentage of
the »present value of the prospective compensation of all
members for the 40-year period following the date of the
determination which is eaquel to the unfunded liability on
that dates The unafunded liability at any time is the excess
aof th> present value of all future benefits payable in
respect of all persons then entitled ta benefits wunder the
systex over the sum of the retirement fund and the present
values of the futura current service contributions and
normal contributions payable in respect of all such
personss™

NEM_SECIIONS. Section 2. Coordination sections [f both
this act and zzz=B+H—-Neszzzo-FEE-27F] HUUSE SILL __NDe 51~
introduced in the 48th leqislatures are passed and approvedy
the percentage amount contained in 19-3-801 must reflect the
sum af the increases in the employer contribution provided
in z2o=Bidd-Wow-oooo-FEE-3FFY HOUSE SILL_ NQe. 31 and  this
acts

NEW SECTIONs Section 4« Effective date. This act is
effective July 1» 1983.

~Ena-

-G HB 23



48th Legislature HA 0023/03 HB 0023,03

i HOUSE BILL MNO. 23 1 t2y--$1S5-for-a--memder——with——}ess~-~chan--15--years—af
2 INTRODJCED BY HARPERes METCALFy ZABROCKIy KEENAN+ OTCONNEELL 2 credttabte-servicey—retired-before-doty—iv-1983¢

3 Je DROWNy MCCORMICKs MCBRIDEs PISTORIAy NISBEYs VELEBER, 3 £3y--42s56

4 HANDy FARRISy BACHINI, PECKs BERG, MOHARy FULLERy MAZUREK, % L1)__sRg88 251 for each year of creditable servicey up
5 Re MANNINGy QUILICLy LYNCHy DRISCOLLs JACOBSON, E to a maximum of $¥5 $6§ $30s for a a@ewmber vetired before
6 VINCENTy Ja HAMMONDy STIMATILy HEMSTADe ROUSH & July 1y 1981; and Q8

7 T £2)..82280 2 SQ__CENIS _FOR _EACH YEQR OF _CREDITARLE
3 A BILL FOR AN ACT ENTITLED: ™AN ACT PROVIDING AN AD HOC 8 SERVICEs UP_TQ_A_MBAXIMUE _OF %36 £15. FEQR_A_MEMBER_RETIREQ ON
9 COST=IF-LEVING FMEREASES INCREASE IN SEAVICE AND DISABILITY ? QB_AETER.JULY ls 1981s BUY REFORE_JANUARY 1a_1982a
10 RETIREAENT ALLOWANCES AND SURVIVORSHIP  ALLOWANCES  FOR 10 t43--32+00-For-each--fuli--year—of--retirement--for--a
11 MEMBERS OF THE PUBLTC EMPLOYEES' RETIREMENT SYSTEM AND THEIR 11 member-retired-before-duly-ty-1973e
12 HENEFTCTARIES;  FNEREASENG~—~FHE-—MINEMUM-—MBNFHE¥--BENEFET 12 NEH-SEEFFANN——Seetion-2e-—Mintmum———-monthiy-———benefit
13 ALEAHANEE~FOR-MEMBERS~~ANB-~FHEIR--BENEFECEARFEST PROVIDING 13 attowoncer——{1i}-—A-member-retired-befere-dudy-ty--1963vy--who
H FUNDING FOR FHESE JIHE BENEFIT INEGREASES INCREASE THROUGH . 14 Fe-~recetvring-—-a-service-or-~disabittty-retirement-altionaneey
15 EMPLOYER CONTRIBUTIONS; AMENOIMG SECTION 19-3-801y MCAS AND 15 er-hiz-benefieiary-who-is-receiving-a-service-or--disabitiey
1% PROYIDING AN EFFECTIVE DATE.Y 16 retirement--attanencey——or-his-surviving-spouse-or-dependent
17 17 chitd-who—is-receiving-a-survivership-aliewancev—+es-etigidie
18 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 18 for—a-mintmum-monthiy-benefit-atiowvance-bored-on-~the--ratie
19 MEM_SELIIDOMa Section le Cost-of-living increase. 19 of-=a~--memberis-years—of-creditable-serviece-to-38-nuttiptied
20 Effective July 1y 1983, each monthly service or disability : 20 by~-$460-and--subject—~to--the--Follonind--ndjustmentaw-—-Fhe
21 retirement allowance or survivorship allowance payable to a 21 benefit-must-bed
22 member of the pubtic employees” vretirement system or his 2z te}--based--on--38--years--of-~creditoble-service-for-n
23 beneficliary must be increased as follows: 23 meaber-or-benefictary-receiving-e—disabittey-or—survivership
24 €4 --$35-—Ffor——a——member-—with-—-15--er--more~—years-—-of 24 atiowancer
25 ereditable—yervicey-retired-before-duiy-1v-1983¢ 25 {to¥r~-adjusted-by-the-actuariat--Ffacters--determrned—by

-2- HB 23
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the--adbl+e——enptoyecesi-—petirement—-board-——far——a-nember-or
senefictary--receiving-~an--eptionat--or--corty--~retirenent
attowance-—ar-~for--o--surviving-—sponse--evr—desendene—chiid
reecerving-a-sarvivorship-altewances-ang

tey--nuttiplied-by-a-ratio~equat-to-she-nembepia——Finod
average-—satary-—-Lo-—9$4y886-{auch-ratio-net-to-excesd-1y-far
e}eeted———offrciatsy-——~MNantana-—natisnal---gquardsmeny--~and
+adependent—contractoras

t2y-~A~ememper-or—his-beneficiary-whe-+a-etigibie-for-a
ainimum—nonthiy-benefit-atisnante—under-—subsection-—f14~~+e
entieted-—-to-~recaive--this--benefit--inerease--before--his
oliowance~is-adjureed-ander—fFeection-tis

Section 2. Section 19-3-801s MCAy is amended to read:

"19-3-801. Employer contribution rates —- actuarial
determinations (1) Each employer shall contribute to the
cost of benefits under the systems The amount of the
employer contributions shall be computed by applying to
member*®s compensation the sum of the current sarvice
contribution rate and¢ the unfunded 1iability contribution
rates The sun of these rates shall bte 6v32& SxTI¥ GxS5E4Y
Sa%122 from duty-3vy-+98%} Jjuly ls 1393+ and thereafters

{2} The actuary shall determine the current service
contribution rate to be that Tevel percentage of the present
value of the future compensation of the average new member

entering the system which equals the then present value of

-3- HB 23
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the excess of al) prospective baenefits in respect of such
member over the member's own normal contributionse

{3) The actuary shall determina the minimum unfunded
liability contribution rate to be that tevel percentage of
the present value of the prospective compensation of 3al}
members for the 40-year pericd following the date of the
determination which Is equal to the unfunded liability on
that dates The unfunded 1iabil]ty at any time Is the excess
of the present valuer of al1 future benefits payable in
respect of all persons then entitled to benefits under the
syster over the sum of the retirement fund and the present
values of the future current service contributions and
normal contributions payable in respect of al such
personse™

EEH:ﬁﬁﬁiiﬁﬂ:-—Section-Sc--Eeoré%nation---seet+en--—-—§f
both-this-act-and-cor=8+33-Nowoo=-FLE-237] HOAUSE--BikL--NEa

SFy~-introduced——in-—the—-4B8th--tegistaturey-—ore-pasacd-and
appravedy—the—percantage-asmount-contatned-in——19-3-3ai-——muat
reflect-—-~the---sum--—of---the-—inereases—in-—the——ampltoyer
econtribution-provided-in-c---4¢ 1t -Now-sz=~—~FbE~~2FF] HEHSE
Bitt=NAx-57-ond~this-scte

NEW_SECTIONs Section 3. Effective dates This act is
effective July ls 1983.

-End-
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HOUSE BILL NQ. 23
INTRODJCED BY HARPERy METCALFy ZABROCKIy KEENANs OPCONNELLSy
Je RRDWMy MCCORMICKs MCHBRIDEy PISTORIAs NIS2ETs VELEDER,
HANDs FARRTISe 3ACHINIs PFCKy BERGe MOHAKe FULLERs MATUREKy
e MaANNINGy QUILICI. LYNCHe DRISCOLL, JACOBSON,

VINCENTy Jeo HAMMONDy STIMAYZy HEMSTADs ROUSH

A BIL. FDR AN ACT ENTITLED: ™AN ACT PROVIDING AN AD HOC
COST-OF-LIVING INEREASES JINCREASE IN SERVICE AND DISABILITY
RETIKEHENT ALLDWANCES AND SURVIVORSHIP ALLOWANCES FOR
REMBERS OF THE PUBLIC EMPLOYEESY RETIREMENT SYSTEM AND THEIR
BENEFICTARIES; INEREASENG~——FHE~-MENTHOM~~MBNTHLY¥-~BENEFEF
AEEBRANEE-FBR-MEMBERS-~ANB~~THEER--BRENEFECEARFEST PROVIDING
FUNDING FOR FHESE JTHE BENEFIT INEREASES INCREASE THROUGH
EMPLOYER CONTRIBUTIONS; AMENDING SECYIONM 19-3-801r MCA; AND

PROVIDING AN EFFECTIVE DATE.™

BF IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
JEH_SECYIQNe Secticn l. CLost-of=living increases
Effective July ly 1983, each monthly service or disability
retirenent allowance or survivorshio allowance payable to a
member of the public employees® retirement system or his
penaficiary must be increased as follows:
tty--435-~for~—-a--member-~grth--t5--or--more--~years--of

eredivahte-gsepvicoy-—retired-bafore-duly-1y-1983¢
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t2¥--%15-for-a--menber--with-—tess--vhan—-F5——years——of
ereditable-teryicey-retired-pefore-datly-tr-19633

£3p-—22458

(1) _#2x88 31 for each year of creditable services up
to a maximum of %5 %68 $£30. for a member retired before
July 1y 1981; and QR

{2)__$iw98 GO_ LENIS _FOR _EACH YEAR OF CHREDITABLE
SERYICE. UP_X0_A_MAKIMUM OF 238 %122 FQR_A MCMBER _RETIRED ON
OR_AEYER_JULY J» 1981s BUT . BEFOQRE_JANUARY ls 1983a

t4)~—$2900-For-each-—fudt-~year-—of-~retirenent--for—--a
member-retired-before-duty-ty-+9%¥w

NEH-SECFIOHR-~Section—2u-~Mininum————nonthiy—---benefit
attewoncer--fiy-—A-member-retired-before—duly-tv-—1983y--who
Fa--receitving--a-service-or-~disabhitity-retirenent—-nliowasncey
or-his-benefictary-who-is-receiving-a-service-or--drssnit+ey
retirement--attowancey-~or-his-surviving-spanse-or~dependent
enittd-who—is-receiving-a-survivership-aliowanecey-+3—etigible
for-a-minimum—monthiy-benafit-altlowanee-hased-on—-the-—ratino
of--a--memberis-years~cf-ereditable-snrviee—to-38-auitipiied
by-$489-and-~subject—~ta-—the-~folltowing-——adijnsementas-———Fhe
benefit-must-bes

tat--pased-—on--1g--years-—of--creditapbte-service-for-a
menber-or-beneficiary-receiving-a-disaditity-or-survrvorship

attownneey

thy--sdjusted-by-the-actuartnt——€actors-—-determined--hy
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the-—subiie-——employeesi-—retirement—~bogard-—for--e-member—or
penefictory-—receiving--an--opttronat--ar--carty--~rettrrement
attowance——ar——far——ag-—sarvivineg-—apotse——or-dependant—chid
recetving-s-survivership-aliowances-and

tey-—paitiptied-by-a-ratio-equat-co-the-memberis-——Ffinat
averaqe——satary-—to-—i4y888~- (3uch-ratio-not-to-exceed-i}-for
elected-~~offtciatsy-~—Nomntana--—-natronat-~—gnordsmeny~--and
rndepepdent-contractoarsy

{+23~=A--member-or-piv-benefictary—who-+a-eirgible~for-n
mintmum-monthiy-benefit-atlowance-under--subseation-~ti3-—is
entitted--—to-~recetve——thizs--penefit-—increase--before--hie
altewance-ia-adiusted-under-fseetion-iw

Sectlion 2« Section 19-3-80ls MCA, is amended to read:

"19-3-80l+ Employer contributicon rates <—- actuartal
determinations {1) Each emgloyer shall contribute to the
cost of benefits under the systems The amount of the
employer contributions shall be computed by applying to
member®s compensation the sum of the current service
contribution rate and the unfundeg Jliability <ontribution
rates. The sum of these rates shall be &+32% fH3fil £x9%ks¥
He%llk from duty-2y-198% 2Quly_Js_1283» and thereafteras

{2) The actuary shall determine the current service
contribution Eate to be that level percentage of the present
value of the fdture compansation of the average new member

entering the system which equals the then present value of
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the 3:xcess of all prospective benefits in respect of such
member over the member®s own normal contributionss

{3} The actuary shall determine the minimum uﬁfunded
liability contribution rate to be that level percentage of
the present value of the prospective compensation of all
meabers for the 40-yaar period follawing the date of the
determination which Is equal to the wunfunded liability on
that dates The unfunded liability at any téme is the excess
of the present value of all future bLenefits payable in
respect of ali persons then entitled to benefits under the
systen over the sum of thé retirement fund anad the present
vatues of the Ffuture current service contributions and
normal contributions Dpayable in respect of all such
persons.®

NEH=SEEFFaNn~~Section-3z—-Evordination——--sectirony———ff
poth-thig-net-and-=m~=8+3t-Nows===~Fr€-17F3 HARHSE--Ribt-chOs
$¥y--introduced--in——the--48th--}tegistaturey~~are-passed-and
approvedy—the-percentoge-amdant-contatned-in-~19-3-28t-—mast
refiect-——the-——sum~--0f~=-the--Facreasés——in-—the-—smptayer
cantributian-previded-in--==-B#t¥-Nowv—zzzz~~fFL€--+3FF HOUSGE
BItt=tfx=5F-and-this-acty

NEH_SEGCIION. Section 3. FEffective dates This act is
effective July ls 1983,

-End-
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