HOUSE BILL RO, 16
INTRODUCED BY HARP, TVEIT, WALDRON, ELLIOTT
BY REQUEST OF THE JOINT SUBCOMMITTEE ON HIGHWAYS

IN THE HOUSE
January 3, 1983 Introduced and referred to
Committes on Highways and
Transportation.
February 7, 1983 Committee recommend bill do
pass as amendad. Report
adopted,

On motion, taken from
printing and raferred to
Committee on Taxation.

February 8, 1983 Bill printed and placed on
members' desks,

February 10, 1983 Committee recommend bill do
pasa. Report adopted,

February 11, 1983 Bill printed and placed on
members' desks,

Pabruary 12, 1883 Sacond reading, do pass as
amended.

February 14, 1983 Correctly engrossed.

FPebruary 15, 1983 Third reading, passed,
_ Transmitted to Senatea,

IN THE SENATE

Pabruary 16, 1983 Introduced and referred to
Committesa on Taxation,

April 11, 1983 Committee recommend bill be
concurred in as amendaed,
Report adopted.



April 12, 1983
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April 13, 1883

April 14, 1983
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Sent to enrolling.

Reported corrsctly enrolled,
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__HOUSE __ BILL NOw __36__
INTRODUCED BY _HARP, TVEIT, WALDRON, ELLIOTT
BY REQUEST OF THE JOINT SUSCOMMITTEE ON HIGHWAYS

A BILL FOR AN ACT ENTITLED: ™AN ACT MAKING PERMANENT THE
1-CENT MOTOR FUELS TAX INCREMENT ENACTED IN 1979; RAISING
THE MOTOR FUELS TAX RATES 3.5 CENTS PER GALLON; INCREASING
THE ALLOCATION TO COUNTIESs TOWNSy AND CITIES; AMENDING
SECTIONS 15-T0-101s 15-70~204y AND 15-70-3219 HMCA; AND

PROVIDING AN EFFECTIVE DATE."™

WHEREASy Chapter 632, Laws of 1979 imposed a tax of 1
cent per qgallon of gasocline in addition to the tax of 8
cents per gallon imposed in section 15-7T0-204y MCAs and a
tax of 1 cent per gallon of diesel fuel and volatile liquids
in addition to the tax of 10 cents per gallon Imposed in
section 15-70-321y MCA; and

WHEREASs the tax increments of 1 cent per galion
enacted in Chapter 632y Laws of 1979y expire on July 1«
19835 and

WHHEREASs the Legislature intends to make permanent the
increases of 1 cent per gallon enacted in Chapter 632+ Laws
of 1979¢ and to continue their imposition and collection
after July 1y 19834 to raise funds for +the department of

highways in the earmarked special revenue fund; and
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WHEREASy the Legislature intends to increase the tax on
gasocline by an additional 3.5 cents per gallon and to
increase the tax on diesel fuel and volatile liguids by an

additional 3.5 cents per gallon.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 15-70~-204y MLCAy is amended to read:
"15-T0-204~ Gasoline 1license tax =-- rates (1) Every

distributor shall pay to the department of revepue a license
tax for the privilege of engaging in and carrying on
business in this state In an awount equal to 1 c¢ent for each
gallon of aviation gasoliney which shall be allocated to the
department of commerce as provided by 67-1-301s as amendeds
and 8 1245 cents for each gallen of all other gasoline
distributed by him within the state and upon which the
gasoline license tax has not been paid by any other
distributore.

{2} Gasoline ecxported or s01d for expart out of the
state shall not be Included in the measure of the
distributeor®™s license taxe

{3} Gaschol shall be subject to gasoline license taxes
in accordance with the following schedule:

{a} beginning April 14 1979, gasohol shall be taxed at
the rate of 2 cents per gallon;

{») beqginning April 1, 19854 gasochol shall be taxed at
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the rate of 4 cents per qa]lon;

(c) beqginning April le 1987+ gaschol shall be taxed at
the rate of & cents per gallone

(4} If at any time the gasoline license tax is lower
than the current applicable tax on gasoholy the lower tax
rate shall be adopted for gasohola"

Section 2. Sectjon 15-70-3214 MCAy is amended to read:

®15-70-321= Tax on diesel fuel and volatile liquids.
The department shall, under the provislons of rules issued
by its collect or cause to be collected from the owners or
operators of sotor vehicles a tax in an amount equal to 16
14a5 cents for each gallon of diesel fuel or other volatile
Tiquids excapt 1iquid petroleum gase, of Tess than 46 degrees
AsPele (American petroleum institute} gravity test when
actually sold or used £0 produce BOtor power to propel motor
vehicles wupon the public highways or streets within the
state or used in motor vehiclesy motorized equipment, and
the internal combustion of any and 211 engines,s including
stationary enginess used in connection with any and all work
performed under any and all contracts pertalning to the
constructions reconstructions or improvement of any highway
or street and thefr appurtenances awarded by any and all
public agenciesy including federal, statey countys
municipals or other pelitical subdivisionse”

Section 3. Section 15-70-101y MCAe is amended to read:
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"15-70-101. Disposition of funds« A1l taxess interesty
and penalties collected under this chapter shall be +turned
over promptly to the state treasurer who shall place the
same in the earmarked special revenue fund to the credit of
the department of highwayss except those funds hereinbelow
allocated to cltiesy townsy and countiese which funds shall
be paid by the state treasurer directly to such cities,
townss and countiese

(1} 46v500v000 $£9:0004000 of the funds collected under
this chapter shall be allocated each fiscal vyear on a
monthly basis to the countles and incorporated cities and
towns in Montana for constructiony reconstructions
maintenances and repair of rural roads and City or town
streets and alleysy as provided in subsections (a) and (b)
hereof:

{a) SE¢958y008 3$4,085.000 shall be dividad among the
various counties in the follawing manner:

(i) 40% in the ratio that the rural road mileage in
each countyy exclusive of the Federal-aid interstate system
and the federal-ald primary system, bears to the total rural
road mileage in the statey exclusive of the federal-aid
Iinterstate system and the federal-aid primary systenm;

{li) 40X in the ratio that the rural population in each
county outside Incorporated cities and towns bears to the

total rural population in the state outside incorporated

_l'_
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clties and towns;

(iii) 20% in the ratio that the land area of each
county bears to the total land area of the state;

(D) $39y550v000 $42915:000 shall be divided among the
incaorporated cities and towns in the following sanner:

(i) 50X of the sum in the ratio that the population
within the corporate limits of the city or town bears to the
total population within corporate limits of all the cities
and towns in Montana;

{ii) S0% in the ratio that the city or town street and
alley mileagey exclusive of the federal-aid interstate
system and the federal-aid primary systems Within corporate
limits bears to the total street and alley mileagey
exclusive of the federal-ald interstate system and
federal—-aid primary systems within the corporate 1limits of
a1l cities and towns in Montana.

{2) AY} funds hereby allocated to countlesy citiesy
and towns shall be used exclusively for the construction,
reconstructions maintenancey and repair of rural roadss city
or town streets and alleys or for the share which such city,
towns or county might otherwise expend for proportionate
matching of federal funds allocated for the construction of
roads or streets which are part of the federal-aid primary
or secondary hiqhway system or urban extenslons thereto.

{3) Upon receipt of the allocation provided hereiny
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the governing bodies of the recipient countieses clitiess and
towns shall inform the department of highways of the
purposes for which the funds will be expended so that the
county commissionerss the governing bodys and the department
of highways may coordinate the expenditure of public funds
for road improvementse

(#) A1l funds hereby allocated to countiess citiesy
and towns shall be disbursed to the Towest responsible
bidder according to applicable bidding procedures followed
in all cases where the contract for constructiony
reconstructions maintenances or repair is in excess of
$44000.

{(5) For the purposes of this section where
distribution of funds is made on a basis related to
populationy the population shall be determined by the 1last
preceding official federal census.

{6} For the purposes of this section where
determination of mileage is necessary for distribution of
fundss It shall be the responsibility of the citiess townss
and counties to furnish to the department of highways and
state treasurer a yearly certified statement indicating the
total mileage within their respective areas applicable to
this chapters A1l mileage submitted shall be Subject to
review and approval by the department of highwayse

{7) None of the funds authorized by this section shall

—6-
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be used for the purchase of capital equipment.™

NEM. SECIIONa. Section #. Coordination instructions. If
—BI11 Noe__ {LC 61)y including the section of that bill
amending 15-70-321e is passed and approvedy section Z of
this act is void and is superseded by the tanguage in __Bitl
Noe__ {LC 61) a2mending 15-70-321.

NEN_SELTION. Section Se Effective date« This act is
affective on July 1y 1983,

-~End-



STATE OF MONTANA

? 025-83

REQUEST NO.
FISCAL NOTE

.y Form BD-15

in compliance with a written request received January 6, , 19 83 , there is hereby submitted a Fiscal Note

for House Bill 16 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Qffice of Budget and Program Planning, to members
i of the Legisiature upoen request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 16 makes permanent the l-cent Motor Fuels tax increment enacted in 1979;
raises the Motor Fuels tax rates 3.5 per gallon; increases the allocation to counties,
towns, and cities; amends Sections 15-70-101, 15-70-204, and 14-70-321, MCA; and
provides an effective date.

ASSUMPTIONS :

: 1) The Department of Revenue forecast of Motor fuels tax receipts for the 1984-85
| biennium is the basis for comparison.
i 2) Consumption is assumed to remain at present levels.

FISCAL IMPACT:

FY 84 FY 85
Gasoline License Tax
Under Current Law $32.888 M $32.588 M
Under Proposed Law 51.388 M 50.919 M
Estimated Increase $18.500 M $18.331 M
Special Fuels License Tax
3 Under Current Law $10.852 M $§11.069 M
’ Under Proposed Law 15.735 M 16.050 M
Estimated Increase § 4.8B3 M $ 4.981 M

|- EFFECT OF COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:

The amount which is allocated annually to counties and incorporated cities and towns
for construction, reconstruction, maintenance and repair of roads, streets and
alleys is increased from $6.5 million to $9 million. Of this amount, counties would
receive an additional $1,135,000 per year and municipalities $1,365,000.

"FISCAL NOTE2:DD/1
g—;:>CLuvq£> YY\ ;iLkbhim'

3
4
R
5
5
¢

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: f“!l_ K?
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Approved by Cocmmittee
on Highways & Transportation

HOUSE BILL NOa« 16
INTRODUCED BY HARPy TVEITe WALORON, ELLIOTY

BY REQUEST OF THE JOINT SUBCOMMITTEE ON HIGHWAYS

A BILL FOR AN ACT ENTITLED: W™AN ACT MWAKING PERMANENT THE
1-CENT MOTOR FUELS TAX INCREMENT ENACTED IN 1979; RAISING
THE MOTOR FUELS TAX RATES 35 3 CENTS PER GALLON EEFFECTIVE
JULY _1e_ 19832 AND 2 CENIS_PER_GALLON EFEECTIYE JANUARY le
1985; INCREASING THE ALLOCATION TO COUNTIESs TOWNSs AND
SECTIONS 15-T0-101¢ 15-70-204y AND

CITIES; AMENDING

15=-70-321y MCA; AND PROVIDING AN EFFECTIVE DATE."

WHEREASs Chapter 632¢ Laws of 1979y imposed a tax of 1
cent per gallon of gasoline in addition to the tax of 8
cents per gallon imposed in section 15-70-Z04y MCAsy and a
tax of 1 cent per gallaon of diesel fuel and volatile liquids
in addition to the tax of 10 cents per gallon imposed in
section 15—-70-321¢ MCA; and

WHEREASs the tax increments of 1 cent per gallon
enacted In Chapter 632, Laws of 1979y expire on July 1,
1983; and

WAEREASy the Leglslature intends to make permanent the
increases of 1 cent per gallon enacted in Chapter 632y Laws

of 1979+ and to continue their imposition and collection

after July 1e 1983y to raise funds for the department of
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highways in the earmarked special revenue fund; and

WHEREASs the Legislature intends to increase the tax on
gasoline by an additional 3#5 3 cents per gallon EEERCIIVE
JULY_ _1s_ 19832 AND 2 CENIS_PER_GALLON.EEFECTIVE JANUARY ls
19852 and to increase the tax on diese}l fuel and wvolatile
ligquids by an additional 35 3 cents per gallon EEEECIIVE
Jukl_l;-LE&&;.AH&.Z.&ENIS.Qﬁﬂ.ﬁALLﬂN_.EEEEEII!E__AANUABI..L;
1285.

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:
Saection les Section 15-70-204+ MCAes is amended to read:
"15-70-204. Gasotine license tax -- ratee (1) Every

distributor shall pay to the department of revenue a license

tax for the privilege of engaging in and carrying on
business In this state in an amount equai to 1 cent for each
gallon of aviation qgasolines which shall be allocated to the
department of commerce as provided by 67-1-301s as amendeds

and 8 t2xS5 12 cents ERQM_JULY le 1983 JO DECEMBER_31e 198%s

AND_i4 CENIS. _IHEBEAEIERs for each gallom of all other

gasoline distributed by him within the state and upon which

the gasoline license tax has not heen paid by any other
distributore

(2) Gasoline exported or scld for export out of the
state shall not be included in the measure of the

distributor®s license taxe

-2= HB 16

SECONTD READING
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{3) Gaspchol shall be subject to gasoline license taxes
in accordance with the following schedule:

(a) beginning April 1y 1979, gasohol shall be taxed at
the rate of 2 cents per gallan;

{b} beginning April 1y 19854 gasohol shall be taxed at
the rate of 4 cents per galion;

{c) beginning Apri} 1y 1987y gasohol snall be taxed at
the rate of & cents per gallone

{#) If at any time the gasoline license tax is Yower
than the current applicable tax on gaschols the lower tax
rate shall be adopted for gasohol.™

Section 2. Section 15-710~321,y MCAy is amended to read:

®15-T0-321. Tax on diesel fuel and volatile liguids.
The department shall, under the provisions of rules issued
by its collect or cause to be collected from the owners or
operators of motor vehicles a tax in an amount equal to 160
2%x5 14 cents EROE_JULY 1l 19283 IO _DECEMBER Jlds 1984s AND
15 _CGENIS_IHEREAEIERs for each gallon of diesel fuel or other
volatile liquldsy except liquid petroleum gase of less than
46 degrees A.Pel. {American petroleum institute) gravity
test when actually sold or usea to produce motor power to
praopel motor wehicles upon the public highways or streets
within the state or used in motor vehiclesy motorized
equipments and the internal combustion of a;y and all

enginasy including stationary enginess wused in connection

=-3- HB 16
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with any and all work performed under any and all contracts
pertaining to the construction, reconstruction, or
improvement of any highway or street and their appurtenances
awarded by any and all public agenciesy including federals
stater countys municipaly or other political subdivisions."”

Section 3. Sectlion 15-70-101s MCAs is amended to read:

"15-T0-101. Disposition of fundss A1l taxess intereste
and penalties c¢ollected under this chapter shall be turned
over promptly to the state treasurer who shall place the
same in the earmarked special revenue fund to the credit of
the department of highwaysy except those funds hereinbelow
allocated to citiess townse and countiesy which funds shall
be paid by the state treasurer directly to such citiesy
townsy and countiess

(1) $6y500y068 $9:000,000 of the funds collected under
this chapter shalt be allocated each fiscal vear on @
monthly basis to the counties and incorporated cities and
towns in  “ontana for construction, reconstructiony
maintenancey and repafr of rural roads and city or town
streets and 2alleyss as provided in subsections (a) and (b}
hereofs

{a) 4299594860 $4,0852000 shall be divided among the
various counties in the following manners:

(i) %0% in the vratioc that the rural road mileage in

each countys exclusive of the federal-aid interstate system

e 2l HB 16
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and the federal-aid primary systemy bears to the total rural
road mileage in the states exclusive of the federal-aid
interstate system and the federal-aid primary system;

(ii) %#0X in the ratio that the rural population in each
county outside incorporated clities and towns bears to the
total rural opopulation in the state outside incorporated
cities and towns:

{iii) 20% in the ratio that the tland area of each
county bears to the total land area of the state;

{5) $3y558vy0008 $4,9152000Q shall be divided among the
incorporated cities and towns in the following manner:

(i) 50% of the sum in the ratio that the population
within the corporate limits of the City or town bears to the
total population within corporate limits of all the cities
and t>wns in Montanaj

{ii) 50% in the ratio that the city or town street and
alley mileages exclusive of the federal-aid interstate
systen and the federal-aid primary systems within corporate
Iiﬁits bears‘ to the total street and alley mileaqgey
exclusive of the federal-aid interstate system and
federal-aid primary systems within the corporate limits of
all cities and towns in Montanas

{2) AYY funds herepy allocated to countiess cities,

and towns shall be used exclusively for the constructions

reconstructions maintenances and repair of rural roadse city

-5- HB 186
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or town streets and alleys or for the share which such citys
towns or county might otherwise expend for proportionate
matching of federal funds allocated for the construction of
roards cr streets which are part of the federal-aid vprimary
or secandary highway system or urban extensions thereto.

{3) Upon receipt of the allocation provided hereine
the governing hodies of the recipient countiesy citiesy and
towns shall inform the department of highways of the
purposes for which the funds will be expended so that the
county commissioners: the governing bodys and the department
of highways may coordinate the expenditure of public funds
for road improvementse

{4} A1 funds hereby 21located to countiesy citiesy
and *oawns shall be disbursed to the lowest responsible

bidder according to applicable bidding procedures followed

in all cases where the contract for constructiony
reconstructions maintenances or repair is in excess of
$450004

{5+ For the purposas of this section where
distribution of funds is made on a basis related to
popul:tions the populsation shall be determined by the last
precsding official federal censuss

[} For the purposes of this section where
determination of mileage is necessary for distribution of

fundse it shall be the responsibility of the citiesy townse

-6= H3 16
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and counties to furnish to the department

this znaptere A1) mileage submitted shall be subjeci' ta

revied and approval by the department of highwayse

(1) none of the funds authorized by this section shall
be used for the purchase of capital equipment.®

REN-SEEIIONR——Section—4=x-—€oordination——--fnatructionas
Ff-==B++I-Now-=-tLE-61)y-+netuding-the-section-of-thet-—-bitt+
amending--15-¥0-32}y--is--passed--and-appravedy-section-2-of
this-act-is-void-ond-is-superseded-by—the—-tangquage—in---p++t
Nos==—{EE-61}-amending-15-70—32ts '

NEW. SECTIONM. Section 4+ Effective date. This 3ct is
effective on July 1l 1983,

-End-
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48th rLegislature HE 0016702

19
11

12
13
14
15

16
17

13
19
20
21
22
23
24

25

Rereferred and
Approved by committee
on taxation

HOUSE BILL NO. 16
INTRODUCED BY HARPy TVERTe WALDRONy ELLIOTY

BY REQUEST OF THE JOINT SUBCOMMITTEE ON HIGHWAYS

A BILL FGR AN ACT ENTITLED: ®aN ACT MAKING PERMANENT THE
1-CENT HMOTOR FUELS TAX INCREMENT ENACTED IN 1979; RAISING
THE MOYTOR FUELS TAX RATES 3#5 3 CENTS PER GALLON EEEECTIYE
AULY _ls_.1983: _AND_Z_CENMIS PER GALLON ECCECTIVE JANUARY 1.
1283; INCREASING THE ALLOCATION TO COUNTIESe TOWNSs AND
CITIES; AMENOING SECTIONS 15-T0-101¢ 15-70-204y AND

15-T0-321s MCA; AND PROVIDING AN EFFECTIVE DATE.™

WHEREASy Chapter 632, Laws of 1979y imposed a tax of 1
cent per gallon of gasoline In addition to the tax of 8
cents per qgallon imposed in section 15-70-204s NCAy and a
tax of 1 cent per gallon of diesel fuel and volatile 1iquids
in addition to the tax of 10 cents per gallon imposed in
section 15-70-321+ MCA; and

WHEREASy the tax increments of 1 cent per gallon
enacted in Chapter 632y Laws of 1979y expire on July 1l
19835 and

WAEREASy the Legislature intends to make permanent the
increases of 1 cent per gallon anacted in Chapfer 6324+ Laws
of 1979s and to continue their imposition and collection

after July 1ls 1983y to ralse funds for the department of

H B 16 was rereferred to comm. on
Taxation. There is no change from previous
second reading (yellow) printing and will
not be reprinted.

SECOND READING
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HOUSE BILL NO. 16
INTRODUCED BY HARPy TVEITe NALDRONs ELLIDTT
BY REQUEST OF THE JOINT SUBCOMMITTEE ON HIGHWAYS

A BIL. FOR AN ACT ENTITLED: “AN ACT MAKING PERMANENT THE
1-CENT MOTOR FUELS TAX INCREMENT ENACTED IN 1979; RAISING
THE MITOR FUELS TAX RATES 35 3 CENTS PER GALLON EEEECIIVE
JULY _Llp. 1383a. AND_ 2 _CENIS_PER GALLON EEFECTIVE dANUARX-Xy
1965 EEBRUABRY. 15 1985; INCREASING THE ALLOCATION Ta
COUNTTESy TOWNSe AND CITIES; AMEMDING SECTIONS 15-T0-101e
15-70-20%y AND 15-70-321y MCA; AND PROVIDING AN EFFECTIVE

DATE.*

WHEREASy Chapter 632¢ Laws of 1979+ imposed a tax of 1
cent per gallon of gasoline in addition to the tax of 8
cents per gallon imposed In sectlon 15-70-204¢ MCA, and a
tax of 1 cent per gallon of diesel fuel and volatile liquids
in addition to the tax of 10 cents per gallon imposed in
sectisn 15-TO-321y MCA; and

HHEREASy the tax increments of 1 cent per gallon
enncted in Chapter 632, Laws of 1979, expire on July 1y
198335 and

HHEREASy the Legislature intends to make permanent the
increases of 1 cent per gallon enacted in Chapter 632y Laws

of 1979s and to continue their imposition and collection
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after July 1, 19834 to raise funds for the departmsant of
highways in the earmarked special revenue fund; and

VHEREASy the Legislature intends to increase the tax on
gasoline by an additional 3w5 3 cents per gallon EEEECIINE
JULY 12 L1983, AND 2 CENTS PER GALLON. EEEECIINE RAMUARY -y
2985 EEBRUARY _ 15 12854 and to increase the tax on diesel
fuel! and volatile liquids by an additional 3+5 3 cents per
gallon EEEECTIVE _JULY. 1s _1983s _AND. 2. CENIS PER GALLON
EEFECTIVE JANHARY-3w-3985 EFBBUARY .152_1385.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-T0-204, MCAs 15 amended to read:
"15-70=-204s Gascline license tax =~ rate. (1) Every

distrioutor shall pay to the department of revenue a license

tax for the privilege of enqgaging in and carrying on
business In this state In an amount equal to 1 cent for each
gallon of aviation nasolinesy which shall be allocated to the
departaent of commerce as provided by 67-1-301y as amendeds,
and 8 %25 12 cents EROM JULY 12 1262+ 10 BEEEMAFR-23w<-i28%

EEGRYARY 15 1983 AND_ 13 LENIS_THEREAFIERs for each gallon

of a1} other gascline distributed by him within the state

and unon which the gasoline license tax has not been paid by
any other distributore
{2} Gasoline exported or sold for expert out of the

state shall not be included In the measure of the

-P - H8 L&
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distridutor®s license taX.

(3} &Gasehol shall be sSubject to gasoline license taxes
in accordance with the following schedule:

{a) obeginning April 1ls 1979+ gasoho} shall he taxed at
the rate of 2 cents per gallonjg

{b} beginning April 1y 1985+ gaschol shall be taxed at
the rate of 4 cents per gallon;

{¢) beginning April 14 1987+ gasohecl shall be taxed at
the rate of 6 cents per gallon.

(%) 1I1Ff at any time the gasoline license tax is lower
than the current applicable tax on gasohols the lower tax
rate shall be adopted for gasohol.™

Saction 2+ Section 15-70-321s MCAs is amended to reag:

w15~70~321. Tax on diesel fuel and wvolatile liguidse
The department shalls under the provisions of rules issued
by ity collect or cause ta be collected from the owners or
operators of motor vehicles a tax in an amount equal to »e
2425 14 cents EROM_.JULY .1 13022 _J0 OEEEMBER:z2ke=ci04%
EEDRUARY _1%5:.19632..AND. 16 CENIS THEREAELIERs for each gallon
of diesel fuel or other volatile 1liquide except 1liguid
petrotaum gase of Tlass than 46 degrees AsPels {American
petroleum institute) gravity test when actually sold or used
to produce motor pawer to propel motor vehicles upon the
public highways or streets within the state or used in motor

veniclesy motorized aquipmente: and the internal combustion
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of any and all enqinese including stationary enginess used
in coanection with any and all work perforased under any and
all contracts pertaining to the constructions
reconstructions or taprévenent of any highway or street and
thair appurtenances awarded by any and all public agenciese
including fedarals states countys municipals or other
political subdivisions.®

Section 3. Section 15-T0~101le MCAy Is amended to reads:

w1s-T0~101. Disposition of funds. All taxes, interest,
and penalties collected under this chapter shall be turned
over promptly to the state treasurer who shall place the
same in the earmarked special revenue fund te the credit of
the department of highways, except those funds hereinbelow
allecated to citiess townsy and countiess which funds shall
be paid by the state treasurer directly to such cities,
townse and countieass

(1) &$69508y800 5920002000 of the funds ccllected under
this chapter shall be allocated each fiscal year on a
monthly basis to the counties and incorporatad cities and
towns in Montana for constructions reconstructions
maintenancey and repair of rural roads and city or toun
streets and atleys, 3as provided in subsections (a} and (b)
hereofs

{a) $29956¢v000 54,085,000 shall be divided among the

various counties in the following manner:
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{i) #0% in the ratio that the rural road wmileage in
each countyy, exclusive of the federal=-aid Interstate systes
and the federal-aid primary systams bears to the total rural
road wileage In the state, exclasive of the federal-aid
interstate system and the federal-ald primary systaomj

{if) 40% in the ratio that the rural population in each
county outside Iincorporated cities and towns bears to the
total rural population in the state outside incorporated
cities and towns;

{ili) 202 in the vratio that the Jland area of each
county beirs to the total land area of the stata;

(D) 93¢550y880 $45915.000 shall be divided among the
incorporated cities and towns in the following manners

ti1 S0x of the sum in the ratlo that the population
within the corporate limits of the city or town bears to the
total oopulation within corporate limits of all the cities
and tywns in Montanaj

(ii) 50% in the ratio that the city or town strset and
alley wmileages exclusive of the Ffederal-aid interstate
systan and the federal-aid primary systems within corporate
limit< bears to the total! street and alley mileagey
exclusive of the federal~aid interstate system and
faderal-aid primary systeme w»ithin the corporate limits of
all ¢ities and towns in Montanae

(2} A1} funds hereby aliocated to countiess citiesy

5= B 16
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and towns shall be used exclusively for the construction,
reconstruction, maintenances and repair of rural roadss city
or town streots and alleys or for the share which such citye
towns Or cCounty mwight otherwise expend for proportionate
matching of federal funds allocated for the construction of
roads or streets which are part of the federal-aid primsary
or secondary highway system or urban extensions thereto.

{3) Upon recalpt of the allocation provided heraine
the governing bodies of the recipient countiess citiesy and
towns shall infarm the dapartment of highways of the
purposes for which thes funds wWill be expended so that the
county commissionerss the governing bodys and the department
of highways may coordinate the sxpenditure of pudblic funds
for road isprovements.

{4) A¥I funds hereby allocated to countiess citiese
and towns shall be disbursed to the lowest responsible
bidder according to applicable bidding procedures followed
in all cases whare the contract for constructions
reconstructions malintenances or raepair Is In excess of
$44000.

(5) For the purnoses of this section where
distribution of funds Iis made on a basis related to
populations the population shall be determined by the last
preceding officlal federal census.

(6) For the purposes of this section wherea
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determi nation of mileage is necessary for distripution of
fundse it shall be the responsibility of the cities, towns,
ang countlies to furnish to the departwment of h;ghuays and
state treasurer a yearly certified Statement indicating the
total nileagt within their respective areas applicable to
this chapter. A1l milwage submitted shall be subject to
revies and approval by the department of highwaysa
_ (7) HNone of the funds authorized by this section shall
be wsed for the purchase of capital equipments

18)__EUNDS AUTHORIZED BY THIS SECIION. SHALL.BE MSED FOR
CONSTRUCTION AND MAINTENANGE PROGRAMS ONLYa™

NEH-SEEFIANg~~Seceion-4v--Eoordination--~-instructionse
$feccoB+11-Novz -t EE~61}v-netuding-the—section—of-thae-b+33
onending-15-8-32ty-is-passed-asnd-—approvedy-—section-~2--of
this-net-is~votd-and-+3-superseded-by-the-tenqoage-in-==p¢+}
Nownz~ ¢ EE~61)~anending=35-30-32%y

MEM_SECIION. Section 4. Effective date. This act is
effective on July 1s 1983,

-Eftd=
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April 11, 1983

SENATE STANDING COMMITTEE REPQRT
{(Taxation)

That House Bill No.

1. Title, line 7.
Following: "RATES 3<5"
Strike: ll_3_ll

Insert: "6"

2. Title, line 8.
Following: "July 1, 1983"
Strike: remainder of line 8 through
3. Page 2, line 4.
Following: "additional 3+5"
Strike: "3"

Insert: "e"

4. Page 2, iine 5.

Following: "July 1, 1983,"

Strike: remainder of line 5 through
5. Page 2, line 7.

Following: "additional 3=5"

Strike: "3"

Insert: "&"

6. Page 2, line 8.

Following: "July 1, 1983"

Strike: remainder of line 8 through
7. Page 2, line 19.

Following: "and 8 %2=5"

Strike: "12"

Insert: "15"

Following: ‘"cents"

Strike: remainder of line 19 through
8. Page 3, line 18.

Following: "%4=5"

Strike: "14"

Insert: "17"

Following: "cents"

Strike: remainder of line 18 through

9. ‘Page 4, line 17.

Following: "§675600760660"
Strike: "$9,000,000"
Insert: "$14,000,000"
10. Page 4, line 24.
Following: "52795876686"
Strike: "$4,085,000"
Insert: "$6,350,000"
11. Page 5, line 12.
Following: "&3+55879660"
Strike: "$4,915,000"
Insert: "$7,650,000"

16 be amended as follows:

"1985" on line 9

"1985," on line 6

"1985" on line 9

"THEREAFTER," on line 20

"THEREAFTER," on line 19
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HOUSE BILL NO. 16
INTRODUCED BY HARPy. TVEITe WALDRCONe ELLIOTY
8Y REQUEST OF THE JOINT SUBCOMMITTEE ON HIGHWAYS

A BILL FOR AN ACT ENTTITLED: WAN ACT MAKING PERMANENT = THE
1fCENT MOTOR FUELS TAX INCREMENT EMACTED IN 1979; RAISING
THE MOTOR FUELS TAX RATES 3¢5 3 & CENTS PER GALEON EEEECIIME
MULY la l362w—ANB=-2 _€ENFS-PER-GALEON-=EEFEERINE dANUARY-——iw
198% EERRUARY ~~35¢-~3985; INCREASING THE ALLOCATION YO
COUNTIFSe TOWNSs AND CITIES; AMENDING SECTIONS 15~T0D~101,
15-T0~20%y AND 15-70~321y MCA; AND PROVIDING AN EFFECTIVE

DATE.*

WHEREASy Chapter 632y Laws of 1979y imposed a iax of 1
cent per galton of gasoline in addition to the tax of 8
cents per gallon Imposed in section 15-70—204: MCAy and a
tax of 1 cent per gallon of diesel fuel and volatlle Tiquids
in addition to the tax of 10 cents per galion imposed in
section L5=T70-321e MCA; and

WHEREAS,y the tax increments of I cent per gallon
enacted 1In Chapter 632y Laws of 1979y expire on July 1,
1983; and

WHEREASy the Legislature intends to make permanent the
increases of 1 cent per gallon enacted in Chapter 632y Laws

of 197T9s and to continue their Iimposition and <collection
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HB 00146/04

after. July 1s 1983y to ralse funds for the department of
highways in the earmarked special revenue fundi and

WHEREASs the Legislature intends to Increase the tax on
gascline by an additional 3«5 2 § cents per géllon EEEECIINE
JULY 121963, ANB-R-CENFS-PER-GALTON--EEFEEFENE JANUARY -1y
12685 EESRHARY-——3159--3985x and to Increase the tax on diesel
fuel and volatile 1iquids by an additional 3«5 3 § cents per
gallon EEEECIINE JULY ls 1903y —#Nf-—R-—GENFS—-PER-—GALEAN
EFEEEERVE dANUARY-1y-k905 FEBRUARY-25y-3965.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
‘Section l. Sectloﬁ 15-T0~20%s MCAs is amended to read:
®15~T70-204« Gasoline license tax -~ rate. (1) Every

distributor shall pay to the department of revenue a license

tax for the privitege of eagaging in and carrying on
business in this state in ap amount equal to 1 cent for each
gallon of aviation gasoline, nhl#h shall be allocated to the
department of commerce as provided by 57-1-30ly as amended,
and 8 32¢3 k2 15 cents EROM-dUk¥-3exioH3e--F0 DEEEMBER-——3iv

1986 ECEARHARY--}Sy-=k905w-ANR~34-EENFS-FHEREAEIERyY for each

gatloy of all other gasoline distributed by him within the

state and wupon which the gascline license tax has not beep
paid by any other distributore
{2) ©&ascline exported or séld for export out of the

state shalt not be included in the measure of the

-2 HB L6
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distributor's license taxe

(3) Gasehed shall be subject to gasoline license taxes
in accordance with the following schadule:'

(2) beginning April 1s 1979+ gasehol shall be taxed at
the rate of 2 cents per .gallon;i’

{b) beginning April 1+ 2985 gasohol shal) be taxed at
the rate of 4 cents per gallon;

{c) beginaing April 14 1987+ gaschol) shall be taxed at
the rate of & cents per gallone

{4} If at any time the gasoline license tax is lower
than thé current applicable tax on gasohcls the lower tax

rate snall be adopted for gasohole™

Section 2. Saction 15-*09621. HCAy is amended to read:

"i5-70-321. Tax on diesel fuel and volatile ligquidse

FThe department shalls under the provisions of rules issued

by ity collect or cause to be collected from the owners or
operators of motor vehicles a tax in . an amount aqual to 6
t€25 14 17 cents ERGM-JUE¥-iy-39Udx=c§ BEEEMBER=-3iv—-298%
EEBRUARY-=kSe-1 26 Sx—ANRCkGTEENES-FHEREAETERY for each gallen
of diesel fuel or other volatile liquids extept }iquid
petroteur gasy of less than 46 degrees A«Ps:I. (American
petralaum institute) gravity test whan actually sold or used
to praduce motor power to propel wmotor vehicles upon the

public highways or streets within the state or .used in motor

" vehictess motorized equipments and the internal combustion
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of anv and all enginess including stationary enginess Lsed
in connectian with any and all work performzd under any and
all contracts pertaining to the ‘constructions,
reconstructions or improvement of any highway or street and
their appurtenances awarded by any and all public agencies.
incluting federaly stater countys municipale or other
political subdivisionse®

Section 3. Section L5-TO~L10lsy MCAs; is amended to read:

"1S5-T0~101le Disposition of fundse. A1l taxes, interesty
and penalties collected under this chapter shall be turned
over promptliy to the state treasurer who shall place the
same in the earmarked specia} revenue fund to the credit of
the department of highwayss except those funds hereinbelow
allocated to citiesy townss and countiesy which funds shall
be paid by the state treasurer directly to such citiesy
townsy and countiese

{l) S$6v500vU08 $xAREx08R 2£142000.000 of the fuﬁds
collected wunder this chapter shall pe allocated each fiscal
year.on a monthly basis to the <cCounties  and incorpo;ated
cities and towns in Hoﬁtana for constructions
reconstructiony maintenancey and repair of rural roads and
city or town streets and alleys, as provided in subsections
(a} and (b} hereof: ‘

(3) 92v956v066 $4wBA5+880 $613502000 shail be divided

among the various counties in the following manner:

bt 1 HB 16
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(i) 40% in the ratioc that the rural road mileage in
each countys exclusive of the federal-aid interstate system
and the federal-aid primary systam. bears to the total rural
road mileage in the states exclusive of the federal-aid
interstate system and the federal-aid primary system;

(ii) 40% in the ratio that the rural population in each
county outside incorporaied cities and towns bears to the
total rural population in the state cutside incorporated
cities and towns;

tiii) 20% in the ratio that the land area of each
county bears to the total land area of the state;

(b} #395509080 P43935x008 $7,650:000 shall be divided
among the incorporated cities and towns in the following
manner '

{i) %50x of the sum in the ratio that the population
within the corporate limits of the city or town bears to the
total oopulation within corporate limits of all the cities
and t>ans in Montanag

(ii) 50% in the ratic that the city or town street and
alley milteagey exclusive of the faderal-aid interstate
system and the federal~aid primary systems within corporate
limits bears to the total street and alley miVeagey
exclusive af the federal-aid interstate system and
federal-aid primary systems within the corporate limits of

all cities and towns in Montanae.
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(2) AV funds hereby allocated to countiesy citiesy
and towns shall be used exclusively for the constructions
reconstructiony maintenances and repair of rural roadss City
or town streets and alleys or for the share which such citys
towne or county might otherwise expend for proportionate
matching of federal funds allocated for the construction of
roads or Sstreaets which are part of the federal-aid primary
or secondary hiéhuay system or urban extensions theretos

{3} Upon receipt of the allocation provided hereiny
the governing bodies of.the recipient countiess citiess and
towns shall inform the department of highways of the
purposaes for which the funds will be expended so that the
caunty commissionerss the govarning bodys and the department
of highways may coordinate the expenditure of public funds
for raad improvementsa

(%} Al funds hereby allocated ta countiés; citiesy
and towns shall be disbursed to the lowest responsible
bidder according to applicable bidding procedures followed
in all cases where the coatract for constructionsy
reconstructions maintenancey or repair Is in excess of
$44000.

{5} For the purposes of this saction where
distribution of funds Jis made on a basis related to
populationy the population shall be determined by the last

preceding official federal censuse

-6= HB 16
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{6} For the purppses of this section where
determination of mileage is mecessary for distribution of
fundse it shall he the responsibility of the citiesy townsse
and counties to furnish to the department of highways and
state treasurer a yearly certified statement indicating the
total mileage within their respective areas applicable to
this chapters A1l wileage submitted shall be subject to
revies and approval by the departwment of highwayss

(7) None of the funds authorized by this section shall
be usad for the purchase of capital equipment.

L8)__EMN0S AUTHORIZED BY IHIS_SECTION SdALL_BE USED _COR
CONSTRULTION AND MAINTEMNANCE PROGRAMS QNLY."

HEW-SEETEIONy ~—Seetion—dv--Coordinntian———inatructionss
Fe—rmz 851 -Nowz=—¢tEE~61 ) y~inciuding-the—section—-of—thet—bi+t
wnanﬂing-i5~#o-aaiv-ie—peaaed—ene--qpprovedv-—ttet*on-—i-—ef
thig~act-ia-veidrend-is-superseded-by—the-tanguage-in--zditt
Noyoo-teE~b1p—anending -1 5-30—3dbe

NEW. SECIIONs Section 4« Effective. dates This act is
effective an,iuly 1y 1963.

~End~
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