SENATE BILL NO, 7

lst Special Session

Introduced and Referred to Committee on Taxation: 11/19/81
Hearing: 11/19/81

Motion to Place SB 7 on 2nd Reading
Motion Failed: 11/20/81
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INTRODUCED BY

BYUREQUEST OF THE GOVERNOR

A BILL FOR AN ACY ENTITLED: AN ACT TD CREATE A PERMANENT
HEGHWAY RECONSTRUCTION PROGRAM; TO INCREASE THE GASOLINE
LECENSE TAX BY 5 CENTS PER GALLON AND TO INCREASE THE TAX ON
DIESEL FUEL AND OTHER VOLATILE LIQUIDS BY & CENTS PER GALLONW
TO FUND THE RECONSTRUCTION PROGRAM; TG MAKE PERMANENT THE
TEMPDRARY 1 CENT PER GALLON FUEL TAX INCREASES PROVIDED BY
CHAPTER 6329 LAWS OF 1979; REPEALING SECTIONS 2 AND 3 OF
CHAPTER 632y LANS OF 19793 AMENDING SECTIDNS 15-T0—204,
15-70-3219 AND 50-3-203s MCA; AND PROVIDING AN EFFECYIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEM_SELTIONs Section 1l Highway reconstruction
proqQram -- creation -- purpose. There is a permanent highway
reconstruction programe This program is created in
recognition that the highways located on the primary and
secondary systems of Montana are deteriorating at such a
rate that existing programs will be unable to canstruct and
reconstruct them to safe and acceptebie stapdards and that

the prospects of increased federal assistance to solve this

problem are unlikely.
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NEW SFCTION, Section Z. Duties of the departments The
department shall administer the highway reconstruction
program to initiate, plansy designy constructy and
feconstruct projects on the primary and secondary highway
systems. The department shall select such projects from
throughout the state according to needy and the funds
axpendad for these projects are not subject to the
provisions of 60-3-203.

NEM _SECIIONe Section 3. Highway recenstruction
program -- fundinge (1) For the purpose of fundirg the
highway reconstruction program cfeated in [section 1]s &
cents per gallen of the special fuel tax collected under
15-70-321 and 5 cents per gallon of the gasoline license tax
ccllected under 15—10-20; are allocated to the highway
recanstruction programa

{2) In additiony all funds in the highway carmarked
reéevenue account not needed by the department for qeneral
operationss maintenances or matching federal aid may be used
by the department in the reconstruction programe

NEM_SECTIONs Section 4« Use of funds aliocated to
highway reconstruction programe The funds allocated to +the
highway reconstruction program under [section 3] may oanly
he used to initiatey plans desiqgny constructy and
reconstruct projects on the primary and secondary highway

systems.
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Section 5« Section 15-70-204+ MCAy is amended to read:

"15~70-204. Gascline ticense tax ~- rates (1) Ccvery
distributor shalt pay to the department of revenue a license
tax for the privilege of engaging in and carrying on
business in this state in an amount equal to 1 cent far each
gallon of aviation gascliney which shall be allocated to the
department of commerce as provided by 67-1-301ls as amendeds
and 8 14 cents for each gallon of al1 other gasocline
distributed by him within the state and upon which the
gasoline Ticense tax has not been paid by any other
distributor.

{2} Gasoline exported or sold for export out of the
state shall not be inctuded in the wmeasure of the
distributor®s licenses taxa

(3} Gasohol shall be subject to gasoline license taxes
in accordance with the following schedule:

(3) Dbeginning April 1, 1979, gasohol shall be taxed at
the rate of 2 cents per gallon;

(b) beginning April 1y 1965, gasohol shall be taxed at
the rate of 4 cents per gallon;

{c) beainning April 1, 1987y gasohcl shall be taxed at
the rate of 6 cents per gallon.

(4) If at any time the gasoline license tax is lower
than the current applicable tax on gasohols the lower tax

rate shall be adopted for gasochcl.™
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Section 6. Section l5-T0-3214 MCAs is amended to read:

"]5-70-321e Tax on diesel fuel ana volatile ligquidse
The oaepartment shalley under the provisions of rules issued
by ity callect or cause to be collected from the owners or
operators of motor vehicles a tax in an amount eqgual! to 18
11 cents for each gallon of diesel fuel or other volatile
liquide except liquid petroleum gass of less than 46 degrees
AsPela {American petroleum institute} gravity test when
actually sold or used to produce motor power to propel motor
vehicles upon the public highways or streets within the
state or wused ip motor vehiclesy mMotorized aquipmenty ang
the internal combustion of any and all engines;y including
stationary engines, used in ceonnection with any and all work
performed under any and all contracts pertaining to the
constructicones reconstructiony or improvement of any bhighway
or street and their appurtenances awarded by any and ali
public agenciesas including federals states countys
municipals or other political subdivisionse®

Section T« Section 60-3-203y MLAy s amended to read:

=60-3-203, ODistricts for appertionment of departeent
funds. A+t [xgept as provided in.[sections 1 _tbrough %:1
all money available to the department for highway
construction purposes shall be apportioned among these
financial districtsy each composed of the counties named:

District 1. Lincolns Flatheady Lake;
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District 2« Glaciery Tooley Libertys Hille Blaine;

District 3« Phillipse Valleyy Daniels, Sheridans
Rcosavelt;

District &+ McConey Richlandy Dawsonye Prairies
nibaux;

District 5. Fergquss Garfields Petroleum;

District %a Ponderas Tetons Chouteaus Cascades Judith
Basini

District Ta Lewis and Clarky Jdeffersons Broadwater;

District B8e Sanders, Mineraly Missoulas Ravalliy
Grenites Powell;

District 9« BPeaverheads Deer iLodger Silver Sowy
Madison;

District 10« Parke Gallatine Sweet Grassy Meaghers
Wheatland;

District 1L« Golden Valieys Musselshelly Stillwatery
Yeljowstoney Carbony Big Horns Treasure;

District 12. Raosebude Custers Fallonsy Powder Rivers
Carters.™

Section Ba Codification instructions Sections 1
through 4 are intended to be codified as an integral part of
Title 604y Chapter 3r part 2 and the provisions of Title &0
apply to sections 1 through 4.

sectlon 9. Repealers Sections 2 and 3+ Chapter 632

Laws of 1979¢ are repealed.
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Section 10

January 1y 1982,

Effective

-

datea

—End-

This

act

is
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aeffective



