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HOUSE BILL NO. 16

lst Special Session

Introduced and Referred to Committee on Taxation:
Hearing: 11/21/81
Report: 11/23/81, Do Not Pass
Report Adopted: 11/23/81
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/%m;usig_\ BILL NO. __16
INTRODUCED BY ? . by oA —S

A BTILL FOR AN ACT ENTLTLED:z “AN ACT TO CREATE A PERMANENT
HIGHWAY RECONSTRUCTION PROGRAM; TO INCREASE THE GASOLINE
LICENSE TAX BY 5 CENTS PER GALLON AND TO INCREASE THE TAX ON
DIESEL FUEL AND OTHER VOLATILE LIQUIDS BY 6 CENTS PER GALLON
TO FUND THE RECONSTRUCTION PROGRAM; TO MAKE PEBHANENT THE
TEMPORARY 1 CENT PER GALLON FUEL TAX INCREASES PROVIOED BY
CHAPTER 632y LAWS OF 1979; REPEALING SECTIUNS 2 AND 3 OF
CHAPTER 632y LAWS OF 19793 AMENDING SECTIONS 15-70-20%,
15-70~321y AND 60-3~203, MCA; AND PROVIDING THAT THE
PRGPOSED ACT BE SUBMITTED TO THE ELECTORS OF THE STATE OF

MONTANA-"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANAZ

NEW SECTIDNs Section 1. Highway reconstruction
program -- creation — purposes There is a permanent highway
reconstruction programe This program is <reated in
recognition that the highways located on the primary and
secondary systems of Montana are deteriorating at such a
rate that existing programs will be unable to construct and
recanstruct them to safe and acceptable standards and that

the prospects of increased federal assistance to solve this

problem are unlikely.
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NEW. SECTIQNs Section 2. ODuties of the departmente The
department shall administer the highway reconstruction
program to initiatey plane designe constructy and
reconstruct projects on the primary and secondary highway
systemse The department shall select such projects from
throughout the state according to needy and the funds
expended for these projects are not subject to the
provisions of 60-3-203,

NEM_SECTICGN. Section 3. Highway reconstruction
program — fundings (1) For the purpose of funding the
hfghuay reconstruction program created in [section 13+ 6
cents per qallon of the special fuel tax cocllected under
15-70-321 and 5 cents per gallon of the gasocline license tax
collected under 15-70-204 are allocated to the highway
reconstruction programa

(2) 1n additiony all funds in the highway earmarked
revenue account not needed by the department for general
operationss maintenancey or matching federal aid may be used
by the department in the reconstruction programs

NEW SELTION. Section 4e Use of funds allocated to
highway reconstruction programs The funds allocated tc the
highway reconstruction program under [section 3] may only be
used to initiates plany designs constructe and reconstruct
projects on the primary and secondary highway systemse

Section 5. Section 15-70-~-2049 MCAy is amended %o read:
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"15~70-204. Gasoline license tax — ratee (1) Every
distributor shall pay to the department of revenue a license
tax for the privilege of engaqing in and carrying on
business in this state in an amount equal to 1 cent for each
gallon of aviation gasolinees which shall be allocated to the
department of commerce as provided by 67-1-301y as amendeds
and 8 14 cents for each qallon of all other gasoline
distributed by him within the state and upon which the
gasoIihe license tax has not been paid by any other
distributor.

{2} ©Gascline exported or s50ld for export out of the
state shall not be Iincluded in the measure of the
distributor®s license taxe

{3y Gasohol shall be subject to gasoline license taxes
in accordance with the following schedule:

{a) beginning April 1y 1979+ gaschol shall be taxed at
the rate of 2 cents per gallon;

{b) beginning April 1, 1985+ gasohol shall be taxed at
the rate of 4 cents per gallon;

(c} beginning April 1y 1987 gasohol shall be taxed at
the rate of 6 cents per gallone

{4) If at oany time the gascline license tax is lower
than the current applicable tax on gasohcley the Jlower tax
rate shall be adopted for gasohol.*®

Section 6. Section 15-T0~321y NCAy is amended to read:
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®15.70-321e Tax on diesel fuel and volatile liquidse
The department shall, under the provisions of rules issued
by ite collect or cause to be ccllected from the swners 5r
operators of motor vehicles a tax in an amount egual to 8
17 cents for each gallon of diesel fuel or other volatile
liquidy except liquid petroleum gasy of less than 46 deqrees
AePele (American petyroleum institute) gravity test when
actually sold or used to produce motor power to propel mocor
vehicles wupon the public highways or streets within the
state or used in motor vehicless motorized eauipments and
the internal combustion of any and all enginess including
stationary enginesy used in connection with any and all work
performed under any and all contracts pertaining to the
constructions reconstructions or improvement of any hidghway
or street and their appurtenances awarded by any and all
public agenciess including federale states countys
municipals or other political subdivisions.™

Section 7s Section &0-3-203s MCAy is amended to read:

n50-3-203. Districts for apportionment of department
funds. A%} Except as pravided in [secktions 1 through 4a1 all
money available to the department for highway construction
purposes shall be apportioned among these financial
districtsy each composed of the counties nameds

District le Lincolns Flatheads Lake;

District 2« Glaciery Tooley Libertys Hilly Elaine;
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District 3s Phillipsy Va]]efg Danielss Sheridaney
Roosavelt;

District %s McConey Richlandy Dawsony  Prairiers
Wibaux; ‘

District 5. Ferguss Garfieldy Petroleum:

District b&e Ponderay Tetony Chouteaus Cascadey Judith

Rasing

pistrict 7. Lewis and Clarke Jeffersons Broadwater;

_ Distriét 8+ ‘Sanders, .Hineralg Missoulay Rava]fi.

Granitey Powell;

District 9« Beaverheadsy . Deer Lodgey Silver Bowy
Madisons 7

District 10s Parks Gallatine Sweet Grasse Meaghers
heatland; 7

District 1ts Golden Valleys Musselshells Stillwaters
Yoellowstoney Carbony Big Horne Treasure; ’

District 12. Rosehudy Custers Fallons Powder Rivers
Carter.*

Section Be Codification instructions Sections 1

throvoh 4 are intended to be codified as an integral part of

- Title &0 Chapter 3y part 2 and the provisions of Title 6C

apply to sections )} through 4.
~ Section 9. Repealers Sections 2 and 3, Chapter 632,

Laws of 1979+ are repealede

section 10, Effective dates Sections 1 through 9 are
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effective January 1y 1983,

Section -1l. Submission to electorates. The question of
whether this act becomes effective shall. be submitted to the
electors of the state of Montana at the general election to
be held in Novembery 1982y by printing on the ballot the
full title of this act and the followings

O FOR raising the gasoline license tax and the tax on

diesel fuel and volatile liquids.

O AGAINST raising the gasoline license tax and the tax

on diesel fuel and vﬁlatila liquidse.

-End-
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