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_.z‘é.'f_é_&‘f_f. BILL NO. 75 ‘ﬁ?

INTRODUCED BY gv%ﬂ,

A BILL FOR AN ACT ENTITLED: AN ACT TO  INCREASE THF
INTEREST FOR DELINQUENT PRUPERTY TAX PAYMENT FROM S/6 OF 1
PERCENT PER MONTH FOR THE FIRST $34000 PER TAXPAYER OF EACH
YEAR®S DELINQUENT TAXES AND 1 PERCENT PER MONTH FOR EACH
YEAR®S DELINWUENT TAXES IN EXCESS OF $3,000 PER TAXPAYER TO
12 PERCENT PER YEAR COMPOUNDED ANNUALLY FOR ALL DELINQUENT
PROPERTY TAXES UKTIL SUCH TAXES ARE PAID; ELIMINATING THE
PENALTY FOR DELINGUENCY; AMENDING SECTIONS 15-16-101 THROUGH
I5-156=103, 15-16-601y 15-16-701y 15-17-101y 15-17-208+
15-17-303, 15-17-304s 15-17-312, 15-18=-10G8y 15-18-202y
15-18-204%, 15-18-401¢ AND 15-19-403¢ MCA; AND PROVIDING AN

EFFECTIVE DATE AND AN APPLICABILLTY DATE."

BE IT ENACTED 8Y JHE LEGISLATURE OF THE STATE OF MONTANA:
Sz2ction le 3Jection 15-16-101s HCAs is amended to read:
®15-16-101ls Treasurer to publish notice -- wanner of

publicatione (1) Within 10 days after the receipt of the

assessment pooky the county treasurer must publish a notice

specifyings? .

{a) that one-half of all taxes levied and assessed
will te due and payable before 5 peme on November 30 next

tharecafter and that' unless paid prior theretec the amount
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then due will be delinguent ands

t+#¥ will draw interest at the rate ofe+

t+hy--5/6——pof--1X--per-—menth-~from—--—and——-—after---such
de%+n§ueney—-on-fhe-f+rst—asyeee-per-texpcyef—af—eaeh-yearis
tax—detinquencyr—ond

£8% #% 123 per month ygar _compounded _anouzally from and
after such delinquency on-each——yesris--tax-—delinquency——-+in
exeess-of-439868-per—~taxpayer yntil_paids end

tr+y-28—wilti—be-——added-—to——the—deHnguent-taxes-as-e
penaityy

(b) that one-half of ali taxes levied and assessed
will be due and payable on or before 5 pems on May 31 next
thereafter and that unless paid prior to sald date said
taxes will be delinquent ands

t+* will draw interest at the rate of+

tAP-—5Fb~——gf-——}%-——per——manth--from—-and——after——auch
delingqueney-on-the-firse-$3y008-per—taxpayer—-of-cach——yearts
tax~det+nquencys-and

+8% 1% 123 per wmonth year compoulded annually from and
after such delinquency eon-—sach-yeapris—tax-detinquency—in
excess—8f-5$3yB68-per-taxpayer until_03id; =nd

ti+3-2%-wi¥i-be—ndded-to—-the-—detinquent——-tares-—ps——n
penaltys and

{c) the time and place at which payment of taxes may

be made.

INTRODUCED BILL

-2
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L23 _For the purpose of computing interesi for  pecieds
of _jess than. 1 full yesare the interest shall be somputed at
tbe rate of 1% per montha._of portign thereofe

t23413) He must send to the last—known address of each
taxpayer written notices postage prepaids showing the amount
of taxes and assessments due the current year and the amount
due and delinquent for other yearse. The written notice shaldl
include:

{a) the taxable value of the property;

(b) the total mill levy applied to that taxable value;

{c) the value of each mill in that county;

{d) itemized <city services and special improvement
district sssessments collected by the countys

{e} the number of the school district in which the
property Iis located; and

(f) the amount of the total tax due that is levied as
city taxy county taxe state taxy school district taxs and
other taxe

t3¥4{4) The municipality shalls wupon request of the
county treasurer; provide the information to be includea
under subsection (2)(d) ready for m3ilinga

€4315) The notice in every case must be publisheo for
2 weeks in some weekly or daily newspaper published in the
countyy if there is ones or if there is noty then by posting

it in three public placess The failure to publish or post
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notices does not relieve the taxpayer from any of nis
jiabilitiese Any failure to give notice of the tax due for
the current year or of delinquent tax will not affect the
Jegality of the taxe™

Section 2. Section 15-16-102y MCAs is amendad to reads

®15-16-102. Time for payment —— pematty-for jpterest
gn delinauencye All taxes levied and assessed in  the state
of Montanas except assessments made for special improvements
in cities and towns payable under 15-16-103s shalil be
payable as follows:

{1} DOne-half of the amount of such taxes shall be
payable on or before 5 pems on November 30 of each year and
one~half on or before 5 p«ma on May 31 of each year.

(2) Unless one-half of such taxes are paid on or
before S peme on November 30 of each years then such amount
so payable shall become delinguent ands

8% shz2ll draw interest at the rate of+

tiy--576-—of-—t-—per-—-month-—from-——and-—-sfter—-—ecach
detinquency-——on—the-first-5$34y80€-per—taxpayer—of-each~yearts
tax-detinguency-untit-patdi-and

€¥#3 3% )2% per meonkh year compounged _anpually from
and after such delipquency until paid en—week-ypoasta—tay
dettnqueney-—in—exeeay-cf-$3¢888-per—texnpayeri-and

thy--2%-ahaltt-be~-added-to-the--delinquent-~toxes--os--o

penaltyes

-y
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(3) All taxes due and not paid on of before 3 peme op
May 31 of each year shall be deilnquent ands+

424+ shall draw interest at the rate of#

f++--Efe—-of——}5—-pef——nenth--From——-and-——after—--sﬂeh
dedinquency--on—the—first-43v068-per—taxpeyer—of-esch-yenrsa
tax—detinqueney—untii-paidy—and

t++4r IR 12X per wonth xﬂaz._sgmeanndsnﬂ_annuallx from
and after such delinquency until paid on—each-yearis—tax
delinqueney-in-excess—of-5$3y000-per—tonpayeri-and

thy—-2%-shoti-be—added-to-the—-detinquent--taxes——-as--an

penatty.

f{4)--for _the purpose of copputing ioterest for periods
af _less than 1l full years the joterest shall be computed at
the rate of 1% per months Qr portign thercofs®

Section 3. Section 15-16-103¢ MCAy is amended to read:

#15~16~103s Special iwprovesent districts with annual
interest payments —- collection of special assessments for
all special improvementse (1) Special assessments or
instaliments of special assessments aade for special
improvements in towns and citiesy the bonds for which annual
interest payments have been specified and that were issued
after July 1y 1981y and that have been duly and reqularly
made and levied by resolution according to lawe shall be
payable as follows:

{a) One-half of such taxes shall be payable on or

-5-
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before 5 pems on November 30 of each yeary and in the event
the same are not paid on or bhefore said datey the same shall
be subject to the same interest emd-penedey for nonpayment
as delinquent property taxes under 15-156-102.

{b} One-half of such taxes shall be payable on or
before S5 peme On May 31 of each years and in the event the
same are not paid on or before sald datey the same shall be
subject to the same interest and-penanity for nonpayment as
delinquent property taxes under 15-16-102.

{(2) The collectian of special assessments or
instaliments of spacial assessments made for special
improvements Iin towWwns and cities shall be had and made as
provided by 7-12-4181 as the same is now in force or may be
hereafter amended.®

Section 4« Section 15-17-303y MCAe is amended to read:

*]15-17T-303. Assignment of.riqhts of countye (1) At any
time after any parcel of 1land has been bid upon by the
county as the purchaser thereof for taxes as provided in
15-17-207¢ the same not having been redeemedy the county
treasurer snall assign 21l the right of the county therein
acquired at such sale to any person who pays the amount for
which the same was bidy with interest upon the original)l tax
at fhe rate of S5yé-ef—-1%¥ 12X per menth-on-the-fiest-$3y660
per-taxpeysr-of-ceeh-yearia—-delinquent-—taxes——-and--tS--per

month--on--eath-—yearis-delinaquent—tanes-in-excess—-of-43y600
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per—taxpayer year_cgggounded anpually and the amount of  all
subsequent delinguent taxesy pensitiesy cOstss and interest
as oroyided by law upon the same from time to time when such
tax became delinquent. Eor_the purpose.of computing interest
for periods of Jess.than 1 _full years the lotecest.shall _be
computed at _the _rate of 13 per months or porticn ihereofs

The county treasurer shall execute to such person a

‘certificate for such parcely which may be substantially in

the following form:
"I+ eeeer the treasurer of the county of eseey state of
Montanay do hereby certify that at the sale of lands

pursuant to the tax asseéssment for the year 1%.« in the

county 0f essee and which sale was held on the eswe day of

sssny 1%ees for the purpose of liguidating assessments the
following described parcel of landy situate in the county of
sssey State of Montonay to wit: (insert description) was
duly offered for sale; that there was no purchaser in gqood
faith for the same as provided by law and no person or
purchaser offered to take the same and pay the taxess cost,
and charges dus as aforesaids Accor&ing1y. the whole amount
of the proeoperty assessed and described as above was strfuck
of f to the county of sees as purchaser thereof for the sum
0f eeeer and the same still remaining unredeemeds and on
this day ses» having paid into the treasury of such county

the amount for which the same was bide together with all

—Tn
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sybsequent delinguent taxXesSs pemslttesy costse and interest
amounting in all to eswe dollarse

Nows thereforer in considerotion thereof and pursuant
to the statute in such case made and provided, 1 do hereby

assign and set over all the righty titles and interest of

thé county Of eeess State of Montanasy acquired in such lands
under and by virtue of the sale to seesr his heirs and
assigns forevars together with all the rightss powerss and
privileges of the county of asse tc take steps to receive 3
deed thereof or receive payment in case of a redemption;
sub jects howevery to redeaption as provided by laws

Witness my hand and official seal of office this eseee
day Of eeest 1Tens

essasssanas {CoOunty Treasurer)™

(2) If the certificate described in subsection (1)
becomes lost by accident or destroyed by the assigneey the
county treasurer shall issue a duplicate certificate to the
assignee after the county treasurer is convinced that the
certificate has been lost or destroyed and after the
assinee has made an affidavit to that effect.

(3} The provisions of this section apply te any sale
of land for which a treasurer's deed was not issued by March
5¢ 1917y and the heclder of any certificate described in
subsection {1} has the same rightsy powerss and privileges

with regard to securing a deed as any purchaser of land at

-
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tax sale may now havee

{%) As to any land received by the county in exchanges
the same may be sold or leased the same as might have been
done with the lands exchangede®

Section 5= Section 15-16-601ly MCAs is amended to read:

#]15-16-601s Taxes or-penstties illegally collected to
be refunded. (1} (2) Any taxess per——centnm ipnferasts and
costs paid more than once orf erroneously or illegally
collected or any amount of tax paid for which a taxpayer IS
entitled to a refund under 15-16-612 or any part or portion
of taxes paid which were mistakenly computed oOn government

bonus or subsidy received by the taxpayer mays by order of

the board of county commissionersy be refunded by the county'

treasurera Mhenever any payment shall have been made to the
state treasurer as provided in 15-1-504 and §t shall
afterwards appear to the satisfaction of the board of county
commissioners that 2 portion of the money so paid should be
refunded as herein provideds said board of county
commissioners mway refund such portion of said taxesy
penatttes intareste and costs so0 paid to the state
treasurery and upon the randering of the report reguired by
15-1-505 +the county clerk and racorder shall certify to the
state auditors ia such form as the state auditer may
prescribay all awounts so refundedy and in the next

settlement of the county treasurer with the states the state

—
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auditor shall give <the county <treasurer <redit for the
state’s portion of the amounts so refunded.

(b} Hhen any part of the taxess penalties ipterests or
costs hereinbefore réferred to were levied in behalf of any
school district or municipal or other public corporation and
collected by the county treasurers the same may be refunded
upon the order of the board of county commissioners.

(c}) No‘ order for the refund of any taxess license
feesy per—-eentum jolkerests or costs under this section shall
be made except upon a claim therefory verified by the person
who has paid such taxy license feee penatty |[pterests or
costs or his guardian ore in case of his deathy by hlis
executor or administrators which claim must be filed within
10 vyears after the date when the second half of such taxes
would have become delinquent if the same had not been paids

{d} A1l refunds ordered to be paid by the board of
county commissioners shall be paid by the county treasurer
out of the general fund of the countyy a3nd the county
traasurer shall then make such transfers from other county
funds and from statey school districty and other public
corporation funds in his pessession as may be necessary to
reimburse the county general fund for payments made
therefrom on account of such other fundse

{2} Upon the entering of judgment under 15-2-306y the

county commissioners of <the affected county shall order a

-10~-
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refund of such portion of the taxesg__intercsis COSkSe oF
license fees as the state tax appeal boara has judged should
be refunded.™

Section 6a Section 15-16-701s MCAs is amended to read:

u15-16-701le Personal property taxes ten years
delinguent =— lists {1) It shall be the duty of eacn county
treasurer to prepare in triplicate and submit to the boara
of county commissioners of his countyy on or befare the
first Monday of June in each yeary a list of personal
property taxes which are not & lien on real estate and which
have been delinquent for 10 years or mores Said 1ist shall
show the following:

{a) name and address of the delinquent taxpayer;

(b} amount of the delinguent taxv-pius—penetrtyy—+f
any;

{c) the year the tax became delinquenta

(2) 'Every county treasurer shaily wWithin the same
times prepare in triplicate and submit to the board of
county commissioners cof his county a list of all contractual
obligations owed to or held by his county for seed grains
feeds or other reliafy the collecticn of which is barred by
the statute of limitationse 27-2-202(1}. Said 1ist shall
show the following:

{a) name and address of the person or persoﬁs who

entered into the contractual cbligation;

-11-
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{t) the name of the contractual obligationy as "seed
Joan", ©mfeed loan™y “promissory note", as the case may bei

{c} the daté of obligationy date when last payment
became duey date of last payment thereons and the date when
the eollection of the obligation became barred oy saia
statute of limitations."

Soction T« Section 15-17-101, MCA, is amended to read:

m}15-17-101e Publication of notice of tax saless (L) DUn
or before the last Monday of June cf each year, the county
treasurer must publish in the manner and for the time
prescribed in this section a notice specifying:

{a) that at a given time and place (to be designated
in the notice)y all property in tne county wupon which
delinquent taxes are a lien will be sold at public auction
unless prior to said time said delinguent taxess togetnér
with alil interesty—pensttiesy anc costs due thereons are
paid;

{b) a complete delinguent 1list of all persons and
property in the county now owing taxesy including all city
and town property as to which taxes cr taxes and assessments
are delinquents is on file in the office of the county
treasurer and is sub ject to public inspection 3nd
examinatione

(2) The publication must be made once a week for 3

successive weeks in such newspaper published in tha county

-12-
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as the board of county commissioners directs; if there is no
newspaper publishec¢ in the countys then by posting a copy of
the list in three public placess

(3) The publication must designate thg time and place
of sale.

{4) The time of sale must not be less than 21 or more
than 24 days from the first publiéation, and the place must
be in front of the county treasurer®s office.”

saction Be Section 15-17-208s MCAs is amended to read:

®3i5-17-208s Assignment of county's interests The
interest of the county in any property purchased at -3 tax
sale shall be assigned by the county treasurer as provided
Ly 15-17-303 upon +the payment of the taxes, penattiesy
costsy and interest specified in said sectione”

Section 9. Section 15-1T7-302s MCAy is amended to read:

#15-17-302. Disposition of woney from sale or lease of
tax deed 1lands< All moneys received from the sale or lease
of tax deed lands or of any lands received in exchange shall
be paid into the county treasury and shall be credited to
each fund as the same would have been credited had the
maneys S0 received been p2id as taxes wupon sajd land
acquired by the county by tax deed or upon the lanas
exchanceds and any surplus after paying all taxes with
interest snd-penelties shall belong to the county.™

Section 10« Section 15-17-304y MCAy is amended to

S OOWON e
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reads

*]15-17-304. Assessment of county tax deed landse 1In
case 3 tax sale certificate on property assessed for taxes
is purchased by the county or otherwisey under part 2y ‘it
must be assessed for taxes the next year in the same manner
as if it had not been so purchased. If the taxes resulting
from ‘such 3assessment are not pald when such taxes become
dues said property shall again be scolds in manner as above
described; and said assessment of such property and the sale
of samey when the said taxes have not been paic upon coming
due or the property redeemeds shall be continued until the
time when such property shall have been redeemea from such
saless No tax deed shall issue to any purchaser other than
the county under said sales until the applicant for such tax
deed shall have paid and discharged all taxesy—penaityy and
interest accumulated at the time of such  applications
Purchasers of certificates of tax sale for years subsequent
to the oldest outstanding tax sales certificate shall have
the same privilege of redemption of such 01des£ outstanding
tax sales certificate as is the orivilege of the oariginal
owner of the propertys. HNothing herein contained shall be
construed to apply Yo holders of tax certificatess other
than countiesy as of February 25, 1937.%

Saction 11. Section 15-17-312s #LAs is amended to

read:

-14~
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m15-17-312. Voided sale -- refund to purchasers (1}
where a sale of 1land for delinquent taxes therean is
declared void by judgment of court for irregularity in the
assessmentsy lavys of saley the money paid by the purchaser
at the sale or by any assiqnée of the statay <countys citys
towns or district wupon taking the assignment shally with
interest at the rate of 8% rer annum from tne date  of such
paymentes be refunded to the purchaser or owner of such tax
certificate upon the order of the chairman of the board of
county commissioners of the county in whichi such land liess

{?) The county shall then have a 1lien upon §aid
property for the legal taxes on said property for the year
in which it was sclde together with the pesaity——and
interest; and so much of such money as has been paid to the
statey citys Lowne or district by the treasurer of such
ceunty shall be charged to the statey cityy towne or
district by such treasurer and deducted from the next Honey
due the statey cityy towny or districty respectivelyy on
account of taxes paid or colltected. 'Furchasers of such
certificate or owners thereof by assignment where sales have
beenr made by <cities or towns which by resolution aor
ordinance collect their own taxes instead of having the same
collected by the éounty treasurer shall be reimbﬁrsed in
simitar manner and in similar circumstances out of the city

or town treasury upon order of the m3ayocry with proper

-15—
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charges and deductions against the respective funds of the
said ¢city or towns upon the next collection of taxes by said
city or towns

(3) 1I1f such purchaser or owner of such certificate
after such purchase or assignment from the statey countye
citys towns or district has paid the taxesy-~penatbyy and
interest wupon such piece or parcel of lands he or his
assignee thereof shall have a lien upon such piece or parcel
for the amount of taxesy-penateyy and interest so paidy With
interest as now provided by law to be collected wupon
delinquent taxesy which lien shall have the same priority as
is now provided by law; and if he is in possession af such
plece or parcel of lands he shall not be ejected therefrom
until such amount and interest and-penetty shall be paica”

Section 12. Section 15-18-108y HCAy 5 amended to
read:

#15-18~1G68Bs Distribution of redamption procaedsa
Whenever property soid to the county pursuant to the
provisions of chapter 17 is redeemeg as hergin providedy the
moneys received on account of such redemption nmust be
distrinuted as follows: The original tax smd-—the-penatty ang
interaest thereon paid in redemption must b2 apportioned anco
proratad to the credit of all the various fundss including
statey countyy schools school districtey citys or towne in

the ratio of their respective shares of the original taxa

-1&=-
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The county treasuref must keep an accurate account of all
money paid in redemption of property sold to the county and
muste on the first Monday of June in each yeary make a
detailed reporty verified by his affidavity nf each accounte
year for years to the state auditor in such form as the
state auditor may desiree Whenever the county receives from
the county treasurer any grant of property so sold for
taxess the same sh§11 be recorded by the county clerk and
recorder free of chargey at the reguest of the county
treasurer and shall be immediately reported by the county
treasurer to the board of county commissioners.®

section 13« Section 15-18-202, HCAy is amended to
read:

#15-18-202. MNotice of application for tax deede (1)
The bpurchaser of prcperty Sold for delinquent taxes or his

assignee must, at least 60 days previous to the expirvation

of the time for redemption or at least 60 days before he

applies for a deedy serve upon the owner of the property
purchaseds if knowny and upon the person occupying the
propertys if the said property is occupiedy and if the
records in the office of the county clerk and recorder show
an unreleased mortgage or mortgages upon the property
purchasedy upon the wmortgagee or mortgagees named in said
mortgage or mortgages ore if assignedy upon the assignee or

assignees of said mortgage or wmortgagess 2 written notice

_17_
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stating that said property or a portion thereof has been
sold for delinguent taxeses qiving the date of saley the
amount of property soldy tne amount for which it was s0ld,
the amount dues 2and the time when the right of redemption
will expire or when the purchaser will apply for a tax deed.
The owner of the property or the mortgagee or the assignee
of said mortgagee has the right of redemption indefinitelysy
until such notice has been given and the deed applied fors
upon the payment of feesy percentngesy-penaleies jplerests
and costs required by law.

{2) Notice of any ownery mortgagees or assignee of
mortgagee shall be given by registered or certified letter
addressed to such mortgagee or assignee at the post—office
address of said ownere mortgagees or assignee as disclosead
by the mortgage records in the office of the county clerk
and recorders In case of unoccupied property or a wining
claimy such notice must be by reqistered or certified mail
deposited in the post offices addressed to any known owner
residing in or outside of said countys With the postage
thereon prepaide at least 60 days before the expiration of
the time for redemption or at least &G days before the
purchaser applies for such tax deedy in addition to notice
to the mortgaqee or assiqgnee of mortgagee in the manner ang
as nereby is provideda

{3 In all cases where the post-office address of the
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ownery mortgageesy or assignee is  unknowne the applicant
shall publish once a week for 2 successive weeks in a
newspaper published in the <county where the property is

situated a notice substantially In the following form:

Notice of Application for Tax Deed

Notice is hereby given that the undersigned will on the
eeve Jday OFf swesvenets 1Feees apnly to the county treasurer
Of essseses cOunty for a tax deed to the following described
propertys to wit:

(Describe property})
Amount due Seseees
Date wessssssacana
wwwenesess [Applicant)

(4) The first publication of such notice wust be made
at least &0 days before the date of redemption or
app1icétion for said deede

{5} In all cases die proof of service of notice in
whatever manner givens supported by the affidavit required
by laws must be filed immediately with the clerk and
recorder of the county in which the property is situated and
be kept as 2 permanent file In his officey and such proof of
notice when so fliled shall be prima facie evidence of the
sufficiency of the notice."

Section l4. Section 15-18-204y MCAs §s amended to
Tead:
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m15~-18-2049«. Affidavit of notices No desd c¢f the
oroperty scld at 3 delinguent tax sale shall be issued by
the <county treasurer to the purchaser of th= oroparty until
th= proof of service of notice of application for tax Jdeed
has been filed with <the county clerk and recorder as
requirad by 15-18-202« Such purchaser is entitled to receiva
the sum of $3 for the service of said notice ana the making
of said affidavit required by 15-18-20G2y which sua cf $3
must be paid by the redemptioner at the same time and in the
same manner as cther costsy percentagesy-penrateves interasiy
and fees are paid." .

Section 15 Section 15-18-401s MCAsy s amended to
read:

m15-18-401s Action to quiet title to tax deed property
-- noticee (1) In any action brought to set aside or annul
any tax deed or to quiet title or to determine the rights of
a purchasers including the countyes of Dis successors to real
property claimed to have been acquired by reason of . tax
proceedings or a tax saley the purchaser or his successory
upen filing an affidavity may obtain from the court an order
directed to the person claiming teo aown the property or to
have any interest In or lien upon said property or a right
tc redeem the same or claiming rights hostile to the tax
title (which person is hereiny for conveniencesy called the

true owner)s commanding him to:

-2
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{2) deposit in court to the use of the tax purchaser
or his Successors:

(i) tha amount of all taxesy and interesty—-=and
penctties which would have accrued if said property had been
regularly and leg2lly assessed and taxed as the property of
said true owner and sold for delinguent taXes and was about
to be redeemed by him;i and

{ii) the amount of all sums reascnably paid thereafter
by said purchaser or his successors after 3 years from the
date of said tax sale in preserving said property or in
making improvements thereon while in possession theraofs as
the total amount of said taxess interesty penatettesy and
improvements is alleged by the plaintiff and as shall appear
in said orderj or

{b) show cause on a date to be fixed in said ordery
noct zxceeding 30 days from the date thereofsy why such
payments should not be madee

{2} Said affidavit shall set forth the place of
residence of said true owners and whether they are in the
state of Montanas §if known to the plaintiffs or that the
same is not known to the p]ain@iff-

{1) Said order shall be filed with the clerk and
recorcer and a copy served personally upen all persaons shown
in said affidavit to be residents of ana in the state of

Maontanay and jurisdiction shall be acquired over all otner
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persons by publishing the same once in & newspaper in the
county and by posting the same in three public places in the
county at least 10 days before the day fixed for the hearing
and by leaving a copy with the county treasurer."™

Section 16« Section 15-18-403y WCAy is amended to
read:

‘w15-18-403. Title conveyed by deed -—- procedure to
cure defectss (1)} Al11 deeds executed more than 3 years after
any tax sale shall be deemed to convey to the grontee the
spsolute title to the lands described therein as of the date
of the expiration of 3 years following the date of sales
including all the righte tities interesty estates liens
claims, and demand of the state of HMontana and of the county
in and to said real estate and including the rightse if said
tax deed or tax sale or any of the tax proceedings upon
which said deed may be based shall be attacked and held
irreqular or voidy to recover the unpaid taxesy and
interesty-and-penadties which would accrue if said tax
proceedings had been regular and it was desived to redeanm
said propertys free of all encumbrances except the lien for
taxes which may have attached subsequent to the sale and
excent when th2 land is owned by the United States or the
states in which case It is prima facie evidence of the right
of possession accruing as of the date of the expiration of

such perijod for redemption.
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(2} 1f any tax deed or deed purperting to be such has
been ar shal} be issued more than 3 yeors ana 3! gays after
any tax sale or attempted tax satey the grantee may publish
in any newspaper in the county published 2t the county seat
ory if noney in any other newspapery once a week for 2 weeks
a notice entitled Ma notice of claim of a tax title™ which
shalt set forth a description of any property claimed to
have been acquired by a tax deed; an estimate of the amount
due thereon for taxessy agd interesty—snd-penstties; and a
statement that for further particulars reference is mage to
the records in the office of the county treasurer; also the
name of the person claiming to have obtainead a tax deed ¢to
said property and the name of the person in whose name said
property was assessed or taxed and a stetement that demand
is made that such person shally within 30 days after the
first publication of said notices pay to said claimant or to
the county treasurer te his use the amount of the taxesy and
interesty—and-penatetes as the same may appear in  the
records of the county treasurer or bring a suit to quiet his
title ar to set aside said tax deed or deeds. Any mistake in
the amount or in any name specified in said notice shall not
Invalidate the same.

{3) Ife within said period of 30 daysy said taxesy and
interasty-—snd-—penatties shall not have been pald or said

suit broughty all defects in the tax proceadings and any
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right of redemption shall be deemed waived and thereupon the
title to s3ic property describad in said notice and in the
tax dzed shall be walid and bindings irrespective of any
irroqgularitiess defectsy or omissions or total failures to
cbserve any of the provisions of the statutes of Montana
regarding the assessmenty levying of taxesy or sale af
property for taxes and the qiving of notices inc1uging
notices of redemptions whethar or not such cmissions or
failures make said proceedings void {other than ‘that the
taxes were not delingusent or have been peid)e"

Section 17« Effective gate anu opplicabilitys This act
is effective on passage and approval and applies to real and
personal property taxes that become due on or after November
304 1981y or that became due prior to November 30s 19Ble ond
remain unpaid on or after November 30, 138le

-End-

-2 G-



STATE OF MONTANA -
o REQUEST N0, _6-SP-81

FISCAL NOTE
Form BD-I5

In compliance with a written request received November 20 .19 Slﬁ , there is hereby submitted a Fiscal Note
House Bill 15

pursuant to ' Title 6, Chapter 4, Part 2 of the Montana Code Annotated {(MCA).
Background information used in developing this Fiscai Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION:

for __

An act to increase the interest for delinquent property tax payments from-
5/6 of one percent per month for the first $3,000 per taxpayer of each
year's delinquent taxes and one percent per wmonth for each year's
delinquent taxes in excess of §3,000 per taxpayer to one percent per month
for all delinquent property taxes until such taxes are paid; and providing
an effective date and an applicability date.

ASSUMPTIONS :

1, There were 855 taxpayers owing over §$3,000 in delinquent property
taxes in fiscal year 1981. There were 28,580 taxpayers owing less
than $3,000 in delinquent property taxes in fiscal year 1981. (Source:
Department of Revenue, survey completed 11/1/81)

2. Since information was not available on the average delinquent tax

owed, it is assumed for those owing less than §3,000 the average tax
was $§750.

3. For those taxpayers with average delinquent property taxes above
$3,000, the maximum additional amount of interest generated by the
b111 would be §5. 00 per month.

FISCAL IMPACT:

This proposal is not designed to explicitly gemerate revenue. Its intent
is to encourage the prompt payment of property taxes. However, if property
tax delinquencies were to continue to occur, the following provides
estimates on the additional amount of interest that would be generated.

0ld Law New Law Difference

Small taxpayer (average property tax of $750) $6.25/month $7.50/month $1.25/month
Large taxpayer (average property tax of $3,000) 25.00/month 30.00/month  5.00/month

Note: All taxpayers with average delinquent property taxes above §$3,000

will pay an additional $5.00/month.
:ii;;QLaaidiP \A/\ ¥#L

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: _, B Mgf




Number of small taxpayers (FY81) 28,580 x $1.25/month = §$35,725/month
Number of large taxpayers (FY81) 855 x $5.00/month = § 4,275/month

Total additional interest = $40, OOD/mbnth

Since data is not available on the actual length of the tax dellnquencies,
the following examples are provided;

Length of Delinquency Additional Interest
one month $ 40,000/year
three months 120,000/year
six months 240,000/year
twelve months 480,000/year

" twenty-four months 960,000/ year

thirty-six months 1,440,000/year
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Lrproved oy Committee
ar, Taxation

HOUSE BILL NOe 15 {1st 55}

INTRODUCED B8Y FABREGA

A BILL FOR AN ACT .EN*ITLED; AN ACT Ta INCREASE THE
INTEREST FOR DELINQUENT PROPERTY TAX PAYMENT FROM S5/6 OF 1
PERCENT PER MONTH FDR THE FIRST $34000 PER TAXPAYER OF EACH
YEAR®S DELIHUﬂEﬁT TAXES AND 1 PERCENT PER MONTH FOR EACH
YEAR®S DELINGQUENT TAXES IMN EXCESS OF $3,000 PER TAXPAYER TOU
2 1 PERCENT PER ¥EAR~-EBMPOUNBED-ANNUALLY ﬂﬂﬂlﬁ FOR ALL
DELINQUENT PROPERTY TAXES WUNTIL SuUCH TAXES ARE PAID:
ELIMINATEING——THE——PENAETY-FOR-DELINGHENEY - AMENDEING-SEECTEONS
$£5-36-164—~~FHROUSH ~-~—15=46=1839--—15-16=68 v~ -—15-16-FO Ly
15-1F-18y——~15-2F-208y——~15~1F—383y-—15-2F—304vy——-15-1F-3 12y
$5-16-168y-15-18-282y~15-10-204v-1 510481 y-—ANB-—15<18-403y
MeA AMENDING _SECTIONS 13-16-10ks 15-16-102e AND 19-17-303s
MCAS AND PRGYIDING AN EFFECTIVE DATE AND AN APPLICABILITY

DATE.®

BE 17 ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Refer to Introduced Bill
(Strike everything after the enacting clause and insert:)
Section 1. Section 15-16-10ls MCA,s is amended to read:
“15-16-101. Treasurer to putlish notice -- manner Gf
publication. (1) Within 10 days after the receipt of the

assessment booksy the county treasurer must publish a notice
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specifying:

[a) that one-half of all taxes levied and assessed
will be due and payabile before 5 pewme On November 30 pnext
thereafter and that unless paid prior thereto the amount
then dué will be delinquent and#

++¥ will craw interest at the rate ofs

» tRy—=Gfb-——pf-—=1%-——per--month--freg--and-—afees——apeh
detinqueney-on-the-first-53y008-per-raxpayer-of-ench-—yearts
tax-delinquencyt—and

t89 1% per wmonth from and after such delinquency em
each—yeofiz—tax-—detltnquency--in-——exeess——of--43y808--—pesr
texpayert uptlil paid and

t¥+++ 2X will be added to the qelinquent taxés as a
nenaltys .

(b) that one~half of all taxes levied and assessed
will be due and payable ﬁn or before 5 pems on May 31 next
thereafter and thot unless pald prior to sald date said
taxes will be Qelinquent and+

t+% will draw interest at the rate of+

tAy-=5Ff6-——af———tg-~—per—-—month--froem——-and-—-afeer—-suech
dedingueney—on—the-firat-43yfdo-per-caxpoyer—of-each—-yearsis
tax-detinquencys-and

t83 11X per wmonth from and after such delinquency on
cach—yeoris-—tax--detinquenty-—in--excess-—of--434y888---per

taxpover+ until _paid and

SECOND READING

-2~ HB 15
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¥ 2% will be aaded +to the celinguent taxes as 3
penalty; and

{c) the time and place at which paymant of taxes may
be made.

[2) He must send to the last-known address c©f eacn
taxpayer written notices postage prepaios showing the amount
of taxes and assessments due the current year‘and the amount
due 2nd de) inquent for other yearse The written notice shall
include:

(a) the taxable value of the property;

(b) the total mill Tevy applied to that taxable value;

{c) the value of each mill in that county;

{d) itemized city services and special improvement
district assessments ccllected by the county;

{e} the number of the school district in which the
property is located; and

(f) the amount of the total tax due that is levied as
city taxs county taxy state tax, school agistrict taxs, ana
other taxe

(3) The aunicipality shall, upon reques£ cof the county
treasurery provide the information to be included under
subsection (2)({d) ready for.mailinq.

' (4 The notice in every case must De publishead for 2
weeks in some weekly or daily newspaper published in tne

countys if there is oney or if there is noty then by posting
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it in three public places. The failure to publish or past
notices does not reltieve the taxpayer from any of s
liabilities. Any failure to give notice of th2 tax due for
affect the

the current year or of delinquent tax will not

legality of tha tax."

Section 2. Section 15-16-102y MCAy is amended to reads:

%]15-16~102. Time for vayment - penalty for
delinquencye« All taxes levied and assessed in the state of
Montanas except assessments made for special improvements in

cities and towns payable under 15-16-103y shall be oayable
as follows:

(1) One-half of the amount of such taxes shall . be
payable on or pefore 5 peMe on Novewber Jd of each year and
one-half on or before 5 psm. on #ay 31 of each yvears

(2) Unless cne—-half of such taxes are paid on- or
before S pema.on November 30 of each years then such amount
so payable shall become delinguent andt

+e+ shall draw interest at the rate oft

fij——Sfﬁ-—ef—-il——per——nenth—-From--—enﬂ—-—efter~—«escn
de?iﬂqueney——on-the-first—Gayeae—ner-tﬁxocrer—cf—eachmvﬂar‘s
cax~dedinquency-unt+i-paidt—and

t++4 1% per month from and after such dalinguency until
paid an—euch-year‘s-tnx—de+fnqucne7-+n-e*ee33*ef-iﬁvaﬂe--ﬂef
taxpayert and

63} 2% shall be added to the celinguert taxes af a

. H3 1<
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ren3lty.

‘(3) A1l taxes due and not paid on or before 5 Pewe on
May 11 of each year shall be deiinquent ands

423 shall draw interest at the rate of+

t4f==Spb-——of-~=-N-——per-—month--Ffrom--and--after--suveh
detinnuency-on-the-firse~$3vy880-per-texpayer-of-ecash-~yearta
tax~dedinqdency-unti¥-paidr-ond

4434 1% per wmonth from and after such delinquency
untit nNaid on-tach~-yearis--tax—--dedrnguency—-+in--execesa——of
$3y 563 -per—texpayert and

t5%4 2% shall be added to the delinguent taxes as a
penalty.”

Section 3. Section 15~1T7-303y MCA+ is amended to read:

"15-1T7-303. Assignment of riqhts of county. (1) At any
time after any parcel of Yand has been bid wupon by the
county Aas the purchaser thereof for téxes 3s provided in
15-11-2071 the same not having been redeemeds the county
treasurer 5hall assign all the right of the county therein
acguired at such sale to anv person who pays the amount for
anicn  tha same was bidy with intarest upon the original tax
at the rate of Sy&-ef 1X per month on—the-first--43+806--per
texparer-of-eath-yearts-detinanent-taxes-and-iti-per-month-on
e9ch-—yearis-—aetinquent-—taxes-—in--exeess~-0f--4$3+y888--pesr
t+axpayer 3G the amount of all subseguent delinquent taxass

venaltiess COstse and interest as provided by law upon the
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same from time to time when such tax became delinguent. The:
county treasurer shall execute to such person a certificate
for such parcely which may be substantially in the following
form:

"Iy seasr the treasurer of the county of sewses state of
Montanay do hereby certify that at the sa¥e of lands
pursuant ‘to the tax assessment for the year 19%.s in the
county Of ewee 3nd which sS3l¢ was hald on the seee day of
sesesy 19«0y for the purpose of ligquidating assessments the
following described parcel of landy situate in the county of
snssy State of Montanas to wit: {insert description) was
duly c¢ffered for sale; that there was no purchaser in gﬁod
faith for the same as provided by law and no person or
purchaser offerec to take the same and pay the taxess éost,
and charges due as aforesaide. Accordinglys the wheole asount
of the property assessed and described as above was struck
off to the county of ssss as purchaser thereof for the sum
OfF eswes and the sa‘é 5til) remaining unredeemed, and on
this d3y e.ee having paid into the treasury of such county
the amount for which the same was bidy toqgether with atl
subseqguent delinrquent taxesy penaltiess costsy and interest
amount ing in all to eeer dollars. l

Nowes thereforey 1in consideration thereof and pursuant
to the statute in such case made and pruvirdedy I do hereby

assian anc set over all the rianty title, and interest of

—6- HB 15
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the county of eeeep state of Montanas acqufred in such lands
under and by virtue of the sale to secep his heirs and
assigns forevers together with a2kl the riqhtss powerss andg
privileqes of the county Of «eas to take steps tc receive a
deed thereof or recelve payment in case of a redemption;
subjects howevers to redemption as provided by laws

Witness my hand and official seal of office this sesss
day Of sasar 1%cas

assssveasns (COunty Treasurer)®

{2} If the certificate described in subsection (1)
becomes lost by accident or destroyed by the assignees the
county treasurer shall issue a duplicate certificate to the
assignee after the county treasurer is convinced that the
certificate has been lost or destfoyed and after the
assignee has made an affidavit to that effects

(3} The provisians of this sectlon apply to any sale
of Tand for which a treasurer®s deed was not issued by March
5¢+ 1917. and the holder of any certificate described in
subsection (1) has the same rightss powerss ana privileges
with regard to securing a deed as any purchaser of land at
tax sale may now haves

{9) As to any land received by the county in exchanges
the same may be s0ld or leased the same as might have been
done with the tands exchanged.®

Section 4. Effective date and applicabilitye. This act

-T- ' HB 15
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is effective on passage and approval and applies to real and
personal property taxes that become due on oOr after November
30, 198l or tnat became due prior to November 30y 195ly and
remain unpaid on or after November 30, 1981s

=-End-

-8 HB 1%
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HOUSE 8ILL NO. 15 (1st 55)

INTRODUCED BY FABREGA

A BILL FOR AN ACT ENTITLED: AN ACT TO INCREASE THE
INTEREST FOR DELINQUENT PROPERTY TAX PAYMENT FROM 576 OF 1
PERCENT PER MONTH FOR THE FIRST $3,000 PER TAXPAYER OF EACH
YEAR'S DELINQUENT TAXES AND 1 PERCENT PER MONTH FOR EACH
YEAR'S DELINGUENT TAXES IN EXCESS OF 33,000 PER TAXPAVER TO
$2 1 PERCENT PER WEAR--COMPBUNBED—ANNUALLY BONIH FOR ALL
DELINQUENT PROPERTY TANES UNTIL SUCH TAXES ARE  PAID;
EEFMENATENG~~FHE-—PENALF¥-FOR—DEE ENQUENEF1-AMENBING-SEETIONS
35—26—181~-—FHRAHEH~==35-16~10Iy——+—15-3 6—G08ty~=—~15-16—F01y
35-3F—3$0y-~~25-2F 208y~ -—15—4$~-303y-—15-17-304y——25—1F-312y
15-38~168v-35~16~20RY~15—18~204v—35-18-481y——ANB~—35-38—%03y
#ea  AMENDING _SECTIONS 15-16-10le 15-16-102s AND_15711-303,
MCA; AND PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY

DATE-"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Refer to Introduced Bill
{Strike everything after the enacting clause and inserts)
Section le Section 15-16-101s HCAy Iis amended to read:
4]15-16-101s Treasurer to publish notice -- manner of
publicatjon. (1) Within 106 days after the receipt of the

assessment books the county treasurer must publish a notice
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specifying:

(a) that one-half of all taxes leviad and assessed
will bYe due and payable befcre 5 pems 0on November 30 next
thereafter and that unless paid prior therete the amount
then due will be delinquent ands

t+¥F% will draw interest at the rate ofs

‘fﬁf—-Sf6———06———1!——-pef——nonth—-ffen——and—-efeer——sueh
delinqueney-on-the—firer—idy080-per-tanpayer—of-cash——yearts
tax-delinqueneys-and

t8% 13 per month from and after such delinquency on
eaeh——yeerls——taﬂ——de4+nqueney-—+n—-eueea=-—e€-—iaveee—-—pe;
vaxpavers until paid and

+++¥ 2% will be added to the delinquent taxes as a
penalty;

{b) that ane-half of all taxes levied and assessed
Wwill be due and payable on or before 5 p.me on May 31 next
thereafter and that unless paid prior to said date said
taxes will be delinquent ands .

£+ wWill draw interest at the rate of+

tR¥-—5f6—-—of-~-1%-—-per——month--fron—and--after——Such
dedimquency—on—the-first—4$3y008-per—toxpayer-of—enen——yearis
tax-det inavencyt-and

8+ 1% per wmopth from and after such delinquency en
each--yearta-—fax-~detingquency—~—in--exeess-——of--33y006——-per

toxpayert uptil gaid and

-2- HB 15
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+++y 2% will be added to the delinguent taxes &8s a
penaltyi and

(c) the time and place at which payment of taxes may
be made.

(2) He must send to the last-known address of each
taxpayer written notices postage predaids showing the amount
of taxes and assesssents due the current year and the amount
due and delinquent for other yearse. The written notice shall
include:

{a) the taxable value of the property;

{b} the total mill levy applied tc that taxable value;

(¢} the value of each mil) in that county;

(d) itemized clty services and special iImprovement
district assessgents collected by the county;

{e} the number of the school district in which the
property is located; and

(f) the amount of the total tax due that is levied as
city taxe county taxe State taxe school district taxe and
other taxXe

{3) The municipality shalls upon request of the county
treasurers provide the information to be included under
subsection {2)(d} ready for mailinge

{4) The notice in every case must be published for 2
weeks in some weekly or daily newspaper published in the

countyr If there is oney or if there is noty then by posting
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it in three public places, The failure to publish or post
notices does not relieve the taxpayer from any of his
Yiabilitiess Any fallure ta give notice of the tax due for
the current year or of delingquent tax will not affect the
legality of the tax."

Section 2. Section 15-16-102y MCAs is amended to read:

#}15-16-102. Time for payment - penalty for
delinquencye. A1l taxes Jevied and assessed in the state of
Montanas eXcept assessments made for special improvements in
cities and towns payable under 15-16-103» shall be payable
as follows:

{1} One—half of the amount of such taxes shall be
payable on or before 5 p.me on November 30 of each year and
one—half on or before 5 petie on May 31 of each year.

{2) Unless cne~half of such taxes are paic¢ eon or
before 5 peme on November 30 of each yeary then such amount
so payable shall become delinguent andse

ta¥ shall draw interest at the rate ofs

ti—-Sfb=—af—iN—-per—-menth——from-——ond-—-ofter--—esch
detinqueney——on—the-first-53¢y888-per-taxpsyer—of-each-yearts
tax—-dedinguency-untit-patdi-and

++#4 1% per month from and after such delinquency until
paid on—each~yeerts-tax—delinqueney—in-excess-of-$3y886--per
taxpayery and

+8y 2% shal? be added to the delinquent taxes as =

-y HB 15
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penaltye.

{3) A1l taxes due and not paid on or before 5 peme oOR
May 31 of each year shall be delinquent ands

+2% shall draw interest at-the rate oft

$+iy-—Sf6-——af~—~i%-——per——ponth--from——end-—after——sach
694+nﬂueney—on—the~first—iaveea-per-taxpeyer—ef-eneh-—yeefﬁs
tax—detinquencey-untit-paidy-ond

t+#} 1% per month from. and after such delinquency
until paid on—enach-—yearsis-—tox-—detinqiency-—in-—exeesa-—of
$3v899-per~taxpayery and

+%% 2% shall be added to the delinguent taxes as a
penalty.™

Section 3. Section 15-17-303s MCAe is amended to read:

n}5-17-303. Assignment of rights of countye (1} At any
time after any parcel of land has been bid upon by the
county as the purchaser thereof for taxes as provided in
15-17-20T7s the same not having been redeemeds the <county
treasurer shall assign all the right of the county therein
acquired at such sale to any person who pays the amount for
#hich <the same was bids with interest upon the original tax
at the rate of 576-ef 1 per month en-the-first--4340880--per
texpoyer-of-ench-yearis-detinquent—tases-and-i-per-nonth-on
each-—yearts-—de}inquent-—teases—-+n——excess——of--53y886--per
taxpeayer and the amount »f all subsequent delinquent taxesy

nenaltiesy costsy and interest as provided by law upon the
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same from time to time when such tax became delinguents The
county treasurer shall execute to such person a certificate
for such parcel, which may be substantially in the following
forms

“Ys sesey the treasurer of the county of essss state of
Montanae da hereby certify that at the sale of lands
pursuant to the tax assessment for the year 19.. in the
county 0f esesses and which sale was held on the seese day of
sassy 19%ay Ffor the purpose of liquidating assessments the
following described parcel of ltandy situate in the county of
wevey State of Montanae to wit: ({insert description) was
duly offered for sale; that there was no purchaser in good
faith for the same as provided by 1lam and no person or
purchaser offared to take the same and pay the taxess coste
and charqes due as aforesaide Accordinglys the whole amount
of the property assessed and described as above was struck
off to the county of eseees as purchaser thereof for the sum
O0f aseey and the same stil) remaining unredeemeds and on
this day «sses having paid into the treasury of such county
the azmount Ffor which +the same was bid, together with all
subseguent delinquent taxesy penaltiess costse and interest
amounting in all to seses dollarse

Nowe therefores in consideratioen thereof and pursuvant
to the sta}ute in such case made and providede I do hereby

assiqn and set oaver all the righty titles and interest of
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the county of eeser state of Nontanae acquired in such lands
under and by virtue of the sale to <eesy his heirs ana
assigns forever, together with all the rightsy powaersy and
priviteges of the county of sees to take steps to recelve a
deed thereof or receiva payment in case of a redemption;
subjects howevers to redemption as provided by lawe )
Witness my hand and official seal of offfc- this eeee

day of ssaey 19aee

svesaassane [(LOunty Treasuraer)™

(2y If the certificate described in subsection (1)
becomes 1ost by accident or destroyed by the assignees the
county treasurer shall issue a duplicate cartificats to the
assigqnee after the county treasurer is convinced that the
certiffcate has bean .lust or destroyed and after the
assignee has made an affidavit to thet effect.

(3} The provisions uf_thls section apply te any sale
of 1and for which a treasurer®s deed was not issued by March
5¢ 1917¢ and the holdef of any certificate described in
subsection (1) has the same rightse powerss and privileges
with regard to securing a deed as any purchaser of land at
tax sale may now haves

{%#) As to any l1and receivaed hy the county In exchange,
the same may be sold or leased the same as might have been
done with the lands exchanged.*

Section 4. Effective date and applicability. This act

[ KB 15
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is effective on passage and approval and applies to real and
personal property taxes that become due on or after November
30y 1981y or that became due prior to Novemper 3Qy 19dly ana
remain unpaid on or after November 30, 198l.

~End-
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November 23, 1981

SENATE COMMITTEE OF THE WHOLE
(SPECIAL SESSION I)

‘That House Bill No. 15, third reading copy, be
amended as follows: -

s

1., Title, line 4.
Following: "TO"
Strike: "INCREASE"
Insert: "CHANGE"

2. Title, line 9.
‘Following: "22"
Insert: "5/6 OF"

3. Page 2, liné 10.
Following: "<B}" :
Insert: "5/6 of"

4. Page 2, line 23.
Following: "+4B}" -
Insert: "5/6 of"

5. Page 4, line 22.
Following: "fi4}"
Insert: "5/6 of"

6. Page 5, line 8.
Following: "<{&4)"
Insert: "5/6 of"

7. Page 5, line 21.
_ Following: "5/6-ef"
. Insert: "5/6 of"
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HOUSE BILL NO. 15 (1lst S$5)
INTRDDUCED DY FABREGA

A BILL FOR AN ACT ENTITLED: ®™AN ACT TO EINEREASE LHANGE THE
INTEREST FEOR DELINQUENT 'PROPERTY TAX PAYMENT FROM 5/6.0OF 1
PERCENT PER MONTH FDR THE FIRST $3,000 PER TAXPAYER OF EACH
YEAR"S dELIHQUENT TA*ES AND 1 PERCENT PER MONTH FOR EACH
YEAR'S DELINQUENT TAXES IN €EXCESS OF $3,000 PER TAXPAYER Tda
32 S26__0F ) PERCENT PER ¥EAR-COMPOUNDED-ANNUALEY MONIH FOR
ALL DELINQUENT PROPERTY TAXES UNTIL SUCH TAXES ARE PAID;
ECIMENAFING~—FHE-~PENALF¥-FOR-DELINRUENEY¥$-AMENDING-SEETFIBNS
15— 6~ 391 ——-FHROUEH——~~15~26~103y~--15-36~601y——-—~15-16-F01y
iS-i?—iGiv---i§-if—aﬁBv---is-i?-aﬂﬁv—-iﬁ-i?vBBﬁv--iS-i?-Bi!v
15-18-100y-35-10-202y~15-2B~264y-25-1 6401y ~AND--15-18-403y
HMEA AMENDING _SECTIONS 13-16-101s 15-16-102: AHD 15z17=303s
MCA: AND PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY

DATEa"

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Refer to Introduced Bill
{Strike everything after the enacting clause and insert:)
Section 1« Section 15-16-101s MCAe is amended to read:
w15-16-101« Treasurer to publish potice -- manner of
publications (1) Within 10 days after the receipt of the

assessment books» the county treasurer must publish a notice
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spaclfylné:

(a) that one-~half of all taxes levied and assessod
will be due and payable before 5 psms on Novesber 30 next
thereafter and that unless paid prior thereto the amount
then due will be delinquent ande

¥+ will draw interest at the rate ofs

A}~ -576——~of~——i%———per——month-~from -and--after--sueh
detHnguencey-on-the—£irst-53y080-per—taxpayer-of-each~-yearly
tax-detinquencyr-and

+B¥ .ﬁgﬁ QF 1% per month from and after such
del inquency en—eath-yearis——tax—delinquency—in—-excess——of
$3v608-per—teaxpayert yntil paid and

t+¥+3} 2% will be added to the delinquent taxes as a
penaltys

(b) that one~half of all taxes levied and assessed
will be due and payable on or before 5 peme on May 31 next
thereafter and that unless paid prior to  sald date said
taxes will be delinquent ands

t+¥ wil1) draw interest at the rate of+

1i}--ifs-f-of-ﬂ-i!---pof---oneh--fro--and-«after-*sneh
dedinquency-on—the—first-$3v888-per-taxpayer-af-each-~yearis
tax—detinquencys-and

+*8y Su6.___QF ix per month from and after such
delinquency en-eoeh-yeer*s——tou--de*&nquenev;—+n-ene.ss--o¢

$3y006-per-taxpayert until paid and

-2~ - HB 15
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¥+ 2% will be added to the delinquent taxes as a
penalty; and

(c) the time and place at whichvpaylent of taxes wmay
be sade.

{2} He must send to the last-known address of each
taxpayer written noticey postagE'prépaid.'shoning the amount
of taxes and assessments due the current year and the amount
due and delinguent for other years. The written notice shatl
include:

{a) the taxable value of the property;

{b) the total milT levy applied to that taxable value;

tc) the value of each wmill¥ in that countys;

(d} itesized city services and special isprovement
district assessments collected by the county;

(e} the number of the school district in which the
property is located; and

{F} the amount of the total tax due that is levied as
city taxes county taxe state taxy school district taiy and
other taxe

{3) The sunicipality shalls upon requast of the county
treasurery. provide the information to be included wunder
subsection (2}){d) ready for mailings

(%) The notice in every cas¢«mast‘ﬁﬁ‘puﬁwisheﬂ‘fur 2

weeks In some weekly or daily mewspaper published in the

countyy if there is omesr or if there is nitty then by posting
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it in three public places. The failure to publish or post
notices does not relieve the taxpayer from any of his
liabilitiess. Any failure to give notice of the tax due for
the current year or of delinquent tax will not affect the
legality of the tax.™

Section 2. Section 15=16~1C2y MCAy is amended to read:

#15-16-102a Time for payment - penalty for
del inquencys All taxes levied and assessed in the state of
Montamay except assessments made for special lmprovements in
clties and towns paysable under 15-16-103, shall be payable
as follows:

{1) One~haif of the amount of such taxes shall be
payable on or bafore 5 pe#s on November 30 of each year and
one-ha¥f on oF before 5 pesie on May 31 of each year.

(2} Unless one~half of such taxes are paid on or
before 5 pems on November 30 of each yeary then such amount
50 payable shall becos# delinquent ands

a3 shall draw interest at the rate of¢

t1 - -5¢6--of——IN-——per-—month--Fron---end--—after--—each
detingueney-—on=the-firzt-$3yd08-per—taxpeyer-of-each—yeorsy
can-detinqueiey-untit-paidp-and

++&y Sg& _OF 1% per wonth fros and after such
delinauency until pald sne-esch-yeoris—tmi-detingueney—in
R Eas-oF<$Iv000 per - taxpayEry and

8% 2% shall be added to the delinquent taxes as J

-— HB 15
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penaltyas

{3) AY1 taxes due and not paid on-or before 5 peme oOn
May 31 of each year shall be delinquent ande

to% shall draw interest at the rate ofe

t+§--576--af--i8-—per--ponth--from--and--—-after——such
detinqueney--~on-the-firse-4$3y066—per—taxpayer—-of-¢ath-yearis
tax-detinquency-untii-patdr~ond

¥y 526 . 0F 1 per moath from and after such
delinguency until paid eon--eash~yearis—tax—-delinquaney-in
excess-of-$3v0@8-per-taxupayert and

tb¥ 2% shall be added to the delinquent taxes as a
penalty."

Section 3e« Section 15;11-303. MCAs is amended to read:

®15-17-303. Assignment of rights of county. (1) At any
time after any parcel of Jand has been bid upon by the
county as the purchaser thereof for taxes as proavided in
15-17-207y the same not having been redeemedy the county
treasures shall assign all the right of the county therein
acquired at such sale te any person who pays the amount for
winich the same was bide with interest upon the original tax
at tha rate of Syé--ef 575 UF 1% per month en—-the-£fiest
$3y295-per-taxpayer-of-eaen-yearis-delinquent-taxas--and—1i%§
per=——month--on--aach-—yearis——delinquent——taxnes—-ip-encess-of
$3y88e@——per--taxpoyer and the amount of all subsequent

lelintusnt taxesy penaitiesy costse and interest as provided
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by law upon the same from time to time when such tax became
delinquente. The ‘county treasurer shall execute to such
person a certificate for such parcely which may be
substantially in the following form:

"Iy ssssy the treasurér of the county of eesss stata of
Montanay do hereby certify that at the sale of lands
pursuant to Fhe tax assessment for the year 19.. in the
county of eese and which sale was held on the eeee day of
sssey 19ee9 for the purpose of liquidating assessments the
following described parce) of Yands Situate in the county of
ssssy 5tate of Montanas to wit: (insert description) was
duly offered for sale; that there was no purchaser in good
falth for the same as provided by law and no person or
purchaser offered to take the same and pay the taxes, costy
and charges due as aforesaides Accordinglyes the whole amount
of the property assessed and described as above was struck
of f to the county Of eeee as purchaser therecf for the sum
of «sse» and the same still remaining unredeewmedy and on
this day eess having paid into the treasury of such county
the amount for which the same was bidy together with all
subsequant delinquent taxese penaltiess cos@s, and interest
amounting Iin all to ... dollars.

Nows thereforey in consideration thereof and pursuant
to the statute in such case made and providedy I do hereby

assign and set over all the rights title, and interest of

—6- HB 15
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the county of eeeey state of Montanas acquired in such lands
undar and by virtue of the sale to se«er his heirs and
assigns forevers togGether with atl the rightss powerss and
privi]eges of the county of sses to take steps to receive a
deed thereof or receive payment in case of a redemption;
subjects howevers to redemption as provided by law.

Witness my hand and official seal of office this sase
day of asseet 1Fese

esssssnuess (County Treasurer)®

.{2) 1f the certificate described In Subsection (1)

becomes Tost hy accigent'or destroyed by the assigneey .the

county treasurer shall issue a duplicate certificate to thé

assignee after the county treasyrer is convinced that the

certificate has been 1lost or destroyed and after the
assignee has made an affidayit to that effect.

{3) The provisions of this section apply to any sale
of land for which a treasurer's deed was not issued by March
5:. 1917y and the hHolder of any certificate described in
subsection (1) has the sape rights, powerss and privileges
with regard to securing a deed as any purchaser of Vand at
tax saie may now haves .

(4) As to apy tand recelyed by the county in exchanges
the same may be s501d or leased the same as might have been
done with the lands exchanged.”

Section 4« Effective date and applicability. This act

-7~ HB 15
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Is effective on passage and approval and applies to real and
personal property taxes that become due on or after November
30y 1981y or that became due prior to Novembar 30y 1981y and
remain unpaid on or after November 30y 1981.

-End~-
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