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STATE OF MONTANA 
REQUEST NO. S-SP-Bl .. 

FISCAL NOTE 

Form /!D-/5 

)n compliance with a written request received ~vember 20 ___ , 19 ~, there is hereby submitted a Fiscal Note 

for ___ l:!~..}!_S~ Bill 14 ·-._pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
l 

~ackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

!of the Legislature upon request . 
.' 

DESCRIPTION OF P~OPOSED LEGISLATION: 

Provides that payment of interest on registered 
purposes reimbursable under a grant-in-aid 
expenditure for grant-in-aid reimbursement. 

COMMENTS: 

poor fund warrants used for 
is included as a proper 

No dollar estimate can be made for House Bill 14. At the present time 
there are $9,500,000 of county registered warrants, however, we are unable 
to determine which warrants are for county poor fund expenditures. 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: J/- ~/ - ? / 
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Approved by Comm. 
on Local Government 

psE BILL NO· _a_ .~; I 

INTRODUC:ED BY ~----------------

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE THAT P~YMENT 

OF INTEREST ON REGISTERED POOR FUND WARRANTS USED FOR 

PURPOSES REIMBURSABLE UNDER A GRANT-IN-AID IS INCLUDED AS A 

PROPER EXPENDITURE FOR GRANT-IN-AID RtiHBURSEMENT; AMENDING 

SECTIO~ 53-2-323, HCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

OAT£• 11 

BE IT EUACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-Z-323w MeAt is a.ended to read: 

•53-2-323. Grants froa state funds to counties• A 

county may apply to the department for an e•ergency 

qrant-in-aidt and the grant shall be •ade to the county upon 

the following conditions: 

(1) The board of county co•mlssloners or a duly 

elected or appointed executive officer of the county Shall 

make written application to the department for emergency 

assistance and shall show by written report and s~orn 

affidavit of the county clerk and recorder and chairean of 

the board of county commissioners or other duly elected or 

appointed executive officer of the county the followlnq: 

(a) that the county will not be able to meet its 

obliqations under law to provide assistance to the needy of 
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the county or meet Its proportionate share of any public 

assistance activity carried on jointly with the depart.-ntl 

(b) that all lawful sources of r-evenue and other 

Income to the county poor fund will be eKhausted; 

eel that all expenditures fro• the county poor fund 

have been law~ully aade; and 

Cd) that all expenditures fro• the county poor fund 

have been reasonable and necessary. according to criteria 

set by the department in rules adopted for that purpose. for 

the county to •eet its obligations under law to provide 

assistance to the needy. 

C2l Within 10 days of receipt of the application and 

affidavit, the department shall determine ~hether the county 

poor fund will be depleted and shall give notice to the 

county of the department's Intention to deny or allow the 

grant-in-aid. Defore a grant-in-aid for any fiscal year may 

be Mdde to a county under this section• any •oney cred1~ed 

during that fiscal year to the depletion allowance reserve 

fund from the sources provided by 7-34-2402CZ) shall be 

transferred to the county poor fund to be used for laNful 

poor fund expenditures. The amount of the grant-In-aid shall 

be determined after all sources of Income available to the 

poor fundt Including the depletion allowance reserve fund 

transfers• have been exhausted. 

(3) Within 10 days of receiving notice from the 

-2- SECOND R E A D I N G 
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depart•ent that a grant-in-aid will be made to the county, 

the board of county co••issioners or other duly elected or 

appointed eKecutiYe officer of the county shall adopt an 

e•ergency budget. There is no ri!qui reiDent of not ice and 

hearing for that e•ergency budget. The e•ergency budget 

shall state the amount required to meet the obligation of 

the county and shall allocate that whole amount a.ong the 

various classes of expenditures for which the qrant was 

Made. 

(4) Upon receipt and approval of the county e•ergency 

budqet, the department shall Issue a warrant to the county 

treasurer of the county for the total a.ount stated in the 

approved e•ergency budget. 

(5) The grant-in-aid received by the county shall be 

placed in an emergency fund account to be kept separate and 

distinct from the poor fund account. All ~xpenditures from 

the emergency fund account shall be made by a separate 

series of warrants or checks marked as eMergency warrants or 

checks. 

(6J The grants-in-aid from the department may be used 

only for public assistance activities lawfully conducted by 

the county, includinq but not ti~ited to medical aid• 

hospitalizatfony a~ Institutional care~_aQd_tbe paywegL_Qf 

lo~rest QD warrants used for such pyrpgses. No part o¥ a 

25 qrant-ln-aid ~ay be used• directly or indirectlyt to pay for 
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the erection or improve~nt of any county building or ¥or 

furniture, fixtures, appliances, or equip~ent for a county 

buildinq. 

(1) In the event the county poor fund is replenished 

by other la~ful sources of revenue, the county shall issue 

warrants to meet its obliqations from the county poor fun~ 

until such tiJte as that fund Is aqain so dep'1eted that 

warrants can no longer lawfully be drawn on that account. 

Upon depletion of the county poor fund, the county may again 

make disbursements from the emerqency fund account as 

provided In subsection (5)a At the close of the county 

fiscal year. ~he county shall return to the department any 

amounts remaininq In the county ooor fund and the emerQency 

fund account, but the remaininq ~mount to be returned ~ay 

not exceed the total amount of the emergency grant-in-gid 

for that fiscal year. 

(8) Any amount which Is unlawfully disbursed or 

transferred from the emergency fund account or used for a 

purpose other than that specified jn the qrant-in-aid shall 

be r~turned by the county to th~ department.• 

SP.ctJon 2. Effective date. This act is effective on 

passage and approval. 

-End-
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HOUSE BILL NO• 14 (1st SS) 

INTRODUCED BY FAHREGA 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE THAT PAYMENT 

OF INTEREST ON REGISTERED POOR FUND WARRANTS USED FOR 

PURPOSES REIMBURSABLE UNDER A GRANT-IN-AID IS INCLUDED AS A 

PROPER EXPENDITURE FOR GRANT-IN-AID REI~BURSEHENT; AMENDING 

SECT!O~ 53-2-323• HCA; AND PROVIDING AN IHHEDIATE EFFECTIVE 

OATEe 11 

8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-2-323., MCAt Is a111ended ·to read: 

•53-2-323· Grants froM state funds to counties. A 

county may apply to the depart~nt for an e•ergency 

Qrant-in-aid, and the grant shall be •ade to the county upon 

the. fcllowi nq cond i 1:i ons: 

Cl) The board of county commissioners or a duly 

elected or appointed executive officer of the county shall 

make written application to the department for emergency 

'!ssis1:ance and sh.all show by written report and s-.·orn 

~ffidavit of the county clerk and recorder and chairman of 

the b<..<ard of county con:missioners or other duly elected or 

apoointed executive officer of the county the following: 

(at that the county will not bE.· able to meet its 

obliqations under law to provide assistance to the needy of 
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the county or •eet its proportionate share of any public 

assistance activity carried on jointly with the depart•ent; 

(b) that all lawful sources of revenue and otne~ 

income to the county poor fund will be exhausted; 

(c) that all expenditures fro• the county poor fund 

have been lawfully •ade; and 

(d) that all expenditures from the county poor fund 

have been reasonable and necessary• according to criteria 

set by the department in rules adopted fo~ that purpose, for 

the county to meet its obligations under law to provide 

assistance to the needy• 

(2) Within 10 days of receipt of the application and 

affidavitt the departMent shall determine whether the county 

poor fund will be depleted and shall give notice to the 

county of the department•s intention to deny or allow the 

grant-in-aid. Before a grant-in-aid for any fiscal year aay 

be made to a county under this sec~ion• any money credi~ed 

during that fiscal year to the depletion allowance reserve 

fund fro~ the sources provided by 7-34-2402(2) shall be 

transferred to the county poor fund to be used for lawful 

poor fund expenditures. The aaount of the qrant-in-aid shall 

be determined after all sources of income available to the 

poor fundt includinq the depletion allowance reserve fund 

transferst have been exhausted. 

(3) Within 10 days of receivinq notice from the 

THIRD READING 
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department that a grant-In-aid will be •ade to the county9 

the board of county co••lssloners or other duly elected or 

appointed executive officer of the county shall adopt an 

e•ergency budget. There Is no requirement of notice and 

hearing for that e .. rqency budget. The e~rqency budget 

shall state the a•ount required to meet the obligation of 

the county and shall allocate that whole a~ount among the 

various classes of expenditures for which the grant was 

.ad e. 

(4) Upon reeelpt and approval of the eounty eaergeney 

budget, the depart•ent shall Issue a warrant to the county 

treasurer of the county for the total a-aunt stated in the 

approved a.ergency budget. 

(5) The grant-In-aid reeeived by the eounty shall be 

placed in an e•ergency fund account to be kept separate and 

distinct fro• the ~oor fund account. All expenditures fro• 

the emerqency fund account shall be made by a separate 

series of warrants or checks marked as e•ergency warrants or 

Checks. 

(6) The grants-In-aid froa ~he depart•en~ .ay be used 

only for public assistance activities lawfully conducted by 

the county. including but not li•ited to •edical aid• 

hospitalization, end institutional care• and the payaeot of 

Zit .ltli.JlO;::lt-on warrants use<1 for $UCb purposes. No part of a 

25 grant-in-aid aay be used, directly or indirectly, to pa-y f"or 
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the erection or i~prove•ent of any county building or fo 

furniture, fixtures, appliances, or equip•ent for a count 

builctinq. 

(l) In the event the county poor fund is replenishe 

by other lawful sources of revenue. the county shall issu 

warrants to meet its obligations from the county poor fu~ 

until such time as that fund is aqain so depleted tha 

warrants can no longer lawfully be drawn on that accoun~ 

Upon depletion o~ the county poor fundy the county may agai 

make disbursements from the emergency fund account a 

provided in subsection (5). At the close of the count 

fiscal yeary the county shall return to the depart~ent an 

aaounts re•alnlng in the county poor fund and the emerqenc 

fund account, but the remaining aaount to be returned aa 

not exceed the total a•ount of the e•ergency qran~-in-ai 

for that fiscal year. 

(8) Any a•ount which is unlawfully disbursed o 

transferred fro• the eaergency fund account or used for 

purpose other than that specified in the grant-in-aid shal 

be returned by the county to the depart•ent.• 

Section 2. Effective date. This act is effective o 

passage and approval. 

-End-
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