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~ BILL NO. d.:R 
-~£uuua.<,.j __ iNTRODUCED BY 

• BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDF SCHOOLJUS 

TRANSPORTATION TO PUBLIC SCHOOL PUPILS ReSIDING OVER 1 MILE 

BUT WITHIN 3 MILES FROM A PUBLIC SCHOOL; TO PROVIDE F'lR 

REHWU1\SE11cNT OF SCHOOL DISTRICT TRANSPORTATION COSTS SY THE 

CGUNTY AND STATE; TO PROVIDE FOR PAYMENT FOR TRANSPORTATION 

3Y THE PUPILS' PARENTS OR GU'ftoiA:·IS; TO PRDVID!' FOR AN 

IiiCr,EASEO GAS8LINE LICENSE T. ·: FO~ ST:\H: REIMBURSEMENT OF 

TR.\NSPORTATION COSTS; AND A~ENJING SECTIONS 15-TU-101, 

lj-70-204, 15-70-205• AND 20-10-14~, MCA." 

B~ IT ENACTED BY THE LEGISLATURE OF Tflf HHc OF :\ONTANA: 

~w_~aua Section 1. P~tition f~r reduced mfledge 

tr~nsportation services -- appeal of decision. 

( 1) Upon pet it ian by the parents or ·;~uardi ans of not 

l~ss than 50 public school pupils who reside at least 1 mile 

from the public school which th2y attend and who would be 

eligiUle transportees of the school district but for the 

fact that they reside withiri 3 miles over the shortest 

practical route from the nearest operating public elem€ntary 

or high school, the board of trustees of the district shall 

held a public hearing on the petition to determine whether 

transportation will be provide~ by the district for such 
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pup 11 s. 

(2) A petition submitted to the board of trustees 

under this s~ction must include the names ~nd ages of th8 

children for whom transportation is desir~d, the street 

address a~ the parents or guardians of each child for whcm 

transportation is sought" the location of the schocl tht1t 

the children will attend• a description of the area proposea 

to receive busing 5ervices, and a statement that th~ 

p-etitioning parents or guardians agree to pQy the 

proportionnt~ costs of busing service required of parents or 

guardi3ns under [section 2]. 

(3) If it appears from substantial evidence offered at 

the hearing on the petition that the health• safety, or 

welfgre of th~ children of some or all of the p~titioning 

parents or guardians is endaTtgered by the design. location, 

or number of streets, paths• brid~es, or other obstacles to 

th~ children•s safe passage to th~ school, the truste?s 

shall declare the petitioners• children eligible for reduced 

mile0ge transportation. 

(4) Upon refusal by the bo~rd of trustees, after a 

hearing• to provide reduced mileage transportction under 

this section, any p~titioning parent or guardian may appeal 

the decision of the trustees to the county superintendf')nt 

and thereafter to the superint~ndent of public instruction 

under 20-3-210. The decision of th£ superintendent of 
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public Instruction is subject to judicial review as provided 

in Title 2, chapter 4, part 7• 

NEW SECTIQ~ Section 2. Provision of reduced mileage 

transportation and payment for this transportation. (l) If 

it is finally determined by the trustees of ~ school 

district or on appeal that the petitioners• children are 

eligible for reduced mileage transportation under (section 

1], transportation sh3ll be provided by the trustees on any 

schoolbus operated by the district fer the purposes 

s~ecified in 20-I0-122(1) or on a schoolbus operated solely 

for the purpose of carrying reduced mileage transportees. 

(2) Any district furnishing reduced mileage schoolOus 

transportation under this section is entitled to 

reimbursement ~rom the stat~. the county in which the 

district is locatedy and the parents or gu3rdians of any 

transportees furnished reduced mileage transportation at the 

rate provided in subsection (3). Thes~ rates w.cy not limit 

the amount that a district may budget in its transportation 

fund budget in order to provide for the estim~ted and 

necessary cost of schoolbus transport6tion during the 

ensuing school fiscal year. Any v~hicle, the operatiQn of 

which is reimbursed under the rste provisicns of this 

schedule provided in subsection (3)• shall be a schoolbus. 

as defined by this title 9 driven by a qualified driver on a 

bus route approved by the county transportation committee 
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~ayn1~nt "r 

reimbursement per bus mile traveled shall b~ assumed by the 

state, county• school district, and the parents or guardidns 

of the transportee according to the following schedule: 

(a) state reimbursement, 60 cents; 

(b) county reinbursement• 10 cents; 

(c) district share, 10 cents; 

(d) p~rents of transportee, remaininq cost. 

(4) If the district provides transport~tion on a bus 

used solely for the purpose of transporting transportees 

eligible only for reduced mileage transportation, the 

parents or guardians of the transport~e are responsible for 

his prcportionate share of the actual cost ~f bus miles 

traveled. If the district provides transportation en 3 bus 

used by other eligible or ineligible transportees, or both, 

the parents or guardians of a transportee eligible for 

r~duced mileage transportation 3re responsible for his 

proportionate share of the actual cost of the bus ~iles th?.t 

wculd be traveled over the shortest practical route from the 

nearest operating public elementary school or public high 

school, ~hichever the case may be? and the actual residence 

of the transportee when attending school. 

(5) In all cases 9 payment of the dlstrict•s charge to 

each transportee receiving reduced m1leaqe tr3nspcrtction 
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shall be at the time and in the manner th~t the trustees 

determine. 

~~ba Section 3. County reimbursement for 

reduced mileage transportation -- certification and payment. 

(1) Any other provision of laH notwithstanding, th~ county 

shall reimburse each school district for the cost to the 

district of reduced 111 i leage transpor·tati on, in accordance 

with the schedule for reimburse!1lent in [section 2],. for 

·transportation that is actually rendered by a district in 

accordance with the transport~tion low, bo~rd of public 

educ.ation transportation pol icy, <3nd the trans..,ortation 

rules of the sup~rintendent of public instruction. 

(2} The trustees of each district providing r~duced 

mileag~ transportation shall, at such tiwes 3S they consider 

necessary but not less often t.han twice> a Y''!.'lr, causs t.., be 

certified to the 

for 

county superintendent the total 

reiffiburs<:!lllent which the county 

subsection (1)• The county superintenGent 

~he e1em~ntary county transport3tion 

is liable under 

shull apportion 

reirnbursemgnt for 

r.aduced mileage tran~portati on from tht:! proce1.1ds of the 

county basic lev1 and th~ high school county transport~tion 

r~i1~ilursement fol" ,..;duc':!d milea9~ transportation from the 

proceeGs of the county tax for high school transportation. 

The county superintendent shell order the county treasurer 

t0 t'!!ake such apportiomngnts in accordance with 20-9-212(:?) 
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and after the receipt of the s~miannual state transportation 

rcimi:lurser.:snt payments. 

Section 4• Section 20-10-lftS, ~CAi is a111ended to read: 

11 20:...10-l"tS. State transportation reimbursement 

rejmvyrsem~_fQL__£Sauke4__al1ag~~~~atLaD• (1) Any 

district providing school bus transportation~~UC~ 

mj1eage ~~tigU1 or individual 

accordance with the transportation law, 

education transportation policy, and 

public instruction transportation rules 

transportation in 

board of public 

superintendent of 

shall r~ceiv~ a 

state reimburse~ent of its transportation expenditures under 

th0 transportation reimbursement rate provisions of [sectjoo 

ZJ__g~ 20-10-141 and 20-10-142. The state trans?ortaticn 

reimbursement shall nat exceed one-third of the 

reimbursement amounts established in such sections or 

one-third of the district•s transportation fund budget, 

whichever is smaller, and f~~g~~Q_mll~_trgnspo~ 

J:JW!i~me nt • :>lti!U__not ex.: lll!ll_j;~_Li!l.L_IInll!.Lie.!l_-l.D 

I.:>ellJ.QD 2 Jo Tt;ilD!ips:a:Ll.ilJlD-=.im~lliUU; shall be compute<:! 

on the basis of the number of days the transportation 

services wers actually render£~· In deter~ining the ~mount 

of the state transportation .m.Ll.£age 

t~D~RQLatign reimbursementy no amount claimed by a district 

shall be considered for reimbursement unless such 3mount !las 

:Jeen paid in the regular manner providej for the payment of 

-6- SB 469 
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other financial obligations of the district. 

{2) Requests for the state transportation a~~~ 

mjleage transportatjgn reimbursement shall be made ~y each 

district semiannually during the school fiscal year on the 

clai~ forms and procedure prnmulgated by tha superint€ndent 

of public instruction. The claims for state transportation 

aug __ Leduce4 mjl£ag2_~~gortatjoo reimbursements shall be 

rout~d by the district to 

after reviewing such 

the county 

claims shall 

superintendent, 

send them to 

who 

the 

superintendent of public instruction. The supP.rintendent of 

public instruction shall establish the validity and accuracy 

of the claims for the state transportation ~~uced 

mileage transpoctatiQn reimbursements by dete~mining t~eir 

compliance with the transportation law, boa~d o~ public 

education transportation p.ol icy• and the transportation 

rules of the superintendent of public instruction. After 

making any necessary adjustments to such claims. h~ shull 

cause their payment by ordering a disbu~sement from the 

stata moneys appropriated by the legislature of the state of 

Montana for the state transportation reimbursement ~-!Lgm 

the sta~ money d#pasjted io 1be-~armarked_~enue fund -LQ£ 

Such 

payment of all the district•s claims within one county shall 

be made to the county treasurer o~ such county, and the 

county superintendent shall apportion such payment fn 
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accordance with the apportionm~nt order supplied ~y thP 

SU?erintendent of public instruction.• 

Section 5. Section 15-70-2049 ~CA, is amend-ed b) rt3a!'1: 

•tS-70-204. Gasoline license tcx -- ~~te. (1) Every 

distributor shall pay to the departrr.ent of revenue a 1 icense 

tax for the privilege of engagin2 in and carryin£ on 

business in this state in an amount equal to ~-C.;;l~rui~ 

tba following schedule: 

Lal 1 cent for each gallon of aviation gasolin~, which 

shv.ll be allocated to the department of community affairs as 

provided by 67-1-301 9 as amendedy~ and 

Lbl 8 ~cents for each gallon of all other gascline 

distributed by him within the stat~ and upon which the 

gasoline license tax has not been paid by ~ny other 

distributor~ cents of whjcb shall be a}1Q~~~~ 

sup~'>r j otendeot gf pybJ j c~i.cJ.I~n j o -'!.CCQ~~-Jt.itb 

zg-10 145 and_Lsectjop 6]. 

(2) Gasoline exported or sold for export out of th~ 

state shall not be included in the measure of the 

distributor•s license tax. 

{3) Gasohol shall be subject to gasoline 1 icense t.2Xo?5 

in accordance with the followin9 schedule: 

{a) beginning April 1, 1979, gasohol shall be taxed at. 

the rate of 2 cents per gallon; 

(b) beginning April 1, 1985, gasohol shall be taxed ~t 
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the rate of 4 cents per gullon; 

(c) beginning April 19 1987, gasohol shall be taxed at 

the rate of 0 cents per gallon. 

(~) If at any time the gasoline license tax is lower 

th3n the current appl;cable tax on 1asohol, tho. low0r tax 

rate Shdll be adopted for gasohol•" 

~A-ifkllON. Section 6. Earmarked fund for statt:> 

transportation reimbursement. There shall be d~posited in 

the earmarked revenue fund to the credit of the 

superintendent of public instruc<:-lon the proceeds of o.s 
cent per gallon out of thE· .3mount per gallon of :;:sol in~ 

license tax imposed upon purchases of qesoline as r.rovided 

in 15-70-204. Money so deposited s~all b~ disbursed ~y the 

superintendent for the sole purpose ~f makin1 reimbursements 

to school districts for the state•s shere of reduced mileage 

transportation costs. 

Section 7• Section 15-70-101 9 ~CA, is amended to rea~: 

•15-70-101. Disposition of funds. Aft ~~---~ 

R~gyjdgd lD--1~-2Q4. all taxes, inter~stt and penalties 

collected under this chapter shall b~ turned over promptly 

to the state treasurer who shall place the samP- in the 

earm~rked revenue fund to the credit of the de?art~ent of 

high~r~ays., except those funds hereinbelow alloc~ted to 

citi~s 9 towns, and counties, which funds shall be paid by 

th~ state treasurer directly to such cities, towns, and 
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counties. 

(1) $6y500,000 of the funds collected under this 

chapter shall be allocated each fisc~l year on a monthly 

basis to the counties and incorporated cities and towns in 

~on tan a for construction, reconstruction, ma i nt-snance, and 

repair of rural roads and city or town streets and vlleys, 

as provided in subsections {a) and (b) hereof: 

(a) $2~950,000 shall be divided among the various 

counties in the following manner: 

( i) 40% in the ratio that the rur~l road wileage in 

each county, exclusive of the federal-aid interstat~ system 

and the federal-aid primary system, bears to the tctal rur3l 

road w.ileaqe in the state, exclusive of the feder31-aid 

interstate system and the federal-aid prim~ry system; 

(ii) ~0% in the ratio that the rural population in each 

county outside incorporated cities and towns bear~ to the 

total rural population in the state outside incorporated 

cities and towns; 

(iii) ZO~ in the ratio that the land a~ea of each 

county bears to the total land area of the state; 

(b) $3,550~000 shall be divid~d among the incorporated 

cities and towns in the following manner: 

(i) 50% of the sum in the ratio that the population 

within the corporate limits of th~ city or t~wn bear~ to the 

total population within corporate limits of all the cities 

-10- 58 '+69 
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and towns in Montana; 

(ii) 50% in the ratio that the city or town street and 

alley mileage. exclusive of the federal-aid interstate 

system and the federal-aid primary system 9 within corporate 

li11its bears tu the total street and alley mil~age~ 

exclusive of the federal-aid inter-state system ""d 
federal-aid primary system, within the corporate limits of 

all cities and towns in Montana• 

(ZJ All funds hereby allocated to counties, cities, 

and towns shall be used exclusively for the construction, 

reconstruction, maintenance, and repair of rural roads? city 

or town streets and alleys or for the share which such city, 

town, or county HJight otherwise expend for proportionate 

matching of federal funds allocated for the constructiun of 

roads or streets which are part of the federal-aid ~rimary 

or secondarv highway system or urban extensions thereto. 

(3) Upon receipt of the allocation provided herein• 

the governing bodies of the recipient coun-ties, cltlest and 

towns shall inform the departm~nt of highways of the 

purposes for which the funds will be expended so that the 

county commissioners, the governing body• and the department 

o¥ hi9hways may coordinate the expenditure o¥ public funds 

for road improvements. 

(4) All funds hereby allocated to counties• cities. 

and towns shall be disbursed to the lowest responsible 

-11-
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bidder according to applicable bi"dding pr~cedures fclloweri 

in all cases where the contrdct for construction, 

reconstruction, maintenance, or repair Is in excess of 

$4,000. 

(5) For 

flistribution of 

population, the 

the purposes of this section .,.here 

~unds is made on a basis reldted to 

population shell be determined by the last 

preceding official federal census. 

(6) For the purposes of this s~ction whe. r~ 

determination of mileage is necessary fJr distribution of 

funds, it shall be the responsibility of the cities, towns 9 

and counties to furnish to the department of highways and 

state treasurer a yearly certified statement indicating the 

total GJile.age within their respective areas applic;;tble to 

·this chapter• All lllileage submitted shall be subject to 

review and approval by the department of highways. 

(7) None of the funds authorized by this section shall 

be used for the purchase of capital equipment•• 

Section B. Section 15-70-.205, MCA 1 is -3illended to read: 

"15-70-205. Oistributor•s statement and payment. (1) 

Each distributor shall, not later than the 25th day of each 

calendar month, render a true statement, duly signed, to the 

department of revenue of all gasoline distributed and 

received by him in this state during the preceding calendar 

month and containing such other information as th€ 

-12-
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department way ~ed~onably requir~ in order to ad~ini5ter the 

~ g~soline license tax law. The st~temcnt shall be accompanied 

3 by a payment in an amount equal to the tax imposed by 

4 lS-70-204 le5s any refund credit issued und~r 15-70-226 and 

5 1es5 2% of the first 6 cents tax which shall te deducted by 

6 th8 distributor as an allowance for ~vaporation and other 

1 loss of gasoline distributed by such distributor; provided, 

e however, that no such allowance shall be deducted from th~ 1 

~ C9nt tax on aviation gasoline qr from ~-~~t~x 

10 ~~_t~-~perjoteodeot 2f~~~tructjon. 

11 (2) Any distributor engaged in cr carrying on his 

12 business at more than one place or location in this st~te 

13 .nay include all such places of busin-ass in ~ne statement.• 

14 Section 9. Codification instruction. Sections 1 

15 through 3 and section 6 are intended to be codifi~d as an 

16 integral part of Title 2G 9 chapt~r 10, and the provisions of 

17 Titl~ 20 apply to sections 1 through 3 and section 6. 

-End-

-13- 58 '-Jf:, 9 



STATE OF MONTANA 
REQUEST NO. 374-81 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received February 16 , 19 ~, there is hereby submitted a Fiscal Note 

fur _ _fuma.te._Jllll 469 pursuant to' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation 

An act to provide school bus transportation to public school pupils residing over one 
mile but within three miles of a public school; to provide for reimbursement of school 
district transportation costs by the county and state; to provide for payment for trans
portation by the pupils' parents or guardians; to provide for an increased gasoline tax 
for state reimbursement of transportation costs. 

Assumptions 

Revenue: 

1. Gasoline license tax revenues - FY 1982 and 83 at $35,000,000 per year. 
2. Current tax rate - 9 cents per gallon 
3. Proposed tax rate - 9.5 cents per gallon 
4. Increase in revenues allocated to OSPI to reimburse transportation costs. 
5. Parents of pupils will pay for costs incurred above the state, district and county 

share. 

Expenditures: 

1. 98,000 children live within the three mile zone around schools. 
2. They are evenly distributed throughout this zone. 
3. Therefore, 95,278 children live in the one to three mile area. 
4. One half of these children will be transported (47,639). 
5. This will require 1,000 - 62 passenger buses. 
6. These buses will travel 24 miles per day. 

Fiscal Impact 

Gasoline Lie Tax 
Parent Contri. 
County Levy 

(high school) 
Total 

Under 
Current 

Law 

$35,000,000 
0 

0 
$35,1000, ODD 

FY 1982 
Under 

Proposed 
Law 

$36,944,444 
2,984,676 

168,480 
$40,097,600 

Incz:ease 

$1,944,444 
2,984,676 

168,480 
$5,097,600 

FY 1983 
Under Under 

Current Proposed 
Law Law Increase 

$35,000,000 $36,944,444 $1,944,444 
0 2,984,676 2,984,676 

0 168,480 168,480 
$35,000,000 $~~097,60~,097,600 

~a,,f1a- m ~~ 1 •tf 
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: 
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FY 1982 FY 1983 
Under Under Under Under 

Current .Proposed Current Proposed 
Law Law Increase Law Law Increase 

Expenditures: 
Cost of Service $ 0 $5,529,500 $5,529,500 $ 0 $5,529,500 $5,529,500 

Funding: 
State Gas Lie Tax $ 0 $1,944,494 $1,944,444 $ 0 $1,944,444 $1,944,444 
GF Equalization 0 431~900 431~900 0 431 1 900 431 1 900 

Total State $ 0 $2,376,344 $2,376,344 $ 0 $2,376,344 $2,376,344 

Local: 
High School Levy 

Increase $ 0 $ 168,480 $ 168,480 $ 0 $ 168,480 $ 168,480 
Parent Contri. 0 21 984 1 676 2 1 984 1 676 0 2 1 984~676 2!984,676 

Total Local $ 0 $3,153,156 $3,153,156 $ 0 $3,153,156 $3,153,156 

Total Funding $ 0 $5,529,500 $5,529,500 $ 0 $5,529,500 $5,529,500 

Comment 

The reason General Fund of $431,900 is needed each year stems from the elementary 
transportation share. This amount is calculated within the 25 mile basic county levy 
under the Foundation Program. When deducted, more state equalization funds are required. 

No provision for equipment costs are included in this fiscal note. 

Conclusion 

With the revenue from the 1/2~ gas tax and an average parent contribution of $62.00, 
there would be a statewide impact of school budgets of $600,000 per year. 


