SENATE BILL RQ. 466
IRTRODUCED BY GRAHAM

IN THE SEHATE

February 13, 1981 Introduced and referred to
Committee on Taxation.

Piscal note requested,

February 1%, 198} Fiscal note returned,
March 23, 1981 Committee recommend bill do
ass as anmended, Report

‘adopted, '

March 24, 1981 Bill printed and placed on
members' desks,

March 25, 1981 Second reading, do pass.

Harch 26, 1981 Correctl]ly engroased,

March 27, 1%81 Third reading, passed.

AY“. 58? KOQ‘; 0.
Transnitted to House,
IN THE ROUSE

Harch 30, 1981 Introduced and refarred to
) Conmittee on Taxation,

April 8, 1981 Committee recommend bill be
concurxed {in, Report adopted.

April 9, 1931 Second reading, concurred in,

On motion rules suspended and
bill placed on third reading

this day.

Third reading, concurred in.
Ayes, 92; Hoes, 1.



IN THE SBENATE

April 10, 1981 Returned from House, Con-
- curred in. Sent to enrolling.

Reported correcatly enrolled.
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%Z_J__ BILL no. </2E
wrwaoucen o 2B e e
74

A BILL FOR AN ACT ENTITLED: ™AN ACT TO REVISE THE MGCTOR

YEHICLE DEALLR LAWS BY CHANGING THE FEES; REVISING
DISTRIBUTION OF DEALER PLATES; PROVIDING FOR DEMONSTRATOR
FLATES AND USES; PROVIDING FOR RECREATIONAL VEHICLE DEALER
LICENSING; AMD AMENDING SECTIONS 61-4-101 THROUGH 61-4-103,

MCh."

SE IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTANp:

Nid _SECTIONs 5Section le Recreational vahicloe The
term "recreational vehicle® as wused in 6&1-4-101 throush
61-4~105 includes travel trailters as defined in 61-1-131,
motor homes as defined in 61-1-130s and other self;propelled
vehicles coriginally designed or permanantly altered to
provide temporary facilities for recreationaly travels or
Camping use. '

Section 2s. Section 61-4-10ls MCAs is amended to read:

H6l-4-101. aApplication for dealer's license. {1) Every
pErsone firme corporations or associaticon whiche for
commission gr profits engages in the business of buying,
sellinges exchangings or acting &as a brecker of new mctor
vehicless pegcrgatjongl yzhigless used . motor vehiclesy

trailers ({except trailers having an unloaded weight of lcss
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than 500 pounds)y semitrailerss or soecial mobile equipment
as defined in 61-1-104 shall fites by mail or otherwises in
the office of the division a verified appltication for
Yicensure as a dJdealery on a blank to be furnished by th=>
division for that purpose and containing the informnaticr
requireds The application and all of +the information
contained in it shall be verified oy the Montana highway
patrol. Each application must be accompanied by the license
fee hereinafter specifieds A dealer®*s 1license must be
renewed and peid for annuallys and an application for
relicensure must be filed not later than January 1 of each
yeare If an application for revewnl fepeyal of a license has
been received by the division prior to the expiration of the
licensey the dealer may operate his business and display
dealer pletes under the expired license between January 1
and February 15 following expirations

{2) To quzlify for licensure and the issuance and use
of mpw, wypw, agyn, WOTRW, or MMCDY plates as  herzinafter
provideds the applicant must furnish the following
information and qualify under the following provisions:

(a) To qualify as a new motor vehicle dealer and for
the use of "D" platess the applicant must:

{i) state the nam2 under which the business is to be
conducted and thie Jocetion of the premises (street addressy

cityr countys and state) where records are kents sales are

-2- INTRODUCED BILL
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madey and stock of motor vehicles is displayeds;

(ii} state the name and address of all owners or
persons having an interest in the businessy provided that in
the case of & corporations the names 23nd addresses of the
president and secretary are sufficient;

{iii) state the name and make of all motor vehicles
handled and the name and address of the manufacturery
importerey or distributor with whom the applicant has a
written new motor vehicle frapchise or sales agreement;

{iv) execute a certificaete to the effect that the
applicent has a permanent building for the display and sale
of new motor vehicles at the location of the premises where
sales are conducted;

{v) execute 2 certificate to the effect that the
applicant has a bona fide service department for tha r2oairy
servicey and maintenance of motar venicles; and

{vi}) execute a certificate to the affect that the
applicant is a bona fide dealer in new motor vehicles and
that he is recognized by a wmanufscturars inporters or
distributor as a dealer in new motor vehiclese

(b} To qualify as a used motor vchicle dealer and for
the use of "™UD™ plates or as a [2creational wehiclea
trajlery semitrailers or special mobjle equipmant dealer and
for the use of "DTR" plates or as a moteorcycle dealer and

for the use af "MLD® platesy the applicant musty in addition
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ta the matters set Fforth in subsactions (i) =and (fi) of
subsection (2)(a) abovey provide: '

(i} @a statement that the applicant has a building or
tot and a sign readable at a minimum distance of 159 feet
and indicating the firm name and headquarters as the
principal place of business; and

{ii) a certificate to the effect that the apnlicant is
a bona fide dealer In used motor vehicless [ecreational
vehicless trailerse semitrailersy special mobile eguipments
or'motarcvc1es- Ao _applicant fcr. . a recreational wvebicle
dealsr  tlisense. Must._also.indicsie opn the same cerlificate
thot be jis_ recognized by a panufacturers _imporiers _or
distributor as a dealer in recreatiosal vebigcless

(¢} To qualify for a wused motor vehicle dealer's
license, a person must submit an annual application for that
license and comply with the provisions of 61-4-102(5) in
addition te fulfilling the requirements of subsection {2)(b)
ahoves

{d) The provisions of subsection (2}(c) above dc not
apply to an applicant who is licensed as a motor vehicle
wracking facility under the preovisions of Title 75y chapter
10y part 5«

(3) The applicant for a dealer's license shall alse
file with his application a good and sufficient bond in the

suim of $550004 and the bond shall be coanditioned ithat the

—g—
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applicant shall conduct his business in accordance with the
raquirements of the lawe A1l bonds shall run to the state of
Montana and shall be approved by the division and filed in
its office and shall be renewed annuallye®

Section 3« Section 61-4-102y MCAs is amended to read:

"61-4-102« Feese (1) Upon making such applications the
applicant shall pay to the divisiones in addition te the fees
required of dealers under the provisions of subsection (2)+
a fee of $5. Upon receipt of the applications feey, and bonds
as provided aboves the division shall examine the
3pplicationy and mays prior +to issuing a licensey make
individual Investigation of the truth of the statements
contained in the applications If the division is satisfied
that +the applicent qualifies for the issuance of a dealer's
licensa wunder the provisions of this chaptery it may
thersupon issue the samee.

{2) Registration or Ticense fees shall be paid upon
rejistration or reregistration of dealers in motor
vehiclesg recreatiopal yehicless or trailers as follows:

(2} Li} 311 dealers in motor vehicles and recreatiopnal
yehiglegs a fee of $45 3259 which shall entitle such dealer
to twe-sets one set of number platess and $5 325 additional
fee for each additional set of number plates up—-te-six-—setsy
afd--§2-~additionat--fea-—for-—eseh—additionat-set-ocf-rumper

platesy-as-mey~be-applied-forss _subject to the _following

-5=
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Limitations on_ _fhe. . nueber of. additignal . seis allowed 2
dealer:

{ay 5% of the first 100 vehicle sales for the previous
yeari-plus

£3)__33 of the gext 100 wvehicle salzs for the _previous
¥eari plus

{L)..23 . of _vebicle .sales _in__excess . _of 200 for the
previous.yeaci. and

£D) _any additional sets upon a showing of _good cause
by the applicant dealer to the divisione

411} in _addition _to. _the dealer. plates allowed under
subsection (2)(a)(ids 2 dealer who has_purchased gope or more
sets of dealer plates.is enfitled to _purchase demopstirator
plakes .at__a _cosf determined by the division to offset the
cost of productions Demonsirator plates _shall De _used _in
ligsu of _a dealer plate Qut oply as set fortb.in subseckion
46} ond must be distioguished from dealer plafes in _a_manner
deterwiped by the divisiona

(b) dealers in wmotarcycles and trailersy including
housctrailersy $45.

(3) If any dealer is originally ragistered 5 months
after the time of registration as set by Taws the
registration or license fee for the rema2inder of such year
sitall be one-half of the reqular fee above givena

{#) A dealer in motor vehicless _regreatigpal vyehicless

w  SB 46¢
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or trailers wha shall maint2in wore than one place of
business or who shall maintain any branch establisnment or
establishments must reqgister ana pay a registration or
license fee for each sych place of ‘tusiness or
establishmant.

{5) A new applicant for a2 used moter vwvehicle dealer
license shall pay $300 to the division in addition tc eny
other sums required by this section or other provisions of
the lawe An applicant for a renew2l of 2 used motor wvehicle
dealer license shall certify under cath that hs has s50ld
more than five used motor vehicles during the preceding
calendar year or pay an additional $300 before he .nay be
licensed.

{o). Remonsirator. plates.  prowided._for in subssciion
{2)(a)Lii} may be used. only as follows:

fa) _New and used motor vehicle or.recceational vehicle
demonstrator plates may. be useds:

4i)__to demenstrate motor webigles held for sales _wben
gperated. by an _Individual . bolding. 2 _¥alid _operator’s
licenses prowided that.a.dated demopstiration .perdits.__valid
for__po more than ¥2 hourse is carried in the vehicle at all
times it is operated by any such individuali

£il) op moior. wehicles owneds held Ffor _sale _ande  In
facts . ayajlable . for _sale by the firm whep operatad by an
officer or_bona fide full-timc ewplouyee of the dealere _Any
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such _wvehicle so operated way be used o frapnsaeri_tbs
dealer®s own toclse. partse and eguipmeni_totaliog Jess than
500. poundse

1iiil oo motor webjcles being tested far ropairg

Liv) on _wokor vebicles being muved to or.from 2 motor
¥ehicle dealer”s place of business for sale:

{¥} _on molor vehicles being moved to_ _or frow _moior
wehicle service ond repair facilities before sale:

{wi).on__moter. vehicles beipg.  moved to or from moior
vehicle exhibitions within _the statg. provided _azny _such
gxhibjsion does not exceed o period of 20 dayse

ihl._Hobile home and trajler dealer demonsirator nlotes
may._be_used:

4i)__oco _units bauled to or from the place of business
of the manufggkurer and the place of busipess of the _dealer
or_te and from places of business of the dealeri

liil on__wobile homes hauled to.a customer®s location
for_set-up after saiei

{ili) oo travel trajlers beld for sals. fo .deponstrate
the towing capabiljty of the vehicles provided that e dated
demepstration permite. valid for not more xhen 72 _hourss _is
carried with the vehicle at all-timess

Liv} op__any. _motor yehicle opwoed by the dealer ihat is
used goly to move vebicles legally bearing wobile. home. _and
travel _trailer degler license platss.of. ib~ dealer_omwnioyg

—F -
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any. such motor vehicles

{vl__on_ _yehicles _beipng  paved _to or from _ yahicle
exhibitions within..the state, provided any_such exhihition
does not exceed a period. of 20 days."

Section 4« Section 61-4-103y MCAy is amended to read:

"51-4-103. Assignment of dealer plates. (1) Upoen the
licensing of a dealer as a new motor vehicle dealers used
moter  vehicle dealers recreational _vebicle  dealers or
trailery semitrailers or special! mobile equipment dealery or
a dealer of the motorcycle-type vehicley the division shall
assign to such dealer a distinctive serial license number as
a dealer and after payment of fees Ffurnish every gualified
dealer in motor vehicles Wwith net-tess-than-twe such sets of
number platesy-snd-as-meny-more as required according to
needs which need shall be justified by the dealar with the
initial application for lTicense and each renewal. Assioned
number plates shall be similtar to number plates furnished to
owners of motor vehicles but shall bear therecns in addition
to the serial number assigned such dealery the letter wD" {Ff
the dealer is authorized +to s35ell new motor wvehicles
{including trucks and truck trailers}; the letiers _“B¥" _if
the._dealer is authgrized to sell recreatjopal. yghiglesi the
letters "UD® §if the dealer is authorized to sell usad motor
vefticles (including wused +trucks and used truck trailers);

the letters "DTR"™ if the dealer is authorized to sell
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traiterse semitrailersy or special mobile equipment {(new or
used)s and the letters "HMCD™ if the dealer is authorized to
sell vehicles of the motorcycle type (new or used)e

(2) HWith the exception of a dealer authorized to seil
new notor vehicles (Including trucks and truck trailers) =ad
to use the ®D" plate gy _demonstrator. platees no dealer
authorized to transact business under the provisions of this
section may offer for sale or trade sny vehicle described in
this section except such vehicles as are authorized by the
plates assigned to hime If ap applicant wishes to sell more
than one type of vehicley he shall make application for each
suparate authorizatione No dester plate assigned to a dealer
may be used on any vehicle other than the type described in
this sections A dealer authorized to Sell new motar wehicles
and assigned a "D® plete of_demopsirator.plate is authorized
to sell both new and used motor vehicles {including trucks
and truck trailers)y and ®2B%" gych plates may be displayed on
cither new or used motor veshicles by a licensed dealer in
new vehicles.

{3) The division shall cause to be placed on each set
of license plates issued to a dealer a serial number
assicned to cach dealer and the actual -number of Tlicense
plates issued to cach dealere The numbar of the dealer shall
fellow the prefix cf the countye and the number of plates

issuca the dealer shall follow the prefix of the county and

v SEB 4é¢
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the number of ths dealers tihe dealer®s npumber t0  be
separated from tha county prefix by a dashes and the number
of plates issued to a dealer to be senarated from the
dealar?s number by @ dashy as follows: dealer nusher 4 in
Lewis and Clark County would be.numbered 5—4y and if tha
dealar were issued three sats of platess they would be
numbered consecutively as followsy 5-4-1y 5—4-2¢ and 5-4-3a

(4} Dealers properly licensed under this scction ars
authorized to use and disp1ax dealer's license glates on any
motor vehicle held For bona fide sale or used in the conduct
of the dealerts business in selling or dexonsirating motor
vehicless and ogperated by _or__upder the _goptrel _of _the
dealers _his__officers. _or  employeesSa . For gurposes_of fhis
proyvisione. Pofficers _aond _employecsT _include _only. __such
persons.. 1lsted on the mapufacturer®s franchise agreement or
the_imporier’s distribution agrecment ands_their spousess Qr
such other persens upon whom. . the gdealer bas _pakd. social
security taxes as. a full=tipe cemployeges No dealer®s license
plate shall be used or displayed on vehicles normally used
for hires leasey or rental or for purpos2s not incident to
the business of a motor vehicle dealer. Each dealer is
accountable for each plate issued and shall certify
quarterly to the division the disposition of each dealer
plate assigned ta the dealere including the names addresss

and occupation of the person primarily using each plates

-11-
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{5) 1If it shall appear to the satisfaction of th=
divisions from information furnished to it by the sheriff or
any other law enforcement officer, that sny such dealer has
been iaproperly licensede has used the ¢ealer®s license in a
manner other than the one herein authorizeds or s not
qualified as a dealer under the roquirements of this
secticny the division may revoke such dealer's license. No
persony firme corporationy or association shally for
commission or profity engage in tha business of buyinoy
se1ﬁinq1 exchanyings or acting as @& broker of naow motor
vehic]es; trailerss or semitrailers unless duly licansed in
compliance with this section (except trailers having an
unladen weight of less than 500 pounds}en

Section Se Codification instructione Section 1} is
intended +to he codified as an integral part of Title 51,
chiapter 1y part %s and the provisions of Title 61 apply to
saction la

-Enpd-
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STATE OF MONTANA

REQUEST NO. _ 373-81

FISCAL NOTE
Form BD-15

In compliance with a written request received February 13 , 19 81 , there is hereby submitted a Fiscal Note

for __Senate Bill 466 _ pursuant to Title 5, Chapter 4, Part 2 of the Montana Cade Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legisiature upon request.

Description of Proposed Legislation

Senate Bill 466 is an act to revise the motor vehicle dealer laws by changing the
fees; revising the distribution of dealer plates; providing for demonstrator plates
and uses; providing for recreational vehicle dealer licensing.

Assumptions

1. As of July 1, 1980, there were
State of Montana:

the following licensed motor vehicle dealers in the

New car dealers 358 with 5,814 sets of dealer plates;
Used car dealers 302 with 2,166 sets of dealer plates;
Motorcycle dealers 94 with 305 sets of dealer plates;
Trailer dealers 297 with 898 sets of dealer plates.
2. Recreational vehicle dealers are presently required to be licensed. This bill will

require them to be a separate class, but will not increase the total number of
licensed dealers.

3. The cost to produce the demonstrator plate would be $2 per set, so the fee would
be §2.
4. Dealers would purchase plates in the following configuration:
Additional Dealer Demonstration
Plates Plates
New car dealers 8 sets 10 sets
Used car dealers 4 sets 5 sets
Motoreyele dealers 2 sets 3 sets
Trailer dealers 1 set 2 sets
Revenue Projection Number Present Proposed
of Fee Fee
Dealers  $45 $25
New Car 358 $16,110 S 8,950 -~
Used Car 302 13,590 7,550
. Motorcycle 94 4,230 2,350
Trailer 297 13,365 7,425 BUDGET DIRECTOR
Office of Budget and Program Planning
Total 1,051 $47,295 $26,275 pae 2=~ 19 - %/
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Additional Plate Revenue

In FY 1980, $24,508 was collected for additional dealer plates. Each dealer received
2 sets with the dealer registration fee. They could purchase up to 6 additional sets at
85 per set. Each additional set requested above the 6 were $2 per set.

Under the proposed change, they would receive one set with registration fee and
purchase the following additional plates:

DEALER PLATES - $25 PER SET

New Car 8 sets x 358 dealers x $25 = $ 71,600
Used Car 4 sets x 302 dealers x 25 = 30,200
Motorcycle 2 sets x 94 dealers x 25 = 4,700
Trailer 1 set x 297 dealers x 25 = 7,425
$113,925
DEMONSTRATION PLATES - $2 PER SET
New Car 10 sets x 358 dealers x $ 2 =§ 7,160
Used Car 5 sets x 302 dealers x 2 = 3,020
Motorceycle 3 sets x 94 dealers x 2 = 564
Trailer 2 sets x 297 dealers x 2 = 1,188
$ 11,932
Total Revenue $125,857
Expenditures
Operating Expense: FY 1982
Cost of demonstration permits 300,000 at 524.66/m $ 7,398
Cost to redesign demonstration plate 5,000
$12,398
FY 1983
Cost of demonstration permits only $7,398

Fiscal Impact

Additional funds would be deposited in the motor vehicle account (02212) as follows:

FY 1982 FY 1983
Revenue:
Dealer registrations
Current Law $ 47,295 $ 47,295
Proposed Law 26,275 26,275
Total $(21,020) $¢21,020)
Dealer Plates
Current Law $ 24,508 $ 24,508
Proposed Law 125,857 125,857
Total $101,349 $101,349
Expenditure: $ 12,398 $ 7,398

Total increase to motor vehicle account $ 67,931 $§ 72,931



4Tth Legislature SB 04686/02 : SB 0466/02

Approved by Committee
on Taxation

1 SENATE BILL NQ. 466 1 than 500 pounds)s semitrailerss or special mobile equipment
2 INTRODUCED BY GRAHAM 2 as defined in 61-1-104 shall filey by mail or otherwiser in
3 3 the office of the division a wverified application for
4 A BILL FCOR AN ACT ENTITLED: ®aAN ACT TO REVISE THE MOTOR 4 licensure as a dealery on a blank to be furnished bf the
5 VEHICLE DEALER LAWS BY CHANGING THE FEES;: REVISING 5 division fFor that purpose and containing the information
5 DISTRIBUTION OF DEALER PLATES; PROVIDING FOR DEMONSTRATOR 6 required.  The application and all of the information
7 PLATES AND USES: PROVIDING FOR RECREATIONAL VEHICLE DEALER T contained in it shall be verified by the Montana highway
8 LICENSING: AND AMENDING SECTIONS 61-4-101 THROUGH 61-4-103. B patrol. Each application ﬁust be accompanied by the license
9 MCALY 9 fee hereinafter specifiede A dealer®s license wmust be
io i0 renewed and paid for annuallys and an application for
1t BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: il relicensure must bhe filed not later than January 1 of each
12 NEW_3SECTIONs Section l. Recreational vehicle. The 12 year. If an application for revewal renewal of a license has
13 term “recreational vehicle® as used in 61-4-101 through 13 been received by the division prior to the expiration of the
I4 61-4-105 includes travel trailers as defined in 61-1-13]1, 1é licenses the dealer may operate his business and display
15 motor homes as defined in 61-1-130+ and other self-propelled 15 deater plates under the expired license between Jdanuary 1
18 vehicles originally designed or permanently altered to 16 and February 15 following expiration.
L7 provide temporary facilities for recreationals travel, or 17 (Z) To qualify for licensure and the jssuance and use
18 camping usee. ' 18 of *0O%y “UD"y MR¥"y "DTR™4 or “MCD* plates as hereinafter
19 Section 2. Section 6l-4-10ly MCA, js amended to read: 19 providedy the appl}cant must furnish the following
20 "51-4-10l. Application for dealer's licenses (1) Every 20 infaormation and qualify under the following provisions:
21 persony Firms corporations or association whiche for 21 (a) To qualify as a new motor wehicle dealer and for
22 commissjon or profits engages in the business of buyings 22 the use of "0% platess the applicant must:
23 sellings exchanginge or acting as a broker of new motor 23 {i} state the name under which the business is to be
249 vehicless recreatiopal _vehicless used motor vehiclesy 24 conducted and the location of the premises (street addressy
25 trailers (except trailers having an unicaded weight of less 25 Citys countyy and state} where records are kepts sales are
-2= 3% 466
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mades and stock of motor wvehicles is displayed;

(ii) state the name and address of all owners or
persons having an interest in the businesss provided that in
the case of a corporations the names and addresses of the
president and secretary are suffjicient;

{iii}) stete the name ang make of all motor vehicles
handled and the name and address of the manufacturers
importers or distributor with whom the applicant has a
written new motor vehicle franchise or sales agreement;

{iv) execute a certificate to the effect that the
applicant has a permanent building for the display and sale
of new motor vehicles at the location of the premises where
sales are conducted;

(v) execute a certificate to the effect that the
applicant has a bona fide service department for the repairs
services and maintenance of motor vehicles; and

{vi) execute a certificate to the effect that the
applicant is a bona fide dealer in new motor vehicles and
that he 1s recognized by a manufacturere importers or
distributor as a dealer in new motor vehiclesa

{b} To qualify as a uded wotor vehicle dealer and for

the wuse of "UD" plates or as & recreational vehicles

trailers semitrailery or special mobile equipment dealer and
for the use of “OIR" plates or 3s a wmotorcycle dealer and

for the use of "MCO™ platess the applicant musts in oddition

-3- 50 466
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to the matters set farth in subsecticns (i} and (11} of
subsection (2)({a)} abover provide:

{i) & statement that the applicant has & builiding or
tot and a sign readable at a minimum distance of (50 feet
and indicating the firm name and headquarters 3as the
principal place of business; and

(i1} a certificate to the effect that the applicant is
a bona fide dealar in wused wmotor vwvehicless recreational

vehicless trailerss semitrailersy special mobile equipmentes

or motorcycless An_ _applicant for a_ recreational_ _vehicle

dealer license must__also_indicate on the same certrificate

that _he _is _recognized by _a manufacturery _impaorters _or

Jdistributor 4as a _dealer_ in_recreational vehiciese

{c¢}y To qualify for a wused motor vehicle dealer®s
licensey a person must submit an annual application for that
lTicense and comply with the provisions of 61-4-102(5) in
addition to fulfilling the requirements of subsection (2)(&)
aboves.

(dy The provisions of subsection {2){c} above do not
apply to an applicant who is licensed as a motor vehicle
wrecking facility under the provisions of Title 75. chapter
LQs part 5.

{3) The agpplicant for a dealer®s license shall alsc
file with his application a good and sufficient bond in the

sum of $£53+000+ and the bond shall be conditioned ¢that the

~4- S8 466
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applicant shall conduct his business in accordance with the
requirements of the 1aws A1l bonds shall run to the stace of
Mantana and shall be approved by the division and filed in
its office and shall be renewed annually.™

Section 3. Section 61-4-102¢ MCAy is amended to read:

¥51-4-102. Feess (L) Upon making such applications the
applicant shall pay to the divisionsy in addition to the fees
required of dealers under the provisions of subsection (2}
a fee of $%« Upon receipt of the applications fees and bonds
as provided abovey the division shall examine the
applications and mays prior to issuing a3 licensey, wmake
individual investigation of the truth of the statements
contained in the applications If the division is satisfied
that the applicant qualifies for the issuance of a dealer's
license wunder the provisions of this chapters it may
thereupen issue the samee.

{2} Registration or license fees shall bhe paid upon
registration or reregistration of dealers in motar

vehicless recreational vehicless or trailers as follows:

{a) (i) all dealers in motor vehicles and regreational

yehicless a fee of %45 3254 which shall entitlie such dealer
to two-sets one set of number platesy and $5 $25 additional
fee for each additional set of number plates wp-to-six-setsy

and-—$Z2-—addittionat—-Fee—-for--each-addittonat-aet-of-number

pistesy-as-may-be-apptied-forty _subject to__the _following
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limitations on_ the number of additional _sets allowed a

desler:

(A)_ _5% of the first 100 vehicle sales for the prewvious

year; plus

(B) 3% of the next 100 vehicle sales for the previous

year; plus

(C) 2% of_ wehicle sales in__excess_of 200 for the

previous year; and

(D) any additional_ sets upon a showing_of__qood__cause

by the applicant dealer to the division.

{1i) in_addition__to_ the dealer plates allowed under

subsection f2)(a){i)r a_dealer who has_purchased one or more

sets_of dealer plates is entitled to purchase _demonstrator

plates _at_ a_ cost determined by the division to offset the

cost_of productions Demonstrator plates _shall)l__be used in

lieu__of_ _a_dealer plate but only as_set Forth in subsection

(5) ond_must be _distinquished from dealer plates in a manner

determined by the divisiona

{b) dealers in motorcycles and trailerss including
housetrailerss $45.

(3) 1f any dealer is originally registered & months
after the time of registration as set by Tawsy the
registration or license fee for the remainder of such year
shball be one-half of the regular fee above given.

{4} A dealer in motor vehicless recreational vehiclesy
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or trailers who shall maintain more than one place of
business or who shall! maintain any branch establishment or
establishments must register and pay a registration or
Ticense fae for each such pltace of business or
establishmente

{5} A new applicant for a used motor vehicle dealer
license shall pay $300 to the division in audition to any
other sums required by this section or other provisions of
the Jaw. An applicant for a renewal of a used motor vehicle
dealer Jlicense shall certify under oath that he has sold
more than five used motor vehicles dquring the preceding
calendar year or pay an additional $300 before he may be
licensed.

(6) _Demonstrator plates_  provided for in_subsection

(2}{a)fii) may be used only as follows:

{2} New and used_motor vehicle or recreational vehicle

demonstrator _plates _may be used:

{i)__to_demonstrate motor-vehieless, FOR NO MORE THAN 72

HOURS, AN _AUTHORIZED VEHICLE held for saltesy when operated by

an _individual holding_a_valid operator's licensey--provided

- ' .=
that-e-dated-demonstration-permity-valid-for-no-more-than—F7

hogryy-is-earried-in-the-vehiele-at-ati-times-it—is-operated

by-any-sgeh-individual;

{ii} on metser AUTHORIZED vehicles owneds—neld-for-sate

andy-tn-faety_avaitable-for-sate by the firm__when operated
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by an_officer gr bona fide full-time employee of the dealerw

Any--—such--yehicte-se-operated-may-be AND used to_transport

the_dealer's own _tools, partss and_eguipment tetating--tess

than-509-panunds.

{iii) on moter AUTHORIZED vehicles being tested_ Ffor

repair;

{iv] on metor AUTHORIZED vehicles _being__moved _to__or

from a metar-vahrete dealer®s place_of business for _sale;

[v) on meter AUTHORIZED vehicles _being moved to or

rom motor—vehrele service _and_repair facilities ovefore

{vi) on motor AUTHORIZED vehicles being moved to_or

from metor-vehiete exhibitions within the states provided

any_ such exhibition does not exceed_a_period of 20 days.

(D) Mobile home_and trailer dealer_demonstrator plates

(i) on__units _hauled to or from the place_of business

of the manufacturer and the place of business of the dealer

or _to and from places of business of the dealer;

{i1) on__mobile _homes_ _hauled to_a _customer®s location

for_set-up after sale;

$iii}) on_travel trailers held for sale _to _demonstrate

the towing capability of the vehicler provided that a dated

demonstration permits valid fFor not more than 72 hourss is

carried with the vehicle at all times;
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{iv) on__any_ motor vehicle owned by the dealer that is

used only to move vehicles legally bearing mobile home and

travel trailer _dealer_ license plates of the dealer owning

any such motor_ vehicle;

{¥v) aon_wvehicles being moved tg or from vehicle

exhibitions__within__the_states provided any_such _exhibition

does not_exceed a period of 20 daxs-”

Section 4. Section 61-4~103y MCAy i5 amended to read:
"6i=-4=-103. Assignment of dealer plates. (1) Upon the
ticensing of a dealer as a new motor vehicle dealers wused

motor vehicle dealers recreational _vehicle__dealers or

trailers semitrailers or special mobile equipment dealers or
2 dealer of the motorcycle-type vehicles the division shall
assign to such dealer a distinctive serial license number as
a dealer and after payment of fees furnish every qualified
dealer in motor vehicles with met—-tess-than-two such sets of
number platesy-and-as-many-mere as required according to
needs which need shall be justified by the dealer with the
initial application for license and each renewsl. Assigned
number plates shall be similar to number plates furnished to
owners of motor vehicles but shall bear thereons in addition
to the serial number assigned such dealery the letter “D® if
the dealer is authorized to sell new motor vehicles

(including trucks and truck trailers); the letters “Rv" if

the degler is authorized to_sell recreational vehicles; the
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letters "UD"™ if the dealer is authorized to sell used motor
vehicles ([including wused trucks and used truck trailers);
the letters "DTRY if the deater is authorized to  sell
trailersy semitrailersy or special mobile equipment {new or
used); and the letters "MNLD™ if the dealer is authorized to
sell vehicles of the motorcycle type (new or used)e

{2) #With the exception of a dealer authorized to sell
new motor vehicles (including trucks and truck trailers) and

to use the "D" plate or _demonstrator plates no dealer

authorized to transact business under the provisions of this
section may offer for sale or trade any vehicle described in
this section except such vehicles as are authorized by the
plates assigned to him. [f an applicant wishes to sell wmore
than one type of vehiclies he shall make application for each
separate authorization. No deater plate assigned to a dealer
may be used on any vehicle other than the type described in
this section. A dealer authorized to sell new motor vehicles

and assigned a "O" plate or_demonstrator plate is authorjized

to sell both new and used motor vehicles (including trucks
and truck trailers)s and %% such plates may be displtayed on
either new or used motor vehicles by a licénsed dealer in
new vehicles.

(3) The division shall cause to be placed on each set
of license plates issuved to a dealer a serial number

assigned to each dealer and the actual number of Jlicense
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plates 1ssued to each dealers The number of the dealer shall
follow the prefix ~of the countys and the number of plates
issued the dealer shall follow the prefix ¢f the county and
the numbér of the dealers the dealer's number to be
separated from the county prefix by a dashy and the number
of plates issued to a dealer to be separated from the
dealer®s number by a dashs as follows: dealer number & in
Lewis and Clark County would be numbered 5-44 and if the
dealer were issued three sets of platess they would be
numbered consacutively as followse S—%—-ly 5-4-29 and 5-4-3.

(4} Oealers properiy licensed under this section are
authorized to use and display dealer®s licepse plates on any
motor vehicle held for bona fide sale or used in the conduct
of the dealer®s business in selling or demonstrating motor

vehiclesw gnd_operated by _or under _the control of _the

dealers _his _offjcers or _employees. For purposes of thjs

rovisions "officers _and employees™ jnclude__only such
provisto e oyees? such

persons _listed_on_the manufacturer's franchise_agreement_or

the_importer's distribution_agreement _ands their spousesSs_ of

such_other persons_upopn_whom__the__dealer has__paid__social

security taxes as a full-time employee. No dealer's license

plate shall be used or displayed on vehicles normally used
for hires leases or rental or for purposes not incident to
the business of a motor wvehicle dealere Each dealer is

accountable for each plate issued and shall certify
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quarterly to the division the disposition of each dealar
plate assigned to the dealery including the names oddresss
and occupation of the person primarily using each plate.

(5) If it shall appear to the satisfaction of the
divisiony From information furnished to it by the sheriff or
any other law enforcement officers that any such dealar has
been improperly licenseds has used the dealer’s license in a
mannar other than the one herein authorizedy or is not
qualified as a dealer under the requirements of this
sections the division may revoke such dealer®*s licensce. No
persons Firme corporations or association shall. for
commission or profits engage in the business of Dbuying,
sellings exchangings or acting as a broker of new moatar
vehicless trailerss ofr semitrailers unless duly licensed in
compliance with this sectjon [(except trailers having an
unladen weight of less than 500 pounds).™

Section 5, Codification instructions. Section | 15
intended to be codified as an integral part of Title 61
chapter ls part le and the provisions of Title 61 apply to
section le

-End-
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14 61-4-105 includes travel trailers as defined in 61-1-131,
i5 motor homes as defined in 61-1-130+ and other self-propellted
L& vehicles originally designed or permanently altered to
17 provide temporary facilities for recreationals travels or
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19 Section 2. Section 61-4-101y M{Asy is amended to read:
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21 pPErsony firme corporations or association which, for
22 commission or profits engages in the business of buyings
23 sellings exchangings oOr acting as a broker of new motor
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than 500 pounds)e semitrailersy or special mobile equipment

as defined in 61=-1-104 shall files by mail or otherwises in

the affice of the division a verified application for

licensure as a deslers on a blank to be furnished by the
division for that purpose and containing the information
required. The application and all of the information
contained in it shall be verified by the Montana highway
patrole fach gpplication must be accompanied by the license
fee hereinafter specifieds A dealer®s license must be
renewed and paid for annuallyy and an  application for
reticensure must be filed not later than January t of each
year. If an application For revewat renewzl of a lticense has
been received by the division prior to the expiration of the
ficenscs the dealer may oderate his business and display
dealer plates under the expired license between January 1
and February 15 following expirationa

(2) To Qqualilfy for licensure and the issuance and use
af YOWe TUDY, “R¥®y WOTRM™, or ®"MLD" plates as hereinafter
provideds the applicant must furnish the following
information and qualify under the following provisions:

{a) To qualify as a new motor vehicle dealer and for
the use of "D* platess the applicant must:

{1) state th: name under which the business LS to be
conducted and the location of the premises (street addresse

citys countyy and state) where records are kepts sales are

-2~ 3% 466
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mades and stock of motor vehicles is displayed;

{ii} state the name oand address of all owners or
persons having an interest in the b@siness. provided that in
the case of a corporatione the names and addresses of the
preﬁidént and secretary are sufficient;

(1ii} state the name and make of all motor wvehicles
handied and the pame and address of the manufacturers
importers or distributor with whom the applicant has a
written new wotor vehicle franchise or sales agreement;

{iv} execute a certificate to the effect that the
applicant has a permanent building for the display and sale
of new motor vehicles at the location of the premises where
sales are conducted;

{v) execute a certificate to the effect that the
applitant has a bona fide service department for the repairs
services and maintenance of motor vehicles; and

{vi]) execute 3 certificate to the effect that the
applicant 15 3 bona fide dealer in new motor vehicles and
that he is recognized by a manufacturers importers or
distributor as a dealer in new motor vehiclese

{b) Yo qualify as a used motor vehicle dealer and for

the wuse of "UL"™ plates or as a recreational _vehicle:s

trailers semitrailers or special mobile equipment dealer and
for the use of "OTR® plates or as 3 motarcycle dealer and

for the use of "MLDY platess the applicant muste in addition
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to the matters set forth in subsectijons (i) and {i1} of
subsection (2)(a} aboves provide:

(i) a statement that the applicant has a buitiing or
tot ang a si1gn readable at a wmintmum distance of 150 feet
and indicating the firm npame and headguarters as the
principal place of business; and

(i1} a certificate to the effect that the applicant is

a bona fide dealer in used motor wehiclesy recreatjiona

ot

vehiclesy trailerss semitrailersy special mobile equipment,

or motarcyclesas An _applicant for _a__recreaticnal_  _wvehic)

dealer license must _also_indicate on_the same certificate

that he is _recognized by a manufacturers importers _or

distributor as_a dealer_in_recreational vehicles.

{c) To qualify for a used motor vehicle dealer's
licensey a person must submit an annual application for that
Ticense and comply with the provisions of 61-4-102{5) in
addition to fulfilling the requirements of subsection (2}(b)
abovee.

{d) The provisions of subsection (2)(c) above doc not
apply to an applicant who is licensed as a motor vehicle
wrecking facility under the provisions of Title 75y chapter
i0s part S.

(3) The applicant far a dealer's license shall also
file with his application a good and sufficient bond in the

sum of $54000+ and the bond shall be conditioned that the
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epplicant shall conduct his business in accordance with the
requirements of the lawa A1) bonds shall run to the state of
Montana and shall be approved by the division and filed in
its office and shall be renewed annually.”

Section 3. Section 61-4-102y MCAy is amended to read:

"6l-4-102. Feess [l} Upon making such applications the
applicant shall pay to the divisions in addition to the Fees
required of dealers under the provisions of subsection (2}
a fee of 35« Upon receipt of the applications fees and bondy
as provided aboveys the division shall examine the
applicationy and mayr prior to issuing a licenses make
individual investigation of the truth of the statements
contained in the applicatione If the division is satisfied
that the applicant qualifies for the issuance of a dealer's
Ticense under the provisions of this chaptery 1t may
thereupon issue the same.

{2) Registration or Jlicense fees shall be paid upon
registration or reregistration of dealers in motor

vehicless recreational vehicless or trailers as follows:

{A) (i) all dedlers in motor vehicles pnd_recreational

vehicless a fee of %45 325+ which shall entitle such dealer
to two-sets one set of number platess any $5 325  additional
fee for each additional set of number plates op-+o-3ix-Setdy
and-—S2-—pdd ttronot--fee-—far——each-odditionai-set-of-number

piatesy—as-moy-be-apptred-forty_ _subject to the Ffollowing
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limitations__on__the number__of adgitional sets allowed a

[A} 5% of the first 100 vehicle sales for_the previous

P
{8y 3% of _the next 100 vehicle sales for the previous

(C}_ 2% of wvehicle sales in_ excess of 200 for the

previous_year; and

(D) any additional_ sets upon a_showing_of __good__cause

by the_applicant dealer to_the diviSions

{ii} in__addition _to  the dealer plates aliowed under

subsection (2){a){i}s_oa_dealer who has purchased _one or more

sets _of dealer plates is _entitled to__purchase _demonstrator

plates _at__a_  cost_determined by the division to_offset _the

cost of production. Demonstrator plates shall be _used in

liey__of a_dealer plate but _only as_set forth in_ subsection

{6} _and must be distinguished from dealer plates_in_a_manner

determined by the divisiones

(b) dealters in wmotorcycles and trailerse including
housetrailers, $45.

(3} If any dealer is originally registered & months
after the time of registration as set by Taws the
registration or license fee for the remainder of such year
shali be one-half of the regular fee above givens

(4} A dealer in motor vehiclesy recreational vehicles,
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or trailers who shall maintain more than one place  of
business or who shall maintain any branch establishment or
establishments must register and pay & registration or
lTicense fesa for each such place of business or
establishmente

{5} A new applicant For a used motor vehicle dealer
license shall pay $300 to the division in addition to any
other sums required by this section or other provisions of
the Jawe An applicant for a renewal of a used motor vehicle
dealer license shall certify under cath that he has sold
more than Ffive used motor vehicles during the preceding
calendar year or pay an additional $300 before he may be
licensedas

{6) Demonstrator plates _provided for _in subSection

{2){a)ii) may be used only as_Foliows:

{a) HNew and used motor vehicle or recreational vebicle

demonsStrator_plates may be used:

{i)_ to demonstrate motar—vehicless FOR NO_MORE THAN T2

HOURSs AN AUTHORIZED VEHICLE held for_sales when_operated by

an _individual _holding a3 _valid operator's licensey--pravided

that-ardated -demonstratian—pearmtty—valtid-for-mm-nare-than-3¥2

hoursy-ia-earried-tn-the-vehicte—ot—gti-times-it-is_operared

by-aay-suveh-tadividual;

{ii) on meter AUTHORIZED vehicles _ownedv-hetd-fer-sate

andy—tn-faety-avaitabte-for-sate by the firm__when operated
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by _an _officer or pona _fide full-time employee of the dealers

Any--such—-vehiclte—3o-operated-may-be AND used_to_transport

the _dealer®s own toolss partsy_and equipment totedina--tess

~

than-552-paunds e

{iii) on moter AUTHORIZED wehicles _being tested for

reparrs

{iv) on meter AUTHORIZIED wehicles being moved to_ or

from_a motor-vehiete dealer’s place of business for _salej

Iv} _on meesr AUTHORIZED vehicles _being moved _to_or

from mator-vehiele service and__repair  facilities obefore

salej

{vi) on meter AUTHORIZED wvenhicles _bzing moved to_or

from meter-vehicte exhibitions within_ the_ _states _provided

any such_exhibition does not exceed_a period of 20 daysse

{b)} Mobile home _and trailer dealer demonstrator_plates

may_be used:

{i) on_ units hauled to or from the place of business

of the manufacturer and_the-place of business of the dealer

or_to _and from places of business of_the dealer;

{ii} on_ mabile_ _homes hauled to a customer's_location

for_set-up after sale;

{iii) on travel! trailers held for sale to demonstrate

the towing_capability of the wvehicles provided that a dated

demoonstration permite valid _for not more than 72 _hourse s

carried with_the vehicle at_all_times;
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{iv) on__any motor vehicle owned by the desler that is

used only to_move vehicles leqally bearing mobile _home_  and

travel trailer _dealer liceanse plates of the dealer owning

any_such _motor vehicle;

{v) on_ vehicles being moved to or from vehicle

exhibitions within__the states provided_any_such exhibition

does not exceed_a period of 20 daysa™

Section 4. Section &61-4-103¢ MLAs is amended to read:
"61-4-103. Assignment of dJdealer plates. (1} Upon the
licensing cf a dealer as 3 new motor vehicle dealers used

mator vehicle dealers recreational _vehicle dealers or

trailery semitrailery or special mabile equipment dealery or
a dealer of the motorcycle-type vehicles the division shalf
2335ign to such dealer a distinctive serial! license number as
a dealer and after payment of fees furnish every qualified
dealer in motor wvehicles with not-tass-shan—twe such sets of
number platesy-and-as-many-mere as required Jaccording to
necdy which need shall be justified by the dealer with the
initial application for license and each renewal. Assigned'
number plates shall be similar to numbar plates furnished to
owners of motor vehicles but shall bear thereons in addition
to the serial number assigned such dealery the letter “Dw i F
the deater 1% Jduthorized to sell new motor vehicles

(including trucks and truck trailers); the letters "Ry~ _ if

the dealer is authorized to_sell recreational vehiciesi the
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letters "UD™ if the dealer is authorized to sell used motor
;ehicles {including wused trucks and used truck trailers);
the letters "DIR* if the dealer is authorized to sell
trailerss semtrailerss or special meobile equipment {(new or
used}; and the letters “MLD" (f tﬁe dealer is authorized to
sell vehicles of the motorcycle type (new or used).

{2} With the exception of a dealer authorized to sell
new motor vehicles (including trucks and truck trajlers) and

te use the "D" plate or__demonstrgtor _plates no dealer

authorized to transact business under the provisions of this
section may offer for sale or trade any vehicle described in
this section except such vehicles as are authorizeu by the
plates assigned to him. If an appticant wishes to sell more
than one type of wehicles he shall make application for each
separate authorizations. No deater plate assigned to a dealer
may be used on any vehicle other than the type described in
this sections A dealer authorized to sell new motor vehicles

and assigned a "O" plate or _demenstrator plate is authorized

to selil both nuw and used motor vehicles ({including trucks
and truck trailers)s and 48Y such plates may be displayed on
gither new or wused motor vehicles by a licensed dealer in
new vehicles.

{3) The division shal} cause to be placed on each set
of 1license plates issued to & dealer a serial number

assigned to each dealer and the actual number of ‘Yicense
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plates issued 1o each dealere The number of the dealer shall
follow the prefix _of the countys and the number of plates
issued the dealer shall follow the prefix of the county and
the number of the dealers the dealer®s numnber to be
separated from the county prefix by a dashy and the number
of plates issued to a dealer to be separated from the
dealer®s number by o dashs as follows: dealer number 4 in
Lewis and Clark County would he numbered S5-4s and if the
dealer were issued three sets of platesy they would be
numbered consecutively as followsSe S5—4=~1ly S-4-2» and 5-4-3.

{4) Oealers properly licensed under this section are
authorized to use and display dealer*s license plates on any
moter vehicle held for bona fide sale or used in the conduct
of the dealer®s business in selling or demonstrating motor

vehicless and_operated by _or under__the contrel of _the

gealers his_officers _or _employeess For purposes of this

provisiony “officers__and _employea2s™ include _only such

persons _ listed_on_the manufacturer's franchise_agreement or

the_importer's_distribution_agreement ands their_ spousess or

such other persons upon_whom__the dealer has__paid _social

security taxes as_a_full-time employees No dealer's license
plate shall be used or displayed on vehiclezs normally wused
for hires leases or rental or for purposes not incident to
the business of a motor vehicle dealer. cfach dealar s

accountable for each plate issued and shall certify
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quarterly to the division the disposition of each dealzr
plate assigned to the dealery including the names uddresss
and aoccupation of the person primarily using each piatze.

{3) TIf it shall appear to the satisfaction of the
givisiony from information furnished to it by the sheriff or
any other law enforcement officer, that any such dealar has
been improperly licenseds has used the dealer®s license in a
mannar other than the one herein Jduthorizedy or is not
qualified as a dealer under the requirements of this
sections the division may revoke such deater®s licens:s No
personsy firm corporations or associatien shally for
commission or profity engage in the business of Duyinygs
sellings exchangings or acting as a broker of new motor
vehicless trailersy or semitrailers unless duly licensed in
compliance with this section ({except trailers having an
unladen weight of less than 500 pounds)."

Section 5. Ceodification instructijon. Section 1 is
intended to pe codified as an integral part of Title 6ly
chapter 1le part Les and the provisions of Titie 61 apply to
section le

_End—
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SENATE BILL NO. 466

INTRODUCED BY GRAHAM

A BILL FOR AN ACT ENTITLED: ®™AN ACT TO REVISE THE MOTOR
YEHICLE DEALER LAWS BY CHANGING THE FEES; REVISING
DISTRIBUTION OF DEALER PLATES; PROVIDING FUR DEMONSTRATOR
PLATES AND USES; PROVIDING FOR RECREATIONAL YEHICLE DEALER
LICENSING; AND AMENDING SECTIONS 61-4~101 THROUGH 61-4—103.

MCAL"

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:

NEW_SECTION. Section 1. Recreational vehicles The
term “recreational wehicle"” as wused in &61-4-101 through
51-4~105 includes travel trailers as defined in 61-1-131,
motor homes as defined in 61-1-130s and other self-propelled
vehicles originally designed or permanently altered to
provide temporary facilities for recreationals travely or
camping usea

Section 2« Section 61-4-101ls MCAs iS amended to read:

"61-4-10l. Application for dealer®s licenSee (1) Every
persons Firmse corporations or association whichs for
commission or profity engages in the business of buyings
sellingy exchanginges oOr acting as a broker of new motor

vehicless recreaticnal__vehiclesy wsed motor vehiclesy

trailers ({(except trailers having an unloaded weight of less
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than 500 pounds)s semitrailerss or special wmobile equipment
as defined in 61-1-104 shall files by mail or otherwises in
the office of the division a verified application for
licensure as a dealers on a blank to be furnished by the
division for that purpose and containing the inforeation
required. The applicatiom and all of the information
contained in it shall be verified by the Montana highway
patrals FEach application must be accompanied by the license
fee hereinafter specifieds A dealer's license must bhe
renewed and paid for annuallys and an appilication for
relicensure must be filed not later than Janvary 1 of each
yeare 1f an application for revewsal renewal of a license has
been received by the division prior to the expiration of the
licensey the dealer ®may operate his business and display
dealer plates under the expired license between January 1
and February 15 following expiration.

(2) To qualify for licensure and the issuance and use
of ®D%y “yD®, "R¥", “OTR", or “MCD™ plates as hereinafter
proviged, the applicant must furnish the fallowing
information and qualify under the folloWing provisions:

{2) To qualify as a new motor vehicle dealer and Ffor
the use of "p™ platess the applicant must:

{i} state the name under which the business is to be
conducted and the location of the premises (street addresss

citysy countys and state) where records are kepts sales are

-2=- SB 466
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madey and stock of motor wvehicles is displayed;

{ii) state the name and address of 3all awners or
persons having an interest in the businessy provided that in
the case of a corporations the names and addresses of the
president and secretary are sufficient;

{iii} state the name and make of all motor vehicles
handied and the name and address of the manufacturers
importers or distributor with whom the applicant has a
written new motor vehicle franchise or sales agreement;

(iv) execute a certificate to the effect that the
applicant has a permanent building for the display and sale
of new motosr vehicles at the locatjon of the premises where
sales are conducted;

{vl] execute a certificate to the effect that the
applicant has a bona fide service department for the repairy
servicey and maintenance of motor vehicles; and

{vi) execute a certificate to the effect that the
applicant is a bona fide dealer in new motor vehicles and
that he is recognized by a manufacturers i1Aportery or
distributor as a dealer in new motor vehiclese

{b} To quatify as a used motor vehicle dealer and for

the use of “uUD" plates or as a ygecreational vehicley

trailery semitrailers or special mobile equipment dealer and
for the use of "DTR" plates or as a motorcycle dealer and

for the use of *"MCD* platess the applicant musts in addition

-3- 58 466
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to the matters set forth in subsections (i} and (ii) of
subsection (Z)(a[ aboves provide:

{i}) a statement that the applicant has a builzing or
Tot and a sign readable at a Minimum distance of 150 feet
and indicating the firm name and headquarters as the
principal place of business; and

(ii) a certificate to the effect that the applicant 1s

a bona Fide dealer in used motor vehiclesy gecreational

or motorcycles. An__applicant for a recreational vehicle

dealer_license_ _must also_jindicate _on_the_same certificate

that_he _is__recognized by _a manufacturery importers or

distribytor as a_dealer in recreational _vehicless

{c} To qualify for a used motor wvehicle deasler's
licenses 3 person must submit an annual application for that
license and comply with the provisions of 61-#-102{5) in
addition to fulfilling the requirements aof subsection {(2Z2){b)
abaves

{d) The provisions of subsection {(2){c) above do not
apply to an applicant who is licensed as 2 motor vehicle
wrecking facility under the provisions of Title 75y chapter
10y part S.

{3) The applicant for a dealer"s license shall alsa
File with his application a good and sufficient bond in the

sum of $5+000s and the bond shall be conditioned that the
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applicant shall conduct his business in accordance with the
requirements of the law. A1l bonds shall run to the state of
Montana and shall be approved by the division and Filed in
its office and shall be renewed annually.”

Section 3. Section 61-4-102y MLAs js amended to read:

*"61~4-102. Feeses (1) Upon making such applications the
applicant shall pay to the divisiony in addition to the fees
required of dealers under the provisions of subsection (2}«
a fee of $5. Upon receipt of the applications fees» and bonds
as provided abover the division sha'l examine the
applications and maye prior to issuing a licenses make
individual investigation of the truth of the statements
contained in the application. Tf the division is satisfied
that the applicant qualifies for the issuance of a dealer”s
license wunder the provistons of this chaptery it may
thereupon issue the samee

{2} Registration or license fees shall be paid upon
registration or reregistration of dealers in motor

vehicless recreational vehicless or trailers as Follows:

(a) (i) all dealers in motor vehicles and sreceeational

vehiclesy a fee of %545 $25¢ which shall entitle such dealer

to two-sets one_set of number platess and 8% 325 additional
fee for each additional set of number plates ap—to—six—aetay
and-—42--addterronad--fee~—for—eaeh-addi tionmai-ser—ef-Aumber

phatedy-na-may-be-apptied—feorty _subject to_the Ffollowing

-5~ 58 466
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limitations on_the number of additional_ _sets allowed a

dealer

{A) 5% of the first 100 vehicle sales for the previous

year; plus

{B) 3% of the next 100 vebhicle sales_for the previoys

yeari plus

{C}_ 2% _ of wehicle sales in_excess of 200 for the

previous _year; and

{D} any additional sets upon 3 showing of good cause
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(i) in__addition_to the _dealer plates allowed under

subsection (2){a){i}s a dealer who has purchased _one of wmore

sets of dealer plgtes is entitled to__purchase _demonstrator

plates at a cost _determined by the division to offset the

cost of production. demonstrator plates shall be wused in

lieu of a dealer plate but only as set forth in_subsection

{6} _and must be distinguished from dealer plates_in_a manner

determiped_by the division.

{b} dealers in motorcycles and trailerss including
housetrailerss $45.

{3) If any dealer 1is5 originally registered &6 months
after the time of registration as set by tawe the
registration or license fee For the remainder of such year
shall be one-half of the regular fee abuve givene

(4) A dealer in motor vehiclesy recreational vehicless
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or traiters who shal? maintain more than onae place of
businmess or who shall maintain any branch establishment or
establishments must register and pay a3 registration or
license fee for each such place of business or
establishments

{5) A new applicant fFor a used motor vehicle dealer
license shall pay $300 to the division in addition to any
other sums requivred by this sectjon or other provisions of
the laws. An applicant for a renewal of a used moter vehicle
dealer license shall certify under oath that he has. sold
wmore than Ffive used motor vehicles during the preceding
calendar year or pay an additional $300 before he may be
ticensede

16) Demonstrator__plates provided_ for in_subsection

(2)(a)tia) may be used only a5 follpows:

t{a) New and used motor vehicle or recreational wehicl

demonstrator plates may be used:

{1)_ _to demonstrate mevor—vehrclhes, FDR'NO MORE THAN 72

HOURSy AN_AUFTHORIZED VEHICLE held for saley when opergteg Dy

an_individual _helding_a_valid operator®s__licensgy--provided

that —didated-demaiatration-permity-valid-for-ne-more—than-_%2

hoursv-is-carried-gh-the-vehjete-nt-pghi-times-tt-iS-operated

By—any-such-individuad;

{ii) on moter AUTHORIZED vehicles ownedy-hetd—for-sate

endy-tn-facty-avaidnnle-for-sade by the firm_ _when operated
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by an officer or_bona fjde full-time_employee of the_dealers

Any-—such—vehicle-so-operated-may-be AND ysed_to_transport

the _dealer®s own_toolss partses _and equipment totatindg--tess

than-508-peunds;

Liii} on moter AUTHORIZED vehicles Dbeing tested for

repair;

{iv) on metor AUTHORIZED vehicles being wmgved_ to or

from_a metar-vehiete dealer®s place of business for saleg

{v]} on meeer AUTHORIZED vehicles being moved to or

from motor-vehiele service and_ repair__Ffacalities before

zalei

{vi) on moter AUTHORIZED wvehigles bedl
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from motor-vehicke exhibitions within the states _grovided

gny_such exhibition_does not exceed o period of 20 dayse

{b) _Mohile_home and trailer dealer _demonstgrator plates

may be use

:

(1) on _units__hauled to or from the place of business

of the manufacturer and the place gf business of the degler

{ii) on_mobile homes _hauyled to a customer®s location

for _set-up after sale;

{iti) on travel trajlers held for_sale_  to _demonstrate

the towing capability of the vehicley provided_that a dated

demonstration permits valig for not more than 72 hourss

carried with _the wvehicle at all times;
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{iv] on__any motor vehicle owned by the dealer that is

used_only to move_vehicles legally bearing mobile homs and

travel trailer dealer license plates of the dealer owning

any such_motor vehicle;

{v) on__vehicles being moved to_ or from vehicle

exhibitions within _the statey provided amy such exhioition

does _not_exceed a period of 20 dayss™
Section 4« Section 6l-4-103y MCAy is amended to read:
"61=4-103. Assignment of dealer plates. {1) uUpon the
licensing of a dealer as a new motor vehicle dealers used

motor vehicle dealers recreational _vehicle deglery or

trailery Semitrailere or special mobile equipment dealers or
a dealer of the motorcycle-type wehicles the division shall
asstgn to such dealer 3 distinctive serial license number as
a dealar and after payment of fees furnish every qualtified
dealer in motor vehicles with not-—tess-than-twe such sets of
number platesy-snd-as-meny-more as required according to
needr which need shall be justified by the dealer with tie
initial application for license and each renewal. Assigned
number plates shall be similar to number plates furnisheg to
owners of motor veﬁicles but shall bear thereons in addition
to the serial number assigned such dealers the Jetter "D® |f
the dealer is authorized to sell new motor wvehicles

(including trucks and truck trailers); the letrers YRy® jif

the dealer jis authorized to sell recreational vehicles; the
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letters "UD" if the dealer is authorized to sell used motor
vebicles (including wsed trucks and used truck trailers);
the tetters "DIR* if the dealer is authorized to sell
trailerse semitrailerss or special mobile equipment (new or
used)s and the letters "MCD™ if the dealer is authorized to
sell vehicles of the motorcycle type {(new or used).

{2) wWith the exception of a dealer authorired to sell
new motor vehicles (including trucks and truck trailers) gnd

to use the "D" oplate ar__demonstrator plater no dealer

authorized to transact business under the provisions of this
section may offer for sale or trade any vehicle described in
this section except such vaehicles as are authorized by the
plates assigned to him. If an applicant wishes to sell amore
than one type of vehicles he shall m;ke application for each
separate authorization. No desiler plate assigned to a dealer
may be used on any vehicle other than the type descrioed in
this section. A dealer authorized to sell new motor vehicles

and assigned a "D" plate or_demonstrator _plate is authorized

to sell both new and used motor vehicles (including trucks
and truck trailers}y and “B%® such plates may be displayed on
either new or wused wmotor vehicles by a licensed dealer in
new vehiclesa

{3} The division shall cause to be placed on each set
of lYicense plates issued to a dealer a serial number

assigned to ecach dealer and the actual number of license
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plates issued to each dealers The number of the dealer shall
follow the prefix of the countys and the number of plates
issued the dealer shall follow the prefix of the county and
the number of the dealers the dealer®s number to be
separated from the county prefix by a dashe ang the number
of plates issued to a dealer to be separated fFrom the
dezler®s number by a dashs as follows: dealer number 4 in
Lewis and (lark County would be numbered S~4s and if the
dealer were jissued three sets of platese they would Dbe
numbered consecutively as fallowss 5~4-1ls 5~4-2% and 5-4—3a

{4) Dealers properly licensed under this section are
authorized to use and display dealer*s license plates on any
motor vehicle held for bona fide s5ale or used in the counduct
of the dealer®s business in selling or demonstroting motor

vehiclesy and_operated by _or under the control of _the

dealters his__officers or _employeess _For gurposes of this

provisions “offjcers _and__employees®_ _include _only such

persons listed _on_the manufactuger®s Ffranchise agreement or

the _importer®s distributjion agreement ands _theiy_spousesy or

such_other persons vpon whom the dealer has paid _social

security toaxes _as 3 _full-time employees No dealer's Ticense

plate shall be used or displayed on vehicles normally wused
for hires leases or rental or for purposes not incident to
the business of a mator vehicle dealer. E£ach dealer is

accountable for each plate issued and shall ceortify
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quarterly to the division the disposition of each dealer
plate assigned to the dealers including the names sddresss
and occupation of the person primarily using each platecs

(5) If it shall appear to the satisfaction of the
divisiony from information furnished to it by the sheriff or
any other law enforcement officers that any such dealer has
bean improperly Vicenseds has used the dealer®s licens:z in a
manner other than the one herein authorizeds or 15 not
guatified as a dealer under the reguirements of chis
sactions the division may revoke such dealer®s 1icense. No
personsy firmy corporations or association shatls far
cammission or profity engage in the business of Luyings
sellings exchangings or acting as a broker of new motor
vehiclesy trailerss or semitrailers unless duly licensco  in
compliance with this section ([except trailers having an
unladen weignt of less than 500 pounds).=

Section S. Codification instructions. Section 1 is
intended to be codified as an integral part of Title 61,
chapter 1. part 14 and the provisions of Title &1 apply to
section la

—-Eng-
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