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3 EY R!::QUEST DF 3 

4 Th'· SEI<ATE COMMITTEE ON EDUCATION \NO CULTURAL r."SI'URCFS 4 

5 5 

0 A BILL :'CR A"' ACT ENTITLED: "AN ACT Tn PRGVIOE THAT T>lf· 6 

7 TRUSTECS OF A SCHCOL DISTRICT OPERATING AN ELEMH'TARY SCHOOL 7 

6 De LFSS THAN 10 ANB DR A HIGH SCHOOL OF LESS THAN 25 ANB FOR B 

9 2 COU$ECUTIVE YEARS SH~.LL APPLY TO HAVE THF SCHOOL 9 

10 CLASSIFIFD AS AN ISCLATED SCHOOL; ANENOING SECTI2~ ZC-9-lO?t 10 

ll t~CA." 11 

12 12 

1J 3E IT E~ACT~D !Y THE LEGISLATURE OF THE STATE OF •ONTAN~: l3 

14 Section 1. Section 20-9-302, MCA~ is amended to read: 14 

15 "20-9-302. scrool isolation. (1) The trustees of any 15 

1o district opere;~ting an elementary school of less than 10 ANB 16 

l1 or a hiqh school of less than 25 ANB IDL-Z-~2D~~uL~£~L~ l7 

lb shall ennaetty apply to have the school classified as an 13 

19 isolat~d school. The application shall be s~bmitted by the 19 

.2:0 truste~s to th8 county superintendent by May 1 ~ee~ ~f-~b~ 2U 

2l ~~~~uu~~~Utlx~ y~ar thai--~~nt--1~1~--~~--tb~ 21 

22 ~~-~eclf~ti_iu_~~-~s~~tlgD• Such ap~lic~tion s~all 22 

2_"1. i r.clu0~: 2~ 

24 (a) the name of each pupil who will attend thP schn~l 24 

zs durin4 thG ensuin; sct,ocl fisc3l ygar with the distance ths ? 'i 
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~upil resides from the nearest county road Qr highway; 

(b) a description of conditions aff>?cting 

transportation such as poor roads, mountains. rivers, or 

oth€r obstdcles to travel, the distance the school is from 

thE· neorest open school having l"oom e:nd facilities for tne 

pupils of such school, or any other c~ndition th~t would 

result in an unusual hardship tc the pupils of the school if 

they were transported to another school; and 

(c) any other information prescribed by thi? 

superintendent of public instruction. 

( 2 I The county superintendent sh;:sll submit the 

dpplications to the beard of county commissioners (budget 

board) for their consideration on or ~efore ~ay 15. The 

budget board shall approve or disQpprove the application on 

th0 basis of the critel"ia estahlishnd by th~ superintendent 

of public instruction. Th~ budget board also may approve an 

dp;:>l ic2ti on t·ecause of the e:d stcnce of other conditions 

which would result in an unusual hardship to the pupils of 

such school if they were trans~crt~j to ~nother schocl. 

(3) '<-lh3n an application is approv~dt ~h~ county 

superintendent shall submit such application to the 

superinten~ent of public instruction befor0 Jun~ 1. Th~ 

superintendent of public instruction st1~ll approve or 

disapprove such a~?lication for isclat2j clAssific~tion by 

th~ fourth ~on'J~y of Jun~ on th~ ~~5is cf tt1E ir.for"":'tior. 
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1 supplied by the apyliccJtion or >'>bj·~ctive i!1formation the 

l superintendt!nt of public instruction r.tay coll~ct or~ his own 

3 initiative. No elementary or high school shall bf' corlsidl;!red 

4 an isclated schocl until the approval of the superintendent 

5 of ~ublic instruction has been r~ceived." 

-End-

-3-



STATE OF MONTANA 
REQUEST NO._ 370-::~l_L~ 

FISCAL NOTE 

Form H0·/5 

In compliance with a written request received February 13 . 19 __!li __ , there is hereby submitted a Fiscal Note 

for . _ .£euat.e__B ill 45 6 __ --~- _ pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation 

A proposal to continue the flow of State Equalization monies to non-isolated school 
districts the first year of their non-isolation. 

Assumptions 

1. There are 16 non-isolated schools of less than 10 ANB. This figure will remain 
constant. 

2. Eleven schools of less than 10 ANB closed last year. This figure remains constant. 

3. The Foundation Program will remain the same. 

Expenditure Impact 

11 school distrists x $5,280.80 = $58,088.80. $58,000 each year of the biennium from 
the State General Fund. 

Technical Note 

Increases provided for foundation program support in the next biennium will 
increase the amount of General Fund required for financing this proposal. 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Dat~: L- /{~--
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Approved by Committee 
on Education 

INTRQDUCED BY ------------
BY REQUEST OF 

THo SENATE COMMITTEE ON EDUCATION AND CULTURAL RESOURCES 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE THAT THf 

TRUSTEES OF A SCHOOL DISTRICT OPERATING AN ELEMENTARY SCHOOL 

OF LFSS THAN 10 ANB OR A HIGH SCHOOL OF LESS THAN 25 ANB FOR 

2 CONSECUTIVE YEARS SHALL APPLY TO HAVE THE SCHOOL 

CLASSIFIED AS AN ISOLATED SCHOOL; AMENDING SECTI~N 20-9-302, 

HCAa" 

3E IT "NACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

Section 1. Section Z0-9-302~ MCA, is amend~d to read: 

"20-9-302. scr.ool isolation. (1) The trustees of any 

district operating 'an elementary school of less than 10 ANB 

or a high school of less than 25 ANB fgr 2 conse~-X~~ 

shall a""Ha~+y apply to have the school classified as an 

isolat~d school. The application shall be submitted by the 

trustees to the county superintendent by May 1 ~ee~ ~~ 

~~QD~ecutjve year Lbai eorollmenl__fal~~lQH__1b~ 

~~~iLLea_io thjs subse~tlgn. Such application shall 

include: 

(a) the name of each pupil who will attend the school 

jurinq the ensuing schocl fiscal y~ar with the distance the 
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pupil resides from the nearest county road o~ highway; 

(b) a description of conditions affecting 

transportation such as poor roads~ mountains, rivers, or 

other obstacles to travel, the distance the school is fro• 

the nearest open school having room and facilities for t~~ 

pupils of such school, or any other condition that would 

result in an unusual hardship tc the pupils of the school if 

they were transported to another school; and 

(c) any other information prescribed by the 

superintendent of public instruction. 

(2) The county superintendent shall submit the 

applications to the board of county commissioners (budget 

board) for their consideration on or before ~ay 15. The 

budget board shall approve or disapprove the application on 

the basis of the crit~ria established by th~ superintendent 

of public instruction. The budget board also may approve an 

application because of the existence of othe~ conditions 

whic~ would result in an unusual hardship to the pupils of 

such school if they were transported to anoth€r schocl. 

(3) Wh<n an application is approv~d, the county 

superintendent shall submit such application to the 

superintendent of public instruction beforG June 1. The 

superintendent of public instruction shall approve or 

disapprove such application for isolated classification by 

the fourth Monday of June on the ~~sis of the lnforxation 

S E C 0 N D R E A D I N G 
-2- SB t.f:;y-~ 
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1 supplied by the application or objective information the 

2 superintendent of public instruction may collect on his own 

3 initiative. No elementary or high school shall be considered 

4 an isolated school until the approval of the sup~rintendent 

5 of public instruction has been received.• 

-End-

-3-
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BY REQUEST OF 

Tfl~ SENATE COMMITTEE ON EDUCATION .~NO CULTURAL RESOURCES 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE THAT THE 

TRUSTEeS OF A SCHOOL DISTRICT OPERATING AN ELEMENTARY SCHOOL 

OF LFSS THAN 10 ANB OR A HIGH SCHOOL OF LESS THAN 25 ANB FOR 

2 CONSECUTIVE YEARS SHALL APPLY TO HAVE THE SCHOOL 

CLASSIFIED AS AN ISOLATED SCHOOL; AMENDING SECTION 20-9-~02• 

MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-302, MCA, Is amended to read: 

"20-9-302. School isolation. (lt The trustees of any 

district operating ·an elementary school of 1 ess than 10 ANB 

or- a high school of less than 25 ANB for 2 consecutiye~.s 

lB ~ shall ennae+~y apply to have the school classified as an 

19 isolated school. The spplication shall be submitted by the 

20 trustees to the county superintendent by May 1 ~eeh Qf~ 

21 second consecutiye year Lbat--&n~ot--falls __ ~lau_-tb~ 

22 r1mouot sp.ec..i...f.l.e.Q._ln~his suhs.e.s:.tlD..D• Such ap~l ication shall 

23 include: 

24 (a) the name of each pupil who will attend thE' school 

Z5 durinq the ensutnq schocl fiscal y~er with the distance the 
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pupil r-esides from the nearest county road ~r highway; 

(b) a description of conditions affecting 

transportation such as poor roadsr mountains, rivers, or 

other obstacles to travel, the distance the school is from 

the nearest open school having room and facilities for the 

pupils of such school, or any other condition that would 

result in an unusual hardship tc the pupils of the school if 

they were transported to another school; and 

(c) any other information prescribed by the 

superi-ntendent of public instruction• 

(2 I The county superintendent shall submit the 

applications to the board of county commissioners (budget 

board) for their consideration on or before May 15. The 

budget board shall approve or disapprove the application on 

the basis of the criteria established by the superintendent 

of public instruction• The budget board also may approve an 

application because of the existence of other conditions 

which would result in an unusual hardship to the pupils of 

such school if they were transported to another school. 

(3) When an application is approvedy the county 

superintendent shall submit such application to the 

superintendent of public instruction before ~une 1. The 

superintendent of public instruction shall approve or 

disapprove such application for isolated classification by 

th~ fourth Monddy of June on the ~asis of the infor~ation 

-2- T H I R D R E A D I N G 
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1 supplied by the application or objective information the 

2 superintendent of pub]lc Instruction may collect on his own 

3 initiative. No elementary or high school shall be considered 

4 an Isolated school until the approval of the superintendent 

5 of public instruction has been received.• 

_--- -End-

-3-
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SENATE BILL NO. 't56 

INTRODUCED BY HAlUREK• B. BROWN 

BY REQUEST OF 

THE SENATE COMMITTEE ON EDUCATION AND CULTURAL RESOURCeS 

A 5ILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE THAT THE 

TRUSTEES OF A SCHOOL DISTRICT OPERATING AN ELEMENTARY SCHOOL 

OF LESS THAN 10 ANB OR A HIGH SCHOOL OF LESS THAN 25 ANB FOR 

2 CONSECUTIVE YEARS SHALL APPLY TO HAVE THE SCHOOL 

CLASSIFIED AS AN ISOLATED SCHOOL; AMENDING 5EEf£8N ~g~!!QNS 

2D-9-302 !~_l2=2=JQ1• MCA.• 

BE If ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-302, MCA, is amended to read: 

".20-9-302. School isolation. (1) The trustees of any 

district aper~ting an elementary school of less than 10 ANB 

or a h1gh school of less than l5 AHB f2!~_£2n~~cutiY£_~~ 

shall ennttd-+•y apply to have .the school classified as an 

isQJated school. The application shall be submitted by the 

trustees to the county superintendent by ."'ay l eaeh of _ _!he 

~~f~~Q __ ~Q~~~Cu!i~ year !h~~!oll~~!__f~!l1_~~!2~-!n£ 

2~2~Q!_~~fi~Q_lrr_~hi~-~2~!£1ion. Such application shall 

include: 

fa} the name of each pupil who wilt attend the school 

durinq the ensuing school fiscal year with the distance th@ 
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pupil resides from the nearest county road or highway; 

(b) a description of conditions affecting 

transportation 5uch as poor roads• mountains. rivers. or 

other obstacles to travel. the distance the school is fro~ 

the nearest open school having·roo• and facilities for the 

pupils of such school. or any other condition that would 

result in an unusual hardship to the pupils of the school if 

they were transported to another school; and 

(c) any other inforlftdtion prescribed by the 

~uperintendent of public instruction. 

(l) The county superintendent shall submit the 

applications to th~ board of county commissioners (budget 

board) for their consideration on or before May 15. The 

budget board shall apprOve or disapprove the application on 

the basis of the c~ite~ia established by the superin~endent 

of public instruction. The budget boa~d also may approve an 

appli~ation because of the existence of other conditions 

which ~ould result in an unusual hardship to the pupils of 

such school if they were transported t~ another school. 

(3) When an application is approved. the county 

superintendent shall submit such application to 

superintendent of public instruction before June 1. 

~he 

The 

superintendent of public instruction shall approve or 

disapprove such application for isolated classification by 

the fourth Monday of June on th~ basis of the information 

-2- SB 456 
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supplied by the application or objective information the 

superintendent of public in5truction ma~ collect on his own 

initaative. No elementdrJ or hi9h school shall be considered 

~n isolated school until the approval of the superintendent 

of public instruction has been received•" 

~E~!!Q~~--SE~!lQ~ ___ 2Q=9-303._MC!~_!~_!ME~~EO_!Q_~~~ 

"20-9-303. Definition of foundation program and its 

proportion of the maximum-general-fund-without-a-voted-levy 

schedule amount -- nonisolated school foundation progrdm 

financing special education funds. (l) As used in this 

title. the term "founda~ion progra•" shall mean the minimum 

operating expenditures. as established herein• that are 

sufficient to provide for the educational program of a 

school. The foundation progra~ relates only to those 

expenditures authorized by a district•s general fund budget 

and shdll not include expenditures from any other fund. It 

shall be financed by: 

(aJ county equalization moneys; 

(b) state equalization a1d; dnd 

(c) when required. moneys from an additional state 

lev~ for a state deficiency. 

(l) The dollar amount of the foundation program shall 

be 80% of the 

maximum-9enera1-fund-budget-without-a-voted-Jevy limitation 

as set forth in the schedules· in Z0-9-316 through 20-9-321. 

-3- SB 456 

2 

3 

4 

s 

6 

7 

8 

9 

10 

11 

12 

13 

14 

IS 

16 

l7 

18 

19 

zo 

11 

2Z 

23 

24 

25 

SB O~~bfOl 

The foundation program of an elementary school havin~ dn AN9 

of nine or fewer pupils f2r_g~g~~£~i~~-~2~ wh1ch IS not 

approved as dO lsoloted school under the provisions of 

zo-q-302 shall be 80~ of the schedule amount, but the county 

and state shalt participate in financing one-half of the 

foundation proqram. and the di~trict shall finance t~ 

remaining one-half by a tax levied on the property of the 

district. When a school of nine or fewer pupil~ is approved 

as isolated under the provisions of Z0-9-302• the county and 

state shall participate in the financing of the total amount 

of the foundation program. 

(3) ~unds provided to support the special eoucation 

accounting budget may be expended only for special education 

purposes as app~oved by the ~uperintendent of public 

instruction in accordance with the special educ.=tt ion 

budgetinq provisions of this title. Expenditures for specidl 

education shall be accounted for separately from the bdlance 

of the school district general fund. Transfers between items 

~ithin the special education budget for accounting purposes 

may be ~ade at the discretion of the board of trustees in 

accordance ~ith the financial administ~ation part of thts 

title. The 

accounting 

unexpended balance of the special educ~tion 

budget shall carry over to the next y2~r to 

reduce the arnount of funding required to finance t hP 

district•s ensuing year•s maximum-budget-without-a-vote for 

-4- SB 456 
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HOUSE EDUCATION COMMITTEE AMENDMENTS TO SB 456 
March 9, 1981 

l. Page l, line 10. 
Following: "20-9-302" 
Insert: "and 20-9-303" 

2. Page 3. 
Following: line 5 
Insert: "20-9-303. Definition of foundation program and its propor­

tion of the maximum-general-fund-without-a-voted-levy schedule 
amount -- nonisolated school foundation program financing -­
special education funds. (l) As used in this title, the term 
"foundation program" shall mean the minimum operating expenditures, 
as established herein, that are sufficient to provide for the 
educational program of a school. The foundation program relates 
only to those expenditures authorized by a district's general fund 
budget and shall not include expenditures from any other fund. It 
shall be financed by: 

(a) county equalization moneys; 
(b) state equalization aid; and 
(c) when required, moneys from an additional state levy for 

a state deficiency. 
(2) The dollar amount of the foundation program shall be 80% of 

the maximum-general-fund-budget-without-a-voted-levy limitation 
as set forth in the schedules in 20-9-316 through 20-9-321. The 
foundation program of an elementary school having an ANB of nine 
or fewer pupils for two consecutive years which is not approved 
as an isolated school under the provisions of 20-9-302 shall be 
80% of the schedule amount, but the county and state shall p~rti­
cipate in financing one-half of the foundation program, and the 
district shall finance the remaining one-half by a tax levied on 
the property of the district. When a school of nine or fewer 
pupils is approved as isolated under the provisions of 20-9-302, 
the county and state shall participate in the financing of the 
total amount of the foundation program. 

(3) Funds provided to support the special education accounting 
budget may be expended only for special education purposes as 
approved by the superintendent of public instruction in accordance 
with the special education budgeting provisions of this title. 
Expenditures for special education shall be accounted for separately 
from the balance of the school district general fund. Transfers 
between items within the special education budget for accounting 
purposes may be made at the discretion of the board of trustees in 
accordance with the financial administration part of this title. 
The unexpended balance of the special education accounting budget 
shall carry over to the next year to reduce the amount of funding 
required to finance the district's ensuing year's maximum-budget­
without-a-vote for special education." 

BE CONCURRED IN AS AMENDED 


