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~""·#£ INTRODUC~O BY ~ --------

BY REQUEST OF THE SENATE BUSINESS AND 

INDUSTRY COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY THE 

AUTHORITY OF A RURAL ELECTRIC OR TELEPHONE COOPERATIVE TO 

PROVIDE IN ITS BYLAWS FOR THE ESTABLISHMENT OF AN AHOUNT OF 

COMPENSATION TO BE PAID TO ITS DIRECTORS WHILE ENGAGED IN 

OFFICIAL BUSINESS OF THE COOPERATIVE; AMENDING SECTION 

35-18-311., MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 35-18-311, MCA, is amende~ to read: 

"35-18-311· Board of trustees number 

qualifications-- removal compensation husband and 

wife. (1) The business and affairs of a cooperative shall be 

rnana·;~,ed by a board of not less than five trustees, each of 

whom shdll be a member of the cooperative or of another 

20 cooperative Mhich shall be a member thereof. The bylaws 

21 shall pr-escribe the nu~nber of trustees, their 

22 qualifications, other than those provided for in this 

23 chapter, the manner of holding meetings of the board of 

24 trustees and of the election of successors to trustees who 

25 shall r-esign. die, or Otherwise be incapable of acting. The 
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LC 1417/01 

bylaws •ay also provide for the r-emoval of trustees from 

office and for the election of their successors• 

(2) Without approval of the membership, trustees shall 

not receive any salaries for their services as trustees and~ 

except in emergencies, shall not be employed by the 

cooperative in any capacity involving compensation. The 

bylaws may., however, provide that e-~+xed-fee--end--expenses 

of-ettendeneey-ff-enyy-•ey-be-e+~owed-~er-ettendenee-et-eeeh 

see~~ng--o~ the board of trustees ~-£Stablisb a fjxgd sym. 

lD~lu~~-e~penses_of atten~~jf aoy 7 tg~_gllowed for: 

LaJ_-illl.e.o11a.W:;~--.e.a£b meeti o..g_ gf the board 

llllli~-lll:_iiD¥_t;llJIIlllLt~e tbere<!fLill: 

cl 

.(bl repr.e..5:.f:n:t~be coopera1;iye at all¥_mii:elin.g_2L-QQ 

lllc~l:!li.-1!2aUI• 

(3) If a husband and wife hold joint membership in a 

cooperative, either one but not both may be elected a 

trustee.• 

-End-

I N T R 0 D U C E D B I L L 
-2- s 8 '-f 1./6-
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Approved b~ Committee 
on Business and Industry 

'"''''"''' ,, ~·· ,,. ~ 
BY REQUEST Of THE SENATE BUSINESS AND 

INDUSTRY COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CLARIFY THE 

AUTHORITY OF A RURAL ELECTRIC DR TELEPHONE COOPERATIVE TO 

PROVIDE IN ITS BYLAWS FOR THE ESTABLISHMENT OF AN AMOUNT Of 

COMPENSATION TO BE PAID TO ITS DIRECTORS WHILE ENGAGED IN 

OFFICIAL BUSINESS OF THE COOPERATIVE; AMENDING SECTION 

35-18-311• MCA.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 35-18-311 9 MCA, is amended to read: 

•35-18-311• Board of trustees number 

qualifications-- removal compensation husband and 

wife. (1) The business and affairs of a cooperative shall be 

managed by a board of not less than five trustees, each of 

whom shall be a member of the cooperative or of another 

20 cooperative which shall be a member thereof. The bylaws 

l1 shall prescribe the number of trustees., their 

22 qualifications, other than those provided for in this 

23 chapter, the manner of holding meetings of the board of 

24 trustees and of the election of successors to trustees who 

25 shall resign, die. or otherwise be incapable of acting. The 
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bylaws may also provide for the reMoval of trustees from 

office and for the election of their successors• 

(2) Without approval of the membership• trustees shall 

not receive any salaries for their services as trustees and, 

except in emergencies, shall not be employed by the 

cooperative in any capacity i'nvolving coMpensation. The 

bylaws may. however, provide that e-f+Ked-fee--eftft--e•peftSe~ 

~-e~~ftde~ee.-+~-enyy-•ey-be-a~~ewed-fer-e~~ft~enee-~eeeh 

.ee~+n~--ef the board of trustees may establlah a fixgd sum. 

jnclydjog expen~of attendance• jf any, to be allgwed for: 

«aJ attendance at each megtiog gf the bpard of 

~tees or any-'Ammittee thereof: oc 

!bl--~~otiog the cpoperatiye at aoy_a~ng or on 

any bysiness vbeneyer such representatjon bas bean__ap~ 

b¥-1be board. 

(3) If a husband and wife hold joint me•bership in a 

cooperative• either one but not both may be elected a 

trustee.• 

-End-

-2- S E C 0 N D READING 

58 1./1./S-
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INTRODUCED BY -:::::~--=----------
BY REQUEST OF THE SENATE BUSINESS ANO 

INDUSTRY COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CLARIFY THE 

AUTHORITY OF A RURAL ELECTRIC DR TELEPHONE COOPERATIVE TO 

PROVIDE IN ITS BYLAWS FOR THE ESTABLISHMENT OF AN AMOUNT OF 

COMPENSATION TO BE PAlO TO ITS DIRECTORS WHILE ENGAGED IN 

OFFICIAL BUSINESS OF THE COOPERATIVE; AMENDING SECTION 

35-18-311, MCAa• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l• Section 35-16-311, MCA• Is amended to read: 

•35-18-311• Board of trustees number 

qualifications-- removal coapensation husband and 

wife. {1) The business and affairs of a cooperative shall be 

managed by a board of not less than five trustees, each of 

whom shall be a member o~ the cooperative or of another 

20 cooperative which shall be a ·member thereof. The bylaws 

21 shall prescribe the number of trustees, their 

22 qualifications, othe~ than those p~ovided for In this 

23 chapter• the manner of holding aeetings of the boa~d of 

24 trustees and of the election of successors to t~ustees who 

25 shall resign, dle 9 o~ othe~wlse be incapable of acting. The 
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bylaws •ay also provide for the ~e•oval o~ trustees fro• 

office and for the election of their successors. 

(2) Without approval of the me•bershiP• trustees shall 

not receive any salaries for their services as trustees andt 

except in e•ergencies, shall not be employed by the 

cooperative in any capacity Involving coepensation. The 

bylaws may9 however, provide that e-¥+xed-~ee--e~--e.~enses 

o¥-e~~endsneey-+~-enyy-•ey-be-e+~owed-~er-e~~ft~&nee-~-eeeh 

.e~+ng--ef the board of trustees may establish a fixed sum. 

~ding expeo~of atten~e. jf any, tp be allowed for: 

tal- attgodance__at etch meeting pf the bgard gf 

tLUAtees or any commltXee thereof; or 

!.bl--Ull.[.e.Aent.ing the cooperatlye at: aox_auuno or on 

a.D¥-.b.u.s.i~-MtWl.eXU such represeo..t.ati.o.D-JlU-been apgr~ 

l!¥J.IJLIIIw:.d • 

(3) If a husband and wife hold joint membership In a 

cooperative, either one but not both •ay be elected a 

trustee.• 

-End-

-2-
T H I R D R E A D I N G 

'5 ~ (./'/) 
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SENATE BILL NO. 445 

INTRODUCED BY HAZELBAKER 

BY REOUEST OF THE SENATE BUSINESS AND 

INDUSTRY COMMITTEE 

A Bill FOR AN ACT ENTITLED: .. AN ACT TO CLAR1 FY THE 

AUTHuRITY OF A RURAL ELECTRIC OR TELEPHON< COOPERATIVE TO 

PROVIDE IN ITS BYLAWS FOR THE ES TA9LI SHMENT OF AN AMOUNT uF 

COMPENSATION TO BE PAID TO ITS DIRECTORS WHILE ENGAGED IN 

OFFICIAL BUSINESS OF THE COOPERATIVE; AMENDING SECTION 

35-lB-311, MCA." 

BE IT E~ACTED BY THE LEGISLATURE OF THE STAH Of MONTANA: 

Section 1. Section 35-18-311, MCA, is amended to read: 

"jS-18-311. Soard of 

qualificd~ions --removal 

trustee!i 

compensation 

number 

husband and 

wife. (l) The business and affairs of a cooperative sholl i><> 

manaqed by a board of not less than five ~rustees• each of 

whom shall be d member of the cooperut1ve or of another 

cooperative which~ shall be a member thereof. The bylaws 

sha 11 prescribe the number of trustees, their 

22 qualifications. other than those provided for 10 this 

23 chapter. the ll'lanner of holding meetings of the board of 

24 trustees and of the election of successors to truste.;.os who 

lS shall re~ign, die, or otherwise be incapable of acting. The 
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bylaws may also provide for the removal of trustees from 

office and for the election of their successors. 

(2) ~ithout approval of the membership• trustees shall 

not recei~e any salaries for their services as trustees and, 

except in emergencaest shall not oe employed by ttl<, 

cooperqtive in any capacity involving compensation. Tne 

bylaws may. however, provide that e-ftxed-fee--~nd--ex~@ft~e~ 

e~-a~~eftdeneey-*4-~ftyy-~8y-he-a~~ewed-~e~-a~te"d~ftce-et-eech 

-ee~~"g--of th~ board of trustees ~~X-~~ta~!l~b-~_!i~~g-~um~ 

incl~Qi~g~~e~~~-2!_~!1S~2~~~~i!-2rr~~_!2~-~!Q~2-f2£! 

1~l--~~~~~Q~~£~--~!-~~~-~g!i~9__Qf__!h~--~2~~g __ _Qf 

!r~~teg~_QL-2~-~2-~i!!ee_!bereofi_Q£ 

i2l __ LgQ[~~gn1ing __ the_cooper~~ive_gt_2nY_~~!l~g_QL_~ 

~nY-~~~i~~~-~h~~~~L-~~£b_L~~~!~!i2D_ha~~~~--~ee~oved 

~Y-~n~_QQ2rd. 

(3) If a husoand and wife hold joint membership in a 

cooperative, either one but not both may be elected a 

truste~·· 

-End-

-2- Sf• 4415 

~ E F E R E N C E B I L L 


