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le” BILL NO. Z;Q

INTRODUCED BY o1 £ NM‘

A BILL FOR AN ACT ENTITLED: ®aAN ACT TO CLARIFY AND REVISE
THE TSSUANCE AND PAYMENT OF SPECIAL IMPROVEMENT DISTRICT AND
RURAL SPECIAL IHXPROVEMENT DISTRICT B0NDS; CLARIFYING THAT
THE BONDS AHRE NCT GENERAL OBLICATION BONDS; CLARIFYING THAT
THE REVOLYING FUND MAY MNOT  EXCEED 5 PEHCENT GF THE
OUTSTANDING 30NDS; AND REQUIRING THAT THE VOTERS APPROVE ANY
AGREEMENT CONCERNING THE REVOLYING FUND MADE IN CONNECTIDH
WITH A BOND ISSUE; AMENDING SECTIONS 7-12-217T0De 7-12-2182,

T~12-218%y T-12-4202+ T-12-42224 AND T-12-3225y MCA™

EZ IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-12-2170s MCA, i5 amended to read:
"T-12-217%a Form of bond or warrante Such bPonds or

warrants shall be drawn in substantially the following ferm:

District NOe sene
Unitad States of Americs
State of Montans

Warrant or aollars

{(2on? NOe asse} | T

Interest At the rate of ases % per annuas payable annually.

Special Improvement District Coupon ‘

Harrant or Bond
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sassy MHontana
Issued by the county of seees Montana

The county treasurer of eees Countye Montanay will pay
t0 esee oOr bearer the sum of -ees- doliars as authorized by
resoclution Noe sesey 35 passed on the eese 93y Of eeses
15ass creating or maintaining the spacial improvement
district Noe ewee for the construction {or maintenance) of
thz improvements and work performed as authorized in said
resojution to be done in said districty and 2311 Tawse
resclutionses and ordinances relating theretoy in payment of
the contract in accordance therewithe The principal and
interest of this warrant {or bond) are payable at the office
of the county treasurer of esee COuntys Montanae

This warrant f(or bond} bears interest at the rate of
essa ¥ per annum from the date of the registration of this
war;ant (or hond)y as expressed hereine until the date
called for the redemption by the county treasurer. The
interast on this warrant (or bond) is payable annually on
the first day of «.e. each yeary unless patd previous
ther2tosy and as expressed by the interest coupons hereto
attachad which bear the signatures of the chairman of the
board of county commissioners and the county clerke.

This warrant (or bond) is payable from the collection
of a special tax or assessment which is a lien against the

real estate within said improvement districts as describec
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in said raesolution herzinbefore referred to ppnd _is _nQi._ 2
genzral obligation. of. the.couniy-

This warrant {or bond) is redeemable at the option of
the county at any time there are funds to the credit of said
special improvement district fund {constiuction and
maintenance) for the redemption thereof and in the manner
provided for the redemption of the sawee

It is hereby certified and recited that 211 things
required to be done precedent to the issuance of this
waryant {or bond) have been properly deonce happenaeds and
been performed in the manner prescribed by the laws of the
state of Montana ana the resolution and ordinances of the
county oOF e+eses Montanas relating to the issuance thereof.

Dated at eeees Montanas this sewe day Of eseeer 19say
County Of sssey Montanae
{SEAL)

3Y swesy chairman of the board of county commissionerss

(5EAL})
ssse County clerk

Registered at the office of the county treasurer of
sens CoOuntye Montanas this seee day Of evreey 1Fese

asas [OUNtY treasurer™
Section 2« Section 7-12-2182y MCAs is amended to read:
m7-12-2182. Socurces of money for revolving funde (1}

For the purpose of providing funds for such revolving fund
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the board of couﬁty commissionarss:

(3} mayy in its discretion and from time o times
transfer to the revolving fund frem the general fund of th=
cocunty such amount or amounts as may be deemed necesSsarys
whicn amount or amounts so transferred shall be considered
and stiall be loans from such general fund to the revelving
fund; and

{b) shallsy in addition Lo such transfer or transf=rs
from the general fund or in lieu thereofy levy and ccllect
for such revolving fund such a taxy hereby declarec to be
for a public purposey on all the taxable property in such
county as shal! be necessary to meet the financial
requirements of such fund; such levyy together with such
transfery not tc exceed in any one year 5% of the princigal
amount of the then-outstanding rural special improvement
district bonds and warrantse

{2)__Tne_  balangce _ip the rewelyving fund may_noi exgegd
2% of thg erincipal amgunt _of . the then-Quistapding _rucal
special improvement district bonds and warraniss

£2¥{3] HWhenever there shall be money in the district
fund which is not required for payment of any oond or
warrant of such district or of interest thereony sc wmuch of
such money as may be necessary to pay the l1oan provided for
in 7T-12-2183 shally by order of the boardy be transferred to

the revolving funds. After all the bonds and warrants issued

—4—-
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on any rural special improvement district have been fully
naidy all money remaining in such district fund shall by the
order of the board be transferred to and become part of the
revolving funde™

Section 3« Section 7-12-2185y MCAy is amended to read:

"7-12-2185« Covenants to utiltize revolving fund. (1)
In conpection with the issuance of rural special improvement
district bonds or  warrants, the boeard of county
commissioners maya_subject fa9 the 2pzroyval of a_wmalority of
Lhe._glectors .of _the coupfy voting upon tha quesiion at o
general or special elections undertake ang agree:

{a) to Issue orders annually authorizing loans or
advances from the revolving fund to the district fund
invelved in amounts sufficient to make good any deficiency
in the bond and interest accounts thereofy to the extent
that funds ara available; and

{b) to provide funds for such revolving fund pursuant
tc the provisions of 7-12-2182 by annually making such tax
Tevy (2rev in lieu thereofs such l1ocan from the general fund}
as the board may so agree to and undertakes subject to the
maximum limitations imposed by T-12-2132.

{2) The undertakings and agreements gpproved by the
glectors.. af_the ¢ounty shall be binding upon said cocunty so
long as any of said special improvement district bonds or

warrants so offered or any interest thereon remain unpaide”
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Section 4. Section 7-12-42024 MCAs is amended to read:
"7-12-4202. Form of bond or warrant. Such bponds or
warrants shall be drawn in substantially the following form:
District NOe ewes
United States of America
State of Montana
Harrant or Dollars
{3ond NOs esne} Seveevune
Interest at the rate 0f eees® per annumy payable
semiannuallye.
Special Improvement District Coupon Warrant or Bond
seasy Montana
Issued by the city of aseer Montana
The treasurer of the city of seeesy Montanzs will pay to
bearer the sum of +ees dollars as authorized by resolution
MOs sean a5 passed ON Lhe sees day of seees 1909 creating
special improvement district Nos eess for the construction
of the improvements and the work performed as authorized by
said resclution to be done in said districte and all lawse
resoluticonsy apnd ordinances relating theretos in payment of
the contract in accordance therewithsa The principal and
interest of this warrant {or bond} are payable at the office
of the city treasurer of e.sass Montana.
This warrant (or bond) bears intersst at the rate of

esss® per anpum from the day of registration of this warrant

T 36 393
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(or bond)s as expressed hereins until the date calied for
redemption by the city treasurer. The interest on this
warrant {(or bond) is payable semiannually on the first day
of eeww iN each year and on the first day of eeee in each
years unless paid previous theretoy and as expressea by the
interest coupons hereto attacheds which bear the engraved
facsimile signature of the mayor and city clerke

This warrant (or bond) is payable from the collection
of a special tax or assessment which Is 2 lien sgainst the
real estate within said improvement districty as described
in said resolution hereinbefore referred tos_and j& not @
general_obligation of the citye

This warrant {or bond) is redeemable at the option of
the city at any time there are funds to the cregit of saia
special improvement district fupd for the redemption thereof
and in the manner provided for the redemption of the samee

It is hereby certified and recited that all things
required to be done precedent to the issuance of this
warrant {or bond} have been properly doncs happened and been
performed in the manner prescribed by the 1aws of the state
of Montana and the resolutions and ordinances of the city of
eesey Montanas relating to the issuance thereof.
(seal)
Dated at ssesr MoOntanas this eeae day of esees 19aee

City of eaaeer Montana
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By: essesy Mayor

aeesy City Cl2rk

Registered at the office of the city trocasurer OFf aesay
Montanas this eeee day of ecacey 1F.ee

saney Lity Treasurer"

Section 5« Section T-12-4222, HCAy 13 amended to reocds

"=12-4222« Sources of money for revolving funde (1)
For the purpose of providing funds for such revolving fund
the city or town councils:

{a) mayy in its discretion and from time to times
transfer to the revolving fund from the general fund of the
city or town such amount or amounts as may be deemed
necessaryy which amount or amounts so transferred shall be
deemed and considered and shall be loans from such general
fund to the revelving fund; and

{b) shally in addition to such transfer or transfers
from the general fund or in iieu thereofy levy and ccllect
for such revolving fund such a taxe hersby decliared tou be
for a public purpeses on 811 the taxable property in such
city or town 25 shall be pecessary to meet the financial
requirements of such fund; such levys together with such
transfery not to exceed in any one year 5% of the principal
amount of the then-outstanding special improvement district
bonds or sidewalks curby and alley approach warrantss

£2). Ihe halance. in the revolwing fund may. not _exceed

-
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5% of the principal amount of the then-outsfanding.special
improvepent district bonds__or sidewalks curba apd olley
approach Warrantss

24131 Whenever there shall be money in the district
fund which is not required for payment of any boqd or
warrant ©of such district or of interaest thereons so much of
such money as may be necessary to pay the loan provided for
in 7-12-4223 shall by order cof the council pe traensferred to
the revelving funde. After all the bonds and warrants issued
on any special improvemant district or sidewalks curbs and
alley approach warrants have peen fully paidsy all money
remaining in such district fund shall by order of the
council be +transferred to and become part of the revolving
funde™

Section 6« Section T-12-4225, HCAe i5 amended to read:

H7-17-4225 Covenants to utilize revolving Ffunds (1)
in connection with any public offering of special
improverent district bonds or sidewalks curby and alley
aporcach warrantsy the city or town council mayy subject o
the apoproval of 4 majority of the electors of _the ity or
town _yoting__on_ the gquestion _at g  general. _or _special
elegiione undertake and agrees

{a) to issue orders annually authorizing 1locans or
advances from the revolving fund to the district fund

invelyad in amounts sufficient to make good any deficiency
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in the bond and interest accounts thereof to the extent that
funds are available;

{b)} to provide funds for such revolving fund pursuant
to the provisions of 7-12-4222(1) by annually wmaking such
tax levy (crs in lieu thereofs such Toan from the general
fund) as the city or town council may so agree to and
undertakey subject to the maximum lTimitations imposed by
T-12-4222(1)«

{2) The updertakings and agreements appraved._ by _the
electors _pf__the City or town referred to in subsection (1)
shall be binding upon said city or town so long as any of
said special improvement district bonds or sidewalks curby
and zlley approach warrants so offered or any interest
therzon remain unpaide"™

-End~
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Lpproved by Committee
on Taxation

SENATE BILL NO. 382

INTRCDUCED BY TURMNAGE y NORMAN

A BILL FOR AN ACT ENTITLED: ™AN ACY TO CLARIFY AND REVISE
THE LSSUANCE AND PAYMENT OF SPECIAL IMPROVEMENT DISYRECT AND
RURAL SPECTIAL IMPROVEMENT OISYRICT BONDS; CLARIFYING THAT
THE BONDS ARE NOT GENERAL OBLIGATION BONDS;: EEARIFYING-—FHAF

RESTRICTING THE LEVYING OF_A TAX I0 PROVIDE FUNDS_FOR_THE

REVOLVING FUND TG INSTANCES WHEN THE REVOLVING FURD Ma¥ DOES
NOT EXCEED 5 PERCENT DF THE CUTSTANDING BONDS; ANDB-REQUERING
FHAF ~~FHE-—VO¥E RS — APPROVE——ANY——~AGREEMENF—-EBNEERNING—— —FHE
REVEEVING—-FUNB—~MABE ——FN—-—CONNEETEGN--WEFH-A-BBND-155UE AND

REQUIRING THAT FUNDS__EIN__THE REVOLVING FUND MAY NBT__BE

TRANSFERRED TO THE _GENERAL _FUND__IF _THE BALANGCE IN_THE

REVOLVING FUND 1S5 LESS TJHAN_ 5 _PERCENT; AMENDING SECTIONS

T-12-2170¢ T-12-2182» F-12-2485 7-12-2186+ T-12-4202s

T-12-4222+ AND F~¥2—4285 T1-12-422T+ MCLA."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section T-12-2170sy MCAs is amended to read:
w7-12-2170- Form of bond or warrante. Such bonds or

warrants shall be drawn in substantially the following form:

District NOs ever
United States of america

State of Montana

I
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Warvant or Dollars
{Bond NOs asaa) Susen
Interest at the rate of sess % per annume payable annually.
Special Improvement Oistrict Coupom
Warrant or Sond
evews Montana
Issued by the county of eesss Montana

The county treasurer of «... Countys Montanas will pay
tO eese Or bearer the sum of eeee dollars as authorized by
resolution NOe esser as passed 0N the ecsse day 0f seecer
19«4+ creating or maintaining the special improvement
district HNos eeses for thé construction {or maintenance) of
the improvements and work performed as authorized in said
resolution to be done in said districty and all tawse
resolutionss and ordinances relating theretos in payment of
the <¢contract in accordance therewithe The principal and
interest of this warrant (or bond} are payable at the office
of the county treasurer of .... Countys Montana.

This warrant (or bond} bears interest at the rate of
eses X% per annum from the date of the registration of this
warrant (or bond)s as expressed hereins wntil the date
called Ffor the redemption by the county treasurere The
interest on this warrant (or bond} is payable annually on

the first day of esee each years unless paid previous

theretos and as expressed by the interest coupons hereto

-2~ S8 382
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attached which bear the signatures of the chairman of the
board of county commissioners and the county clerks

This warrant {or bond) is payable from the collection

of a special tax or assessment which is a lien against the

real estate within said improvement districts as described
in s$aid resolution hereinbefore referred to and_is _not a
general obligation of the county.

This warrant (or bond) is redeemable at the option of
the county at any time there are funds to the credit of said
special improvement districe Fund {construction and
maintenance) for the redemption thereof and in the manner
provided for the redemption of the same,.

It is hereby certified and recited that all things
regquired to be done precedant to the issuance of this
warrant (or bond) have been properly dones happeneds and
been performed in the manner prescribed by the laws of the
state of Montana andg the resodution and ordinances of the
county of .eesr Montanas relating to the issuance therecfas

Dated At eevsery Montanas this esvee 3y OF evses LTuer
County aof eeens MOntanas
{SEAL)

BY eessss chairman of the hoard of county commissionersrse

{SEAL)
swwe County clerk

Registered at the office of the county treasurer of

—3- 58 382
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sess COuntys Montanas this «eew day of eceves 1F04ee
sswe COunty treasurer™

Section 2. Section 7-12-2182+ MCAy is amended to read:

"7-32-2182. Sources of wmoney for revolwing funda (1)
for the purpose of providing funds for such revolving fund
the board of county commissioners:

{a) maye in its discretion and from time to times
transfer to the revolving fund from the general fund of the
county such amount Of amounts as may be deemed necessarys
which amount or amounts so transferred shall be <considered
and shall be loans from such genéra) fund to the revolving
fund; and

{b} shalls in addition to such transfer or transfers
from the general fund or in }ieu thereof: levy and collect
for such revalving fund such a tax: hereby declared to be
for a public purposey on alt the taxable property in such
county as shall be necessary to meet the financial
requirements of such fundt--sueh—tevyyr-together—mwith-such
transfery-not-to-exceed-—in-any-one-year-5%-of-the-—prinecipatl
amount——of-—the--then—outstanding—ruorat-spectad—improvesent

drstrict-bondy-and-werrants. HOWEVERy _A TAX_ _MAY _HNOT__BE

LEVIED _TF__THE BALANCE IN THE REVOLYING FUND EXCEEDS 5% OF

THE_PRINCIPAL AMOUNT OF THE THEN DUTSTANDING ARURAL_SPECIAL

IMPROVEMENT DISTRICT BONDS AND WARRANTS. IF A TAX 15 LEVIEDs

THE TAX _MAY NOT BE AN AMOUNT THAT wWOULD INCREASE THE BALANCE

ke 58 382
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IN_ THE REVOLYING FUND ABOQVE_ 5% OF THE THEN DUTSTANDING RURAL

2 -—-ne—batlonce--in-the-revolving-fund -may-noe-sxeend

5%-eof-the—principat-amount——of-—the——then-owtstendrng--rorat

sreciat—improvesent-district-bonds—ond-warrantss

2¥433(2) Whenever there shall be money in the
district Fund which is not required for payment of any bond
or warrant of such district or of interest thereone 50 wmuch
of such money as may be necessary to pay the 1loan provided
for in 7-12-2183 shalls by order of the boards be
transferred to the revolving Funds After all the bonds and
warrants issued on any rural special improvement district
have been fully paides all money remaining in such district
fund shall by the order of the board be transferred to and
become part of the revaiving fund."

S5eectton—3v-—Section-F+12-2185y -HEAv—is-amended-to-reads

87-172-2185v~-Eovenants-to-utititze-revoiving-Fondw-——¢1y
In-comnection—with-the-issuance-of-rural-specrot—improvenent
dirstriet-———bonds--—or—-warrantsvy—-the---boord---of--county

commissioners-moyyr-Subject-to-the-approvalt-ef—a-majority--of

the-—e}ectory——of-—the--codaty-vering-usan—the- goaestion-at-a

aenerai-er—specialt-electrony-undertake-and-agrees

fta}--to-irssue-—orders--amustiy-—avthoriftng-—toens--ar
advances--from--the——revelving—-fund-—to--the--district—fond

tavetved-tA-amoonti—suffictent—to-make-goed—-any—defitieney

-5— 58 382
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1 —the--bond-—and--fnterest-sccounts—theresfy-to—the—extent
that-funds-are-avatrtabietr-and

thi~——to-provide—funds—for—such-revotving-fund-—pursasnt
to--the-~provistons-of- F-ii-2i8Z-by-annoatdy-making—such~tax
tevy-torvy—in-tieu—theresfy—such—toan—Fran-the-generat--fund}
as--the- -board-may-s0-agree—to-and-undertakey-subject-to—the
maximow-timttotrons-ymposed-by-3—iZ2-2182%

2} -—Fhe-undertakings-and-agreewents approved-—by——the

etecters-——af-the-county shat¥-be-binding-vpon—said—county 30

ong-es-any-of-ssid-specisl-improvement--district-——boanda——or

warrants—-—yo—offered-or-any—interest-thereon-remain—uapaide®

SECTION 3. SECTION 7-12-2186e MCAs_ IS AMENDED TD READ:
"T-12-2186« Utilization of excess money in revolving
fund. Whenever there is in the revolving fund an amount in

excess of the-amount-which-the—board-deemy 53 of the then

outstanding__rural_ _special__improvemnt _district_ boods and

warrants_and_the board considers any part of_the excess_ to

be greater_than_ _the amount necessary for payment of

redemption of maturing bonds or warrants or interest
thereons the board may order Sdch-excess the amoynt the

board considers _greater_than_the gamount necessary or any

part therecf transferred to the general fund of the county.™
Section 4. Section T-12-4202y MCAs is amended to read:
"7-12-4202. Form of bond or warrant. Such bonds or

warrants shall be drawn in substantially the fallowing form:

- S8 382
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District Now weee
United States of America

State of Montana

Narrant or Dollars
{Bond NOe esee) Seannouan
Interest at the rate of YT per amnumy payable
semiannually.
Special Improvement Qistrict Coupon Warrant or Bond
essey Montana
Issued by the city 0f «eesy Montana

The treasurer of the city Of seear Montanar will pay to
bearer the sum Of a..s dollars as authorized by resolution
NOs oo a5 pIssed ON the eves day Of esessy 1%ees cCreating
special improvement district Nos eese for the construction
of the improvements and the work performed as authorized by
said resolution to be done in said districts and al) lawss
resolutionsy and ordinances relating theretos in payment of
the contract in accordance therewiths The principal ang
interest of this warrant [or bond) are payabie at the office
of the city treasurer of <esevy Montana.

Fhis warrant {or bond) bears interest at the rate of
esasX pey annum from the day of regist}ation of this warrant
tor bond)s as expressed hereins until the date called for
redemption by the city treasurer. The interest on this

warrant (or bond) is payable semiannually on the first day

_ $8 382
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of aese in each year and on the first day of .eas in each
years wunless pajd previous theretos and as expressed by the
interest coupons hereto attacheds which bear the engraved
facsimile signature of the mayor and city clerke

This warrant (or bond) is payable from the collection
of a special tax or assessment which is a lien against the
real estate within Said improvement districts as described
in said resolution herecinbefore referred toy_and__is__not _a

general obligation _of_the citys.

This warrant (or bond} is redeemable at the aption of
the city at any time there are funds to the credit of said
special improvement district fund for the redemption thereof
and in the manner provided far the redemption of the samea.

It is hereby certified and recited that all things
required to be done precedent to the issuvance of this
warrant (or bond) have been properly dones happened and been
per forvied in the manner prescribed by the laws of the state
of Montana and the resolutions and ordinances of the city of
sessy Montanas relating to the issuance thereof.

{seal}

Dated At +eeev MONLANAs tHhiS eane JAy OF cosee 19a.s

City OF enesy Montana
BY?! eeews Mayor
enewy City Clerk

Registered at the office of the city treasurer of

socar

-8~ 5B 382
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Montanas this sese d3ay OF sneesr 1%9aea
sevwp City Treasurer®™

Section 5. Section T-12-4222y MCAsy is amended to read:

®7-12-4222« 3Sources of money fFor revelving funds (1)
For the purpose of providing funds for such revolving fund
the city or town council:

{a) mayy in its discretion and from time to time,
transfer to the revolving fund from the general fund of the
city or town such amount or amounts as wmay be deemed
necessarys which amount or amounts 50 transferred shall be
deemed and considered and shal) be loans from such general
Fund to the revolving fundi and

(b) shalls in addition to such transfer or transfers
from the general fund or in lieu thereofs levy and collect
for such revolving fund such a taxs hereby declared to be
for a public purpcses on all the taxable property in such
city o} town as shall be necessary to meet the Ffinancial
requirements of such Ffundy--sueh-ievyr-together-with-soch
tronsfery-not—to—exceed-in-any-one-year—SXk—-of-the--prineipal
amount——-of—the-then—ocutstanding-apesial-improvenent—distriet
bonde--or-—sidewatiky——eurby—-snd-—aliey-—appronch—warrantas

HOWEVERs A __TAX MAY NOT BE LEVIED IF THE BALANCE IN_THE

REVOLVING FUND EXCEEDS S% OF THE PRINCIPAL _AMOUNT OF _THE

JHEN_ OUTSTANDEING SPECIAL IMPROVEMENT DISTRICT BONDS _AND

WARRANTS. IF A TAX IS LEVIEDy THE TAX MAY NOY_BE_AN__AMOUNT
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THAT _WOULD TNCREASE THE_BALANCE_IN_THE REVOLVING FUND_ABOVE
S% OF THE _THEN_ _DUTSTANDING__SPECIAL _IMPROVEMENT DISTRICT

BONDS_AND WARRANTS.

f23-~Fhe—batance——in-the—revoiving-fund-—moy-not—exceed

5%-of-the-principei-amount-of-the——then-outstanding--special

improvement--district—-bonds—-or--sidewathvy--curv-and-aliey

spproaeh-warrentys

t2y134(2) whenever there shall be money in the
district Ffund which is not required for payment of any bond
or warrant of such district or of interest thereony so much
of such money as may be necessary to pay the loan provided
for in T7-12-4223 shall by order of the council be
transferred to the revolving funds After all the bonds and
warrants issued on any special improvement district or
sidewalks curbe and alley approach warrants have been Fully
paids all money remaining in such district fund shall by
order of the council be transferred to and become part of
the revoiving fund.™

Section-bs—-Seection—F-12—4225y-MEAv-is-amended-to-reads

aF.;F-42255——-Covenants—to-otittre-revoltving—funtds———¢1}
in---~connectron———wrth-—-—any-—-pobtie—-offering——of--special
improvement-district-bonds—~or—-sidewalky--curbe——ond—-atiey
ospprosch-—warrantsy—the—city—or—town-couvncii-meyy—asub-ject-te

the—approvat-of~a—majority-of-the—eltectors-of-——the——city-—or

tovp-—voting——on-—the-—question——at-—o-—gqenperad——or—-spectot
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etettiony under take-and-agrees

ta)--to-tasve--orders-—snnuatiy--authorizing——toons-—or
advanees——from-—the——revatving—- fond--to--the--district~fond
invoived—in—assonti-sufficient—to-make-good—any—-def icieney
tn-the—bond-snd-interest—aceounts-thereaf-to-the-extent-thae
fonds-are-avaiiablet

thi-—to--provide-funds—for—sach-revelving-fund-pursosnt
to-the-provistont—of-I-12-4222¢tt -by-—anmoally-—asking——sueh
tax-—tevy-—torv-—in—tteu-thereof yr-such-toan—fram—tire—generat
fond}-as-the-crty-—er-—town-—-eguncti——may-—3o0--agree—-to—-and
andertaker——subjeet——to--the-—maximun—limitot tons—imposed-by
F-i2-4Z2Z {1t

t2}~—Fhe-undertokings-and-agreements spproved-—bHy--the

electors—-af-—the-city-Or—towun referred-to—in—subsectron—{1)
aloti-be—binding-Hpon-said-eity-or-town-se-iong--as-—-any-—-of
avtd-~speciat-—improvement-distritt-bonds—or-asidevatir—corhy
snd-attey-approsch-~warrants-—so——offered--ar-—any--inrerest
thereon-remstr—onpoides

SECTION 6s SECTION T—12-422T7y MCAs_ 1S AMENOED TO READ:

"y-12~422%7. -Utilization  of excess money in revolving
fund. Whenever there is$ an amount in the revolving fund in
excess of the--amount——wirich--the-—councti-deens 5% _of the

outstanding special improvement district bonds and _wagrants

and__the council _considers any part of the excess to be

greater_than _the amount necessary for paysent or redemption
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of maturing bonds or warrants or interest thereons the
council may:
{1} by wvote of all of jts members at a meeting called

for that purposes order sach the _amount of the excess that

is _greater _than__the _amount_ _necessary for the payment or

redemption of maturing bonds or warrants or_interest thereon

or any part there¢of transferred to the general fund of such

city or town; or

{2) wuse aueh the excess that _is_ greater _than_the

amount necessary_ for the payment or redemption of maturing

bonds__orfr warrants or interest thereon or any part thereof

for the purchase of property at sales for delinquent taxes
or assessmentses Or boths or property which wmay have been
struck off or s50ld to the county for delinquent taxes or
assessmentse Or boths and against which property there then
be any unpaid assessment for special improvements on account
whereof there are ocutstanding special improvement aistrict
bonds or warrants of the city or town."

~End=-
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SENATE BILL ND. 382

INTRODUCED BY TURNAGE ¢ NORMAN

A BILL FOR AN ACT ENTITLED: "AN ACT YU CLARIFY AND REVISE
THE ISSUANCE AND PAYMENT OF SPECIAL IMPROVEMENT DISTRICT AND
RURAL SPECTAL IMPROVEMENT DISTRICT BONOS; CLARIFYING THATY
THE BONDS ARE NOT GENERAL OBLIGATIGN BONDS; EEAREF¥ING—~FHAF

RESTYRICTING THE LEVYING OF A TAX TO PROVIOE EUNDS EOR_THE

REVOLVING FUND TO INSTANCES WHEN THE REVOLVING FUND MA¥ DODES

NOT EXCEED 5 PERCENT OF THE OQUTSTANDING BONDS; ANO-ReGUEAING
FHAT -~ FHE -~ VOFER G ~— APPROVE——ANY - ~AGREEMENT -~ —EANEERNENG-~ ~FHE
AEVOLVING— FENB— ~MADE~~ FN-—EONNECFION--NIFH-A-BONB-I55UE AND

REQUIRING THAT FUNDS IN__THE REVOLVING FUND HMAY NOT__BE

TRANSFERRED TO _THE GENERAL FUND__IF THE__BALANCE IN THE

REVOLVING FUND IS LESS JHAN__5__PERCENT: AMENDING SECTIONS

T=12-21T70¢ T-12-2182, ¥-t2-2185 1-12-2186+ T-12-62024

T-12+4222+ AND F-12-4225 T-12-422T+ M(A."

BE IT ENACTED BY THE LEGISLATURE OF YHE STATE OF MONTANA:
Section le Section 7-12-21T0: MCAs i% amended to read:
"7-12-2110. Form of bond or warrant. Such bonds or

warrants shall be drawn in substantially the following form:

District Nos« aese
United States of America

State of Montana

-] woe
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Warrant or Doltars
{Bond NO« eses) fasne
Interest at the rate of eess I per annums payable annually.
Special Improvement District Coupon
Harrant or Bond
«esns Montana
Issued by the county of ssest Hoﬁtana

The county treasurer of se.. Countys Montanas will pay
LD awes Or bearer the sum of seen dollars as authorized by
resolution Noes seeer as passed on the eses day of ceesy
1% .5y creating or maintaining the special improvement
district NO., e«eee for the construction [or maintenance) of
the improvements and work performed as authoerized in said
resolution to be done in said districty and ‘all lTaws,
resoiutionss and ordinances relating theretos in payment of
the contract in accordance therewiths The principal and
interest of this warrant (or bond) are payable at the office
of the county treasurer of asasss Countys Montana.

This warrant {or bond} bears interest at the rate of
sese X per annum from the date of the registration of this
warrant {or bond}s as expressed hereiny until the date
called for the redemption by the <county treasurere The
interest on this warrant {or bond) is payable annually on
the first day of a«seaa each years unless paid previous

theretos and as expressed by the interest coupons hereto
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attached which bear the signatures of the chairman of the
board of county commissioners and the county clerke

This warrant {or bond} is payabile from the collection
of a special tax or assessment which is a lien against the
real estate within said improvement districts as described
in said resolution hereinbefore referred to and_is not a

general obligatjon of the countye

This warrant (or bond) is redeemable at the option of
the county at any time there are funds to the credit of said
special improvement district fund {construction and
m3intenance) For the redemption thereof and in the manner
provided for the redemption of the same.

It is hereby certified and recited that all things
required to be done precedent to the issuance of this
warrant (or bond) have been properly dones happeneds and
been performed in the manner prescribed by the laws of the
state of Montana and the resolution and ordinances of the
county of «vesv Montanas relating to the issuance thereofs

Dated 4t eee=sr MONtands this eeee d2y OF aacey 1Fear
County of eeeas Montana.

{SEAL) :
By seaass chairman of the board of county commissionerss
{S€AL)
eaes (ounty clerk

Registered at the office of the county treasurer of

-3 58 382
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sesa COuntys Hontapag this eeese day Of eeeer 1T0en
sews County treasurer”™

Section 2« Section T7T-12-2182s MCA» is amended to read:

“T-12-2182« Sources of money for revolving fundes (i)
For the purpose of providing funds for such revolving fund
the board of county commissioners:

(a) maysy in its discretion and from time to times
transfer to the revolving Fund from the general fund of the
county such amount or amounts as may be deewed necessarye
which amount or amounts so transferred shall be considered
and shall be Yoans from such general fund to the revolving
fund; and

(b} shalls in addition to such transfer or transfers
from the general fund or in lieu thereofy levy and collect
for such revolving fund such & taxe hereby declared to be
for a public purposey on all the taxable property in such
county as shall be necessary to meet the financial
requivements of such fundt——sveh—leryr-together—uith-Such
tronsfervy-not—to-exceed—in-sny-one-yesr-5%-af-the-—principod
ameouny——of—— the ——then—satstanding—rurat—speciai-—improvement

district-bonds-and-warrants. HOWEVERy A TAX MAY NOT BE

LEVIED _IF THE BALANCE IN_THE REVOLVING FUND EXCEEDS 5% OF

THE PRINCIPAL AMOUNT OF THE THEN OUTSTANDING _RURAL SPECTAL

IMPROVEMENT DISTRICT BONDS AND WARRANTS. IF A TAX IS LEVIED.

THE TAX MAY _NOQT_BE AN_AMOUNT THAT WOULD_ INCREASE THE BALANCE
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IN_THE REVOLVING FUND ABOVE_5% OF THE THEN OUTSTANDING RURAL

SPECIAL IHPROYEMENT DISTRICY BONDS_AND WARRANTS .

t2i-~FThe—bdalonce-~in-the-revelving-fFund-mny-not-—exceed

5%-of-the-principat-—anount-—of——the--then-outstanding—rural

specist-improvesent-district-bonds-and-werrantss

t24131{2) Whenever there shall be money in the
district Fund which is not required for payment of any bond
or warrant of such disktrict or of interest thereony s0 much
of such mopey as may be necessary to pay the loan provided
for in 7-12-2183 shally by order of the boards be
transferred to the revolving funds After all the bDonds and
warrants issued on any rural special improvement district
have been Fully paids all money remaining in such district
fund shall by the order of the board be transferred to and
become part of the revolving fundes*

Section-3v-~5Section-#-12-21 85+ ~HEAY-is—amanded-to-reads

=¥-i2-#185s—-Eovenants-to-otitize-revoltving-Funds——— {1}
in-tonnectiron-with-the- iysuance-of-rural-special-improvement
drstrict-——bonds—-—-or——-warrantyy—-the--~-poard--—of--county

commE Y+ aner s—mayy-Sulject-ta-the-approval-af—a-majority——of

the--etectors-—-of-—the-—-county-veting-upon-the-guestion-at-a

qenerai-or-speciat-etecitony-undertake-and-agreet

tay-——to-issuve-—orders-—amuatty--authari2ing-—loans-—or
advances--from -the--reyotving —fond—to——the—-dirastrice—fund

Thvoltved-in-amounti-safficient—to-noke-good—any——defiecieney
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in——ehe—-bhond-——and--interese—acesunts—therenfr-to-the-extent
that-Ffundas—are-avaitables-and
tby-——to-provide-funds-for-avch-revolving-fund-—pursuant
to--the-—provisions-of-T-12-2182-by-annuatdy-meking-such-tax
tevy—tory—in-tieo-thereofr-sueh-loan-from-the-general—-fundy
a3-—the--poard-moy-sa-agree-to-and-gndertakey—subject-ta-the
moximom-tiwttations-imposed-by-F—12-2182w
tZ2y--Fre-undertakingit-and-ogreements aspproved--by--the

etectors--of-the-county shali-be-binding—vpon—sid-county—so

long-as—any-ef-said-aspecisi—impr ovement--district-~bonds-—or
worrants-—so-offered-or-any-interest-thereon—-remain-unpoidy

SECVION 3+ SECTION 7-12-2186y MCAy IS5 AMENDED _TO READ:

"T~12-2186+ Utilization of excess money in revoelving
fund. HWhenever there is in the revolving fund an amount in

excess of the-amount-which-the-boord-deems 5% of the then

outstanding _rural _special_ _improvempt  districi bonds_and

warrants and the board considers any part of the excess to

be greater than__the _asount necessary for payment or

redemption of maturing bonds or warrants or interest

thereons the board may order sSoch-extess the amount the

board considers _qreater_than_the_ _awount necessary or any

part thereof transferred to the general fund of tha county."
Section 4. Section 7-12-4202s MCAy is amended to read:
"7-12-4202. Form of bond or warrants Such bonds ar

warrants shall be drawn in substantially the following form:

—f- SB 382
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District NOa sese
United States of America

State of Montana

Warrant or Dollars
(Bond NGe svee) | TR
Interest at the rate of LERTY 1 per annums payable
semiannually.
Special Improvement District Coupon Warrant or Bond '
seaey Montana
Issued by the City Of e<aes Montana

The treasurer of the city of eeser Hontanas will pay to
bearer the sum Of ... dollars as authorized by resolution
NO« evee 35 passed On the cses day OF seaes 1Fees creating
special improvement diStrict NOs ee<e« FOr the construction
of the improvements and the work performed as authgrizZed by
s3aid resolution to be done in said districts and all Tawse
resolutionsy and ordinances relating tharetos in payment of
the contract in accordance therewitha The principal and
interest of this warrant (or bond) are payable at the office
of the city treasurer of sesasr Montana.

This warrant {or bond) bears interest at thé rate of
vsssX per annum from the day of registration of this warrant
{or bond)y a5 expressed hereine until the date called for
redemption by the city treasurer. The interest on this

warrant (or bhond} is payable semiannually on the first day
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of ssse in cach year and on the first day of <ses in each
years unless paid previous theretos and as expressea by the
interest coupons hereto attachede which bear the engraved
facsimile signature of the mayor and city clerke

This warrant {or bond) is payable from the collection
of a special tax or assessment which is a lien against the

real estate within said improvement districts as described

in said resolution hereinbefore referred toy and is not a

gerneral _obligation of the citye.

This warrant (or bond} is redeemable at the aption of
the city at any time there are funds to the credit of said
special improvement district fund for the redemption therecf
and in  the manner provided for the redemption of the same.

It is hereby certified and recited that all things
required to be done precedent to the i(ssuance of this
warrant (or bond} have been properly dones happened and been
per formed in the manner pres<ribed by the laws of the stote
of Montana and the resolutions and ordinances of the city of
vssss Montanas relating to the issuance thereofa
{seal)

Dated 3t eewer Montanas this seee day Of ceeer [Faen

City of +seas MONtana
By: <«sesy Mayor
eseay City Clerk

Registered at the office of the city treasurer of sesss
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Rontanas this saes day Of scecear 1900
saney City Freasurer®

Section 3« Sectjion T-12-4222. MCA+ is amended to read:

®7-12-4222. Sources of money for revolving funde (1)
For the purpose of providing funds for swh revolving fund
the city or town counci s

(a) mayey in its discretion and Ffrom time to timey
transfer to the revolving fund from the general fund of the
city or town such amount or amounts as wmay be deemed
nacessarys which amount or amounts so transferred shall be
deemed and considered and shall be loans from such general
fund to the revolving fundi and

(b} shallsy in addition to such transfer or transfers
from the general fund or in lieu thereofs levy and collect
for such revolving fund such a taxe hereby declared to be
for a public purpceses on all the taxable preperty in such
city or town as shall be necessary to mest the financial
requirements. of such fundi--soeh-ievyv-together—with-sueh
sransfery-not-ta-exceed-imany-one-year-Sk—of-the--principod
ancunt——of-the-thap-autstanding-special—inprovenenrt—diastriet
bonds--or-—sidewatky--cturby--and--atley--approseh-—warrants.

HOWEVERy A __TAX MAY_ _NDT _BE _LEVIED XF THE BALANCE IN_THE

REVOLYING FUND EXCEEDS 5% GF _THE__PRINCIPAL _AMOUNT OF _THE

THEN OUTSTANGING SPECIAL__IMPROVEMENT ' DISTRICT __BONDS AND

WARRANTS. IF A TAX IS LEVIEDs THE TAX_MAY _NGT_BE_AN _AMOUNT
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THAY WOULD ENCREASE _THE_BALANCE IN JHE REVOLVING FUND ABOVE

5% QF THE _THEN__OUTSTANDING _SPECIAL _IMPROVEMENT _DISTRICT
BONDS_AND_HARRANTS.

f2i-c¥he—batance-—in-the-revodving-fund-msay-not-exceed

S¥-ef-the-principai-smeunt—sf-the—then-outstanding--apecied

improvenent-—distriet——honds——or--sidewsitky--curbr-and-aitey

t2¥133{2) wWhenever there shall be money in the
district fund which is not required for payment of any bond
or warrant of Such district or of interest thereony so much
of such money as may be necessary to pay the loan provided
For in 7-12-4223 shall by order of the council be
transferred to the revolving fund. After all the bonds and
warrants issued on any special improvement district or
sidew2lks curby and alley approach warrants have been fully
paids a¥l money remaining in such district fund shall by
order of the ‘council be transferred to and become part of
the revelving fund.®

Seerion—bu——Seetton-F-12-4P 25y-MEAY—T 9 -amended-to-reads

'4*&?-4?151*—Eovenents~ta‘Qi&!ite~feve%ving—Funur—--fif
+a-—-connectron---with---any---publtie—offering--of--spectat
provement—drstriet-bonds—-or--sidewatky--corby-—ans-—aliey
Approfeh-—~warrantsy-the-city-or-town-councit-mayyr—subject—to

the-approvot-of-a-majortty-of-the-electors-of--the-—city-—or

town-~vating-—on--the--—guestion--st--eo--gqeneral--or-—speeint
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etectiony undertake-and-agrees

tay-—to-issue~-srders-—annoaldy--suthoriting——tonns-—or
advances-—from- ~the—~revolving--fund--to--the-—distrier-fond
rrwvetved—in-ameonti-suf fictent—t o—make- good— any—-def ictency
tr-the—bond-and-tnterest-accounta-thereof-to-the—extent—that
fonds-are-nvaitables

th}-~to-—provide-funds—for-soch-revolving-fund-porscent
to—the-provistons-ef-F~12-4222¢1 }-hy-—anndatiy--mahing-—such
tan-—tevy--ftorv-—in-tteu-thereofy-such-toan-€Erom-the-ganerad
fundi-as-the-city-or--town—-—eoune it~ -miy—-40--agrec——eo——and
dndertahkey--subjaet--to--the--maxiwom-timitorions—imposed-by
Feid-4222¢1}w

{2}--Fhe-undestaking¥and-agreaments approved--by—-the

etertors--af-—the-city-er-town referred-to—in-soblestton—¢i}

satt-be-binding-upon—isid-city-or-town-so-tong--as--eny-——ef
said-—specinl—— inprovement-district—bonda-or-sidewatiy—corty
and-ottey-approasch- ~warrantiy--so-—offered--or-—any-—-rnterest
thereon-remeinronpatde®

SECTION &a SECYION 7-12-4227y MCAs_I5 AMENDED TO READ:

#7-12-4227T. Utilization of excess money in revolving
fund. Whenever there is an amount in the revolving Ffund in

excess of ethe-—amount——which—-the-——copneii-deems 2% of the

ocutstanding _special -improvesent district bonds and warrants

and__the council considers__any part of the_excess to be

greater _than_the amount necessary for payment or redemption
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of maturing bonds or warrants or interest thereons the
council may:

{1) by vote of all of jts members at a meeting called
for that purposes order soch the amount of the excess that

is _gfeater _than__the _amount _necessary for the payment or

redemption of maturing bonds or wWarrants or_jinterest thereon

or any part thereof transferred to the general fund aof such

City or town; or

{2} wuse svelh the excess that is__greater than_the

amount necessary Ffor the payment or redewption__of _maturing

fonds__or__warrants_ oOr_interest thereon or any part thereof

for the purchase of property at sales for delinguent taxes
or assessmentsey or boths or property which may bave been
struck off or sold to the county for delinquent taxes or
asscssmentse or bothy and against which property there then
be any unpaid assessment for special improvements on account
whereof there are outstanding special improvement gistrict
bonds or warrants of the <ity or town.*

-Endg—~
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SENATE BILL NO. 382

INTRODUCED BY TURNAGEs NORMAN

A BEILL FOR AN ACT ENTITLED: “AN ACT TO CLARIFY AND REVISE
THE ISSUANCE AND PAYMENT OF SPECIAL IMPROVEMENY DISTRICF AND
RURAL SPECIAL IMPROVEMENT DISTRICT BONDS; CLARIFYING FHAT
THE BONDS ARE NOT GENERAL OBLIGATION BONDS; EEARIF¥ING--FHAF

RESTRICTING _THE__LEVYING OF A Tax TO PROVIDE FUNDOS FUR_TFHE

REVCLVING FUND TO INSTANCES WHEN THE REVGLYING FUND MAY DOES

NOT EXCEED 5 PERCENT OF THE OUTSTANDING BONDS;: AND-REGUERENG
FHAT - ~FHE——¥BFERG— APPREVE-—ANY- —AGREEMENT-—CBNEERNENG—— —FHE
REVOENENG =~ FUND - ~MADE~—FN—— EONNEEFION-~HEFH-A-BOND-F556E AND

REQUIRING THAT FUNDS IN THE REVOLVING FUND _MAY NOT BE

JRANSFERRED _TO_ THE_ GENERAL _FUND _IF THE _BALANCE IN THE

REVOLVING FUND IS LESS THAN 5 PERCENY; AMENDING SECTIONS

T-12-21704 T-12-2182» F-12-2185 1;12*218@1 T-12-4202

T7-12-4222+ AND F-i2-4225 1-12-4227¢ MLAL™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section T-12-2170y MCAy 15 amended to read:
"7-12-2170. Form of bond or warrante 5Such bonds or

warrants shell be drawn in substantially the following form:

District NOe woas
United States of America

State of Montana
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SB 0382702
Harrant or Cottars
(Bond NOe esee) Sesue

Interest ot the rate of seaee X per annums payable annuallye.
Special Improvement District Coupon
Warrant or Bond
eeees Montana
Issued by the county of +eeee Montana

The county treasurer Of esces LOuntys Montanay will pay
L0 «sese oF bearer the sum 0fF seee dollars as authorized by
reselution Noe «eesr 3as passed on the essse day Of seear
1940 creating or maintaining the special improvement
district Noe «eee fOor the construction {or m®maintenance) of
the improvements and work performed as authorized in said
resolution to be done in said districts and all lawse
resolutionses and ordinances relating theretos in payment of
the contract in accordance therewiths The principal and
interest of this warrant {or bond) are payable at the office
of the county treasurer of sees Countys, Montanas.

This warrant ({or bond) bears interest at the rate of
esee % per annum from the date of the registration of this
warrant (or bond}ls as expressed bhereiny until the date
called for the redemption by ¢the county treasurer. The
interest on this warrant {(or bond) i1s payable annualily on
the first day of <«.se eacth years wunless paid preavious

theraetoy and as expressed by the interest coupons hereto
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attached which bear the signatures of the chairman of the
toard of county commissioners and the county clerka

This warrant {or bond) is payable from the collection
of a special tax or assessment which is a lien agqainst the
real estate within said improvement districts ags described
in said resoltution hercinbefore referred to gand _is_ no ]

general _obligation of _the county.

This warrant (or bond} is redeemable at the option of
the county at any time there are funds to the credit of said
special improvement district fund {construction and
maintenance} for the redemption thereof and in the manner
provided for the redemption of the same.

It is hereby certified and recited that all things
regquired to be done precedent to the issuance of this
warrant (or bond) have been properly dones happeneds and
been performed in the manner prescribed by the Taws of the
state of Montana and the resolutijon and ordinances of the
county of esses Montanas relating to the issuance thereofs

dated 3t sesny MONtanas thisS caee day of esans 1Tawr
County Of wseeer Montana.

{SEAL)
By aeeay chairman of the board of county commissionerse
(SEAL)
eees CoOunty clerk

Registered at the office of the county treasurer of
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sese {Ountys Montanas tNisS ewss daY af asesas 19a4s
esea LCounty traasurer®

Section 2« Saction 7-12-2182y MCAs 15 amended to read:

"*7-12-2182. Sources of money for revolving funde (!}
For the purpose of providing funds For such revelving fund
the board of county commjssioners:

{a) mays in its discretion and from tiwme to times
transfer to the revolving fund from the general fund of the
cogunty such amount or amounts as May be deemed necessarys
which amount oOr amounts 50 transferred shall be considered
and shall be loans from such general fund to the revolving
fund; and

{b} shalls in addition to such transfer or transfers
from the general fund or in lieu thereof. levy and collect
for such revolving fund such a taxe hereby declared to pe
for a pubtic purposes on all the taxable property in such
county as shall be necessary to meet the Financial
requirements of such fundt-such-—Jevyy--together—-with—-such
tranafervy--not-to—exceed-in-any—one-yeor—5-of-the-prineipat
ameagnt-of-the-- then-autatandrng-—rurai--spectali-—improvement

diateict—-—bonds—and--warramts. HOWEVER, A TAX_MAY NOT 5E

LEVIED IF THE BALANCE_IN THE REVOLVING FUND EXCEEDS 5% OF

THE _PRINCIPAL _AMOUNY OF THE THEN OUTSTANDING RURAL SPECIAL

IMPROVEMENT DISTRICT BONDS AND WARRANTS. IF A TAX 15 LEVIED,

THE _TAX MAY NOT_BE AN_AMOUNT THAT WOULD INCREASE THE BALANCE

-~ 58 3182
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IN THE REVOLYING FUND ABOVE 5% OF THE_THEN QUTSTANDING RURAL

SPECIAL IMPROVEMENT DISTRICY BONDS AND WARRANTS.

t23-—F¥mhe-natance-itn-the-revelving-fund-may--not--exceed

S5%--of--the—-principat--smount-of-the-then—ontatonding-rorat

speciat-impreovement-dritrict-bonda-nnd-warrontsx

t2¥431(2) whenever there shall be wmoney in the
district fund which is not required for payment of any bond
or warrant of such district or of interest thereons 50 much
of such money as may be necessary to pay tne loan provided
for in 7—-i2-21%3 shally by order of the boards be
transferred to the revolving funde After ail the bonds and
warrants issued on any rural special improvement district
have been fully paids all money remaining in such district
fund shall by the order of the board be transferred to and
become part of the revolving funds™

Sectton-Ir——Sectton—F—12-2185y-MEAv—is—amended-to—reads

B¥-12~-2485v-~Covenants—-to-uvtidtze-revoltving-funds—~-¢t1}
In-connection—witi-the-tssvance-of-rorat-specrot-—inprovenent
dratrret--bondi———or-——warrantsy—-—the———board———af-—-eounty

commisstonsrs——mayy-dubjest-to-the-—approvat—of-a-maxjority-of

the-elncrors-af-the—county-votingupon--the--questron--at--a

qeneral-oar-special-electiony-undertnke-and-agreet

taf-—teo-—-isspe--grders-—annoaldy--aothertzrna-—~toans-or
advances-from—the-—revolvrng—fond—-to--the-—gdrstricet-—Ffund

thvebved-——ta-—amounts—-suffretrent -to-make—gead-any-deficienty
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trr-the-bond-and-itnterest-aceounts--thereofy—-to--the-—extent
thot—fonds-are-avatdabitei-and
tby—to--provide-funds-for—such-revatving-fund-pursuant
to-the-provisrons—of-3-12-2182-by-annuatty-making——aueh— —tax
devy—~tory-in-}tea-therenfy-such—Foan-from-the-generat-fund)
as-the-bosrd-may-so-agree—to-snd—undertakey-subhjest——eo--the
maximom—timieottons-imposed-by-F—i2-2182+
tZ23--Fhe-——uondercakings--and-—agreements approved-by-the

etectors-—of-the-county shati-be-binding-upon-satd-county--so

tong--as-—any—ef-said-specialt-itmprovement-dirstrict-bonds-or
warrants-so—offered-or-any-tnterest-thereon-remarn-—-unpards

SECTION 3e SECTION 7-12-2186s MCAy IS AMENDEDR T0O READ:

*T-12-2186s Utilization of excess money in revolving
fund. Whenever there is in the revolving fund an amount in
excess of the-—amsont-which—the—poard-deems 5% of the then

cutstanding rural special improvement district bonds _and

warrants_ _and the board censiders _any part of the excess to

be _greater _than the amount necessary far payment or

redemption of maturing bonds or warrants or interest

thereony the board may order sueh--exeess the amount the

board considers__greater__than_ _the amount necessary or any

part thereof transferred to the generatl fund of the county."
Section 4« Section 7-12-4202¢ MCAe 15 amended to read:
"7-12-4202+« Form of bond or warrants Such bonds or

warrants shall be drawn in suhstantially the folliowing form:

-b= SB 32



10
11
12
3
14
15
16
17
18
19
20
21
22
23
24

25

53 0382/02

District Noe sess
United States of America
State of Montana
Warrant or NDollars
(Bond NO+ sree} Sessvansea
Interest at the rate of sase¥% per annumy payable
semiannually.
Special Improvement Listrict Coupon Warrant or Bond
sssey MOntana
Issved by the city of seese» Montana
The treasurer of the city ofF eeees Hontanae wiil pay to
bearer the sum of seas dollars as authorized by resolution
NOs sse0s as passed on £he eess day OF ceews Ll9eer Ccreating
special improvement district Noe saae far the construction
of the improvements and the work performed as authorized by
said resolution to be done in said districte and all 1awss
resolutionss and ordinances relating theretosy in payment of
the contract in  accordance therewithe The principal and
interest of this warrant (or bond) are payable at the office
of the city treasurer OfF aseas Montanas.

“.qhis warrant {or bond} bears interest at the rate of
ssas¥ per annum from the day of registration of this warrant
{or bond}s as expressed hereiny until the date called for
redemption by the city treasurere The interest on this

warrant {or bond) is payable semiannually on the first day
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of weee in each year and on the first day of eees in each
years unless paid previous theretor and as expressed by the
interest coupons hereto attacheds which bear the engraved
facsimile signature of the mayor and city clerka

This warrant {or bond) i35 payable from the collaction
of a special tax or assessment which is a lien against the
real estate within said improvement districte as described
in said resclution bhereinbefore referred toy_and 15 not 3

general obligation of the citys

This warrant {or bond) is redeemable at the option of
the city at any time there are funds to the credit cf sa1d
special improvement district fund for the redemption thereof
and in the mamner provided for the redemption of the same.

It 15 hereby certified and recited that all things
required to be done precedent to the issuance of this
warrant {(or bond) have been properly dones happened and been
performed in the manner prescribed by the laws of the state
of Montana and the resolutions and ordinances of the city of
sseey Montanas relating to the i1ssuvance thereof.

{se21)

Dated at seeer Montanas this seee Jay OF csaene LlGene

City Of e4eeey Montana
By: eeses Mayor
seney Lity Clerk

Registered at the office of the <city treasurer of dJeaay

-8~ 38 382
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Montanas this ceee day 0F cvesr 19aae
sveen City Treasurer™

Section 5. Section 7-12-4222¢ MCA» is amended to read:

"7-12-4222. Sources of money for revolving fund. {1)
For the purpose of providing funds for Such revolving fund
the city or town council:

{a) mayy in its discretion and from time to timey
transfer to the revolving fund from the general fund of the
ity or town Such amount oOr amounts as wmay be deemed
necessarys which amount or amounts so transferred shall be
deemed and considered and shall be loans from such general
fund to the revolving fundi and

) shally in addition to such transfer or transfers
from the general fund or in lieu thereofy levy and collect
For such rewolviag fund such a taxs hereby declared to be
for a public purposes on all the taxable property in such
city or town as shall be necessary to meet the financial
requirements of such Ffundt--such—tevyvy—togecher—with-suweh
tfansferv*not~to-exceed-fn—qny—one—1ter—5%-o$-the—-pr+ne+pa+
amadnt--of-the—then—outstandrag—special-inprovenent—distriee
bonda--or-—sidewatkvy——curby-—ond——adiey--spprosch-—warrants.

HOWEYERs _A_ _YTAX__MAY NOT BE__LEVIED IF YHE BALANCE IN THE

REVOLVING FUND EXCEEDS 5% OF THE __PRINCIPAL _AMOUNT OFf THE

THEN__OUTSTANDING_ _SPECIAL _IMPROVEMENT DISTRICY _BRONDS AND

WARRANTS. IF A _TAX IS LEVIED. THE TAX MAY NOT Bt AN _AMOUNT
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THAY _wOULD INCREASE THE BALANCE TN_THE REVOLVING FUND ASOVE

5X OF THE _FHEN_ _OUTSTANDING SPECIAL IMPROVEMENT DISTRICT

BONDS_AND WARRANTS.

£2y—~Fhe-——balanee-—in-the—revolving-—fund-—may-not-exceed

inprovesent-—distrrct——bonda-—or-—sidewathr-—curbr-and-atiey

approseh-warrantsy

23133 (2) +whenever there shall be money in the
district Ffund which is not required for payment of any bond
or warrant of such district or of interest thereons 590 much
of such money as may be necessary to pay the loan provided
for in T=12-4223 shall by order of the council be
transferred to the revalving funde After all the bonds and
warrants issued on any spec;al improvement district or
sidewalks curbes and alley approach warrants have been fully
paids all money remaining in such district fund shall by
order of the council be transferred to and become part of
tha revolving funda®™

Section-be--Seceton—F-12-4225v-MEAy- i S-amended-te—reads

ui-32-4225e--Covenants-to-utitize-reavolving—funde———¢iy
fn--—connection——-with———-any-—-public--offering--of--specialt
rmprovement—district-sonds-—or--sidewatky--curby-—-and--otiey
approach-—warrantsy-the -+t y-or-town—cdancti-mayy-aabject—to

the-approval-of-s—maijority-of-the-electars-of--the-—city--or

town-—votinq-—on--the--question--at--a-—generad--or-—3pecint
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tlectiony undertoke-ond-agreet

ta}-—te—issue——orders-—amnustty——anthorierng——~toans--or
advances——from--the~—revotving—— fund--te--the--dratvret—Ffund
tnvalved—in-amounts-sofficient-to-make-good--any--defierency
in-ethe-bond-and-iatereat—sccount S-thereof-to-the—extent-that
fands-ore-avaitablet

tb}--to--provide-funda-for—such-revelving-fund-pursvane
to-the-provisrons—of-F-1Z-4222¢1y-by-—anmuatty--making—-~such
tox-—tevy—fory -~ in-t fteu—thereof v-such-foan—from-the-generad
fond}-as-the-eity-or-—tonn—cooncii-——may--so-agree——to—-and
ondertakey-—sobject-—ta-—the——maxtmum-Itmitatrons—-tmposed-by
Fid~4222¢1t)w

t23—¥Fhe-uadertokrngs-and-sgreements approved——by-—the

electors--of-—the—city-or-town referred—to-in-subsection-{i}

shati-pe-binding-upen—qsid-city-or-town-so-tong--as--any-—of
iaie——spec+a4—-inproveaent—distrfct—bends—or-sideuu;ﬁv-e3fbv
and-atiey-approach——warrants-—so—offered——or--any--interess
theresn-rematra-onpairde®

SECVION 6o SECTION T-12-4227s MCAs_IS AMENDED TO READ:

"T-12-422T« Utilization of excess money in revolving
fund. Whenever there is an amount ain the revolving fund in
excess oOf the--emount—-whieh——the——couneti-deams 5% of the

outstanding special improvement district bonds _and warrants

and__the council considers__any part_of the _excess to b

greater than_the_ amount necessary for payment or redemption
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of maturing bonds or warrants or interest thereony the
council may:
{1) by vote of all of its members at & meeting called

for that purposes order sgeh the amount of the excess that

is_greater than the_amount necessary for the payment_or

redemption of maturing bonds_or warrants or intevest thereon

or any part thereof transferred to the general fund of such

city or tomwn;i or

{2) wuse sueh the excess that__is__gqreater than _the

amount__necessary_ _for _the payment or redemption_of maturing

bonds or warrants or_interest therecn or any part thereof

for the purchase of property at sales for delinquent taxes
Qar assessmentss or bhothy Or property which may have bheen
struck off or sold to the county fFor delinquent taxes or
assessmentss or boths and against which property there then
be any unpaid assessment for special improvements on account
whereof there . are outstanding special improvement district
bonds or warrants aof the city or town."

-End-
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