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BILL NOa _-_ZZZ

INTRODUCED BY

BY REQUE| OF THE OFFICE OF THE GOVERNGCR

A BILL FOR AN ACT ENTITLED: ®AN ALY TO SIMPLIFY UTILIZATION
OF FUNDS AVAILABLE FOR FINANCIWG THE FOUNDATION PROGRAM  ANC
PERMISSIVE PGRTIONS OF PUBLIC SCHOOL BUDGETS; AMENDING

SECTIONS 20-9-345, 20-9-351, AMD 20-9-352y MCA®

SE IT ENACTEDR BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 20-9-245+ HCAy is amended to read:
#20-9-345, Distribution of excess state equalization

moneys. Moneys appropriated for foundation program ourposes

are exempt from the previsions of 17-2-1G8. Moneys
apprupriated for foundation program purposes shall be
expenced to as great an extent as possibles irrespective of
the availability of foundation program r2venues from other
sourcess Any unencumbered funds remaining in the public
school equalization earmarked revenue account at the end of
the fiscal year shall be transferred-te—the-astake-permissive
sehast-—~tevies-—eermarked-revenve—account—for-the-purpose—of
redueting-the—atotewide-tevy-—for—-pubiie-—school-—peraissive

}evy--deficieney——requirements reiained for_ fupnding priwary

and_segcondary _aducatipn in eosuing years.”

Section 7« Section 20-9~3%1e MCAy is amended to read:
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n20-9~351s Additicnal state levy for state deficiency.
{1) If the estimated state equalization level made under the
provisions of 20-9-348 is 1less than 100% or _if the
perwissiva fupdipg__level.. made _undgr _the _provisicas of
20-9-352__is_less _than _1003s it shall be the duty of the
director of the department of revepua to levyy-—separately
for--the—elementary~-districta—and-the—high-schoot-diatriectsy
additional taxes in such number of wmills on the taxable
value of al) taxable property within the state as shall be
required to complete the financing aof the foundation
programs  prescribed . _uoder.  20-9-348 _and _of permissive
programs._as_prescribed updexr 20-9:-352 of all  elementary
districts or all high school districts of the states

{2) The state treasurer shall keep a separate
accounting of the.proceeds realized from these mill levies
and__sball__deposit such. procceds ip.the earmarked revenus
account eskablished upnder 20-9—-343« The superintendent of
public instruction shall apportion the proceeds of the mill
levics to the 2lementary districts of the state or the high
school districts of the states whichever the case may bey on
the fcllowing basiss

(a) determine the total amount vrequired from this
spurce of revenue by the several elementary or high school
districts of the stataj

(o) determine the total amount of moneys available for
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this source of revenue;

(¢} caleculate the percentage the amount determined in
subsection {2)(b) is of the amounts determined separately in
subsection {2)(a) for all elementary or all. high schocl
districts;

{d) multiply each elementary district or each high
school district requirement for this source of revenue by
the percentage calculated in subsection {(2){c)e

(3) wWhen the total amount of the proceeds realized
from these mill levies is greater than the requiremants of
81l the elementary districts or high school districts of the
statey whichever the case may bey the excess amount of
moneys shall be retained by the state for reduction of the
ensuing year's additional state levy for elementary schoocls
or high schools ore if there Is no additional state levy
under this sectiony the excess may be trensferred——te
£ataioed_in the state egualization aid account for the
reduction of the legislative appropriatione.

{4) The apportionment of state moneys under this
section shall be known as the “additional state 1levy for
state deficiency®, and it shall be +the last source of
revenue in calculating the financing of the fpupndation _and
permissive  programs__for elementary district-——foundation
pregram and the high school district-—Fonndation-—progras
districtse
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(5) The superintendent of public instruction shall
compute the budgeted requirement for this source of revenue
for each district and shall supply the total state
requirements for the elementary district foundatien—programs
and the high school district Ffeundatdon prograas to the
director of the department of reventue on the second Monday
of Auguste®

Section 3. Section 20-9-352y MCAy is amended to read:

"20-9-352a Permissive amount and peramissive Yevye (1)
Hhenever the trustees of any district shall deem it
necessary to adopt a general fund budget in excess of the
foundation program amount but not in excess of the maximum
general fund budget amount for such district as established
by the schedules in 20-9-316 through 20-9-321y the trustees
shall adopt a resolution stating the reasons and purposes
for exceeding the foundation program amounte Such excess
above the foundation prograam amount shall be known 3s the
®permissiva amount®s and it shall bz financed by a levy on
the taxable value of all taxable property within the
district as prescribed in 20-9-141y supplemented with
revenue from a levy on all the taxable property in the
statece

{2) The district levies to he set for the purpose of
funding the permissive amount are determined as follows:

(a} Far each elementary school districty the county

—4;.
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commissioners shall annually set a levy not axceeding 9
mills on all the taxable property in the district for the
purpose of funding the permissive amount of the districta
The parmissive Tevy in wmills shall be obtained by
nultiplying the vratio of the permissive amount to the
maximum permissive amount by 9 or by using the number of
mills which woeuld fund the permissive amounts whichever is
lesse If the amount of revenue raised by this levy is not
sufficient te fund the permissive amount in full, the amount
of the deficiency shall be paid to the district Ffrom the
earmarked revenue fundy-permissive-tevy-mesounty 3ccording
to the provisions of subseetions-{3y-and--t4+ 20-9=351 and
subseckion (3) of this sectione

(b} For each high school districty the county
commissioners shall annually set a levy not exceeding &
mills on all taxable property in the district for the
purpose of funding the permissive amount of the district.
The permissive levy in mitls shal! be obtainad by
muitiplying the retio of the permissive levy to the maximum
permissive amount by & or by using the number of mills which
would fund the permissive amounte whichever is less. If the
amount of revenue raised by this levy is not sufficient to
fund the permissive 2amount in fully th2 =zpount of the
deficiency shall be paid to the district from the earmarked

revenue  fundey——peppizaive--tevy-—acesunty according to the
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provisions of dubseetions——{3y——-and---t4¥ 20-9=331___and
subsectign {3} of this sectione

f;1—-¥he——d+feeter——of——the-depaEtment~ef-fevenue-shc++
annuaiiy-set-a—tevy-on-oti-the-property-of-the--state——which
witi--produce--anough--revende——to—Fund-the-permissive—Ievy
deficiency-of-the-elementory-and-high-——achoet——districta-——of
the—-states-—Fhe—proceeds-of-this—tevy-shati-be-depasited-ro
che-ecormaried-revende—fundy——permissive--tevy-—acecounty——and
shati-—be--distributed—-to--the——elementary--and-high-schoot
dratrieta-—in--pecordante———with—~—their-———encitiements—-—as
determined-—hy-~the--stperintendent—-—af--publtic——invtruetion
secording-to—the-provisions-of-subsections-tiy-—-and-—-f24-——of
this-seections

£4¥L43) Such distribution shall be made in 4two
paymentss The first payment shall be gpade at the same time
as the first distribution of state equalization aid is made
after January 1 of the fiscal year. The second payment shall
pe @made at the sawme time as the last payment of state
equelization aid is made for the fiscal year. If the revenue
collected is not sufficient te finance the deficiencies of
the districts as determined according to Subsection (2)s
each district will receive the same percentage of its
deficiencys. Surplus revenue +n-the-permtssive--Feyvy—-aceount
shati-pe—used-to-redoee—the-stote-tevy-required-for-the-next

be_additional state

-~ SB 377
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leyy for state deficiency. shall remain. _in.  the _earmarked
reyenue account  to . be used for elementary and high school
ggugﬁ;inn“Lu_nnsuing_;ga;s. Interest earned on investment of
permissive levy funds shall be deposited to the earmarked
revenue fundy-—-persissive--}evy--peeounty a5_established in
20-9-343 for distribution during the mext succeeding fiscal
yeara"

-End=
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STATE OF MONTANA
REQUEST NO. ___324-81
FISCAL NOTE

ffarm BD 15

In comphance with a written request received __February 9. __ ., 19 8l _ , there is hereby submitted a Fiscal Note
for _Senate Bill 377.._ . pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation

An act to simplify utilization of funds available for financing the Foundation
Program and Permissive portions of Public School Budgets.

Assumptions

1. Balances in the proposed equalization account would be used to fund deficiencies
in either the Foundation or Permissive Programs.

2. Any balance remaining after payment of Foundation and Permissive costs would be
carried over to either Legislative consideration or reduction of ensuing year
deficiencies requirements for Foundation and/or Permissive Programs.

~ Fiscal Tmpact

: While this legislation has no direct fiscal impact, it does have the potential of
- elimination or reduction of a deficiency levy requirement for the Foundation portion of
 Public School funding. Current law requires any year end balance in the Foundation

. Equalization Account to be transferred to the Permissive Account. If there is a defi-
- ciency the following year in the Foundation and a surplus in the Permissive area, cur-
rent account structure does not allow transfer of the Permissive balance back to the
Foundation Lqualization Account. The possible result is a deficiency levy for the

- Foundation Program and a cash surplus for the Permissive Program. This revision con-
 solidates the two accounts into one, thus avoiding the transfer problem.

Eand M Do

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: Q"J_D‘"?l
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Approved by Committee

on Finande & Claims

BILL NOe ;?__72

INTROODUCED BY

BY REQUE OF THE OFFICE OF THE GOVERNOR

A BILL FOR AN ACT ENTITLED: =AN ACT TO SIMPLIFY UTILIZATION
OF FUNDS AVAILABLE FOR FINANCING THE FOUNDATION PROGRAM AND
PERMISSIVE PORTIONS OF PUBLIC SCHOOL BUDGETS; AMENDING

SECTIONS 2D-9-345s 20-9-351s AND 20-9-3524 MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOKTANA:
Section le Section 20-9-345s MCAe is amendad to read:
"20-9-345. Distribution of excess state equalization

moneys. Moneys appropriated for foundation program purposes
are  exempt from the provisions of 17-2-108. Moneys
appropriated for foundatlion program purposes shall be
expended to &8s great an extent as possiblasy irrespective of
the availablility of foundation program revenues from other
sourcess Any unencumbered funds remaining in the public
school equalizatlion earmarked revenue account at the end of
the fiscal year shall be transferred-to-the-stote—permiassive
schoot——tevies-—earaarked—revenne—aceount-for-the-purpese-of
reducing—the-statenide-tevy-~for--pubiic——schoot-—-permisaive
tevy--defieieney——requirements retained for funding primacy
and _secondary educatiop ip ensuing years.®

Section 2. Section 20-9-351¢ MCA, is amendeu to read:

N
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"20-9-351. Additional state levy for state deficiency.
{1) If the estimated state equalization level made under the
provisions of 20-9-348 is 1less than 100% gr _if the
permissive . funding _level _made .under _ihe gprovisions _gf
20-9-3%2 is_ _less_ _tbap_ 00Xy it shall be the duty of the
director of the department of revenue to Jlevyy-—separately
for--the—elegentary-districts—and-the-high-achooi-districtsy
additional taxes Iin such number of mills on the taxable
value of all taxable property within the state as shall be
required to complete the financing of the foundation
programs  prescribed  uoder 20-9-248 _and of_ _permissive
programs_as prescribed upder _20-3-352 of all elemwentary
districts or all high schoeol districts of the statee.

t2} The state treasurer shall keep a separate
accounting of the proceeds realized from these mill levies
and__shall_ _deposit .such proceeds jn.the parparked raveoue
account established under 20-9-343« The superintendent of
public instruction shall appartion the proceeds of the aill
levies to the elementary districts of-the state or the high
school districts of the statey whichever the case may bes on
the following basis:

(a} determine the total amount rvequired from this
source of revenue by the several elementary or high school
districts of the state;

(o} determine the total amount of moneys available for

L,_SECOND READING
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this source of revenuej

{(c) calculate the percentage the amount determined in
subsection (2}(b)} is of the amcunts determined separately in
subsection (2)(a) for all elementary or all high school
districtsj;

(d) wultiply each elementary distriet or each high
school district requirement for this source of revenue by
the percentage calculated In subsection (2)(c}.

{3} when the total amount of the proceads realized
from these mill levies is greater than the requiremants of
211 the elementary districts or high school districts of the
states whichever the case wmay bey the excess amount of
meneys shall be retained by the state for reduction of the
ensuing year®s additional state Jevy for elementary schools
or high schools ore if there is no additional state levy
under this sectione the eXcess may be ¢ransferred-—-to
retained In the state equalization aid account feor the
reduction of the legislative appropriation.

{4%) The apportionment of state moneys under this
section shall be known as the ®additional state levy for
state deficiency®y and 1§t shall be the last source of
revenute in calculating the financing of the foundation._and
permissive. preograms for elementary distriet--foundeation
prograr and the high school distries——foundation——prograa
districtse
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{5) The superintendent of public instruction shall
compute the budgeted requirement for this source of revanue
for each district and shall suppiy the total state
requirements for the elementary district feundetion-progrems
and the high school district foundation programs to the
director of the department of revenue on the secand Monday
of Auguste®

Section 3« Section 20-9-352y MCAy I5 amended to read:

"29-9-352. Permissive amount and permissive levys (1)
Whenever the trustees of any district shall deem it
necessary to adopt a jeneral fung budget in excess of the
foundation program amount but not in excess of the maxisum
general fund budget amount for such district as established
by the schedules in 20-9-316 through 20-9-321s the trustees
shall adopt < resolution stating the reasons and purposes
for exceeding the foundation program amounte Such excess
above the foundation program amount shall be known as the
*permissive amount®™, and it shall be financed by a 1levy on
the toexable value of all taxable property within the
district as prescribed in 20-9~14ly supplemented with
revenue from a levy on all the taxable property in the
states

(2) The district Yaevies to be set for the purpose of
funding the permissive amount 2are determined as follows:

{a) For each elementary school districtes the county

—‘_
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commissioners shall annually set a Tlevy not exceeding ¢
mills on aill the taxable property in the district for the
purpase of funding the permissive amount of the districte.
The permissive Tevy in mitls shall be obtained by
multiplying the ratio of the permissive amount to the
maximum permissive amount by ¢ or by using the number of
mills which would fund the permissive amounts whichever is
lesss If +the amount of revenue raised by this levy is not
sufficient to fund the permissive amount in full, the amount
of the deficliency shall be paid to the district from the
earmarked revenue fundy—permissive-tevy-aceaunty according
to the provisions of subsections—{3}-end—-t43 20-2:3351 _aund
subsection {3) of this sectione.

{b)} For each high school districtes the county
commissioners shall annually set a levy not exceeding 6
mi1l¥s on all taxable property in the district for the
purpose of funding the permissive amount of the district.
The permlssive Tevy in mills shall be obtained by
multiplying the ratio of the permissive levy to the maximum
permissive amount by 6 or by using the number of mills which
would fund the permissive amounty whichever is lesse If the
amount of revenue raised by this levy is not sufficient +to
fund the permissive amount in fulley the amount of the
deficiency shall be paid to the district from the earmarked

revenue fundy—-permisyive——}evy--acenunty according te the
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provisions of suhsections——{3)—and---{4} 20-9=35] and
Subsection (3} of this sections
£3)~~Fhe-~director—-af--the-dapartment—of-revenuve-shotd

annaaty-set-a—Fevy-on-o3i-the-property-of—the——atnte——whiech

witt-~pred sh-—revenue-—to——Ffund-the-perntaaive-tevy
defictency-of-the-elementary-and-high-—schoot-—districts——of
the-~atates--Fhe-proceeds-of-thits-tevy-shati-be-deposrfted-to
the-earnesrhed-revenve—fundy-—permissive-—Fevy-—accounty-—and
shali-—be——distributed-~to——the-—-efementary-—and-high-achood
disteieta-—in-—accordance——~~with~—-theie-~-entitiementa-——ns
determined-—-by-—the--superintendent——of--publie——instruetion
scecording-te-the-provisions-of-subsections—¢iy~—and——t24-——of
this—seetions

4313y Such distribution shall be wmade in twa
paymentse The flrst payment shall be made at the same time
as the first distribution of state equalization aid is made
after January 1 of the fiscal years The second payment shall
be made at the same time as the last payment of state
equaljzation aid is wmade for the fiscal year. If the revenue
collected is not sufficient to finance the deficiencies of
the districts as determined according to subsection (Z)e
each district will receive the same percentage of its
deficiencys Surplus revenue +a-the-permissive-—jeyy--acecount
sheii-be-used-to—reduce~-the—atate-tevy—required—-for-the-next

suceeeding-—Fiscalt--year

tignal_siate
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levy for state deficiency shall remain in_the catmarked
rovenue  account .to  be used for elementary and high school
egdygation. o _ensuing yearse Interest carned on investment of
permissive levy funds shall be deposited to the earmarked
revenue fundy~-permissive--levy--secounty as _established in
20-9-343 for distribution durlng the next succeeding fiscal
year."

~-End-
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BILL NDe _‘?77

INTRODUCED BY

BY REQUE OF THE DFFICE OF THE GOVERNOR

A BILL FOR AN ACT ENTITLED: ™AN ACT TO SIH?LIFY UTILIZATION
OF FUNDS AVAILABLE FOR FINANCING THE FOUNDATION PROGRAM AND
PERMISSIVE PORTIDNS OF PUBLIC SCHOOL BUDGETS; AMENDIRG

SECTIDNS 20-9+345y 20-9-3513 AND 20-9-352y MCAW™

Bt IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
section le Section 206-9-345s MCAy is amended to read:
n20-9-345, Distribution of excess state equalization

moneyse. Moneys appropriated for foundation program purposes

are exempt from the provisions of 17-2-108. Moneys
appropriated for foundation program purposes shall be
expended to as great an extent as possibles irrespective of
the availabllity of foundation program revenues from other
sourcess Any unancumbered funds remaining in the public
school ecualizatlon earmarked revenue account at the end of
the fiscal year shall be tranaferred-to-the-state-permissive
achoot-—tevies——carmarked-revende-sceotunt-for—the-purpese—of
redueing—the-statewide-tevy-~for——piubi+re--schoat--permissive

Fevy-—defieianey--requirements rctained for funding primary

and_secondary educatign ip ensuing ycags.®
Section 2. Section 20-9-351y MCAs is amended to read:
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®#20-9-351, Additionat state levy for state deficiency.
(L) If the estimated state equalization level made under the
proviiions of 20-9-348 is less than 100% qgr _if. _the
permissive.  funding _level pade . under _the.. provisions of
20-9-352.__is. _less.__than_ 100X+ it shall be the duty of the
director of the department of revenue to Jlevyy——seporetely
for——the—etenentary-~districte-and-the—-high—aschood}—déatrictsy
additional taxes in such number of mills on the taxable
value of all taxable property within the state as shall be
required to complete the financing of the foundation
programs prescribed . uoder. .20-9-348__and  of . permissive
programs_as_prescribed under _20-9:352 of all elewmentary
districts or all high school districts of the state.

{2) The state treasurer shall keep a seporate
accounting of the proceeds realized from these .mill levies
and._shall . .deposit. such _proceeds_ip the earmarked revenue
dccount established under 20-3-343e The superintendent of
public instruction shall apportion the proceeds of the mill
levies to the elementary districts of the state or the high
school districts of the statey whichever the case may bes on
the following basis: ‘

(a} determine the total amount required from this
source of revenue by the several elementary or high school
districts of the state; '

(o) determine the total amount of moneys available for

C THIRD READING
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this source of revenues;

(¢} calculate the percentage the agount determined in
subsection (2)¢(b) is of the amounts determined separately in
subsection (2){a} for all elementary or al} hiagh school
districts;

{d} multiply each elementary district or each high
school district requirement for this source of revenue by
the percentage calculated in subsection {2){c).

{3) wWhen the total amount of the proceeds real ized
from these mi1t levies is greater than the requirements of
alt the elementary districts or high school districts of the
statey whichever the case may bey the 2xcess amount of
moneys shall be retained by the state for reduction of the
ensuing year®s additional state levy For elementary schools
or high schools or, if there is ne additional state levy
under this sectlons the excess may be transferred—+o
retaioed in the state equalization aid account for the
reduction of the legislative appropriation.

{4} The apportionment of state moneys under this
section shall be known as the Wadditional state levy for
state deficiency®y and it shall be the 1last source of
revenue in calculating the financing of the foundatlon. _and
permissive  programs for elementary distriet——foondation
program and the high school district—Foundation--pregran
districtse
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{5) The superintendent of public instruction shalt
compute the budgeted requirement for this source of revenue
for each district and shall supply the total state
requirements for the elementary district foundetten-progroms
and the high school district foundetion programs to the
directer of the department of revenue on the second Monday
of Auguste™

Section 3« Section 20-9—-352y MCAs is amended to read?

®20~9-352. Permissive amount and permissive levye (1)
Whenever the +trustees of any district shall deem it
necessary to adopt a general fund budget in excess of the
foundation program amount but not in excess of the maximum
general fund budget amount for such district as established
by the schedules in 20-9-316 through 20-9-32ls the trustees
shall adopt a resolution stating the reasons and purposes
for exceeding the foundation program asmounts Such excess
above the foundation program apount shall be known as the
"permissive amount®™, and it shall be financed by 3 1levy on
the taxable value of all taxable property within the
district as prescribed in 20-9-141s supplemented with
revenue from a Tevy on all the taxable property in the
statee

{2} The district Yevies to be set for the purpose of
funding the permissive amount are determined as follows:

(a) For each elementary school districts the county

——
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commi ssioners shall annually set & 1levy not exceeding 9
mills on all the taxable property in the district for the
purpose of funding the permissive amount of the district.
The permissive Tevy in mills shall be obtained by
multiplying the ratio of the permissive amount to the
maximum permissive amount by 9 or by using the number of
mills which weuld fund the permissive amounts whichever is
lesss If the amount of revenue raised by this levy is not
sufficient to fund the permissive amount in fulls the asount
of the deficiency shall be paid to the district from the
earmarked revenue fundy—permissive-ievy—aeeounty according
to the provisions of subseetions—{33—end-—t4) 20-9=351__agd
subssckion [3) of this sectione

{b} For each high school districte the county
compisstaners shall annually set a Jlevy not exceeding 6
mills on all taxable property in the district for the
purpose of funding the permissive amount of the district.
Tﬁe» parmissive levy in ®mills shall be obtained by
ﬁu]tip]fing the ratic of the permissive levy to the -maximua
permissive amount by & or by using the number of mills which
would fund the permissive amounts whichever is lesses If the
amount of revenue raised by this levy is not sufficient to
fund the permissive amount 1In Ffully the amount of the
deficiency shall be paid to the district from the earmarked

revenue fundy--permissive--tevy--nceounty according to the
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provisions of subseetions-—¢3)--amd-——¢4} 20-9~351 _ _aad
subsection (3) of this sections

f31-*$he~~director--of—-¢he—depeEtnent~ef~revenue*sha1¥
anndeatiy-set-s-Fevy-on-ali-the-property-of-the——-state——which
witi——produce——enough-—revenge-—to—-fund-the—perntrsive-tevy
defieiency—of—the—etenentery-and-high-—schoot-—districtas-—of
the-——statev——Fhe-proceeds-of-this-trevy-shati-be-deposited-to
the—sarmarited-revenve—fundy-—-permiesive——Feovy—accodnty——and
shati-—pe-—distributed--to--the-—-elementary-—and-high—sehool
d+str+cts-—in——aeqordanee-—-ﬂith--—the+f---ent+e¥eneﬂts——-es
deternined-~-by--the--anperintendent—-of--pubiic-—instruaetion
wecording-to-the-provisions-of-subsections—{ijy--and--¢t24-—of
this-sections

+%3{3) Such distribution shall be made in two
paymenmtse The First payment shall be made 2t the same time
as the first distribution of state equalization aid is made
after January 1 of the fiscal years. The second payment shall
be made at the same time as the Tlast payment of state
equalization aid is made for the fiscal year. If the revenue
collected is not sufficient to finance the deficiencies of
the districts as determinad according to Subsection (2}

each district will receive the same percentage of its

deficiencys Surplus revenue #m-the-permissive-—teovy nt
shatt-be-used-to-reduce-the-state-teyy-required-for-the-next

sueeeeding-——Ffiscel-—-year generated Dy the additional state
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lewy for state defisisncy _shall _remain. ia.-the _carmerksd
2dycation lo_ensuipg yearss Interest earned on Investment of
permissive tevy funds shall be deposited to the earmarked
revenue fundy--permissive--ievy~—seccounty a;,satahllshéd_in
znzgzzga.for distribution durfng the next succeeding fiscal

yeara™

-End~
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SENATE BILL NO. 377
INTRDDULED BY BERG

BY REQUEST OF THE OFFICE OF THE GOVERNOR

A BItL FOR AN ACT ENTITLED: ™AN ACY TO SIMPLIFY UTILIZATION
OF FUNDS AVAILABLE FOR FINANCING THE FOUNDATION PROGRAM  AND
PERMISSIVE PORTIONS OF PUBLIC SCHOOL BUDGETS; AMENDING

SECTIONS 20-9-345s 20-9-351ls AND 20-9-352+ MCA."™

BE IT ENACTED BY THE LEGISLATURE DF ¥HE STATE DF MONTANA:
Section l. Section 20—9-345s MCAy is amended to read:
#20-9-345. Distribution of excess state equalization

mone ys. Moneys appropriated for foundation program purposes

are exenpt fFrom the provisions of 17-2-108. Maneys
appropriated Ffor foundatiaon program purposes shall be
expended tD as great an extent as possibles irrespective of
the availability of foundation program revenues Ffrom other
spurcess Any unencumbered funds remaining in the public
school =2qualtization earmarked revenue account at the end of
the fiscal year shall be tranmsferred-to-the-stote-permrssive
sehsel--tevies-—sarmarked-revenne-acconnt—far-the—purpese—of

redueing-the-statewtde—devy-—for——pubtie—achosi-—permisvive

tevy--deficiency--requirements retained for_funding primary

and_secondary education_in ensuing years<"

Section 2. Section 20-9-3151s MLA+ is amended to read:
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»20-9-1315k. Additional state levy for state deficiencye.
(1) if the estimated state equalization level made under the

provisions of 20-9-348 15 less than 100% or if _the

permissive Funding level made under_ _the _provisions _of

20-9-352 is_ _less__than 100%+ it shall be the duty of the

director of the department of revenue to levyvy~-separately
for——the—etenentary-districta—and-the—high-sehosl-diastrietsy
additional taxes in Such number of mills on the taxable
value of all taxable property within the state as shall be
regquired to complete the Financing of the Foundation

praograms prescribed under__20-9-348 _and_of permissive

programs_as_prescribed _under _20-9-352 of all elementary

districts or all high school districts of the states
{2) The state treasurer shall keep a separate
accounting of the proceeds realized from these mill levies

and__shall deposit__such_ proceeds_in_the earmarked revenue

account _established under 20-9-3%3. The superintendent of

pubtic instruction shall apportion the proceeds of the mill
levies to the elementary districts of the state or the high
schoof districts of the states whichever the case may bes on
the following basis:

(a} determine the total amount required from this
source of revenue by the severa)l elementary or high school
districts of the state;

{b} determine the total amount of moneys available for

-2~ 317
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this socurce of revenue;

{c} calculate the percentage the amount determined in
subsection (2){b) is of the amounts determined separately in
subsection {2)(a} for 311 elementary or all high school
districts;

(d} multiply each elementary district or each high
school district requirement for this source of revenue by
the percentage calculated in subsection (2)(c).

{3) #When the total amount of the proceeds realized
from these mill levies is greater than the requirements of
all the elementary districts or high school districts of the
states whichever the case may bes the excess amount of
moneys shall! be retained by the state for reduction of the
ensuing year's additional state levy for elementary schools
or high schools ory if there is no additional state Jevy
under this Sections the excess may be trensferred--to
retained_in the state equalization aid account for the
reduction of the legislative appropriatione.

{4) The apportionment of state moneys under this
section shall be known as the T"additional state levy for
state deficiency®s and it shall be the last source of
revenue in calculating the financing of the foundation _and

permissive programs__for elementary district-~foundation

prodgram and the high sSchool dietrict——Foondation—-progran

-3- 58 377

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

58 0377,02

{5) The superintendent of public instruction shall
compute the budgeted requirement for this scurce of revenue
for each district and shall supply the total state
requirements for the elementary district focadntron-programs
and the high school district £eundatiea programs to the
director of the department of revenue on the second Monday
of Augusta™

Section 3. Section 20-9-352y MCA» is amended to read:

"20-9-352. Permissive amount and permissive lawy. (1)
Whenever the trustees of any district shall deen it
necessary to adopt a general fund budget in excess of the
foundation program amount but not in excess of the maximum
general fund budget amount Ffor such district as established
by the schedules in 20-9-316 through 20~9-321. the trustees
shall asdopt a resolution stating the reasons and purposes
for exceeding the foundation program amounte Such excess
above the foundation program amount shall be known as the
"permissive amount®™. and it shall be financed Ly a levy oan
the taxable wvalue of a)' taxable property within the
district as prescribed in 20-9-141, supplemented with
revenue from a levy on all! the taxable property in the
states

(2) The district levies to be set for the purpose of
funding the permissive amount are determined as follows:

{a)} For each elementary school districty the county

-4 SB 377
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commissioners shall annually set a levy not exceeding 9
mills on all the taxable property in the district for the
purpose of funding the permissive amount of the districta
The permissive levy in mills shall! be obtained by
multipiying the vratio of the permissive amount to the
maximum permissive amount by 9 or by using the number of
mil¥s which would fund the permissive amounts whichever is
lesss If the amount of revenue raised by this levy is n;t
sufficient to fund the permissive amount in fulls the amount
of the deficiency shal¥ be paid to the district from the
earmarked revenue fundv-permissive-tevy-accounty according
to the provisions of subsecejona-t3y-ond--t4y 20-9-351 _and
subsection {3]) of this sectione.

{b) For each high school districts the county
commissioners shall annually set a levy not exceeding 6
mitts on all taxable property in the district for the
purpose of funding the permissive amount of the districtes
The permissive levy in mills shall! be obtained by
multiplying the ratio of the permissive levy to the maximsum
permissive amount by 6 or by using the nusber of ®mills which
would fund the permissive amounty whichever is less. I[f the
amount of revenue raised by this levy is not sufficient to
fund the permissive amount in fulley the amount of the
deficiency shall be paid to the district from the earmarked

revenve fundv--permissive——tevy—aeesanty according to the

-5= 5B 3717
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previsions of sobsections~—¢{3y-—-nnd-—-—-¢t4¥y 20-9-351 __and
subsection (3) of this section.

t3y--Fhe--director--af-——ehe-deparement-of-revenoe-shat}
annoatty-set-a-tevy-on-ati-the-properey-of—the-—stace--whitch
wilti-—prodoee-—enongh--revenue-—to- - fund-the-peraissrve-tevy
defieiency—af—the—elementary-and—-high—-—schoot—districta—of
the-~states——Fhe—proceeds-of-thi s-tevy—ahati-be-depostted-to
the—egrmarked—+ evenve—funtdy—-peraist tve——tevy—accounty— -and
amhati--be--distributed——to-—the-—elementary—-—-and—high-schood
dratricts——tn-—accordonce———with-—theitr-—-entittements---as
determined—-by--the-—superintendent-—of--publtic—instroction
accordrag-to-the—-pravistons-of-subsections—tt4—and--t2y-—of
thris—seetiony

t+43(3) Such distribution shatll be wmade in two
payments. The first payment shall be made at the sane time
as the first distribution of state equalization aid is made
after January 1 of the fiscal year. The second payment shall
be made at the same time as the tlast payment of state
equalization aid is made for the fiscal years If the revenue
collected is not sufficient to finance the deficiencies of
the districts as determined according to subsection (2}
each district will receive +the same percentage of its
deficiencys Surplus revenue in—the—permrsstve—-teyy--aceount
shatt-be-used-to-reduce-—the-state—tevy-required- for—the-next

succeeding——fiseal-—year generated by the additional state

—-b- S8 3717
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levy for state_deficiency shall_ remain_ _in_ _the earmarked

revenue _account to be used for elementarv_and high school

permissive levy funds shall be deposited to the earmarked

revenue fundy-—-permissive-—tevy--ateceanty as_established in

20-9-343 for distribution during the next succeeding Fascal
yeara."
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