SENATE BILL RO, 367
INTRODUCEDL BY KEATING, MANLEY, CALT,
HAMMOND, BCE
IN THE BEKRATE

February 5, 1981 Introduced and referred to
Committee on Natural Resources,

Fiscal note reguested,

February 11, 1981 ‘ Fiscal note returned,
Februarxy 20, 1981 Comnmittee reocommeand bill do
‘ pass, Report adopted.
February 21, 1981 Bill printed and placed on
» members' deska,
February 24, 1981 Second raeading, 40 pass,
Pebruary 25, 198) On motion rules susperied,

Bill placed on calendar for
third reading this day.

Third reading, passed.

Ayes, ‘5) Roes, 4.
Transmitted to House,

I THE HOUSE

Mareh 13, 1981 Introduced and raeferred to
Committee on Natural Resources,
March 23, 1981 Committee roecommend bill be
concurred in, BReport adopted,
March 27, 198} Second reading, concurred in.
Harch 30, 1981 _ On motion rules suspended and

bill allowed to be transmitted
on 71lst legislative day,
Motion adopted,

March 31, 1981 Third raading, concurred in.
Aven, 85; Noees, 13,



IN THE BENATE

april 1, 198) ' Returned from House, Con~
curred in. Sent to enrolling.

April 6, 1981 Correctly enrolled,
| Signed by pPresident,
April 8, 198l Pelivered to Governor.

april 14, 1981 Returned from Governor with
' raconomended amendmenta,

April 17, 198} Seaond reading, Covernor's
anendmonts concurred in.

On motion rules suspended,
Bill placed on calendar for
third reading this day.
Third reading, Covernor's
anmendments concurred in,
Ayee, 43) Koea, 4, Trang-
mitted to Rouse,
IN THE HOUSE
April 20, 1%8) Bill received from Senate.

April 22, 198) Second reading, Covernor's
amendments concurred in,

On motion rules suspended
and bill placed on third
reading this day,
tThird reading, Governor's
anendments concurred in,
Ayes, 74) Roes, 18,
IN THE SENATE

April 22, 1981 Returned from House,

April 23, 1981 Sent to enrolling.
Reported correctly enrolled,
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8ILL

IN?DE!LED BY

A BILL FOR AN ACT ENTITLED: ©anN ACT TO ALLOW THE ZCARD  OF
LAND COMMISSIONERS TO ISSUE COAL LEASES TU FIREIGN INTERESTS
A TU ALLD# Trk SALE OF COAL HMINSO UNDER LEASES FrROM THE
BUOARD OF LAMD COMMISSIONERS TO FOREIGH PEASONS: AMENDING

SZCTION TT-3-3359 MCA; ANMD REPEALING SECTION 77-3-315¢ MCAW™

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATS OF MUNTAMA:R
Section 1« Section 77-3-305s “CAs is amonded to read:?
»77-3-305s Limitations on 1ezsings The board shall not
issue lessest
1+3y--to-any-corperatien—the-majority-stsck-of-which—~is
centrelled-by—interests-foreign-to-the-tnited-5tatesy-axcept
for--these--tnterests—-withitn--countries-——whose-~-perders-nre
centiguons—+ta-the-dnited-5eatesy-or

¢#4 if after a determination of the amounts T13catione
anG guality of the coat oan the lands for leasesy the
extraction of the coal from such lands by strip-wmining
methods would adversely affect the wmethods of recovery of
¢eep winable coal from such operations on such tands in the
futurz."

Saction 2. Repealers Section T71-3-3154 MCAy is

reocalades

-End-

INTRODUCED

SB 367

BILL



STATE OF MONTANA
REQUEST ND. 311-81
FISCAL NOTE

Formr BD-15

February 6 81

In compliance with a written request received , 19 . there is hereby submitted a Fiscal Note
for .__Senate Bill 367 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

An Act to allow the Board of Land Commissioners to issue coal leases to foreign interests
and to allow the sale of coal mined under leases from the Board of Land Commissioners
to foreian persons.

COMMENTS:

The passage of this legislation would have no effect on expenditures or revenue.

The State is legally required to obtain full market value for its coal and this bill
does not change that requirement. This bill provides that the Land Board may issue
coal leases to any corporation the majerity stock of which is controlled by interests
foreign to the United States.

@Jw;ﬁ“g

BUDGET DIRECTOR
Office of Budget and Program Planning

Date:Z"l! "g\
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Approved by Committee
on Natural Resocurces

no. SE,

IN'IE]D&CED BY

A BILL FOR AN ACT ENTITLED: *®AN ACT TO ALLOW THE BJARD OF
LAND COMMISSIDONERS TO ISSUE CQAL LEASES TU FOREILIGN INTERESTS
AND TO ALLOW THE SALE OF COAL MINED UNDER LEASES FROM THE
BGARD OF LaND COMMISSYONERS TO  FOREIGN PERSONS;  AMENDING

SECTION 77-3=305¢ MCA; AMD REPEALING SECTION T7-3-315¢ MCA."™

36 IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le 3Section T7-3-30%e YCAy is amended to read:
"T7-3-305%. Limitations on leasing. The board shatl not
issue leasest
t1)~~to-any-corporetion—the-majortty—atock—of-which-~+3
controtted-by—interests—foreign—to-the-tdnited-Statesy—excapt
for-——thoye——interests——within——csuntries-~wyhose-—berders-are
eantiguons—ta-the-United-Scacesy-or

£2} if after a determination of the amounts Tocations
ang quality of the coal on the 1lands for Tleases the
extraction of the <¢oal from such 1lands by strip-mining
methods would adversely affect the methods of recovery of
daep minable coal from such operations on such 1ands in the
futurce®

Section 2+ Repealera Section T7-3-315 MCAy is

repeal ade
_md_

SECOND READING

SE 367
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SJLL

rﬁrgy;fﬁc’in ay 7z _%‘..%/__‘ “ ﬁ.ﬂmﬂ

A B8TLL FOR AN ACT ENTITLED: WAN ACT TO ALLDW THE H34RD  OF
LAND COMMISSIONERS TO ISSUE CQAL LEASES Tu FJIREIGN INTERZISTS
AND TU  ALLOW THE SALE OF COAL MINED UNEER LEASES FRGA THE
BOARD OF LAND COUMMISSIONERS TC  FOR=IGHK  PERSINS;  AMENDING

SECTION TT7-3-305e %CA; AMD REPEALING SECTIOUN TT=3-315s MCA.™

TE IT ENACTED R2Y THE LEGISLATURE OF THE STATE OF MONTAMA:
Section le Section T7-3-305e¢ “CAy is amended to read:
®77-3-30G5« Limitations on teasings The board shall not
issue lezsase
t1¥--to-any-corporetion-the-mejorrty—stock—of-which--+»
contretfed-by-—interests—fereren—tao-the-tdnited-Stategy—except
for-—thosm-—interestys——within-—eountrics——phose-—bopdeps-npre
esntiauous—te-the-dnited-Statesy-or

+2¥ if after a determination of the amounty l3cations
anc gu3ality of the cozl on the lands for lIeasey the
extracticn of the ceoel from such lands Dy strip=mining
methods  would adversely affect the rethods of recovery of
faep ninable coal from such operations on such lapds in  the
futurza"

Saction 2« HRepealers Section TJT-3-315y HCAy is

rannaladae

-End~

THIRD READING

SB 367
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SENATE BILL NO. 367
INTRGOUCED B8Y KEATVINGy MANLEY, GALT.

HAMMONDs ECK

A BILL FOR AN ACT €NTITLED: ™AN ALY TO ALLOW FHE BOARD OF
LAND COMMISSIONERS TO JSSUE COAL LEASES TO FOREIGN INTERESTS
AND TO ALLGW THE SALE OF COAL MINED UNDER LEASES FROM THE
BOARD OF LAND COMMISSIONERS TO FOREIGN PERSONS; AMENDING

SECTION TT7T-3-3059 MCA; AND REPEALING SECTION T7-3—315s MCAL"

BE 1T ENACTED BY THE LEGISLATURE OF TRE STATE OF MONTANA:
Section l. Section 77-3-305s MCAy is amended to read:
*77-3-30% Limitations on leasings The board shall not
issue leasesy
t1y--to-any-corporatiton-the-msjority-stock—-of-which——tis
controlled-by-interestas—foreign-to-the-United-Statesv-except
for--those-~-interests-——within-~comtries-—whose--borders-are
contitguous-to—the-dntted-Statesi-or

{24 if after a determination of the amounts locationy

and quality of the coal on the tands for Jleases the

extraction of the coal from such lands by strip-mining.

methods would adversely affect the methods of recovery of
deep minable coal from such operations on such lands in the
Future.™

Section 2. Repealers Section 77-3~-315, MCA, is

1

repealedas

-€nd—-

SB 0367702

REFEREWCE BILL
s8 367
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SENATE BILL NO. 357
INTRODUCED BY XKEATINGy MANLEYy GALT,

HAMMONDy ECK

A.BILL FOR AN ACT ENTITLED: - "AN ACT Fa-AkbOW-FHE--BIARS-—BF

EANB-EBMMESS FONERS- FO-E55UE - COAL ~EASES- FO-FOREFGN-INFERESTS

ANB TGO ALLOW  THE SALE OF COAL MINED UNDER LEASES FROM THE
BOARD OF LAND COMMISSIONERS TO FOREIGN PERSONS; . AMENDING

SECTION T7T-3-3G5¢ MCA; AND REPEALfNG SECTFION T77-3-315¢ MCA."™

BE TT-ENACTED 8Y. FHE LEGISLATURE OF THE STATE OF MONTANA:
.Section la Section 77-3—30;' ML Ay is amended to reaas
%77-3-3p5. Limitations on leasing. The board shail not

issue leasess: '
fi}——tu—any—earperaeion—the*ﬂnjority—steék*of—uhieh—-is

eontrolled-by-interests-foreign- to-the-United—Seatesy-except
for--those-—interesta——within—countries—whose--borders-are

contiguous-to-the<tntted-Stotesy-or

{1} 10O ANY CORPORATION THE MAJORITY STOCK QF wHILH IS

CONTRDLLED BY INTERESTS FOREIGN_TOQ THE UNITED STYATES. EXCEPT

FOR_._THGSE _INTERESTS WITHIN COUNTRIES WHOSE BORDERS ARE

CONTIGUDUS _TO THE UNITED STATES; OR

t2¥42) if after a determination of the amounts
locations and quality of the coal con the lands For leases

the extraction of the coal From such lands by strip—-mining

5B 0367703

methods would adversely affect the methods of recovery of

deep minable coal from such operations on such tands in the

future.”

Section 2. fepealer. Section T7-3-315, MCAe is
repealeds

-£nd-

-2- SB 367

REFERENCE BILL: INCLUDES GOVERNOR'S
AMENDMENTS DATED 4-& -9



April 13, 1981

PROPOSED GOVERNOR'S AMENDMENTS TO SENATE BILL NO. 367;

REFERENCE COPY, AS FOLLOWS:

Page 1, Line 5
Following: "ACT"
Delete: "TO ALLOW THE BOARD OF"

Page 1, Line 6

Following: Line 5

Delete: "LAND COMMISSIONERS TO ISSUE COAL LEASES
TO FOREIGN INTERESTS"

Page 1, Line 7
Following: Line 6
belete: "AND"

Page 1, Line 14
Following: "leases"

" "

Insert: :

Page 1, Line 15

Following: Line 14

Insert: "(l1) to any corporation the majority stock
of which is controlled by interests foreign
to the United States, except for those in-
terests within countries whose borders are
contiguous to the United States; or"

Page 1, Line 19
Following: Line 18
Insert: "(2)"



State of Mot
Dffice of the Bovernor

Helenn 39670

TED SCHWINDEN
GOVERNOR

April 13, 1981

The Honcrable Jean A. Turnage _
President of the Senate - -
State Capitol

Helena, Montana 59620

‘“he Honorable Robert L. Marks
Speaker of the House

State Capitol

Helena, Montana 59620

Dear Senator Turnage and Represehtative Marks:

In accordance with the power vested in me as Governor
by the Constitution and the laws of the State of Montana,
I hereby return Senate Bill 367, "AN ACT TO ALLOW THE BOARD
OF LAND COMMISSIONERS TO ISSUE COAL LEASES TO FOREIGN INTER-
ESTS AND TO ALLOW THE SALE OF COAL MINED UNDER LEASES FROM
THE BOARD OF LAND COMMISSIONERS TO FOREIGN PERSONS; AMEND=-
ING SECTION 77-3-305, MCA; AND REPEALING SECTION 77-3-315,
MCA,” without my SLgnature and recommend the attached amend-
ments for the follow1ng reasons. L
i ¢, %ﬁu ~.~:-,-- Tl e
. The strong support of SB 367 by the Leglslature s;gnals
a clear change in public policy by the State of Montana. I
remain concerned about the wisdom of committing finite U.S.
- energy resources to long term export contracts untll Anerica's
. energy needs are determined...and net.

Desplte my reservatlons, however, 1 concur in SB 367 in-
sofar as it permits coal from state leases to be sold to
foreign interests. SB 367, however, also permits foreigners
to acquire state coal leases without restriction. Thilis uncon-~
ditional rlght far exceeds the federal pollcy on mineral leas—

sﬁg;lng I T SR

Cwi e . - e e LT T e e T
- i N N M - -, - . Il - » - ‘. ks R - - -
e . ._~- 2 o S e ' - sl . LR

It is one thlng to allow the export of Montana coal It
is qulte another matter to permit...even to encourage... foreign
interests to directly acqulre Montana coal through 1ease agree-
ment.



" Senator Turnage and Representative Marks

“April 13, 1981
Page Two

For this reason, I am returning SB 367 with an amendment
that will provide the opportunity to export Montana coal, but
reject the right of lease acquisition by foreign interests.
The title is changed accordingly.

I urge your concurrence in these amendments. .
: Sincerely, -

. ) ’ ; -@4% -
TED SCHWINDEN |

Governor T )




