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SENATE DILL NO. 362 

IN'i'RODUCBD BY VAN VALKENBURC 

IN 'tHE SBNA'lE 

Introduced and referred to 
Committee on Local Government. 

Committee rec~nd bill do 
paea. Report adopted. 

Bill printed and placed on 
melllben t de aka. 

second reading, do pasa aa 
aMnded. 

Correctly engr:OtJaed. 

Third reading, passed. 
Ayea, 351 Noes, 13. 
Tranemitted to House. 

IN THE HOUSE 

Introduced and referred to 
C01tmittee on I.Qcal C'.overnMnt. 

Committee recommend bill be 
concurred tn aa amended. 
Report adopted. 

Second reading, concurred in. 

on motion rulea suspended 
and bill placed on third 
reeding thia day. 

on motion rules euapended and 
bill allowed to be transmitted 
on ?lat. legislative day. 
Motion adopted. 

Third reading, concurred in 
as AMended. Ayes, 52J Noes, 44. 
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April u, 1981 
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Rett.trned froa House with 
atoendaenta. 

Second roadi ng, all\Ondmenta 
concurred in. 

Third reading, amendment• 
concurred in. Ayea, 47, 
Noes, o. Sent to enrolling. 

Reported correctly enrolled. 
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~ BILL NO. ;flf[e'l 
T'-' 2 ;c,n 2Y u~-------------------------

4 A ~ILL FOR AN ACT ENTITLED: "AN ACT TO REVISE TH[ MlTHUU OF 

s OISINCORPORATIUN Of A MUNICIPALITY; P~CVIDlf\iG coR A 

b 01\INCORPJ~ATJ[!N ElfCT!J~ UP~t T~O-THJ~D~ VOTE Cf fH~ CITY 

7 GUV~RNING EDDY; PROVIDING THAT UNDISTRIBUTED PROCEEDS OF A 

DtST~CORPORATED XUNICIPALITY S~ALL d~ ~ISTKldUT~D TO TH~ 

• TAXPAYERS IN THE FORMEH KUNICIPALITY; AMtNDING SECTIONS 

lD 7-Z-4902 AND 7-2-4919, MCA•" 

11 

12 Of IT ENACTED BY THE LEGISLATURE OF THE STAT~ OF MONTA~A: 

13 s~ction 1. Section 1-2-49~2, ~CA, is amended t0 read: 

14 •7-2-4902. Oisincorporation by election. (1) Any city 

1~ or :own may be disincorporated in the mann~r her~~fter 

PP>Vi de ::I. 

17 ( -' L i If the r'O.'qistcred electors of a city or town 2WJ<:l 

1~ in 11~~~er to 20\ Gf the nu:~ber of electors votinq at the 

19 l~st regular munici?al el~ction p~tition th~ board of co~nty 

ZJ C·l11~1ission~rs of th£ county where thP city or town is 

21 situ1t~d to disincorporat~ the city or town, a~-lf~b~--~1~ 

2" ~u~~LDi~ _ _uQQ¥--n¥ __ a__tw~~~~ vote _uf_all_lt~-~e~L~ 

2-:o r:.::~ ... lY.~S._.t~Ldi..l.iU.!';..OL.;J.:Q..Li.t:.:s. __ !..b~n 1:.he board s'"-. .Jll ryrd"r., 

24 witnin 60 days, that a s~ecidl election be held withi;l th~ 

z:; ci·r.y or to.,.n on tt<.e auestior: of t1isincorpor~ting tt~>-~ cit.y cr 
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town• The day fer holding the election shall be not less 

than 60 days or more than 120 d3ys after the board orders 

the election." 

Section 2. Section 7-2-4919 9 MCA• is amended to read: 

"7-2-4919. ~anac;ement of surplus assets deposited to 

special fund. lf• aft~r payment of tne debts of the 

corporation and the liquidation, where possible. of tanqible 

ossets. any surplus shall remain in the hands of the county 

treasurer to the credit of the special fundt money remainin~ 

shall be ~~e~~~@rre~-~o-th~-~Od~~y-~eftereT-fttft~ Q~tLlQa£~ 

~all¥-_ta_th~-~&P~eL~_ln_th~~LltuL¥-fgLmeLLx joclyded 

wilb.ln_:t1liL-ki1.X-QLt.Q.ii.D• Nothing in this s:2cti on is i ntendeC 

to conflict with the provisions of 7-2-4915 and 7-2-49lo.• 

-End-

-2-

I N T R 0 D U C E D B I L L 
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Approved by Comm. 
on Local Government 

~ BILL NO. :Ji!(,;? 

INTRODUCED BY U~--·-----· 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE METHOD OF 

DISINCORPORATION OF A MUNICIPALITY; PROVIDING FOR A 

DISINCORPORATION ELECTION UPON TWO-THIRDS VOTE OF THE CITY 

GOVERNING BODY; PROVIDING THAT UNDISTRIBUTED PROCEEDS Of A 

DISINCORPORATED I'!UNICIPALITY SHALL BE DISTRIBUTED TO THE 

TAXPAYERS IN THE FORMER MUNICIPALITY; AMENDING SECTIONS 

7-2-4902 AND 7-2-4919, MCA•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

s~ction 1. Section 7-2-4902t MCA, is amended to read: 

"7-2-4902. Disincorporation by election. (1} Any city 

15 or town may be disincorporated in the ~anner her~after 

16 provided. 

17 (2) If the registered electors of a city or town equal 

18 in nua1ber to 20% of the number of electors voting at the 

19 last regular municipal election petition the board of county 

23 commissioners of the county where the city or town is 

21 situated to disincorporate the city or town, U£_if_tfi£_~ 

2 2 Sill:il:LDlW.-.-bw:ll£-~il--t.llll<=:t.IJiul.:i_l£lltJL-IIf_..ll...l:t.:Llll~ 

23 usall£as_i.~!_llili=I:IlllLit.l: .. _.-tlJen the board shall order, 

24 within 60 days, that a special election be held within the 

25 city or town on the question of disincorporating the city or 
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town. The day for holding the election shall be not less 

than 60 days or more than lZO days after the board orders 

the election." 

Section 2. Section 7-2-4919 9 MCAt is amended to read: 

"7-2-4919. Management of surplus assets deposited to 

special fund. lf9 after payment of the debts of the 

corporation and the liquidation, where possible• of tangible 

assets, any surplus shall remain in the hands of the county 

treasurer to the credit of the spec_ial fund• money remaining 

shall be tTen~fe~~e~-~e-the-e&~ft~y-~eneref-fand UistLl~ 

IUill.all¥--t.Q..:tl!L.t..ilx~UL.lll..ttlJLt..u.tit.ll.Qr.._flwDe r 1 y j gel uded 

wL:tbln-:tbe_~oL-~· Nothing in this section is intended 

to conflict ~lth the provisions of 7-Z-4915 and 7-2-4916.• 

-End-

-2- SECOND R E A D I N G 

58 3';;... 



47th L~i-s1·at:ura SB 0362/02 

2 

3 

It 

5 

6 

7 

8 

9 

10 

11 

12 

13 

lit 

15 

SENATE BILL NO. 362 

INTRODUCED BY VAN VAlllENBERG 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REVISE THE METHOD OF 

DISINCORPORATION 

DISINCORPORATION 

OF A MUNICI~ALITY; PROVIDING FOR A 

ELECTION UPON TWO-THIRDS VOTE OF THE CITY 

~OVERNING BODY; PROVIDING THAT UNOISTRI&uTEO PROCEEDS OF A 

DISINCORPORATED MUNICIPALITY SHALL BE DISTRIBUTED TO THE 

TAXPAYERS IN THE FORMER ~NICIPALITY; AMENDING SECTIONS 

7-2-~902 ANO 7-2-4919• MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Sec~ion 1. Section 7-2-~902, MtA, is a~nded to read: 

•7-2-4902. Oislncorpora~ion by election• (1) Any city 

o~ town •ay be disincorporated in the aanner hereafter 

16 provided. 

l7 t2J If the registered elec~rs of a city or ~own equal 

18 in nuiDber t.o 20:t or the nu•ber of electors vo-ting at t.he 

19 last regular .unicipal eJectlon petition the board of county 

20 co.-issioners of the County where the city or town is 

ll situated to disincorporate the city or town. or· if the c.itr 

ZZ goverAi!!g_!!~ by a t.wo-t.'hirf!_vote of aJl its E!!~ 

23 !.ll~!~_!2_dhl~ll2!:~---lb!l.!! the board shall order. 

Zit within 60 days, that a special ·elec.tlon be held within t:he 

25 city or tOMn on ~he question of disincorpora~ing the city o~ 
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town. The day for holding the-election shall be not le~s 

than 60 days or aore tha~ 120 days after the board orders 

the election.• 

Section 2. Section 7-2-4'9'19• MCA, is a.-ended to read: 

•7-2-4919. 

speci-al fund. 

Mana ge-nt 

If• after 

of surp 1 us aS-set&.' depos i'ted t.o 

pay- of the debts of the 

corporation and the I iquidat.ion, where poS'slble• of .tangible 

assets, any surplus shall re.ain in the hands of the coun~y 

treasurer to the credit of the special fund• .oney reeaining 

shall b<! tr,.,.fl'.,.red-~-the-e.....,q--re+-fand ~!!~ 

~!!x J:'IIUI!M!U ~-!l!!!:...ln!Payers i!L!l!Lterri ton for!!!!!L!.x 

l~!uded_Wi!hin_the_~ill....2!:_!2!J!.!! !}_THJ; GQ'YERNINCO BODy :!HALL 

DET£~~S.· Nothing in this section is intended to conflict 

with the provisions of l-Z-~915 and 7-l-'tql6·• 

-End-

-z- SB 3&2 
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SENATE BILL NO. 362 

INTRODUCED BY VAN VALKENBERG 

A BILl FOR AN ACT ENTITLED: "AN ACT TO REVISE THE METHOD Of 

DISINCORPORATION Of A MUNICIPALITY; PROVIDING FOR A 

DISINCORPORATION ELECTION UPON TWO-THIRDS VOTE OF THE CITY 

GOVERNING BODY; PR&Yr&!N6-~HA~-~N&f~~RfBY~E9-PRBEE£95--BF--A 

9l~fN&9RP9RA~EB--~fEi¥Atll¥--5HAtt--BE--Bt5~Rf~~EB-tB-tHt 

tA*PA¥ER5-fN--tHE--FBAMEA--MYNlElPAttt¥~ AMENDING 5EEttBN5 

~~~!lON 7-Z-4902 ANB-~-~-4'1±~, MCA.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 7-2-4902, HCAw is amended to ~ead: 

ft7-2-4902. Disincorporation by election. tll Any city 

o~ tovn May be disincorporated in the •anner hereafter 

16 provided. 

17 t2) If the registered electors of a city or town equal 

18 in number to zo~ of the number of electors votinq at the 

19 last regular municipal election petition the board of county 

20 commissioners of the county where the city or town IS 

21 situated to disincorporate the city or town. 2£_lf_!h!__citx 

22 9QY~r~tQq__~Q~--~ a two-thirQl_ vote of all its me•bers 

23 !~~!~~_!Q-~isl~rpor~!!L__~n the board shall order, 

24 within 60 days, that a special election be held within the 

25 city or ~own on the question of disincorporating the city or 
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town. The day for holdin.g the election Shall be not less 

than 60 days or more than llO days after the board order~ 

the election." 

Seet~eft-~--See~+eft-~~-~~~.-M€Ay-T~-~~ed-~e~-,eed+ 

~-~~q~9.--M8ne~eMe~--e+--§~~~~-a~set~-depe~~~ed-~o 

§~e+a+~t~nd.---++y--ef~er--peym~--of--~he--de~t~--ef--~ 

eorpo~ettOft-eftd-~~e-~~~~*Oe~Ton~-where-~o~fB~~-ef-~an~~e 

a~et5~--eny-~~p~u~-she++-re~Tft-+ft~fte-~aftds-o+-~he-eounty 

~~ea~~~e~~o-the-e~ed~~-e~-t~e-spee+a+-faftdy-~er-~eMe~ft~ 

~~e~l-~e-~re"~fe~~ee-~-~he-eoun~-~enere~-4uftd e+~~~-~ed 

~"§!!'!lli E9t:f!=f-Atl!=! 12:!b~~!:!=±!!::!!!!!::.U"r_ti.tory--.for...-er!:f 

!~i~~~~-wtt~tft=t~e=£1!%~=!~ ~=~HE-69V~RNj~ti-e88¥-5HAtt 

BE!~AMiNEw--~~~-+ft-~§-,.e~-t1-~~e~e-~e-eeft~~+e~ 

w+th-~~e-~rew~+e~~-~-~-~~~~-and-~~-~-· 

-End-

-z- SB 362 
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