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INTRODUCED BY ~§#' BILL NDo :lf2 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CREATE AN ECONOMIC 

DEVELOPMENT FUND TO BE INVESTED IN PREFERRED STOCK OF SHALL 

BUSINESS INVESHIENT CORPORATIONS; AMENDING SECTION 11-6-203, 

MCA; AND PROVIDING A CONTINGENT EFFECTIVE OATEo" 

Bf IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~tiiDH& Section 1. Economic development account 

investment. (1) There is created an investment fund that 

shall ~e known as the economic development fund. 

(2) Notwithstanding 17-&-201 or 17-6-211o upon request 

of the [economic development division of the department of 

commerce], the board of investments shall invest money from 

the fund In the preferred stock of small business investment 

corp0rations, created under the Small Business Investment 

Progra~, Title 15t chapter 14Bt u.s.c.. if the federal 

qovernment provides matching funds. 

(3) If the small business investment corporation has 

earnings available for payment of preferred divide~ds, the 

corporation shall pay dividends to preferred stockholders. 

Tht preferred stock shall expire upcn receipt by the state 

of sUDiS CGU.Jl to the purchase price of the stock plus 6% 

si~pla Interest. 
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LC 1109/01 

Section 2. Section 17-6-203, MCA, is a~ended to read: 

~17-6-Z03o Separate investment funds. Separate 

investment funds shall be maintained as follows: 

(1) the trust and legacy fund, including all public 

school funds and funds of the Montana university system and 

other state institutions of learning referred to in sections 

2 and lOt Article Xt of the 1972 Montana constitution and 

all money referred to in 17-2-102(8). The principal and any 

part thereof of each and ev~ry subfund constituting the 

Montana trust and legacy fund shall be subject to payment at 

any time when due under the statutory provisions applicable 

thert·to and according to the provisIons of the gift 9 

donation, grant, legacy, bequestp or devise through or from 

which the ~articular subfund arises. 

(2) a separate investment fu~d, which may not be held 

jointly with other funds, for money pertaining to each 

retirement or insurance system now or hereafter maintained 

by the state, including those now maintained under th~ 

following statutes: 

(a I the highway patrolmen•s ret i reRient system 

described in Title 19t chapter 6; 

(b) the public employees• retirement system described 

in Title 19, chapter 3; 

(c) the game wardens• retirement system described in 

Title l9t chapter 8; 
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(d) the teachers• retire.ent syste~ described in Title 

l9t chapter 4; and 

(e) the industrial accident insurance program 

described in Title 39t chapter 71• part 23; 

(3) a pooled investment fund, including all other 

accounts within the treasury fund structure established by 

17-2-102; 

(4) a fund consisting of girts, donations, grants, 

legacies, bequests, devises, and other contributions made or 

given for a specific purpose or under conditions expressed 

in the gift, donation• grant, legacy, bequest, devise, or 

contribution on the part of the state of Montana to be 

observed. If such gift, donation, grantt legacy, bequest, 

devise, or contribution permits investment and is not 

otherMise restricted by its terms, It r.ay be treated jointly 

with other such gifts, donations, grants, legacies• 

bequests• devises, or contributions. 

(5) a fund consisting of coal severance taxes 

allocated thereto under section s, Articla IX, of the 

Montana constitution; the principal of this trust fund shall 

be permanent and invested in the permissible investments 

enu•erated in 17-6-211; In the event the legislature 

appropriates any part or the principal of this fund by vote 

of three-fourths of the members of each house, such 

liquidation may create a gain or loss in the principal; ana 
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161 an ecgn~Qe~~-fwoQa__aa_~~tahlisb~ 

~llll- l Js coosi,Ujog of moo~~uuu:i.atiULl;il_.thi:-LwD!l 

&Qri the jocgme tberefrgm: and 

f6t.Ll.l such additional investment funds as may be 

expressly required by law or may be deter•ined by the board 

of investments to be necessary to fulfill fiduciary 

responsibilities of the state with respect to funds from a 

particular source.• 

Section 3. Coordination instructions. (1) If Sill 

No. __ [lC 1350] does not pass. the reference to "department 

of commerce• in this act shall be changed to •department of 

com&lunity affairs" or such other departJRent as performs the 

functions contained In 90-1-105· 

(2) If _ Bill No. _ [LC 1110] does not pass. the 

reference in this act to •economic development division" 

shall be deleted. 

Section~. Effective date. This act fs effective on 

passage and approval of __ Bill No. __ [LC 841] and approval 

by the people of the constitutional a~endment provided for 

in _ Bill No. _ [LC 841}• 

-End-
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