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BILL NO. -_’I{

INTROUIICED BY B W/Q(%ﬂ'

8Y REQUEJ;/;F THE OFFICE OF THE GOVERNOR

A BILL FOR AN ACT ENTITLED: “"AN ACT TO AMENC SECTION
15~36-101s MCAs TO PROVIDE A SINGLE PERCENTAGE RATE OF 5
PERCENT TO S8E USED 1IN COMPUTING THE SEVERANCE TAX ©ONM

PETROLEUM; PROVIDING AN APPLICABILITY DATE."™

BE IT SNACTED BY THE LEGISLATURE OF THE STATE OF MAONTAMA:
Section le Section 15-36-101y MCAy is amended to read:
"15-36-101s Definitions and rate of taxs [1) Every

person engaging in or carrying on the business of producing

petroleumy other aineral or crude olly or natural gas within
this state or engaging in or carrying on the business of
gwnings controllings managingy leasings or operating within
this state any well or wells from which any merchantable or
marketable petroleumy cother mineral or crude oils or natural
yas is extracted or produced sufficient in quantity to
justify +the marketing cof the same musty except as provided
in 15-36-121+ each year when engaged in or carryina on any
such business in this state pay to the department of revenue

for the exclusiv2 use and benefit of the state of Hontana a

severance tax computed at the following rates:

[a) Z2eili-ef-the-firat-46y8R6-of-—the-tota}-gross—-yatoe
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of-att-the-petreieum—eand-other-mineral-or—crude—oit—-produced
by--such--persen—Ffrom——each—tense~—or-~-ecach-tease-within-a
unttized-property-fn-the-estendar-quarters

{by-—-2s65% 3% of the total gross vatue of that--pertion
of all the production——of peiroleum and other mineral ocr
cruds gil produced. by such person from each lease or eaeh

tease-wiethin-a-unitized-property-in-ecach-eatendar—quarter—in
excess-~of-—the——Firat-5$6y006—of-the-total-grosa-va¥ve upjt;
but in determining the amount of such tax there shall be
excluded from consideration all petroleum or other crude or
mineral o0il produced and used by such person during such
year in connectlion with his operations in prospecting fors
developings and producing such petroteum or crude or aineral
ailj

+e3f{h) 2.65% of the total gross value of natural gas
produced from each lease or unit; but in determining the
amount of such tax there shall be excluded frea
consideration all gas produced and used by such person
during such year in connection wWith his operations in
prospecting fors developings and producing such gas or
petreleur or crude or mineralt ¢il; and there shall also be
excludad from consideration all gas recycled or reinjected
into the grounde

{2) Nothing in this part may be construed as raquiring

Teborers or employees hired or enployed by any person to

-~ INTRODUCED BILL

SB 354
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drilt any oil well or to work in or about any 011 well or
prospect or explore for or do any work for the purpose of
developing any petroleum or other mineral or crude oil to
pay such severance taxy nor may any work done or the
drilling of any well or walls for the purpose of prospecting
or exploring for petroleum or other minera¥ or crude oils or
for the purpose of developing same be considered to be the
engaging in or carrying on of any such businessa Ify in the
doing of any such worky in the drilling of any oll welly or
in such prospectings explorings or development works any
merchantable or marketable petroleum or other mineral or
crude oil in excess of the guantity required by such person
for carrying on such operatior is produced sufficient in
quantity to justify the marketing of the samey such works
drillings prospectings 2axplorings or developwent work Is
considered to be the engaging in and carrying on of such
business within this state within the meaning of this
sectione

f31—-For—pufpeses~ef—cemputing—thePtni-—+n—-subaeetions
t1fa)-——ond—ti}{o)-—sbovey-—ease~count-ineludas-a}i-—teases
eantributing-to-the-unitized-—area——within-—a——untt—-er--ati
tracts-within-a-unit-participating-in-productisny

1473l Every person required to pay such tax hereunder
shall pay the seme in full for his own account and for the

account of each of the other owner or owners of the gross
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proceeds in value or in kind of all th= marketable petroleum
or other mineral or crude ©il or natural gas extracted and
producedy including owner or owners of working interest,
royalty intereste overriding royalty interests carried
working interests net proceeds interesty production
paymentsy and all other interest or interests ownaed or
carved out of the total gross proceeds in value or In Kind
of such extracted marketable petroleum or other mineral or
crude 0l or natural gass except that any of the aforesaid
interests that are owned by the federal, statey countys or
municipal governments shall be exempt from tazation under
this chaptere Unless otherwise provided in a contract or
leasey the pro rata share of any royalty owner or owners
Wwill be deducted from any settlements under said lease or
leases or division of proceeds orders or other contractse®

Section 2« Applicabilitye This act applies te crude
oll produced on or after July ly 198le

-End-

-



STATE OF MONTANA
REQUEST NO. 293=81 ...

FISCAL NOTE

Form Bt o

In compliance with a written request received February 4 , 19 81 , there is hereby submitted a Fiscal Nuie

SENATE BILL 356 .
for S p— pursuant to ' Title &, Chapter 4, Part 2 of the Montana Code Annotated (MCA}.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION

An act to provide a single percentage rate of 5 percent to be used in computing the
severance tax on petroleum, and providing an applicability date.

ASSUMPTION

The gross value of oil produced in the state will be $757 million and $885 million
in FY 82 and FY 83, respectively.

FISCAL IMPACT

0il Severance Tax FY 82 FY 83
Under current law $20,066,000 $23,457,000
Under proposed law 37,850,000 44,250,000
Estimated Increase $17,784,000 - $20,793,000 -

PREPARED BY THE DEPARTMENT OF REVENUE

4/
[/
Vg ) (g
\LQ,UJ-LJ/
BUDGET DIRECTOR
Office of Budget and Program Planning

Date:rz—'c{‘ g)
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SENATE BILL NiO. 356
INTRODUCED BY BLAYLOCKs FABREGA

BY REQUEST OF THE OFFICE OF THE GOVERNOR

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTION
I5-36=-10l¢ MCAy TO PROVIDE A SINGLE PERCENTAGE RATE OF & 3
PERCENT TO BE USED IN COMPUTING THE SEVERANCE TAX ON

PETROLEUM; PROYIDING AN APPLICABILITY DATE."

BE I'T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-36-101y MCAr is amended to read:
"15-36-101« BDefinitions and rate of taxe (1) Every

person engaging in or carrying on the business of producing

petroleums other mineral or crude oily Or natural gas within
this state or engaging in or carrying on the business of
ownings control Yings managings leasings Or operating within
this state any well or wells from which any merchantable or
marketable petroleum, oOther mineral or crude oilys or natural
gas is extrocted or produced sufficient in quantity to
justify the marketing of the same muste except as provided
in 15-36-121+ each year when engaged in af carrying on any
such business in this state pay to the department of revenue

for the exclusive use and benefit of the state of Montana a

severance tax computed at the fallowing rates:

{a) zZeiN-of-the-first-$&v060-of-the-total-gresa-—valtue
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of ~att-the-petroteun-and-other-minevrsi—or-erude-oii-produced
by-—-asuch-—person-—from-—each—tensse--or--esch-lease-within-a
unttized-property—in-the-ecatendor-quertert

tht——2=65% 5% 3% of the total gross wvalue of ehet

portiton-of all the production-of petroleum and other mineral

or crude o0il_produced by such person from each lease or easch

Fease-within-a-unttrred-property-in—each-calendar-gquarter—in
extess——of—the-~firit-$6v088—of tie-totat-gross—-valoe unit;
but in determining the amount of such tax there shall be
excluded From consideration all petroleum or other Crude or
mineral oil produced and used by such person during such
year 1n connection with his operations in prospecting fore
developings and producing such petroleum or crude or mineral
oil;

fey(b) 2«65% 3X of the total gross value of natural
gas produced from each lease or unit; but in determining the
amount of such tax there shall be excluded from
consideration all gas produced and wused by such person
during such year in connection with his operations in
prospecting forsy developings and producing such gas or
petroleum or «crude or mineral oil; and there shall also be
excluded from consideration all gas recycled or reinjected
into the ground.

(2} Nothing in this part may be construed as requiring

laborers or employees hired or employed by any person to

-2- 3B 356
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4rill any 0il well or to work in or about any o0il well! or
prospect or explore for or do any work for the purpose of
developing any petroleum or other mineral or crude oil to
pay Such severance taxsy nor may any work done or the
drilling of any well or wells for the purpose of prospecting
or exploring for petroleum or other mineral or crude oils or
for the purpose of developing same be considered to be the
engaging in or carrying on of any such business. Ify in the
doing of any such works in the drilling of any 0il wells or
in such prospectings exploring, ar development works any
merchantable or marketable petroleum or other mineral or
crude o0il in excess of the quantity required by such person
for carrying on such operation is produced sufficient in
quantity to justify the marketing of the samey such worky
drillings prospectings explorings or development work is
considered to be the engaging in and carrying on of such
business within this state within the meaning of this
sections

t3)—For-—purpeses——of-computing-the-tax—in-scbaecttons
tHta)-and-{iithi-abovey-tease——count-——incdudes--ati-—teaaes
contributing-—to——the--unitiped--aren--within—a-onit-or-oid
traces—within-a-unit-peareierpating-in—preduetions

t41{3) Every person required to pay such tax hereunder
shall pay the same in full for his own account and for the

account of each of the other owner or owners of the gross

-3~ 58 356
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proceeds in value or in kind of all the marketable petroleum
or other mineral or crude oil or natural gas extracted and
praoduceds including owner or owners of working intereste
royalty interests overriding voyalty interests carcied
working interest, net proceeds interesty production
paymentss and all other interest or interests owned or
carved out of the total gross procee&s in value or in kind
of such extracted marketable petroleum or other mineral or
crude oil or natural gass except that any of cthe aforesaid
interests that are owned by the federal, states <countys or
municipal governments shall be exempt From taxation under
this chaptere Unless otherwise provided in a coatract or
leases the pro rata share of any royalty owner or owners
will be deducted from any settlements under said lease or
leases or division aof proceeds orders or other contracts.”

Section 2. Applicability. This act applies to crude
0i¥ produced on or after July l. 1931.

—End-

—f— 5B 356
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1 SENAYE BILL NDa. 356 1 of-ati-the-petroteum—and-other-minerot-or-erude-oii-produced
2 INTRODUCED BY BLAYLOCKs FABREGA 2 By—-such-—person——from--each--lease—-or——eoch—tetse-within-a
3 8Y REQUEST OF THE OFFICE OF THE GOVERNOR 3 ﬂﬂitittd-pfopeftyfiﬂ-the—eﬂ*eﬂdaf-qeafteff

A 4 tb)y—2+65% 5% I of the total gross value of <chat
5 A BILL FOR AN ACT ENTITLED: HaN  ACT TO AMEND SECTION 5 portton—ef all the productien—ef petroleum and other mineral
& 15-36-1019y MCAy TO PROVIDE A SINGLE PERCENTAGE RATE OF 5 3 [ or_crude oil produced_by such person from each lTease or eseh
7 PERCENT TO 8F USED 1IN COMPUTING THE SEVERANCE TAX ON T tesze-within-s-unitized-property-in-esch—eatendar-quarter—in
8 PETROLEUM; PROVIDING AN APPLICABILETY DATE.® 8 excess—of —~the-—Ffrrst-5$6v088-of -the-total-gress—velue unijti
9 9 but in determining the amount of such tax there shall be
10 BE IV ENACTED BY THE LEGISLATURE OF VHE STATE OF MONTANA: 10 excluded from consideration all petroleum or other crude or
11 Section le Section 15-36-101ly MCAy is amended to read: 11 mineral oil produced and used by such person during such
12 n15-36-101s Definitions and rate of taxa (1) Every 12 year in connection with his operations in prospecting fors
13 ;erson engaging in or carrying on the business of producing 13 developings and producing such petroleum or crude or mineral
14 petroleums other mineral or crude oils or natural gas within 14 oils

15 this state or engaging in or carrying on the business of 15 tey(b] 2+65% 3% of the total qross wvalue of natural
16 ownings controltings managings leasinges or operating within 16 gas produced from each tease or uniti but in determining the
17 this state any well or wells from which any merchantable or 17 amount  of such  tax there shall be excluded from
18 marketable petroleum, other mineral or crude oily or natural 18 consideration al) gas produced and used by sSuch person
19 gas is extracted or produced sufficient 0 guantity to 19 during such year in connection with his operations in
20 justify the marketing of the same musts except as provided 20 prospecting fores+ developinge and producing such gas or
z21 in 15-34-i21ls each year when engaged in of carrFrying on any 21 petroleum ar crude or mineral ogil; and there shall also be
22 such business in this state pay to the department of revenue 22 excluded from consideration all gas recycled or reinjected
23 for the exclusive use and henefit of the state of Montana a 23 into the ground.
24 severance tax computed at the following rates: 24 {2} Nothing in this part may be construed as requiring
25 {a) 2Z2wiv-of-the—first—$67880-af-the-total-gross--vatue 25 laborers or employees hired or employed by any person to

-2- 3B 356
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drill any oil well or to work in or about any oil well or
prospect or explore for or do any work for the purpose of
develaping a2ny petroleum or other mineral or crude 0il to
pay such severance taxs nor may any work done or the
driltling of any well or wells far the purpose of prospecting
or exploring for petroleum or other mineral or crude oils or
for the purpose of developing same be considered to be the
engaging in or carrying on of any such businessa. Ify in the
going of any such work, in the drilling of any oil welly or
in such prospectings explorings or development worke any
merchantable or marketable petroleum or other mineral or
crude 0il in excess of the quantity required by such person
for carrying on such operation is produced sufficient in
quantity to justify the marketing of the sames sSuch works
dril¥lings prospectings explorings or development work is
considered to be the engaging in and carrying on of such
business within this state within the meaning of this
sections

t3)--For—purposes——of -compoting—the—tax—in—Subsections
+ytat-and-{1}¢ by—abovey-tease-—tount--tncivdes—-atl-——teoases
centributing--to—~the-—unttized- ~sred——within——a-untt-or—atd
tracty-within-a-onit-poarticipeti m~ir—productiony

t43{3) Every person required to pay such tax hereunder
$hall pay the same in full for his own account and for the

account of each of the other owner or owners of the gross

~3- S8 356
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proceeds in value or in kind of all the marketable petroleum
or other mineral or crude oil or natural gas extracted and
produceds including owner or owners of working interests
royalty interests overriding royalty interests carried
working intereste net proceeds intereste production
paymentss and all other interest or interests owned or
carved out of the total gross proceeds in value or in kind
of such extracted marketable petroleum or other mineral of
crude o0il or natural gass except that any of the aforesaid
interests that are ownad by the federaly states countye Or
municipal governments shall be exempt from taxation under
this chaptere« Unless otherwise provided in a contract or
Teasey the pro rata share of any royalty owner or uwners
will be deducted from any settiements under said lease or
leases or division of proceeds orders or other contracts.”

Section 2« Applicability. This act applies to crude
oil produced on or after July ls 198l.

-End-

- 58 356
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SENATE BILL NO. 356
INTRCDULED BY BLAYLOCUKy FABREGA

BY REQUESTY OF THE OFFICE OF THE GOVERNOR

A BILL FOR AN ACT ENTETLED: "AN ACT TO AMEND SECTION
15-36~-10Lks MCAs TO PROVIOE A SINGLE PERCENTAGE RATE OF 5 3
PERCENT TO BE USED IN COMPUTING THE SEVERANCE TAX ON

PETROLEUM; PROVIDING AN APPLICABILIYY DATE AND_ AN EFFECYIVE

DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-36~101+ MCAs is amended to read:
"15-36-101. Definitions and rate of taxe. (1) Every

person engaging in or carrying on the business of producing

petroleumy other mineral or crude oils or natural gas within
this state or engaging in or carrying on the business of
ownings controllings managings leasings or operating within
this state any well! or wells from which any merchantable or
marketablte petroleum, other mineral or crude oily or natural
gas is extracted or produced sufficient in qQuantity to
justify the marketing of the same musty except a5 provided
in 15-36~121+ each year when engaged in or carrying on any
such business in this state pay to the department of revenue
for the exclusive use and benefit of the state of Montana a

severance tax computed at the following rates: -
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{a)] zZwi¥-——of-the-first-5b6y0800-of-che-total-gress-vealue
of-alt¥-the—petroteum-and-other-mineral-or-crude-oil-produced
by-toch-personfrom—each——tease——or-—easch——fease——within—n
unitired-property-in-the-cotendar-quartert

tH3—-2+65% 5% 3% of the total gross value of that
pereion-af all the preduceron—of petyoleum and other mineral
tease—wrthin—s—unitired-property—in-each—eaiendar-quarter—in
excess—of-the-First-$656000-of-the—totel——gross——yatue unit;
but n determining the amount of such tax there shall be
excluded from consideration all petraleum or other crude or
mineral oil produced and wused by such persom during such
year in connection with his operations in  prospecting fory
developings and producing such petroleum or crude or wmineral
oil;

fe¥y(b) 2=65% 3% of the total gross value of natural
gas produced from each lease or wnit; but in determining the
amount of such tax there shall : be excluded From
consideration all gas produced and used by such person
during such vyear in connection with  bis operations in
prospecting fors. developings and producing such gas or
petroleum or crude or mineral oil; and there shall also be
excluded from consideration all gas recycled or reinjected
into the grounda

{2) Nothing in this part may be construed as requiring

-2- 58 356
THIRD

SECOND PRINTING

READING
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Taborers or employees Nhired or employed Dby any person to
drill any oil  well or to work in or about any oil well or
prospect or explore for or do any wark for the purpose of
developing any petroleum or other mineral or cruda oil to
pady such severance taxs nor may any work done or the
deilling of any well or wells for the purpose of prospecting
or exploring for petroleum or other aineral or crude oils or
for  the purpose of developing same be considered to be the
engaging in or carrying on of any such business. Ife in the
doing of any such worky in the drilling of any oil wells or
in such prospectinge. explorings or devalopaent worke any
merchantable or marketable petroleum or other mineral or
crude 01V in excess of the quantity required by such person
for carrying on such operation is produced sufficient in
quantity to justify the wmarketing of the sames sSuch works
aritlings prospectings explorings or development work is
considered to be the engaging in and carrying on of such
business within this state within the meaning of this
Section. '
+3—-For-purposes-of—ecomput ing-tihe-tax—in--sabsections
£1Yite)——end-~ti)th)-~abevey——ivase-count-inciudes—ati-teases
contr ibuting-to-the-unitized——ares-—within--a-~unit——or--s#¥
tracts-within-a—univ-pavtieipating- ta-producrions
" +4¥£3) Every person required to pay such tax hereundor

shall  pay the same in full for his own account and for the

P T 38 356
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account of each of the other owner or owners of the gross
proceeds in value or in kind of all the marketable petroleum
or other ainecal or crude 0i) or natural gas extracted and
produceds including owner or owners of working interests
royalty interests overriding royalty interests carried
working intereste net proceeds interesty production
paymentsy and all other interest or interests owned or
carved out of the total gross proceeds in value or in kind
of such extracted marketable petroleum or other mineral or
crude 0i} or natural gass except that any of the Jaforesaid
interests that are owned by the Federals states countys or
municipal governsents shall be exempt from taxation under
this chapter. Unless otherwise provided in a contract or
leasey the pro rata share of any royalty owner ocr owners
will be deducted from any settlements under said lease or
Teases or division of proceeds orders or other contractse”

Section 2, Applicability. This act applies to crude
oi} produced on or after July 1, 1981«

SECTION 3. EFFECTIVE DATEs THIS ACT IS EFFECTIVE oON
PASSAGE AND APPROVAL QF SENATE BILL 200.

-Eng-

g $B 356
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SENATE Biti NOa« 356
INTRODULED BY BLAYLOLKs FABREGA

BY REQUEST OF THE OFFILE OF THE GOVERNOR

A BILL FOR AN ACT ENTIYLED: "AN ACT TO AMEND SECTION
15-36-101s MCAs TO PROVIDE A SINGLE PERCENTAGE RATE OF § 35

PERCENT TU BE USED IN COMPUTING THE SEVERANCE TaXx onN

PERCENT TG BE_USED _IN__COMPUTING THE SEVERANCE TAX aN

PETROLEUM _COLLECTED fHEREAFTER; PROVIODING AN APPLICASILITY

DATE AND AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-36-101, HCAr is amended to read:
¥15-36-101ls Defipitions and rate of taxe (1)} Every

person engaging in or carrying on the business of producing

petroleums other mineral or crude oily or natural gas within
this state or engaging in or carrying on the business of
ownings controllings mManagings leasings or operating within
this state any well or wells from which any merchantable or
mar ketable petroleums other mineral or crude ocile or natural

Jas is extracted or produced sufficient in gquantity to

justify the market:ng of the same musts except as provided

in 15-36-121, each year when engaged in ar carrying on  any

such businpess in this state pay to the department of revenue
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for the exclusive use and benefit of the state of Montana a
severance tax computed at the following rates:

(a)y 2Z2si%-of-the-first-$6v000-of-the-totot-gross--valge
of-ati-the-petroteum-eond-other-mineral-or-erode-oit-produced
by-—aneh-—-peryon--from—-ecach--}ease—-or--cach-tesae-withrn—a
onttrred-property-rn-the-catendar—quartert

tE¥——-2v65% 5% 3% 5% of the total yross wvalue of #hae

pertiton—of all the produstion-of petroleum and other mineral

or_crude oil _produced_by such person from each lease or each

Fease-withim-a-dnrtized-property—in-esch-calendar-quarter—rn
excess--of—the-firse—557086-of-the-totat-gqross—valtue unit ON

DR _AFTER _APRIL 1, 1981s AND ON_OR BEFORE MARCH 31s 1983« AND

62 0OF THE TOTAL GROSS VALUE _OF ALL THE PETROLEYM _ANL OTHER

MINERAL OR _CRUDE DIL PRODUCED BY SUCH PERSON FROM EACH LEASE

DR__UNIY THEREAFTER; but in determining the amount of such

tax there shall be excluded from consideration all petroleum
or other crude or mineral oil produced and used by such
parson during such year in coanection with his operations in
prospecting fors developingy and producing such perroleum or
crude or mineral oil;

ter{b} 2v65% 3% 2.65% of the total gross value of
natural gas produced from each lease or unit; btut in
determining the amount of such tax there shall be excluded

from consideration all gas produced and used by such person

during such year 1n connection with his operations In

2= SR 356
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prospecting fors developings and producing such gas or
petroleum or «crude or mineral oil; and there shall also oe
excluded from considgeratjon all gas recycled or reinjected
1nto the grounde

{2) Nothing in this part may be construed as requiring
Yaporers or employees hired or employed by any person to
drill any oil well or to work in or about any oil well or
prospect or explore for or do any work for the purpose of
developing any petroleum or other mineral or crude o0il to
pay sSuch severance taxes nor may any work done or the
drilliing ef any well or wells for the purpose of prospecting
or exploring for petroleum or other mineral or crude oils or
for the purpose of developing same be considered to be the
engaging in or carrying on of any such businesse Ifs in the
doing of any such works in the drilling of any o0il wells or
tn  such prespectings explorings or development worke any
merchantable or marketable petroleum or other mineral or
crude oil in excess of the quantity reguired by such person
for carrying on such operation is produced sufficient in
quantity to justify the marketing of the samesy such worky
driliinges prospectings explorings or development work is
considered to Dbe the engaging in and carrying on of such
business within this state within the wmweaning of this
section.

t3y-—For——purpasres-—of—computing-the-tax—in-subyections

-3- SB 356
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{ttitet-and-{+ijtby-abovey—tease-—-count——inctodes--att--teases
contributing-—to--the—unitized--ared--within--a-unit—or-atd
tracts—withina-—untt-parttetpating-tn-productions

t4¥{3) Every person required to pay sSuch tax hereunder
shall pay the same in full for his own account and for the
account ofF each of the other owner or owners of the gross
proceeds in value orfr in kind of all the marketasble petroleum
or other mineral) or crude ¢il or natural gas extracted and
producedy including owner or ocwners of working interests
royalty interasts oOverriding royalty interests carried
warking interesks net proceeds 1nteresty prouduction
paymentss and all other interest or interests ownad or
carved out of the total grass proceeds in value or in kind
of such extracted marketable petroleum or other mineral or
crude o011 or natural gass except tnat any of the aforesaid
interests that are owned by the federals states, countys or
municipal governments shall be exempt from taxation under
this chapter. Unless otherwise provided In a contract or
leasey the pro rata share of any royalty owner or owners
will be deducted from any settlements under said lease or
leases or division of proceeds orders of other contractsa."

Section 2. Applicability. This act applies to crude
gil produced on or after dody-+ APR{L 1+ 1981l

SECTION 3. IMMEDIATE EFFECLTIVE DATE. THIS _ACT IS

EFFECTIVE ON PASSAGE AND APPROVAL OF SENATE BILL 200a

~ 4~ 58 356
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SECTION 4» SEVERABILITY. (1) IF A PARY OF THIS ACY 5

INVALIDy ALL VALID PARTS THAT_ARE SEVERABLE_ FROM_THE_INVALID

PART REMAIN IN EFFECT-_ IF A_PART_OF_THIS ACT IS__INVALID__IN

ONE__OR__MORE OF IV _APPLICATIUNSs THE PART REMAINS IN_EFFECY

IN_ALL VALID_ APPLICATIONS THAT ARE__SEVERADLE FROM _THE

INVALID _APPLICATIONS.

(2) __IF__APPLICATION OF THE SEVERANCE TAX RATE_IMPOSED

BY THIS ACT ON OIL PRODUCED PRIOR TO THE EFFECTIVE DATE OF

THIS ACT 15 FOUND TO BE INVALIDy THE SEVERANCE TAX IMPOSED

BY _THIS ACT_APPLIES TO OIL_ _PRODUCED__ON_ _OR__AFTER _THE

EFFECTIVE DATE _OF THIS ACT.

=-End-

~5- 5B 356



- House amendments to Senate Bill 356'
April 21, 1981

1. Title, line 6.
Following: "5"
Strike: "3"
Insert: "5"

2. Title, line 8§.

Following: "PETROLEUM" ' ‘
Insert: "COLLECTED DURING FISCAL YEARS 1982 AND 1983 AND 6 PERCENT
TO BE USED IN COMPUTING THE SEVERANCE TAX ON PETROLEUM COLLECTED

THEREAFTER"
Following: "AND AN"
Insert: "IMMEDIATE"

3. Page 2, line 5.

Following: "5%"

Strike: "3%"

Insert: "5%" )

4. Page 2, line 9.

Following: "unit" _

Insert: "on or after April 1, 1981, and on or before March 31, 1983,
and 6% of the total gross value of all the petrcleum and other
mineral or crude oil produced by such person from each lease or
unit thereafter"

5. Page 2, line 16.
Following: "2=65%"
Strike: "33"
Insert: "2.65%"

6. Page 4, line 18.
Following: "after™:
Strike: "July 1"
Insert: "April 1"

7. Page 4, line 19.
Following: "3."
Insert: "IMMEDIATE"

8. Page 4.

Following: 1line 20

Insert: "Section 4. Severability. (1) If a part of this act is
invalid, all valid parts that are severable from the invalid part
remain in effect. If a part of this act is invalid in one or more
of its applications, the part remains in effect in all valid ap-
plications that are severable from the invalid applications.

(2) If application of the severance tax rate imposed by this
act on oil produced prior to the effective date of this act is
found to be invalid, the severance tax imposed by this act applies
to 0il produced on or after the effective date of this act.”



