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4Tth Legislature LC 1350/01 LC 1360701

1 & BILL NO. QEZé;éT 1 (1) "YLight vehicle® means an autemebile of a truck
i INTRODUCED BY 2 having & rated capacity of three-quarters of a ton or lesss
3 Y REQUEST UF THE GOVERNOR 3 (2) "vechicle age"™ means the differsnce between the
4 4 calendar year of the first day of the registration period
5 A BILL FOR AN ACT ENYITLEDR: ®AN ACT TO REPLACE THE PRESENT 5 and the manufacturer®s designated model year.

[ SYSTEM UF TAXATION OF AUTOMD2BILES AND LIGHT TRUCKS WITH A & NEW_SELTIONs Section 2« Light vehicle 1license feers
ki FEE SYSTEM; ADJUSTING THE PERCENTAGE LIMITS ON CERTAIN 7 (1) Except as brovided in subsection {2)s light vehicles are
8 FINAMCIAL ACTIVITIES BY LOCAL GUVERNMENTS AKRL PROVIDING 9 subject to a license fees This fee is imposed in lieu of a
9 FINAMCIAL ASSISTANCE TO LOCAL GOVERMMENTS BECAUSF 9F THE ? property tax and is in addition to the tax on new motor
10 CHANGE IN  TAX BASE; AMENCDING SECTIONS 7T-1-2111y T-3-1321y 10 vehiclese

11 T~6=2211y T-6-4121s T-6-4254y T-7T-10T7y 7T-T7-108y T-7-2101y 11 2) (2a) Light vehicles that wmeet the description of
12 T-7-2203s T-T-4201, T=T-4202¢ T-13-4103,4 T-14-2364 12 property exempt from taxation wunder the provisions of
13 T-14-2524y T-14~2525y T-14-4402+ T-15-2327» T~16-4104, 13 subsections {a)s {c)sy {d)s or (e) of 15-6-201(1) or
14 T-31i=106y T=31-10T7y T7-34~2131sy 10-2-301y 10-2-303, 15-6-139, 14 15-6-2023(2) are exempt from the fee imposed in subsection
15 15-6~140y 15-6-201s 15-3-201s 15-3-202¢ 15-24-101 THRCUGH 15 {1) of this sectione

16 15-24-105y 15-24~301y 15-30-121y 15-31-114, 15-50-207y 16 (b} A dealer for light vehicles is not required te pay
17 19-11-5034 19-11-504, 20-9-406, 20~9-5024 61-3-303, 17 the 1license fze for light vehicl2s held for sale or used in
13 61-3-317s 61-3-322y 61-3-332y 61-3-335y £1-3-342y 51-3-501 1g the dealert*s business in selling or demonstrating the
19 THAOULUGH 61=3«504y 61-3-507y 61-3-509y £1-3-TUly 61~6-302, 19 vehiclese VYehicles exempt under this subsection may not be
20 61-10-233y AND 85-T-2001y MCA3 ARND PROVIDING EFFSCTIVE 20 used for the personal use of the dealery his familye or
21 BATZS." 21 employeges or for any use not necessary in the pursait of
22 2z businessa

23 3E IT ENACTED BY THF LEGISLATURE OF THE STATE OF MONTANA: 23 NEu_SECTIOke Section 3. Schedule of fees for
24 ULH SECLTION. Section 1la Definitions. As used in 2% autonobiles and Tight +truckse (1) Except as provided in
25 [sections 1 throush 6je the following definitions apply: 25 subsection (3)y the following schedules based on vehicle age
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and weights is us2d to determine the fee imposed by [section
2]:
Vahicle Age Keight

24830 pounds more than

or less 25830 peunds
less than or
2qual to 4 years $45 $55
more than 4 years 20 Zz5

{2) The fee for a light vehicle is the appropriate
dollar amount from the table In subsection (1) multiplied by
the ratio of the PCE for the second quarter of the year
prior to the year of licensing to the PCE for the second
quarter of 198le "PCE* means the implicit price deflator for
personal consumption expenditures as published quarterly in
the Survey of Current Business by the bureau of economic
analysis of the United States department of commerce.

{3) The Tight vehicle license fee for disabled
veterans qualifyino under the provisions of 30-2-301 through
10-2-304 is $5.

NEW_SELTIONs Section 4« Payment of fee required for
operations (1) No Tight vehicle subject to the fee imposed
by [section Z] may be operated unless the fee has been paid
and the vehicle is licenseds

(2) A oproperly licensed and registered light vehicle
may >e operated within Montanas subject to all applicable
federaly states and local lawss
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HER_SECTIONe Section 5« Light vehicle rercgistration
by &3ile (1) The department of revenue shall develop =
procadure to permit the reregistration of light vehicles
with the county treasuvrer by mail at the option of tha aowner
of the vehicles The option to reregister by mail need only
b2 made availablzs for wvehicles registared at the close of
the expiring registration period in the name of the
applicant for reregistration.

(2) The form to be returned tc the county treasurer Dy
the applicanty with the appropriate fees, is to contzin a
statementy to be subscribed to by the applicanty stating
compliance with the financial 1liability requirements of
61-5-301.

{3) The procedure for mail reregistration wust ce in
effect by January ly 1982.

{4) The department of revenue may adopt rules to
implement the mail reregistration procedure.

NE&, SECTIONs Section &6« 3State aid for Jocal
governmente (1) Each county treasurer shall compute:

(a) the +total awmount received during the pericd from
January ls 1981e to December 31y 1981y for property taxes on
automobiles and trucks having a rated capacity of
thres-quarters of a ten or lesss denoted CTj;

{b) the total amount that would have bzen received

dquring the same period if the license fea system had been in
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effecty denoted CF; and

{c)} the number of light wvehicles registered in the
county on December 3ls 19Bls denoted NC.

{2) The three quantitiesy LTy CFsy and NCs shall be
certifiad to the department of revenue by February te 19382,
The department shall compute for e2ch county & gquantity
called county revenue losse denoted CRLy and county loss per
vehicley dengted CLYy and defined as follows:

{a) CRL = larger of:

(i) 0O; or

{(ii} CT - CF;

{b) CLY = CRL/NC.

{3) Prior to February 1 of year denoted Yy the county
treasurer shall determine and certify to the departments the
numbar of 1light wvehicles registered in the county on
December 31 of the prior years denotad NC(Y).

{(4) On March 1 of year Yy tne department shall
transmit toe each county tyreasurer a warrant in the amount of
CLY x NL(Y)e

{3) Upon receipt of the payment provided for in
subsection (4)» the coupty treasurer shall credit the
cayment to a motor vehicle suspense fund ands at some time
between March 15 and March 30s shall distribute the paymant
in +*he same manner as funds are distributed to the taxing

jurisdictions as provided in 61-3-509%.
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Section 7. Section 10-2-301y MCAs is amended to read:

¥10-2-331« Free——-tiecense License plates to disabled
veteranses Any person who is a veteran of the armed service
of the United 3tates and 100X disabled because of an injury
which has been determined by the veterans administration teo
be service connected and who is a citizen and resident of
the state of Montana and who iIs the owner of a passenger
automobile or of 2 truck up to and including three-quarter
ton GVW-rated capacity shall be provided with free 1license
plates  upon payment of personsi-property-tex-equal-to-i%-of
the-taxabte~yotue g _fee pf_$5 for such automobite or truck
and upon proof of 100% service-connected disability."®

Section 8. Section 10-2-303y MCAy is amended to read:

"10-2-303. Veterans' free plates limited to one
automobile or trucke. No disabled veteran is entitled to free
license plates wupnder. 10-2=301 for more than one passenger
automobile or one truck up to and including three-quarter
ton GVH-rated capacity.”™

Section %« Section 15-6-139y MCA, is amended to read:

#15-6—139. Class nine property —- description -
taxable percentage. {1) C13ss pnine property includes:

{a}) eauvtomabitesy busesy and trucks wetghing-i-iyE-tons
or-~tess having a rated capacity of zore ibao thres—quariers
of _a_ton Dut less thap or equal to 1 _1/2 tonss

{b) stocks campings and travel trailers;

-~ SB 2545
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{c}) truck cempers and toppers weizhing more than 300
poundse except those included in class five;

(d) w®motor homes except those included in class fives

{e} furniturey fixturesy and equipments except that
specifically included in another classy used in commercial
establishments as defined in this section;

{f) x-ray and medical and dental eguipment; and

{g) citizens" band radios and mobile talephoness

(2) "Commercial establishment™ includes any bhotels
motel; office; petroleum marketing stationi or services
wholesaley retails or food-~handling businessa

{3) Class nine property is taxed at 13% of its wmarket
valueas®™

Section 10« Section 15~6-140y MCAy is amended to read:

%15-6~140. CLlass ten property -- description -~
taxable percentage. {1) Class ten property includes:

{a) radic and television broadcasting and transmitting
equipasnt;

(b} cahle television systems;

(c}) centrally assessed wutility allocations after
deductions of Tocally assessad propertiess except as
provided in:

(i) <class five for cooperative rural electrical and
caoperative rural telephone associations; and

{ii) class seven for rural telephone and ¢lectrical
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arganizations;

(d} coal and ore haulers;

{e) trucks weighing having a rated _capacity.  gf wmore
than 1 172 tonsy including those prorated under 15-24-102;

{f) ¢trailerse except those included in c¢lasses Tivey
eighty or nines including those prorated under 15-24-132;

(g) theater projectors and sound eguipment; and

{h} all other property not included in the preceding
nine classess

(2) <{Class ten prop=rty is taxed at 16% of its market
valuea"

Section 1le Section 15-6~201y MCAy is amended to read:

®15~6-201e Exempt categoriese (1) The following
categories of property are exempt from taxation:

{a) the property of:

(i) the United Statass the states countiess citiess
townss school districts;

{ii) irrigation districts organized under the laws of
Montana and not operating for profitj

(iiF) aunicipal corporaticns; and

(iv) public tibraries;

{b) buildingse with land they occupy and furnishings
thereins owned by a church and used for actual religious
worship or for residences of the «clergyy together with

adjacent land reasonably necessary for convenient use of

- -
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such buildings;

[c) property used exclusively for ajricultural and
horticultural societiess for educational purposess and for
hospitals;

(d} property that meets the following conditions:

(i} is owned and held by any assGcjation or
corporation organized under Title 35, chapter 2¢ 34 20y or
4 5+

{(ii}) is devoted exclusively to use in connection with a
cametery or cemeteries for which a permanent care and
improvement fund has heen established as provided for in
Title 35y chapter 20y part 3; and

{iii) is not maintained and operated for private or
corporate profit;

(e) Institutions of purely public charityj

{F} evidence of debt secured by mortgages of record
upon real or personal property in the state of Montanaj

{3) public art galleries and public observatories npot
used or held for private or corporate profit;

(h) all bhousehcld goods and furnitures including but
not Timited to clocksy musical instrumentsy sewing machines,
and wearing apparel of members of the familys wusad by the
ouner  for personal and domestic purposes or for furnishing
or eyuipping the family residence;

(i) a truck canopy cover or topper weighing less than
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300 pounds and having no accommodations attachede Such
property is also exempt from the fee in lieu of taxes

(j) a bicycley as defined in 61-1-123, wused by the
owner for personal transportation purposeswsj;

{k) _autompbliles _and frucks having s rated capacity of
three-quarters cf a ton or lessSa

(2) (a) The term "institutions of purely public
charity" includes arganizations awning and operating
facilities for the care of the retired or aged or
chronically ills which are not operated for gain or profite.

(b) The terms ™public art gallerias” and “public
observatories™ include onty those art ga]lefies and
observatoriess whether of public¢ or private ownerships that
are open to the public without charge at all reasonable
hours and are used for the purpose of education onlya.

{3} The fellowing portions of tha appraised value of a
capital investment made after January 1y 1979y in a
recognized nonfossil form of energy generationy as defined
in 15-32-102+ are exempt from taxation for a period of 10
years following installation of the property:

(a) $£20+4000 in the case of 2 single family residentiatl
dwelling;

(=) 3100,0002 in the ¢ase of 3 multifamily residantial
dwelling or @ nonresidential structure."

Section 12« Section 15-8-201y MCAy is amendad to read:

o S5B 256
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#]15~8-201. General assessment daye (1) The department
of revenue or its agent amusty between January 1 and the
secand Monday of July in each years ascertain the names of
all taxable inhabitants and assess all property subject to
taxation in each county. The department or jts agent fMust
assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight
of January 1 next precedings It must also ascertain and
assess all mobite homes arriving in the county after
midnight of January 1 next precedinges No mistake in the name
of the owner or supposed owner of real propertys howeversy
renders the assessment invalid.

(2) The procedure provided by this section may not
apply to:

(a} wmotor vehicles that are required by 15-3~202 to be
assessad on January 1 or upon thair anniversary registration
date} )

by, auiomobiles and trucks having a rated capacity .af
theeezguarters of a_ton or lessi

h¥ic) motor homes and travel trailers subject to a
fee in Vieu of property taxj

teyfd)y livestock:

td¥{e} property defined in 6i-1-104{2) as "™special
mobile equipment®™ that is subject to assessment for persenal

property taxes on the date that application is made for &
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special mobile equipment plate; and

teY{f)l mobile homes held by a distributor or dealer of
mobile homes as a part of his stock-in-tradee

(3) Cradits nust be assessed as oprovided in
15-1-101(1) ()"

Section 13« Section 15-8-202y MCAy is amended to read:

#]15-8-202. Motoer vehicle assessments (1) (a) The
department or its agent musty in each yeary ascertain and
zs55ess all motor vehicles other than guiomobiless trucks
bavipng a rated capacity of three¢-quacters of a ton or. lgsss
motor homess travel trailersy or mohile homes in each county
subject to taxation as of January 1 or as of the anniversary
registration date of those vehicles 5subject to é1-3-313
through €1-3-316 and 61-3-50le The motor vehicles shall be
assessed In  each year to the persons by whom owned or
claired or in whose possession or control they were at
midnigqht of January 1 or the anniversary registration date
therrofy whichever is applicablee

(b) Mo tax may be assessed against motor vehicles
subject _to _taxatjon that coastitute Inventory of motor
vehicle dealers as of January 1le These vehicles and all
other motor vehicles subject fo faxation brought inte the
state subsequent to January 1 as motor vehicle dealers®
inventories shall be assessed to their respective purchasers

as of the dates the vehicles are reqgisterea by the
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purchasersas

{¢) *Purchasers®™ includes dealers who apply far
registration or reregistration of motor vehiclesy except as
otherwise provided by 61-3-502.

{d) Goodsy waresy and merchandise of motor vehicie
dealarss other than new motor vehicles and new mcbilz homess
shall be assessed at market value as of January 1.

(2) In all cases where taxes or a fee in lieu of tox
were required to be paidy the applicant for registration or
rereagistration of a motor vehicles other than a mobile homey
is not relieved of the duty of paying taxes or the fee in
tieu of tax if the taxes aor fees have not been paid by &
prior applicant or owner.”

Section 14« Section 15-24—-10ls MCAy is amended +to
read:

M15-24~10le Assessment of proportionally reqgistered
interstate motor vehicle fleets —— tax payment required for
registraticne (1) The department of revanue shall assessy
for the purpose of personal property taxes, the taxable
yehicles in interstate motor vehicle fleets proportionally
registered under the provisions of &1-3-7i1 through
61-3-T33, and sa+d the assessment shall be apportionea on
the ratic of total miles traveled to in-state miles troveled
formula as prescribed by 5}-3-T2le Interstate wotor vehicle

fleets are hereby-deetared assessabie for taxation purposes
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upon application for proportional registration and shall-he
are assessed to the persons who own or claim or in whose
passession or contral the fleet is at the time of the
applicatione

{2) #Any Bith yespeci to any fleet contained in an
criginal application which has a situs for purposz of
property taxation in Montana by the terms of this part cr
any other provision of the laws of Montama between January 1
and April 1s sha¥}¥-be the taxable vehicles are taxec for a
full year. Any XNith respect 3o any fleet contained in an
ariginal application which acquiraes a2 situs for the purpose
of property taxation in Montana under the provisions of this
part or any other law of the state of Montana after April la
shald-mave the taxes oo taxable wehicles are apportioned as
provided in 15-24-303.

(3) #ny Hith _respegt to any fleet contained in a
renewal applicationg shal¥t--be the iaxable wehigles _are
assessed and taxed for a full yeare.

{4} Automobiles and trucks baving a rated ¢apacity of
thres—quarters of a ton. or less that _are part of ap
interstate gotor vehicle fleet ore subjzct to the light
xehicle licepnse fee imposed by {section 2]e If the fleet _jis
proportionally.  registereds the fee s apportioned.in the
same_fashion as the_regisiration fee under £1-3-721.

t4¥(53) Vehicles contained in a fleet for which current

v S BES
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taxesy_fegsz or _bLQibs have been assessed and oeid shall  not
be assessed or _gharged fees wunder this section upon
presentation to the department of proof of payment of tex
taxess feess or hothse for the current registration yezrs The
payment of personal property taxess__feess or hoths is a
condition precedent ta proportiocnal registraticon or
rereqgistration of an interstate motor wvehicle fleat.™

Saection 15« Section 15-24-102s MCAy is amended to
read:

n15~24-102. VYaluation of interstate fleets i
determination of aggregate tax due. The department of
revenue shall assess the_taxable vebicles of any interstate
motor vehicle fleet wmaking application for proportional
registration as follows:

(1) The purchase price pf the _faxable  _vehicles
depreciated by a schedule as prescribed by the department
shall determine the depreciated value.

(2} The depreciated value multiplied by the percent of
miles traveled in Montana as prescribed by 51-3-721 shall be
the assessed value.

(3) The sum of the assessed value of all faxable
vehicles included in the fleet multipliec by 162 shall be
the taxable value for the entire fleet.

(4} To determine the amount of tax duey the taxable

value of the entire fleet shall be multiplied by the

-15—

[}

10

11

12

13

. 14

15
16
17
18
19
20
21
22
23
24
25

LC 1360701

statewide average county mill Jevy plus state Jlevies as
hereinafter provided.®

Section 16« Section 15-24-i03y MCAsy is anmended tc
reads

#15-24-103+ Determination of average levy in state --
application to interstate fleets -- cost stated in
application for registrations. (1) The department of revenus
shall determine the aggregate tax in the entire state for
statzy countyy and local purposss levied on the ceneral
property of the state in the previous years excluding
special levies on property for Jocal irprovements and
spacial state levies on livestock for bountiess inspections
and protect!on_purposes,h

(2§ From the total taxable veluation of the geperal
property of the -‘state including net proceeds and the
aggregate tax as determineds the department shall compute
the average levy by dividing the aggregate tax by the total
state taxable valuations. The rate so determined shall
constitute the rate of taxation on the taxable value of at}
4nterstate—-trocks laxable yshicles of . an_ _intecsiaie. _mploc
xebicle fleei.

{3) The original cost of each ftaxgble vehicle shall be
inctuded on the application for proportional registration
under the provisions of 61-3-711 through 61-3-733« The

department shall determine the original cost when the owner

-1&—
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does not have this information on new or used vehicles or in
tne case of rebuiltc vehicless®

Section 17 Section 15-24-104¢ MCAy is amended to
reads

#15-264-10%4. Situs in state of proportionally
registered fleetss {1) For the purposes of this parts any
vehicle previously registered or which has had application
for registration made wunder the provisions of 61-3-711
through 61-3-T33 is hereby declared to have a situs in the
state for the purposes of taxation.

{2} The departaent or its designated agent shall
collect the personal property taxess license feess Of boths
prescribed herwetn ln this _parte."

Section 18. Section 15-24-105y MLAs is amended +o
read:z

u15-24-105. Deposit and distribution of taxes angd_fees
on proportionally registered fleets. The personal property
taxes deseribed-herein and licepse fees collected under thijs
gart shall be deposited with the state treasurer for
distribution to the general fund of each county gn._the
follewing basis:

L1 for persopnal_ _property taxess ‘according to the
ratic of the taxable valuation of each county to the total
state taxable valuationesi_ang

{21 _for light wvebicle license feess according Lo __the
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catio of tight vehicle Yicense feese other thag fees derived
frop _intersyate wmotor vehlcle flagtss _collected_ in each
county to the sum of a1l sych fees_ . collected _in all _the
sountiase®

Section 19« Section 15-24-301ly MCAy s amended ¢to
read:

"15-24-301« Personal property brought into the state
-+~ assessment —- exceptions -- custom combine equipmente. (1)
Property Except_as provided in subsections’ (23 theough (6.
praperty in the following cases §is subject te¢ taxation and
assessment for all taxes levied that year in the county In
which it is located:

ta) any personal property {including livestock}
broughte drivens or coming into this state at any time
during the year that 1Is used in the state for hires
compensations or profit;

(b} property whose owner or user is engaged in gainful
occupation or business enterprise in the state; or

(c} property which comes to rest and hecomes a part of
the general property of the state.

{2y The taxes on this property are levied in the same
manper and to the same extents except as otherwise provided,
as though the property had been in the county om the regular
assessment datey provided that the property has not been

regularly assessed for the year in some other county of the
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state.

{3} Nothing in this section shall be construed toc levy
a tax against a merchant or dealer within this state on
goodss waresy or merchandise brought into the county to
replenish the stock of the merchant or dealer in addition to
the tax levied against the inventory of 'said merchant or
dealer on tha regular assessment date.

(4) This section does not apply to any motor vehicle
broughty driveny or c¢oming into this state by any
nonresident person temporarily eaployed in Montana for a
period not exceeding 90 days If the motor vwehicle |s wusked
exclusively for transportation of such person.

(5) Agricultural harvesting machinery classified under
class eighty licensed in other states, and operated on the
lands of persons other than the owner of the amachinery under
contracts for hire shall be subject to a fee In lieu of
taxation of 3$35 per mechine for a 60-day periode The
machines shall be sub ject to taxation under class eight only
if they are sold in Montana. )

L&) The provisicons _of this . gart do oot adopply ta
sutomobiles . and . trucks hawing. _a._tated .capacity af
threg-quarters of .3.fcn oL lessa These wehicles are  subklect
to . fthe fee grayided for in (section 23"

Section 20e Section 15-30-121s MCAs s amended to

reads:
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#15-30-121s Deductions ajllowed in computing net
Incomes In computing net incomey therz are allowed as
deductions:

{1) the items referred to in sections 151 and 211 of
the Internal Revenue Code of 1954y or as sections 161 and
211 shall be labeled or amendedy subject to the Following
exceptions which are not deductible:

{a) items provided for in 15-30-123;

{b) ‘'state income tax paid;

(2) federal income tax paid within the taxable year;

{3) <child and dependent care expenses determined 1In
accordance with the provisions of section 214 of the
Internal Revenue Code of 1954 that were In effect for the
taxable year that began January 1y 1974« Howevere the
limitation set forth in section 214(2}(4)} of the Internal
Revanue Code of 1954 as that section was in effect for the
taxable 'year that began January ls 1974+ applies only to
payments made to & child ¢f the taxpayer who is under 19
years of age a8t the close of the taxable year and teo
payments made to an Individual with respect to whom a
deduction is allowsble under 15-30-112{5) to the taxpaver or
the taxpayer®s spouses

(4) that postion of an energy-related Investment
allowed as a deduction under 15-32-103;

{5) in the case of an Iindividuale political
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-~ o o

L)

10
11
12
13
14
15
i6
17
18
19
2C
21
22
23
4

25

LC 1360701

contributions determined in accordance with the  provisions
o1 secrion 213(a) and (b).of the Internal Revenue Code that

were In effect for the +taxable year ended Oecember 3ls

1978+
16y _dight _webicle license fagsse _as_ providaed Dy
Lsesction 2])e paid. during ihe taxable yeare®

Section 21. Section* 15~31-114y MCAs Is amended to
reads

®]15-31-114. Deductions allowed in computing income. In
computing the net incomey the following deductions shall be
allowed from the gross income received by such corporation
within the year from all sources:

{1} A1l the ordinary and necessary expenses paid or
incurred during the taxable year in the maintenance and
operation of its business and propertiesy Iincluding
reasonable allowance for salaries for personal services
actually rendereds subject to the limitation hereinafter
containady rentals or other payments fequired to be made as
a condition to the continued use or possession of property
to which the corporation has not taken or s not taking
title or in which it has no equitys No deduction shall be
allowed for salaries paid upon which the recipient thereof
has not paid #Mopntana state income tax; provideds howevers
that where domestic corporations are taxed on incoue derived

from without the statey salaries of officers pald in
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connaction with securing such income shall be deductible.

{2) {ta) A1l losses actually sustained and charged off
within the year and not compensated by insurance or
otherwisey including a reasonable allowance for the wear and
tear and obsclescence of praperty used in the trade or
businessy such allowance to be determined according to the
provisions of section 167 of the Internal Revenue Lode in
effect with respect to the taxable yeare. A} elections for
depreciation shall be the same as the alections made for
federal income tax purposes. No deduction shall be allowed
for any amount paid out for any bulldingsy permanent
improvementss or betterments made to increase the valtue of
any property or estatey and no deduction shall be made for
any amount of expense of restoring property or making  good
the exhaustion thereof for which an allowance is or has been
mades

{b) (i) There shall be allowed as a deduction for the
taxable period @ net operating loss deduction deterained
according to the provisions of this subsectione The net
operating loss deduction is the aggregate of net operating
loss carryovers +to such taxable period plus the net
operating tcss carrybacks to such taxable periode The term
"net operating loss®™ means the excess of the deductions
allowed by this sectiony 15-31-114 over the gross incomes

with the moaifications specified in (ii) of this subsections
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If for any taxable period beginmning after Decemher 31s 1970
2 mnet oparating loss is sustainedy such loss shall be a3 net
operating loss carryback to each of the three taxable
pariods preceding the taxable period of such loss and shall
be 2 npet operating loss carryover to e¢ach of the five
taxable periods following the taxable period of such Vosss A
net operating loss fTor any taxable period ending after
December 31s 1975+ In addition to being a net operating loss
carryback to each of the three preceding taxable periodse
shall be a net operating loss carryover to each of the seven
taxable periods following the taxable perlod of such Tossa
The portion of such Yoss which shall be carried to each of
the other taxable years shall be the excessy if anyy of the
amount of such loss over the sum of the net Income for each
of the prior taxable periods to which such loss was carrieds
For purposes of the preceding sentencee the net income for
such prior taxable period shall be computed with the
modifications specified in (ii){(B) of this subsection and by
determining the amount of the net operating loss deduction
without regard to the net operating loss for the loss period
or any taxable period thereafters and the net Income so
computed shall not be considered to be less than zero.

{ii) The wmodlfications referred te iIn (i) of this
subsection shall be as follous:

(A} No net operating loss deduction shall te allowed.

-2 3~
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{B)} The deduction for depletion shall not excead the
amount which would be allowable if computed under the cost
methode.

{€C) Any net operating loss carried over to any taxable
years beglnning after December 31y 1979, must be calculated
under the provisions of this section effective for the
taxable year for which the return claiming the net operating
loss carryover Is filed.

(iii} A net operating toss deduction shall be allowed
anly with regard to losses attributable to the business
carried on within the state of Montanae

(iv) In the case of a wmerger of corporationss the
surviving corporation shall not be allowed a2 net operating
loss deduction for net operating losses sustained by the
merged corparations prior to the date of mergere In the case
of a consolidation of corporationsy the new corporate entity
shall not be allowed a deduction for net operating 1losses
sustained hy the consolidated corperations prior to the date
of consolidations

(v) Notwithstanding the provisions of 15-31-531,¢
interest shall not be pajd with respect to 2 refund of tax
resulting from a net operating 10ss carryback Or carryover.

{vi) The net operating loss deduction shall not be
allowed with respect to taxable periods which ended on of

before ODecember 31le 1970y but shall be allowed only with
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respect +to taxable periods beginning on or after January 1ls
1971«

{3) In the case of mlnes._other natural depositsy oil
and gas wellsy and timbery a reasonable allowance for
depletion and for depreciation of improvements; such

reasonable allowance to be determined accarding ta the

- provislions of the Internal Revenue Code in effect for the

taxable vyears All elections made under the Internal Revenue
Code with vrespect to capitalizing or expansing exploration
and devalopment costs and intangible drilling expenses for
corporation license tax purposes shall be the same as the
elections made for federal incowme tax purposes.

(4 The amount of interest paid within the year on Its
indebtedness incurred in the operation of the business from
which its income is derivedi but no interest shall bpe
allowed &s @a deduction If paid on an indebtedness created
for the purchasey maintenances or improvement of property or
for the conduct of business unless the income from such
property or business would be taxa@bla under this parte

{(5) {a) Taxes paid within the year except the
following:

(1} TYoaxes imposed by this part.

{ii) Taxes assessed against lcocal benefits of a kind
tending to increase the value of the property assessed.

{iii) Taxes on or according to orfr measured by net

—-25-
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income or profits imposed by authority of the government of
the United Statese

{iv) Taxes 1imposed by any other state or country upon
or measured by net income or profitse

(b} Taxes daductible under this part shall be
construed to include taxes imposed by any countyy school
districty or municipality of this statea

£6) _Light wehicle license feess as provided by
Lsection 2]s paid withlo the years

£6¥(1) That portion of an energy-related investment
allowed as a deduction under 15-32-103.%

Section 22. Section 15-50-20T7s MCAy Is amended to
reads

"315~-50-207T. Credit against other taxes -- credit for
personal property taxes and cerkain fees. (1) The additional
lticense fees withheld or otherwise paid as provided herein
may be wused as a credit on the contractor®s corporation
license tax provided for in chapter 31 of this title or on
the contractor's Income tax provided for in chapter 304
depending upen the type of tax the contractor is required to
pay under the Taws of the states

(2) Personal property taxes of ljight _yehicle _iicense
feesy as_gprovided by [section 2Js paid in Montana on any
personal property of the contractor which is used in the

business of the contractor and is located within this state
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may be credited against the license fees required under this
chapter. Howevere in computing the tax credit allowed by
this sectlon against the contractor®s corporation license
tax or income taxy the personal property tax gr _light
yehicle license _fge credit against the license fees herein
reqguired shall not be considered as license fees paid for
the purpose of such Jncome tax or corporation license tax
credite™

Section 23a Section 61-3-303, MCAy is amended to reads

"61-3-303. Application for reqistration. (1) Every
owner of a sotor vehicle operated or driven upon the public
highways of this state shall for each motor vehicle owneds
except as herein otherwise expressly providedy file or cause
to be flled in the office of the county treasurer where the
motor vehicle s owned or taxable _an applicstion for
registration or reregistratien upon 2 blank form to be
prepared and furnished by the divisions The application
shall contalin:

{a) name and address of owners giving countye schoel
districty and town or city within whosz corporate limits the
motor vehicle is taxablesg _if. _lozables. or witbhin mhose
corporate limits. . the owoer®s cesideoce is lecatad if.the
actor vshicle is not tagables

(b) name and address of the holder of any security

interest in the motor vehicle;
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{c) description of motor vehicles including makae year
modelsy engine or serial numbery wmanufacturer?s model or
Tettery gross weighty type of bodye and if trucks the rated
canacitys;

(d} In case of reregistrationy the license number for
the preceding year; and

{e) such other information as the division nay
requires

(2) A person who files an application for reglstration
or rereglstration of a motor vehicles except of a mobile
home as defined in 15-1-101(1)y shall upon the filing of the
application pay to the county treasurer:

(a) the registrationh feey as provided in 61-3-311 and
61-3-321; and

{b) wunless it _bas beep previously paidi

1i) the personal property taxes assessedwyi

Lii) the new motor vehicle sales tax against the
vehicle for the current year of registrationy apdigr._the
license fae_lmgosed by [secilon 215 or

4iii) 'n the case of a motor homes travel trailers or
campery the fee in lieu of property tax for the current year
aof registrationy-uniess—the-sane-ghatl-have-sesn—theretofore
paid-for-the-yeary-before—the—-appiicatton--for-—registrotion
sr——reragistration—-may~be—necepted-by-the-esunty-treasnreras

{3} Tha application may oot be accepted by the county
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accoppany the applications

£3¥{4] The county treasurer may make full and complete
investigation of the tax status of the vehicles Any
applicant for registration or reregistration must submit
proof from the tax por other appropriate records of the
proper county at the request of the county treasurer.™

Section 24= Section 61-3-317y HMCAy is amended to read:

"5l-3~-317. New registration required for transferred
vehicle -~— grace period —-- penalty -- display of proof of
purchases Except as otherwise provided hereiny the new owner
of & transferred motor vehicle shall have a8 grace p=riod of
20 calendar days from the date of purchase to make
application and pay the taxess fegss or poths ms provided by
part 5 of this chapter er-the-fee-in-ticu-of-tex—as-provided
by--5%-3-52%y unless the tax or fee has been paid for the
yeary as if the vehicle were being registered for the Ffirst
time in that registration years IFT the motor vehicle was not
purchased from a duly licensed motor wvehicle dealer as
pravided in this chaptery it is not a violation of this
chapter or any other law for the purchaser to operate the
vehicle upon the streets and highways of this state without
a certificate cf reqistration during the 20-day periods
provided that at all times during that period a bil1l of sale

or other proof of purchase reciting the date of purchase Is
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clearly displayed in the rear window of the motor vehicle.
Ragistration and license fees cocllected under 61-3-321 are
not required to be paid when a lTicense plate is transferred
under this section and 61-3-335. Failurs to make application
within the time provided herein subjects the purchaser to a
penalty of $1Ga The penalty shall be collected by the county
treasurer at the time of reglstration and shall be In
addiéion to the fees otherwise provided by lawe.®

Section 25. Section 61-3-322s MCAy is amendead to read:

m61-3-322. Certificates of registration -- Issuances
(1) Upon completion of the application for registration on
forms furnished by the divisions the county treasurer shall
file one copy in his office and issue tc the applicant two
copies of the application marked YOwner®s Certificate of
Registration and ¥ex Payment Receipt®y one of which shall be
marked *file copy™.

(2) The certificate of registration shall contain upon
the face thereof the inforpation described in 61-3-202{2}.

{3) Every ownersy upon receiving a registration
receipty shall write his signature thereon with pen and ink
in the space provideds £Eveéry registration receipt or a
notarized photostatic copy or a duplicate thereof furnished
by the division shall at all times be carried in the wvehicle
to which It refers or shall be carried by the person driving

or in contr¢l of such vehicley whe shall display it wupon

= QB D55
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demand of a police officer or any officer or employee of the
division or the highway departmente.

{4) The county treasurer shall daily forward to tﬁe
division one copy of all applications for reglstration
received that daye

{5) [t shall mot be necessary for the county treasurer
to segregate the amount of taxes gor faeg for States countys
school districts and municipal purpases in the receipte”

Section 26. Section 61-3-332y MCAy Is amended to read:

"51-3-332. HNumber plates. (1) Every motor vehicle
which shal!l ba drivaen upon the streets or highways of this
state shall display both front and rear a number plates
bearing the distinctive number assigned such vehicles Such
number plate shall be in eight series: one series for owners
of motorcarse one TfTor owners of motor vehicles of the
motorcycle types one for trallerss one for truckss one for
dealers in vehlcles of the motorcycle type which shall bear
the distinctive Jletters ™MCD" or the letters "MC® and the
word "DEALER"y one for franchised dealers in new motorcars
{including trucks and trailers} or nNew and used motorcars
{including trucks and tralilaers) which shall bpear the
distinctive letter "O® or the word "DEALER", one for dealers
in used motorcars only (inc]udlng.used trucks and trailers)
which shall bear the distinctive letters "UD"™ or the letter

nu* and the word YOEALER™s and one for dealers In trailers
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and/or semitrailers (new or usad) which shall bear the
distinciive Tetters ®DTR® or the letters "TR™ and the word
"DEALER™s A11 such markings for the aforementioned kinds of
dealers® plestes shall be placed on the number plates
assigned thereto in such position thereon as the division
may designatce

{2) A1} number plateg for motor wvehicles shall be
issued for a minimum period of 6' yearsy shall bear a
distinctive markings and shall be furnished by the state,
In years when number plates are not issuede the division
shall provide nonremovable stickers bearing appropriate
registration aumbers which shall be affixed to the license
plates in usge

{3)] In the case of motorcars and trucksy number plates
shall be of metal 6 inches wide and 12 inches in length, For
number pltates Issued after 1976y the cutline of the state
of Montana shall be used as a distinctive border on such
license platesy and the word "Mentana™ with the year shall
be placed a2cross the bottom of the plates Such registration
plate shall be +treated with a reflectorized background
material according to specifications prescribed by the
divisions

t4) The  distinctive registration numbers shall begin
with @ number one¢ or with a letter-number combination such

as ™A L" or “AA 1"y or any other similar combination of
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letters and numbers and be numbered consecutively for each
series of platess The distinctive registration number or
letter-number combination assigned to the vahicle shall
appear on the plate preceded by the number of the county and
appearing in horlzontal order on the same horizontal
haseliney anc¢ the county number shall be separated froem the
distinctive registration number by a separation mark unless
a letter—nuaber combination is usede The dimensions of such
numerals and letters shall be determined by the.division,
provided that 211 county and registration numbers shall be
of equal heighte

{5} For the use of tax—exempt motor vehicles thay are
also exempt from the light vebicle Yicensg fes as__provided
in_subsection _(2)(a) of (section 21» in addition to the
markings harein provideds number plates shall have thereon
the following distinctive markings:

(a) rfor wvehicles owned by the state the division may
designate the prefix number for the various state
departmentsy and all numbered plates issued to state
departments shall bear the words "State Owned" and no year
nunber will be indicated thereon as these numbered plates
will be of a permanent nature» and will be replaced by the
division at such +time when the ohysical condition of
numbered plates requires sameas

{b) For vehicles owned by the countiesy
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municipalitiesey irrigation districts organized‘ under the
Taws of Montana and not operating for profitse and school
districts and wused and operated by officials and employeeas
thereof in line of duty as suchy and for vehicles on loan
from the United States government or the state of Montana,
tosr or owned bys the civil air patrol and used and operated
by aofficlals and employees thereof in the line of duty as
suchy there shall be placed on the number plates assigned
theretos Iin such position thereon as the division may
designatey the lTetter ®X®™ or the word "EXEMPT®". Distinctive
registration numbers for plates assigned to motor vehicles
of each of the counties in the state and these of the
municipalities and school districts sjituated within each of
said counties and those of the irrigation districts which
obtain plates within each county shall begin with number one
and be numbered consecutivelya

{6) 9n 311 number plates assigned to motor vehicles of

the truck and trailer types other than tax-exempt trucks

that_are also exeppt from the light wehicle lirense _fee_  as

and Lax excmpt
trailerss there shall appear the letter *T" or the word
“TRUCK" for plates assigned to trucks and the letters “TR™
or the word “TRAILER® for plates assigned to trailers and
housetrallerss The Jetters %KC" or the word ®CYCLE™ shall

appear for plates assigned to vehicles of the motorcycle
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typee

{7} Number plates Issued to a passenger cary trucke
trallers or vehicle of the motorcycle type may be
transferred only to a replacesment passenger care trucks
trailery or motorcycle type wehicle. No registration or
license fee may be assessed upon a transfer of a number
plate under 61-3-317 and 61-3-335.

{8) For the purpose of this chapters the several
counties of the state shall be assigned numbers as follows:
Silver Bowy 1; Cascades 2; Yellowstoneey 3; Hissoulae 4
Lewis and Clarky 53 Gallatine 63 Flatheady T3 Ferguse 8§
Powder Rivery 93 Carhoney 103 Phillipse 113 HIiTle 12¢
Ravallly 13; Custerp 1l4; Lakey 15; Dawsons 165 Roosevelty
17; Beaverhesady 18; Chouteaus 19; Yalleyy 205 Tooley 21; Big
Horns 223 Musselsheils 233 Blalney 245 Madisony 25; Ponderay
263 Richlandy 273 Powell, 28; Rosebuds 295 Deer Lodger 303
Tetons 313 Stiliwaters 323 Treasures 335 Sheridans 34%;
Sandersy 35; Judith Basiny 363 Danlelsy 37; Glaciers 353
Fallony 393 Sweet Grassy 40} McConey 41; Carterey 423
Broadwatery 43; Wheatlandy 443 Prairies 453 Granlftes 463
Heaghere 47; Libertys 4B: Parks 49; Garfields 50; Jeffersons
S1; MWibauxe 523 Golden Valleys 53; Mineraly 54} Petroleumy
553 Lincolny 56« Any new counties shall be assigned numbers
by the division as they may be formeds beginning with the

number STe*
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Section 27. Section 61~3-335, MCAy is awepded to read:

w51-3~335a Transfer of license plates to another motor
vehicles (1) Should the transferor make application for the
registration of another motor vehicle at any time during the
remainder of +the current registration year as shown on the
original certificate of registrations he may file an
application in the office of the county treasurer where the
motor vehicle is taxsbde registerede upon s form to be
prepared and furnished by the divisiony accompanied hy the
original certificate of registrations for the transfer of
the license platess The application for transfer of the
license plates frow the motor vehicle for which originally
issued to a wmotor vehicle acquired by the same parson in
whose name the original license plates were issuéed shall be
made within 20 days from date of acquiring the vehicle. The
use of the license plates shall not be legalized until
proper transfer of license plates has been mades

{2) License plates may be tramnsferrea pursuant to this
section without transferring ownership of the first vehiclea

{(3) Upon transfer of the license platesy the
registration of the motor vehicle from which the license
ptates were transferred expires. The certificate of
registration for such vehicle must be surrendered to the
county treasurer with the application for transfere®

Section 28. Section 61-3-342¢ MCAs is amended to read:

—36—
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»61-3-342. Temporary windshlield stickers Any purchaser
ot a motor vehicle who is unable to obtain license plates
from the county treasurer at the time he makes application
for registration or reregistration of aatd the vehicle
because the ;certiflcate of ownership J§s 1losts In the
possession of third partiesy or in tha process of reissuance
in this state or elsawhere may, upon making affidavit to
that effect upon a form prescribed by the division and upon
the payment of a fee of $2 to be collected by the county
treasurer and remitted to the divisions obtain from the
county treasurer of the county in which sa+d the vehicle iIs
subjeet to tex ha reglistered 2 temporary windshield sticker
of such sizes colors and design as the division may
prescribes to be validated by the <county treasurer for a
pariod of 60 days frog the date of issuances Sueh Jhe
purchasere upon displaying such the sticker on the ‘lower
right—hand corner of the windshield of sueh thg motor
vehicliey shakl-be-entitied-teo ggy operate sweh the vehicle
during the period for which sueh the windshield sticker has
been validated without displaying the registration

certificate or number plates or plate for the current yeare

Frovidedy—howevery—the Ihe county treasurer shall may not

sells and no person 3he¥l pay purchases more than one S0-day
temporary wWindshield sticker for any vehicles the ownership

of which has not changed since the issuance of the previous
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b0~day wWindshield sticker."

Section 29« 3Section 61-3-5G1ls MCAs Is amended to read:i

"51-3-501s HWhen vehicle preperty—-tax—+s Lfaxes and fees
8re dues (1) Property taxesy new car taxess light.wehigle
license _feess and fees in lieu of tax on a motor houé or
travel +trailer wmust be paid on the date of registration or
reregistration of the vehicles .

{2) 1If the anniversary date for  reregistration of a
vehicle passes while the vehicle is owned and held for sale
by a licensed new or used car dealery property taxess. _ljght
¥ehicle _license.  feugss or the fee in lieu of property taxes
abate on such vehicle properly reported with the department
of revenue until the vehicle is sold and thereafter the
purchaser shall pay the pro rata balance of the taxes or the
fee in lieu of tax due and owing on the vehicles

{3) 1Ia the event a vehicle's registration period is
changed under 61-3-315y a1l taxes and cother fees due thereon
shall be prorated and paid from the last day of the old
period until the first day of the new period in which the
vehicle shall be registered. Thereafter taxes and other fees
must be paid from the flrst day of the new period for a
minimum period of 1 years. When the change is to a later
registration periodsy taxes and fees shall be prorated and
pald hased on the same tax year as the criginal reglistration

period. Thereaftery during the appropriate anniversary
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registration periods each vehicle shall again register or
reregister and shall pay all taxes and fees due thereon for
a 12-month periode®

Section 30. Section 61-3-502¢ MCAy Is5 amended to read:

¥561-3-502+ Sales tax an new motor vehicles --
exemptionss {1) In consideration of the right to wuse the
highways of the statey there is imposed a tax upon all sales
of new motor vehicles for which a license is sought and an
original application for title Is made., The tax shall be
paid by the purchaser when he applies for his original
Montana 1icense through the county treasurer.

{2) The sales tax shall be:

{(a) 1 1/2% of the feoebe factory list price or feoebe
port-of-entry 1list pricey during the first quarter of the

year or prorated one-twelfth for each month or part of month

for a registration period other than a <calendar vyear or

calendar quarter;
(b) 1 17/8% of the list price during the second quarter
of the yearj
{c}) 374 of 1% during the third quarter of the years
(d) 3/8 of 1% during the fourth guarter of the years
{3} If the manufacturer or importer fails to furnish
the fa0ebe factory list price or fsoehe port-of-entry list
pricey the division may use published price tistse

{4} The proceeds from this tax shall be remitted ¢to
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the state treasurer every 30 days for credit to the state
highway account of the earmarked revenue funde

{5) The new vehicle js_subject to the light wvehicle
license  feooe §f applicablps but is not subject to any cther
assessments taxations or fee in lieu of tax during the
calendar year in which the original application for title is
madee

(6) {a) the applicant for original registration of any
new and unused motor vehicley or a new motor vechicle
furnished without charge by a dealer to a school district
for use as a traffic education motor vehicle by a schoc)
district operating a state-approved traffic education
program within the states whether or not previously licensed
or titlaed to the school district (except @ mobile home as
defined in 15-1-101(1))s acquired by voriginal cantract after
January 1 of any years is requiredy whenever the vehicle has
not been otherwise assessedy to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was In the state of Montana on January 1 of the
years ‘

{b) No motor vehlicle may be registered or licensed
upnder the provisions of this subsection unless the
application for registration is accompanied by 3 statement
of oriqgin to be furnished by the dealer selling the vehicles

showing that the vehicle has not previously been registered
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or ownedy except as otherwise provided hereines by any
persony firme corporations or association that ks not a new
motor vwvehicle dealer holding a franchise or distribution
agreement from a new car mamnufacturery distributory or
importere

{7) (2) Motor vehicles operating exclusively for
transportation of persons for hire within the 1imits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (l)e

{b} Motor vehicles brought or driven into Montana by a
nonresidenty migratoryy, bona fide agricultural worker
temporarily employed in agricultural work in this state
where those motor vehicles are wused exclusively for
transportation of agriéultura1 workers are also exempt from
subsection (L)

(c) vehicles lawfully displaying a licensed dealer’s
plate as provided in 61-4-103 are exempt from subsection (1)
when moving to or from a dealer's place of business when
unloaded or Joaded with deafer®s property ontyy and in the
case of vehicles having a gross loaded weight of lass than
244000 poundsy while being demonstrated in the course of the
dealer®s business."

Section 31s Section 61-3-503¢ MCA, is amended to read:

"51-3-503. Assessments (1} Except as  provlded __in
subsection (2)s th=_ following apply.to.tbe taxatioo.of motox
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vahicless

13) A person whe files an application for reglstration
or reregistration of a motor vehic)ey—sehar-then-d-metor
homey—trevelr—troitery-—or-—o-—-mebite-—home——as——defined—n
+5-%-1834¢33y shall before filing such application with the
county treasurer submit the application to the county
AS5€550re The county assessor shall enter on the
application in a space tc be provided for that purpose the
market value and taxable value of the vehicle for the year
for which the application for registration is mades

t2¥{k) Except as provided in subsection €3 {11{cC)»
motor vehiclesv—other—than—moter-homesy-¢travel-trailersy-or
mobite-hones-oa-defined-ta--156-4—28341}y are assessed for
taxes on Januvary 1 in each year Irrespective of the time
fixed by law for the assessment of other classes of personal
property and irrespective of whether the levy and tax may be
a lien upon real property within the states In no event may
any motor vehicle be subject to assessmentes levyy and
taxation more than once in each years

+34{g) Vehicles subject to the provisions of 61-3-313
through 61-3-316 shall be assessed as of the first day of
the registration periodsy and a lien for taxes and fees due
thereon shall occur on the anniversary date of the

registration and shall continue until such fees and taxes

= B 35T
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L£2) _The _ pravislons .of sgbsectioos. (l3(a) _through
{1i€c) do_not apply to automobjles and trucks having. a rated
capacity of three—quarters of o fon or _lesss motor. homess
trawel . frailekss or mobile homes as defined ip 15-1-21Q01(1)."

Section 32+ Section 61-3-50%4y MCA, is amended to reads:

%61-3-504. Computation of tax. The amount of taxes on
a motor vehicley other than o an automobjles Truck baving =
rated _capaciiy_ of _three-quarters of a ton or lesss motor
homes travel trailere or & mobile home as defined in
15-1-101(1)+ is computed and determined by the county
treasurer on the basis of the Tevy of the year preceding the
current year of application for registration or
reregistrations The determination ts entered on the
application form in a space provided therefore"

Section 33. Section 51-3-507y MCAe s amended to read:

®51-3-507« Exemptions Motor vehicles subject to
anniversary date registration as provided in 61-3-313
through 61-3-316 are exempt from the provisions of
61-3~503¢2341)(h) and 61-3-505.%

Section 34« Section 81-3-509+ MCAy is amended to read:

%61-3-509. Disposition of taxes and fees in lieu of
taxe The county treasurer shall credit all taxes on motor
vehicless _ llight _wehicle llcense fees provided for _ip
[section. 2]s and fees In lieu of tax on motor homes and

travel trailers collected to a motor vehicle suspense fundy
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and at some time between March 1 and March 10 of each vyear
and every 60 days thereaftery the county treasurer shall
distribute the money in the motor vehicle suspense fund in
the relative proportions required by the levies for states
countys school districty and municipal purposes in the same
manner as other personal property taxes are distributede®
Section 35 Section 6$1-3-701y MCAy is amended to read:
#61-3-T0ls Forelign vehicles used in gainful occupation
to be registered -- recliprocityes (1) Before any foreign
licensed motor vehicle may be operated on the highways of
this state for hires compensations or profit or before the
owner and/or user thereof uses the vehicle |If such owner
andfor user 5 engaged in gainful occupation or business
enterprise in the statey including highway works the owner
of the vehicle shall make application to a county treasurer
for reglistration upon an application form furnishea by the
divisions Upon satisfactory evidence of ownership submitted

to the county treasurer and the payment of property taxesa

‘If__appropriatas as required by 15-8-201 through 15-8-203 or

15-24~301 aor the paymeat of the light vehicle license fee as
provided by [section 2]+ the treasurer shall accept the
application for registration and shall collect the reguiar
license fee required for the vehicles

{2} The treasurer shall thereupon issue to the

applicant a copy of the application entitled %Owner®s

=
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Certificate of Registration and ¥Fam Payment Receipt™ and
ldikala 3 GUplicaie copy of the certificate to the divisions
The treasurer shall at the same time issue to the applicant
the proper license plates or other identification markersy
which shall at all times be displayed upon the vehicle when
cperated or driven upen roads and highways of this state
during the period of the life of the licensea

(3) The regltstration receipt shall not constitute
evidence of ownership but shall be used ocnly for
ragistration purposas. No Montana certificate of ownership
shall be issued for this type of registrations

(4) This section is not applicable te any vehicle
covered by a valid and existing reciprocal agreament or
declaration entered Into under the provisions of the laws of
Montanae™

Section 36« Section 61-6-302¢ MCAs is amended to read:

P51-6-302. Proof of compliance. (1) Befere [xgcept as
provided in_subsection (2)s before any applicant reguired to
register his motor vehitle may do sos the applicant must
certify and display to the county treasurer an automobile
liability insurance pelicyy a certificate of self-insurance,
a posted indemnity bonde or eligibility for an exemption
under 61-6-303 covering the motor vahicle. The certification
shall be on a form prescribed by +the division of motor

vehicles. The division may immediately cancel the
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registration and license plates of the vehicle upon
notification that the insurance certification was not
correctly representedas

42) _an applicant for reglstration of an. cutomobile or
a__truck _having a rated capacitiy of three-quarters qf a ton
QL lessa who wisbes to register the vwehicle Dy @ajl. musi
sign  a__staiement _on _the _application stating that ithe
applicaot._is io compliaoce wWith _the fivancial djabi}ity
requirepents of £1=-6=301.

23131 An owner of a motor vehicle who ceases to
maintain the insurance or bond requlired or whose certificate
of self-insurance is canceled or whose vehicle ceases to be
exempt shall immediately surrender the registration and
license plates for the vehicle to the county treasurer for
delivery to the division and wmay not operate or permit
cperation of the vehicle in Montana wuntil Jinsurance has
again been furnished as required and the vehlcle is again
registered and licenseda.®

Section 37. Section 61-1C0-233¢+ MCA, is awended teo
reads

"51-10-233. Excess weight -~ penaltieses (1} The
operator is subject to the penalties stated in 61-10-232
whenever the gross loaded weight of any +trucksy truck
tractory trailers or semitraller operated upon any highway

in this state exceeds the gross vehicle weight shown on:

~46- SB 35;‘_—



N e VM o ow N

10
11
12
13
1%
15
14
17
i8
19
20
21
22
23
24
25

LC 1360701

{a) the ouwner's certificate of registration and tex
payment recelpt issued under 61-3-322; or

{b) the gross vehlcle weight receipt Issued under
63—-10-227.

(2) In additions the operator shall immediately pay to
the nearest county treasurer or to the department the
difference between the fee already paid and that applicable
to the gross weight of his vehicla before unloading the
excessy provided that it does not eaxceed the legal axle
weighte"

Section 384 Section 7-1-2111s MCAy is amended to read:

"T~-1-2111« Classification of countles. (1) For the
purpose of regulating the compensation and salaries of all}
county officersy not otherwise provided forey and for fixing
the penalties of officers® bondses the several counties of
this state shall be classified according to that percentage
of the true‘and full valuation of the property therein upon
which the tax levy is madey as follows:

f%3{a) first clrass~—all counties having such a taxable
valuation of $50 milllion or overj;

+2342) second class--all counties having such 2
taxable valuation of more than $30 million and less than $50
millions

13¥4ic) third class--all counties having such a taxable

valustion of more than $20 million and 1less than $30
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milliong

+43{d) fourth class=--al} counties having such a
taxable valuation of more than $15 million and less than 320
atllions

+59f{g} fifth class--all counties having such a taxable
valuation of more than 310 @million and 1less than 315
mitlicen;

+6¥LE) sixth class—--all counties having such a taxable
valuation of more than $5 million and less than $10 million;

£¥+(g)l seventh class=~all counties having such a
taxable valuation of less thon $5 millione

12)..As_used In this sections toxable _valuation @gans
the  taxzable _yalue. of taxable.property in the county as of
tbe time of getorminaticn plus that portjon of _the taxable
xalue of the county on Decesber 31s 1981 atiributable io
auteomcbiles _and trucks  havipg a_ _ rated _capacity _ of
three-guarters of a ton or less."

Section 39. Section 7-3-1321,y MCAs is amended to read:

®7=3-1321. Authorization to incur indebtedness --
limitations. (1) The consolidated municipality may borrow
money or Iissue bonds for any municipal purpose to the extent
and in the manner provided by the constitution and laws of
Montana for the borrowing of money or issuing of bonds by
counties and cities and townse

{2} The municipality shad} zay not become indebted in

—-48~
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any manner or for any purpese to an amountsy including
existing indebtednessy in the aggregate exceeding 5% 28% of
tha taxable wvalue of the taxable property thereins as
ascertained by the 1last assessment for state and county
taxes prior to incurring such indebtedness. Al11 warrantsy
bondss or obligations in excess of such amount given by or
on behalf of the municipality shall be voide"

Section 40. Section T-6-2Z11lsy MCAy is amended to read:

»7-6-2211. Authorization to ¢eonduct county business on
a cash basise (1) In case the +total indebtedness of a
countys lawful when incurredy exceeds the limit of 8% 22,5%
established In 7T-7-2101 by reason of great diminution of
taxable values the county may conduct Its business affairs
on a cash basis and pay the reasonable and necessary current
expenses of +the county out of the cash in the county
treasury derived from its current revenue oand under such
restrictions and regulations as may be imposed by the board
of county commissioners of the county by a2 resolution duly
adopted and included in the minutes of the boarde.

{2} Nothing In this section restricts the right of the
board tce make the necessary *tax levies for interest and
sinking fund purposess and nothing in this section affects
the right of any creditor of the county to pursue any remedy
now given him by l1aw to obtain payment of his claime®

Section 4le Section 7-6-4%121y 4CAe is amended to read:

—49-
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w1-6—4121l. Authorization to conduct municipal business
on a cash basise ([1) In case the total indebtedness of a
city or town has reached % 171X of the total taxable value
of the property of the city or town subject tc taxations as
ascertained by the last assessment for state and county
taxess the city or town may conduct its affairs and business
on a cash basis as provided by subsection (2}.

(2} (a) Whenever a city or town |Is conducting its
business affairs on a cash basisy the reasonable and
necessary current expenses of the city or town may be paid
out of the cash In the city or town treasury and derived
from Its current revenues, upder such restrictions and
regulations as the city or town council may by ordinance
prescribes

{b) In the event that payment is made in advances the
city or town may require a cash deposit as collateral
security and indemnityy equal in amount to such paymente and
may hold the same as a special deposit with the city
treasurer or town clerks in packege forms as a pledge for
the fulfillment and performance cf the contract or
obligation for which the advance is mades

(c) Before +the payment of the current expenses
mentioned aboves the city or town council shall first set
apart sufficient money to pay the interest upon Its legal,

validy and outstanding bonded Indebtedness and any sinking
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funds therein provided for and shal? be authorized to pay
all wvalid claims against funds raised by tax especially
authorized by law for the purpose of paying such claimse™
Section 42« Section T-6-4254sy MCAe Ii5 amended to read:
®7-6-4254. Limitation on amount of =mergency budgets
and appropriationss (1)} The total of all emergency budgets
and appropriations made therein in any one year and to be
paid from any city fund shed} gay not exceed 25% 3I8BI of the
total amount which could be produced for such city fund by a
maximun levy authorized by law to be made for such fundy as
shown by the last completed assessment roll of the countys
{2} The term "taxable property™y as used hereins means
the percentage of the value at which such property is
assessed and which percentage is used for the purposes of
computing taxes and does not mean the assessed value of such
property as the same appears on the assessment rolla.™
Section 43s Section 7-7-107+ HCA, is amended to read:
=7-7-107+ Limlitation on amount of bonds for
city-county consolldated unitse (1) Except as provided in
7T=-7=-198y ne city-county consolidated local government may
issue bonds for any purpose whichy with all outstanding
indebtednessy may exceed 234 33X of the taxable value of the
property therein subject to taxation as ascertained by the
last assessment for state and céunty taxess

(2} The issuing of bonds for the purpose of funding or

-51_
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refunding outstanding warrants or bonds is not the incurring
of a new or additional indebtedness but is merely the
changing of tha evidence of outstanding indebtadness.”™

Section 44+ Section 7T-T-10By MCA, is amended to read:

®7-7-108s Authorization for additional indebtedness
for water or sewer systemse (1)} For the purpose of
constructing a sewer system or procuring & water supply or
constructing or acquiring a water system for a city-county
consclidated government which shall own and contrel such
water supply and water system and devote the revenues
therefrom to the payment of the debty & city-county
consolidated government may incur an additional indebtedness
by borrowing money or issuing bondse

{2) The additicnal indebtedness which may be incurred
by borrowing monay ar issuing bonds for the construction of
a sewer system or for the procurement of a water supply or
for both such purposes may not in the aggregate exceed 10%
over and above tha 238 39X referred to in T7-7-107 of the
taxable value aof the property therein subject to taxation as
ascertained by the last assessment for state and county
taxese®

Section 45« Sectlion T-T-2101s MCAy iS5 amended to read:

"T-T-210le Limitation on amount of county
indebtednesss (1) No county may become indebted in any

manner or for any purpose to an amounts Iincludiag existing
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indebtednessy in the aggregate exceeding 38% 23% of the
taxabie value of the property therein subject to taxation as
ascertained by the 1last assessment for state and county
taxes previous to the incurring af such indebtadnesse.

{(2) No county may incur indebtedness or liability for
any singl2 purpose to an amount exceeding $40+000 without
the approval of a majority of the electors thereof voting at
an @lection to be provided by lawy except as provided in
T-21-3413 and T7-21-3414."

Section 46« Section 7-7-2203s MCAs i5 2mended to read:

"7-7-2203. Limitation an amount of bonded
indabtednesse (1) Except as provided in subsections (2) and
{3)s nc county may issue general obligation bonds for any
purpcse whiche wWith all outstanding bonds and warrants
except county high school bonds and emergency bondsy will
exceed 9% 1lle25% of the ltaxable value of the property
thereiny to be ascertained by the last assessment for state
and county taxes prior to the proposed issuance of bondse.

(2} A county may issue bonds whichy with all
outstanding bonds and warrantse will excead 9% 11a23% but
will not exceed 29% 37 of the +taxable wvalue of such
propertys when n2cessary to do soy for the purpose of
acquiring land for a site for county high school buildings
and for erecting or acquiring buildings therean and

furnishing and equlpping the same for county high school
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pUrposess

{3) The foregoing Tlimitation shall not apply to
refunding bonds issued for the purpose of paying or retiring
county honds lawfully issued pricor to January 1y 1932."

Section 4Te Section T-7-4201s MCAs Is amended to read:

PT~-T-4201- Limitation cn amount of bonded
indebtednesss (1)} Except as otherwise provideds no clty or
town méy issue bonds or incur other indebtedness for any
purpose in an amount which with a1l outstanding and unpaid
indebtedness will exceed 9% 28% of the taxable value of the
property therein subject to taxations to be ascertsined by
the last assessment for state and county taxesS.

{2) The issuing of bords for the purpose of funding or
refunding outstanding warrants or bends is not the incurring
of a new or additional indebtedness but is merely the
chanjing of the evidence of outstanding indebtednesse"

Section 48« Section 7-7-4202y MCAs is amended to read:

"7-T-4202+ Speclial provisions relating to water and
sewery systemse {1) MNotwithstanding the provisions of
T-1-4201+ for the purpose of constructing a sewer systeme
procuring a water supplys or constructing or acquiring a
water system for a city or town which owns and controls the
water supply and water system 3nd devotes the revenues
therefrom to the payment of the debty @ city or town may

incur an  additional indebtedness by borrowing money or

= QB 359



~N W W N

10
i1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 13560/01

issuing bondse

{2) The additional +total Indebtedness that wmay be
incurred by borfowing meney or issulng bonds for the
construction of a sewer systems for the procurement of a
water supplys or for both such purposesy including all
indebtedness theretofore contracted which is unpaid cor
outstandingy may not in the aggregate exceed 36% 533 over
and above the 8% 2fixe referred to in 7-7-4201y of the
taxable value of the property thereln subject to taxation ss
ascertained by the last assessment for state and county
taxese”

Section 49+ Section 7-13-4103y HCAsy is amended to
read:

®*7-13-4103« Limitation on indebtedness for acquisition
of natural gas systems The total amount of indebtedness
authorized to be contracted in any forms including the
thén-existing indebtednessy must pot at any time exceed #i%
11z of the total taxable value of the property of the city
or town subject to taxation as ascertained by the last
assessment for state and county taxes.™

Section 50« Section T-14-236s MCA, is amended to read:

*7-14-236« Limitation on bonded indebtednessa The
amount of bonds issued to provide Ffunds for the district and
outstanding at any time shall not exceed 5% 23X _pf_the

taxable w¥alue of taxable property therein as ascertained by
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the Jast assessment for state and county taxes previous to
the issuance of such bondse™

Section 5le« Section T-14-2524y MCAey is amended to
reads:

®T-14~-252%. Limltation on amount of bonds issued —
excess voides (1} Except as otherwise provided hereafter and
in 7-7-2203 and 7-7-2204y no county shall issue bonds whiche
with 211 outstanding bonds and warrants except county high
schocel bonds and emergency bondse will exceed 9% 112255 of
the taxable value of the property therelnes The taxable
property shall be ascertained by the last assessment for
state and county taxes prior to the issuance of such bendsa

{2) A county may issue bonds whichs With aty
outstanding bonds and warrants except county high school
bondsy will exceed 9% 11425% but will not exceed 8% 22,53
of the taxable value of such property wher necessary for the
purpose of replacings rebuildinge or repairing county
buildingss bridgesy or highways which have been destroyed or
damaged by an act of Gods disastery <catastropher or
accident.

{3) The vwvalue of the bonds Iissuwed and 211 cther
outstanding indebtedness of the countys except county high
school bondsy shall not exceed 3I8% 22,5% of the taxable
value of the property within the county as ascertained by

the last preceding general assessmenta®
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Section 52. Section 7-14-2525, MCAy iS amended to
r<ads:

®1-14-2525. Refunding agreements and refunding bonds
authorlizeds (1) Whenever the tot2l indebtedness of a county
exceeds 18% 22,.5% of the +taxable value of the property
therein and the board determines that the county is unable
to pay such indebtedness in fulls the board may:

(3) negotiate with the bondholders for an agreement
whereby the bondholders agree to accept less than the full
amount of the bonds and the accrued unpaid Interest thereon
in satisfaction thereof;

{b) enter into such agreement;

{c) issue refunding bonds for the amount acreed upone

{2) These honds may be Issued in more than one seriasey
and each series may be either awmortization or serial bondsa.

{3) The plan agreed upon betwaen the board and the
bondhoiders shall be embodied in full in the resocluticn
providing for the issue of the bondse«™

Section 53. Section 7-14-4402y HKCAy is amended to
read:

"T-14-4402+ Limit on indebtedness to provide bus
services The total amount of Indebtedness authorized under
T-14-4401{1) to be contracted in any forme including the
then-existing indebtednesss may not at any time exceed 8%

284 of the total taxable value of the property of the city
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or town subject to taxation as ascertained by the last
assessment for state and county taxese No money may be
borrowed or bands issued for the purposes specified In
T~14-4401(1) until the proposition has been submitted to the
vote of the taxpayers of the city or town and the majeority
vota cast in its favor."

saction 54« Section 7-16-232T7y MCAs is amended to
read:

»T-16~232T« Indebtedness for park PUrposese (1)
Subject to the provisions of subsection {2}+ a county park
boardy in addition to powers and duties now given under Taws
shall have the power and duty to contract an indebtedness in
behalf of a countys upon the credit thersofy for the
purposes of T-16-2321(1) and (2).

(2) (a) The total amount of indebtedness authorized to
be <contracted in any Fforms including the then-existing
indebtednessy must not at any time exceed 3% 13X of the
taxable value of the taxable property of ig the county
ascertained by the last assessment for State and county
taxes previous to the incurring of such indebtedness.

(b} Ho money mest pay be borrowed on bonds issued for
the purchase of lands and improving same  for any such
purpose until the proposition has been submitted to the vote
of those qualified under the provisions of the state

constitution to vote at such election in the county affected

-58- B 3 55——-—
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thereby and a majority vote is cast in favor thereof."

Section 55+ Sectlon 7T-16-4104s MHCAy is oamended to
reagt

®"7-16-4104« Authorization for wmunicipal indebtedness
for variocus culturaly socials and recreational purposess (1)
A city or town council? or commission w®»ay contract an
indebtedness on behalf of the city or towns upon the credit
thereofs by borrowing money or issuing bonds:

{a} for the purpose of purchasing and improving lands
for public parks and grounds;

{b) for procuring by purchases constructions or
otherwise swigming poolss athletic fieldse skating rinkse
playgroundsy auscumsy 2 golf coursey a site and building for
a civic centery a youth centers or combination ther=ofi and

{c}) Ffor furnishing and equipping the samee

{2} The total amount of indebtodness authorized to be
contracted in any foree including the then-existing
indebtednesss may not at any time exceed 3% 165 of the
Laxable value of the taxable property of the city or town as
ascertained bdy the Jlast assessment Ffor state and county
taxes previous to the fncurring of such indebtednesss No
money may be borrowed on bonds issued for the purchase cof
lands and improving the same for any such purpose until the
propesition has been submitted to the vote of the qualified

electors of the city or town and a majority vote is cast in
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favor thereof."™

Section 56« Section T-31-106y MCAs is amended to read:

=7-31-106« Authorization for county to issue bonds --
election requireds {1) If the petition Is presented to the
board of county commissionerss it shall be the duty of the
boards for the purpose of raising moncy to meet the payments
under the terms and conditions of said contract and other
necessary and propef-expensas in and about the same and for
the approval or disapproval thereof:

fa) to ascertaine within 30 days after submission of
the petitions the existing indebtedness of the county in the
aggregate; and

(b) to submity within 60 days after ascertaining the
samey to the electors of such county the proposition to
approve or disapprove the coptract and the issuance of bonds
necessary to carry out the sames

{2) The amount of the bonds aythorized by this section
shalt gmay not exceed 5% 22,5% of the taxable value of the
taxable property thereins inclusive of the existing
indebtedness thereofs to be ascertained by the Tast
assessment for state and county taxes previous to the
issuance of said bonds and Incurring of said indebtedness."™

Section 57« Section 7-31-107y MCA¢+ i5 amendad to read:

¥7-31-107. Authorization for wmunicipality to issue

bonds -~ election required« (1) If said petition is
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presented to the council of any incorporated city or towne
the councily for the purpose of ralsing woney to weet the
payments under the terms and conditions of said contract and
other necessary and proper expenses in and about the same
and for the approval or disappraval thereof:

{a) shall ascertaine within 30 days after submission
of the petitions the aggregate indebtedness of such city or
town; and

{b) shall submity within 60 days after ascertalning
the sames to the electors of such city or town the
proposition to approve or disapprove sald contract and the
issuance of bonds necessary to carry out the samee

{2} The amount of the bonds authorized by this section
shetd pay not exceed 3% 15.5% of the taxable value of the
taxable property thereing inclusive of the existing
indebtedness thereofs +to be ascertained in the manner
provided in this part.m

Section %8s Section 7T-34-2131s MCLAs is amended to
read:

w7-34-2131. Hospital district bonds authorizeds (1) A
hospital district may borrow money by the issuance of its
bonds to provide funds for payment of part or a1l of the
cost of acqguisitions furnishings equipmenty improvements
extensiony and betterment of hospital facilities and to

provide an adequate working capital for a new hospitale.
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(2) The amount of bonds issved for such purpose and
ocutstanding at any time shad}} gay not exceed 5% 22.5% of the
taxable yalue of the property theréln as ascertained by the
last assessment For state and county taxas previous to the
issvance of such bonds.

(3} Such bonds shall be authorizedy sclds and issued
and provisions made for their payment In the manner and
subject to the conditions and limitations prescribed Ffor
bonds of second- or third-class school districts by Title
20+ chapter 9, part 4.

{#) Nothing herein shall be construed to preclude the
provisions of Title 50y chapter 69 part ly allowing the
state to apply for and accept federal funds.®

Section 59« Section 19-11-503y MNCA. is amended to
read:

®19-11-503. Special tax levy for fund requlireds (1)
The purpose of this section is to provide a means by which
each disability and pension fund may he maintalned at a
Tevel =gual to 2% 3% of the taxable valuation of all taxable
property within the limits of the city or town.

{2) HWhenever the fund contains less than 2% 3% of the
taxahle valuation of 21l taxable property within the limits
of the city or townsy the qoverning body of the city or town
shally at the time of the levy of the annual taxe levy a

special tax as provided in 19~11-594« The special tax shall

- QB 355
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be collected as cother taxes are ccllected andy when so
collectedr shall be paid into the disability and pension
Fundg.™

Section 60 Section 19-11-504, MCAy §s amended to
reads:

*19-11-504« Amount of special tax levys (1) Whenever
the total amount of <the fund Is Vess than 2% 1% of the
taxable valyation of all taxable property within the 1limits
of the city or towns the special tax levy shall bes

(3a) not less than 1 mill or more than 4 mills on each
dollar of taxable valuation of all taxable property within
the limits of the city or town; and

(b} an amount sufficient to provide a growth per year
in the fundy considering all scurces of income to the fund
and the payment of obligations out of the funds equal %o the
sum produced by 1 mill JYevied on the taxable valuation of
211 the taxable property in the city or towne

(2) The special tax levy shall be a fractional part of
1 mill whenever: 7

{a)} the total amount of the fund is less than #% 32X
but more than IN¥ 1a5F of the taxable valuation of all
taxable property within the city or town; and

{b] the special tax levy of a fractional part of 1
mill will produce sufficient revenue to cause the funds

considering all sources of income to the fund and all
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payments to be made out of the fund, to exceed 28 3L of the
taxatle valuation of all taxable property within the city or
towne

{3) 1In cities cof the third classy when the fund
contains an awount which is tess than 2% 33 of the taxable
valuation of a1l taxable property in the city or ‘towns the
city council shall 1levy an anpual special tax of not less
than 1 =mill and not more than 4 mills on each dollar of
taxable valuction of all taxable property within the city or
towne"

Section 6l. Section 20-9-405, NCAy IS amended to read:

"20~9-406. Limitations on amount of bond issues (1)
The maximum amount for which each school district may beccme
indebted by the issuance of bondss inctuding an
indebtedness represented by outstanding bonds of previous
issues and registered warrantss [s 29% 45% of the taxable
value of the property subject to taxation as ascertained by
the last completed assessment for statee countys and schoel
taxes previous to the incurring of such indebtednesss The
29% 43% maximums howevers may not pertain to indebtedness
Imposed by special improvement district obligations or
assessments against the school districte A1l bonds issued
in excess of such amount shall be null and voids except as
provided in this sectione

{2} When the total indebtedness of a schoel district

64—
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has reached the £%% 43k limitation prescribed in this
sectiony the school district may pay all reasonable and
necessary expenses of the school district on a cash basis in
accordance with the financial administration provisions of
this chapter.

(3} wWhenever honds are (issued for the purpese of
refunding bondss any moneys to the credit of the debt
service fund for the payment of the bonds to be refunded are
applied towards the payment of such bonds and the refunding
bond issue is decreased accordinglye®

Section 62+ Section 20-9-502+ MCAy is amended to read:

#20-9-~502. Purpose and authorization of a building
reserve fund by an elections. (1) The trustees of any
districty with the approval of the qualified electors of the
districty may establish a building reserve for the purpose
of raising money for the future constructions equippings or
entarging of school bulldings or for the purpose of
purchasing Tand needed for school purposes in the districte.
In order to submit to the qualified electors of the district
a ouilding reserve proposition for the estab]lshmeqt of or
addition to a building reserves the trustees shall pass a
resgiution that specifies:

{(a} the purpose or purposes for which the new or
addition to the building reserve will be used;

(b) the duration of time over which the new or
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addition to the bullding reserve will be ralised in annuale
equal installments;

{c) the total amount of money that will be raised
during the duration of time specified in subsection (i}(b);
and

{d} any other requirements under 20-20-201 for the
calling of an election.

{2) The total amount of building reserve when added to
the outstanding indebtedness of the district shall not be
more than 58 4%9% of the taxable wvalue of the taxable
property of the districte Such Jlimitation shall be
determined in the manner provided in 20-9-406« A building
reserve tax authorization shall not be for more than 20
yearse

(32) The election shall be conducted in accordance with
the school election laws of this titles 2and the electors
qualified +to wvote in the election shall be qualified under
the provisions of 20-20-301. The ballot for a building
reserve proposition shall be substantially in the following
form:

DFFICIAL BALLOT
SCHOOL DISTRICT BUILDENG RESERYE ELECTION

INSTRUCTIONS TO VOTERS: Make an X or similar mark in

the wvacant square before the words WBUILDING RESERVE~«~YESW™

if you wish to vote fer the establishment of a building

w [P DES
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-resgryve (addition to the building resarve); if you are

opposed to the .establishment of a bullding reserve (addition
to the building reserve) wmake an X or similar mark in the
square before the words "BUILDING -RESERVE--ND%,

Shall the trustees . be  suthorized to impose an
additional levy sach year for .asee .yoars +to .establish a
building reserve {add to the building -reserve) of this
school district 4o raise @ total amount of cees - dollars
{3eese)r for the purpose(s) eeee {here state the purpose or
purposes for which the bultding reserva will be used}?

[]BuiLbING RESERVE--YES.
[[] sutLoine seserve——na.

(%) The building reserve .proposition shall -be approved
if a majority of those electors voting at the electiom
approve the estaplishment of or addition to such building

reserves. The annual budgeting and taxation authority of the

trustees ¥for a building reserve shall -be computed by

dividing the total authorized amount by the specified numbsr
of yearse The authority of the <trustees %o budget and
impose the taxation for the amsnual amount to be raised for

tha building resarve shall Japse whens at a8 later timey a

-bond issue s approved by tha qualified electors of the

district for the same purpose .or purposes for which <the
buildipng reserve fund of the district was establisheds

Hhenever a subsequent bond issue Js made Ffor the same
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purpose or purposes of a bullding reserve, the money in the

building reserve shall be usad for such purpose ar purposes

-before any foney realized by the bond issue is uUsedd™

Section &3. 3ection 85-T-2001s NCAs is amended to
reads

®g5~T~200le Limitations on debt—incurring power. {1}
The board of commissicners or other officers of “the district
may not iAcur any debt or liabilltyy either by issuing bonds
or otherwisey, oxcept as provided- in “this chaptére« No
irrigation district mey become indebtedy in any wanner of
for any purpese in any one years in an amount exceeding +5%
184153 of the assessed valuation of the distridty except as
provided in subsaction {(2).

{2} {a) For the purpose of organizations: for any of
the immediate purposes of this chapter; to ma3ke or purchase
surveysy planse and specifications; for stream gauging and
gathering data; or to make any repalrs occasioned by any
calamity or other wunforeseen contingeacys the board of
commissioners ways in any one years incur the indahtedness
of as wmany dollars as there are écres in the district and
may cause .warransts of the district to fssue therdfors

{b) For ‘the purpese of organizaticens for any of the
immediate _purposes of this chaptery or to meet the expenseés

occasioned by any calamity or other unfgareseen contingencys

the .board of commisslioners mays in any one years Incur (in

-68-
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addition to the 5% 18,752 Vimitation of subsection (1))} an
additional indebtedness not exceeding 0% 1225% of the
assessed valuation of the district and may cause warrants of
the district to issue therefore

{c) The ¥imitation of subsection {l) does not apply to
warrants issued for unpaid interest on the valid bonds of
any irrication districte

{d) The limitation of subsection {1} does not apply to
any bonds issued under this chapter pursuant to a provision
which expressly supersedes the limitations.

(3} Any debt or liability incurred in excess of the
timitations provided by the irrigation district Yaws is
voide"

Section 64 Validatione Notwithstanding any provisons
of this acty any outstanding indebtedness or bond issue on
January ls 1982, of any governmenta! suodivision 15 not
invalidated because of any changes in the taxable valuation
of the subdivision due to removal of automobiles and trucks
having a ratad capacity of three-quarters of a ton or 1ess
from the tax bases

Section 65. Codification instructiona Sections 1
through 6 are intended to be codified as an Integral part of
Title o1y chapter 3y part 5, and the provisions of Title 61
apply to sa2ctions 1 through &.

Section 64. Effective date. (1) Except as provided in

~65G =
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subsaction {2}y this act is effective Japuary ly 1982,

{(2)

Section 5 is effective on passage and approval.

—-End—

-70-
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- STATE OF MONTANA .
REQUEST NO. _297-3+

FISCAL NOTE
Faym BID-15

In compliance with a written request received February 4 ., 19 81 , there is hereby submitted a Fiscal Note
Senate Bill 355

for pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

This proposal would replace the current ad valorem tax on automobiles and light trucis
with a system of uniform fees. It increases limits for various indebtedness categories
which are set in terms of taxable value in order to offset the effect of removing
automobiles and light trucks from the tax base. It provides for reimbursement of local
governments for the revenue loss suffered because of the change from an ad valorem tax
to the fee system.

Data from the 1980 plate year Motor Vehicle Division computer tape are used in deriving
the estimate. About 12.77% of the records in the data file are unusable for computation
so the estimate is based on the 87.3%7 of the data which is usable and the result expanded
to the entire file under the assumption that the 87.3% portion constitutes a representa-
tive sample.

Actual computation shows that the fee system in this proposal would have raised
§14,331,903 or 48.065% of the $29,817,729 raised by the ad valorem tax. An additiomal
computation showed that if the fee structure were inflated by 10%, it raised $15,765,094
or 52.871% as much as the tax. The following assumptiors are used:

1. The average mill levy applied to motor vehicles is 220 mills for 1981 and 230
mills for 1982,

2. The university levy is 6 mills.

3. For 1981, automobiles and light trucks will have a taxable value of $140.603 M,
and would be $145.,965 M for 1982 in the absence of the enactment of this measure.

4. The increase in the PCE between second quarter 1981 and second quarter 1982 will
be 10%.
5. The total number of vehicles will be 2.25% larger in 1982 than in 1981.
Calendar Calendar
1982 1983
Local Gov'ts:
Fee System Revenue $ 16.132 M $ 18.427 M
Reimbursement
from State 3/1 $ 16.069 M $ 16.431 M
$ 32.201 M § 34.858 M

(Continued on page two) BUDGET DIRECTOR

Office of Budget and Program Planning

Date:




STATE OF MONTANA
) REQUEST NO.
FISCAL NOTE

297-81

Form BD-15

tn compliance with a written request received February 4 ., 1981
for __ _Senate Bill 355

, there is hereby submitted a Fiscal Note

pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Backgiound information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
uf the Legislature upon request,

DESCRIPTION (Continued)

FY82 FY83
State
Present law
Reimbursement 0 0
to counties $ 16.069 M 5 16,431 M
(% 16.069 M) (8 16.431 M)

EFFECT ON LOCAL GOVERNMENT

Remark: The flow of revenue to counties under this proposal will be somewhat different
than it is under the ad valorem tax system. However, the fee system revenue together
with the reimbursement from the state should be a fairly close approximation of the
total amount of revenue from the ad valorem tax during a given calendar year period.

Dt iy o

BUDGET DIRECTOR
Office of Budget and Prog)am Pianning

Date: _2':_?“

PREPARED BY THE DEPARTMENT OF REVENUE
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1 ' BILL NG. ;2:5;17 1 {1) "Light vehicl=" means an automotile or a truck
2 INTRODUCED 8Y = 2 having a rated capacity of three-quarters of a tan or less.
3 Byl EQUEST OF THE GDVERNDR 3 {2) m"vehicle age" means the difference between the
4 % catendar year of the first day of the registration period
5 A BILL FOR AN ACT ENTITLED: ™AN ACT TO REPLACE THE PRESENT 5 and the manufacturer®s designated model year.

[} SYSTEM OF TAXATION OF AUTOMDBILES AND LIGHT TRUCKS WITH A & NEW SECIION. Section 2« Light vehicle license fees
? FEE SYSTEM; ADJUSTING THE PERCENTAGE LIMITS ON CERTAIN T (1) Except as provided in subsecction (2}s Viqght vehicles are
g FINAMCIAL ACTIVITIES BY LDCAL GDVERNMENTS ANE PROVIDING 8 subject to a license feee This fee is Imposed in lieu of a
9 FINANCIAL ASSISTANCE TO LOCAL GOVERNMENTS Q3ECAUSF OF THE 9 property tax and is in addition to ths tax on new motor
10 CHANSE I's TAX BASE; AMENDING SECTIUNS 7-1-2111s 7-3-1321, 10 vehicles.

11 7-6-2211y T1-6-4121y T-6-4254s 1-7-107s 1-7-108s 7-7-2101y n (2} (a} Light vehicles that meet the description of
1z 1-7-2203, T-T-4201, T-7-4202, 7-13-4103, T-14-236y 12 property eaxempt from taxation under the provislions of
13 1-14-2524y T-14-2525y T-14-4402y T-15-232T¢ T-16-4104, 13 subsectinns  {a)s (c)y (d)r or (e} of 15-6-201({1] or
1% T-31L-106¢ T—-31-107¢ T=34-2131ly 10-2=-30%y 10-2-303, 15-6-139, 15 15-6-203{2) are exempt from the fee imrposed in subsection
15 15-6-140y 15-6-201s 15-8-20ly 15-8-202s 15-24-101 THROUGH 15 (1) of this sectione

16 15-24-105y 15-24-301y 15-30-121y  15-31-1lé, 15-50~20Ty 16 (b) A dealer for light vehicles is not required to pay
17 19-11-503, 19-11-504, 20-9-406, 20-9-502, 61-3-307, 17 tha 1license feza far 1ight vehiclas held for sale or usert in
13 61-3=-31Ty $1-3=322¢ 61=3=332y 61-3-3354 61-3-342y 51-3=501 13 the dealer®s business Iin selling or damonstratine the
12 THYOUGH  81~3-504, 61-3-507¢ 61-7-509y &1-3~T0ly 61-6-3072, 19 vrhicloase Vohiclas exempt under this subsectlon miy not he
2n 61-19-233y  AND  85-T-20D1y MLCA:; AKD PROVIDING EFFECTIVE Zn used for the parscnal use of the dealery his  Familyy or
21 CATES." 21 roployeers  ar  for any use not necessary In the pursuit of
22 ) 2 businesss

23 AL IT ENACTED 9Y THE LEGISLATUSE DF THE STATE OF MONTANA: 23 MEW_SLCIION. Section 3. Schedule of fees for
24 UEM SECIIUle Section le Definitions. As tsad in 24 autorobiles and 1Fight truckse (1)} fxcept as proavided in
25 fscections 1 through B]y the following Aafinitions epply: 25 subsection (1}e the following scheduley based on vaehictle aqge

-2- SECOND READING

sB3 388

AR R et e TR



~ o, [V} >

w0

10
11
12
13
1%
15
16
17
18
19

20

22
23
24
25

26

LC 13607201

and welighty is used to determine the fee inposed by [section

2]:
Y2hicle Age Weight
29850 pounds more than
or less 249850 pounds
Yess than or
equal to 4 years $45 345
more than & years 20 25

{2) T%e fee for a Vlight wvahicle is the appropriate
dollar amount from the table 1n suhsection (1) multiplied by
the ratio of the Pcé for the second quarter of the year
prior te the year of licensing to the PCE for the second
quirter of 1981« "PCE™ means the implicit price deflator for
personal gonsumptlon expenditures as published quarterly in
thr Survey of Current Business by the bureau of =2conomic
analysis of the United States department of commerces

(3} The Tight vehicle 1license fee for disabled
veter ns guallfying under the provisions of 10-7-3n1 through
10-2-314 s 85,

NEW_SECTIONs Section 4« Payment of fee required for
operations (1} No light vehicle subject to the fea imposed
by [section 2] may be operated unless the fer has been paid
and the vehlcle Is licanscde

{2} A properly VYicensed and reqgistered light vehicle
may be operrated within Mentana, subject to all appllicable
fedaraly states and local lawse.
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HEN,SECTIONe Section 5« Light vehicle reregistration
bty maile {1) The department of revenue shall davelop a
procaedure to permit the reregistration of Yight wvehicles
with the county treasurer by mall at the option of tha owner
of the vehicles The opticon to reregister by mail nmewd only
b2 made avallablea for vehicles registered at th: close of
the expiring registration period in the nawme of the
applicant for reregistratione

(2) The form to be returned to the county treasurer by
the applicants with the approprlate feesy 15 to contain a
statementy to be subscribed to by the applicanty statinag
compliance with the financial 1liability reqguirements of
61-6-301.

(3) The procedure for mail rereqgistrstion must vre In
effect by January 1ls 1982

{%#) The department of revenue may adopt rules to
implement the mall reregistration procedures

HEW. SECIION. Sectlion 6« State aig for Tocal
governmenta. {1} Each county treasurer shall compur @

{al the total amount received during the poriod fraom
January s 19Ble to Necembey 3Ale 178ty for property tuxes on
austomobiles and trucks having a rat>d copacity af
threv-quarters of a ton or Jesss denoted (T3

(b} the total amount that would have broon roceived

during the same period if the lficense fee system had been in

-4~
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eftecy dunoted CF; and

(Q the number aof light wvehicles vreqgisterea in  the
cosiity @ December 31y 1981y denoted NCe

iJ}Ith three quantitiesy CTy CFy and NCy shall bae
cortftieody the department of ravenue by Foebruary ke 1932,
Taw depariwent shall  compute for each county a quantity

coltag vaunly revenue lossy denoted CRLe and county louss per

vehizles Yaenfed CLVy and defined as follows:

{2) ©#0= larger of:
1)
fiiy ¢

o
Rt

w

.

B

p

£LY = LAL/NC.

_

23 ??!Qf&o February 1 of year dencoted Yy, the county
Efeasursr shall %ﬁnrmine and cartify to the departments the
nuabag  of ?iqhé vehicles registered In the county on
DecemPer 3% of ih; prior years denoted NC(Y}a.

t4) On Harch 1 of year Y, the department shall
transmi® %8 wacht county treasurer a warrast in the amount of
CLY x NE{Y¥)a ?

(3) Upon P#elpt of the payment provided for in
subwattiaR  (a). ihe county treasurer shall credit the
paymint ke & métér vehicle suspense fund andy 2t some time
betwsen Mafch 15 aéd March 30y shall distribute the payment

i .
in the sa#® asamer as funds are distributed to the taxing

jufisdictions as provided in 61-3~509.
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1+ i D . o SRS
.

section Te Sectlan 10-2-301y HCAy Is amended te read:

#10-2-301s Free--}icense Licepnsg plates to disabled
veteranss Any person who (5 a veteran of the armed serfvice
of th2 Upited States and 100% disabled because of an injury
which has been determined by the veterans adainistration to
be service connected and whe is a citizen and resident of
the state of Montana and who s the owndr of a passenger
automobile or of 2 truck up to and including three—-quarter
ton GVW-rated capacity shall be provided with #feee- ljcense
plates upon paymant of personal-property—tox—equat—to-i—of
the-taxabte-veive 3_fee of 35 for such automobile or truck

and upon proof of 100X service-connected disability."

Section 84 Section 10-2-303y MCAy is amended to read:

n10-2-303., Veterans' free plates limited to one
automobile or trucke No disabled veteran is entitled to free
license plates under _10=2-301 for more than one passenger
automobile or one truck up to and including three-quarter
ton GYW-rated capacity.®™

Section 9. Section 15-6-139y HCAy is amended to read:

®15-6-139. Class nine praparty -~ description —
taxable percentage. (L) Class nine property includes:

{a) outomobttesy busesy and trucks wevghing-i-iyF2-tons
or--tess haying 2 rated c3pnacity of nure tbao.ihrea-quacters
ef . a.ton_but less thao or equal to 1 .1/2.100535

{b) stocky campings and travel trallers;

- 57338y
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<} truck campers and toppers welhing more thun 300
poundsy excot those included in ¢lass fives

{d} wzror homes  except those included in class five;

{#} fu-niturey fixturesy and equipments except that
specifically §ncluaed In another clossy used in commercial
establishes: s g5 defined in tﬁis section;

{f) =z-ray and mcdical and dental equipment; and

{g) <. tizens® band radios and mcbile telephonese.

{(2) -~ Commercial establishaent™ jncludes any hotel;
motel wi: ey petroleum marketing station; or services
wholesals  retaily or food-handling businessa

{:; €lass nine property is taxed st 13T of its market
valusa®

:tion 10« Section 15-6-140y MCAy is amended to read:
¥ 5-6-140. Class ten = property -- description --
taxe! e percentage. (1} Class ten property includes:

{a} rodio and television broadcasting and transaitting
eQut,“;nti

d&) cable television systems;

{fc) centrally assessed utllity allocations after

i duci tans of lbcally assessed propertiess except as
Lruvided ins
f(i) class five fFor cooperative rural electrical and
1

canﬁerative rural telephone associations; and

{ii) class seven for rural telephcne and electrical
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organizationst ‘ !

(d4) <coal and ore haulers;

{e} trucks weightng having.a rated cavaclty Qf @or-
than 1 1s2 tonsy, including those prerated under L5-24-10235

{f) trailersy excapt those in®luded in classen Tives
eighty or ninaey fncluding those prorated under 15-z4~122;

{y) theater projectors and sound equipment;i and

{h) all other property not includei in the precading
nine classes.

(2} Class ten property is taxed at 16% of its market
valuea®

Section 11s Section 15-6-Z01y MCAy is amended to read:

“15-6~201ls Exempt categoriesas (1) The following
catecories of property are exempt froa taxation:

{a) the property of:

(i) the United Statass the states countiess citlesy
townsy school districts;

(ii) irrigation districts organized under the 1aws of
Montana and not aperating for profit;

(iily municipal corporations; and

(iv) public librartes;

() bulldingss with land they occupy and furnishings
thereiny owned by a church and used for actual religious
worship or for residences of the clergys together with

adjacent 1land reasonably necessary for convenient use of

-G
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EYNES \rllilnqsi

ﬁ) proparty used exclusively Ffor ajricultural and
huftlai*turdl sachitiesy fFfor educational purposesy and for
f”wﬂijki

(¢} gropurty that neets the fallowing conditions:

fii 3¢ wawned and held by any association or
cﬁiﬂﬁruiiQ} or janized wunder Title 35y chapter 2y 3, 20y of
B ]

§4i} i} devoted exclusively to use in connection with a
toitptery ar \coameteries for which a permanent care and
idvrovzeant fund has heen established as provided for in
Titia 3%s cﬁﬂttr 20y part 3; and

{itd} iﬁhot maintained and operated for private or
corpatate profit;

{a) iKS*itutlons of purely public charity;

{F) eVi¥nc¢ of debt secured by mortgages of record
uipern Feal or prsonal property in the stata of Montanaj

f4) Bubllk art ga]ler-es andnphbluc observatories not

used &7 neld f private oF&vqipor?te prefit;

irh 31l
Fat ?imiL$3 te locksy mus&callunsé&uments. sewlng machinés,
and kn@riﬁu dppdrel of mLmbeFS¢uf %Pe faﬁlly' used by the
UWREF F@f P&?iana] and dome{tic %?rgrses or for furnishing
or equlyplag the family resideﬁcé;E"“

{i} a trek canopy cover:or €5pper weighing less than

i

oe 3

ousehcld goods ang fdrnnturo including huﬁi}:,

1o
11
12
13
14
15
16

17

“dwelVings
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%

300 pounds and having no accommodatiens attacheds Such
property is also exempt from the fee In lieu of taxe.

{j} @ bicycles as defined in &1-1-123, wused Dby the
owner for personal transportation purposeswi

ik} _autouabiles. _and trucks having a_rated capaciry of
three=quartecs of 3 ton. or 1¢S55a

{2) {a) The term *institutions of

purely public

charity® inctudes organizations owning and operating
facitities for the care of the retired or ‘aged or
chronically iVle which are not operated for gain or profite

{b) The terms ®public art cgalleries® and "public
observatories™ include only those art galleries and
ocbservatoriesy whether of public ar private ownershipy that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only.

{3) The follewlng portions of the appraised value of 5
investment nadg af&ﬁ; Januaﬁy' ly 1979y in a

] w" 14
n qagion. as defined

capital

yogfﬁ"energy

€3y

{b) $1004000 in thp case oﬂ a mUIEnfaﬂliy ?psadeﬁtla1

dwellang or a nonresidentiial stru;ture.‘

Section 12. Section 15-8-201y MCAs is amended to read:

-10-~ S /3 3 4“’
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"1°-8-201s General assessment days (1) The depurtment
of fovsinue or its agent musty between Jonuary 1 apd the
8o QN donday of July In each yeary ascertain the pames of
alt 1 .«able inhabitants and assess all property subject to
taxation in each countys The department or its agent must
Aisess  property to the person by whom it was owned or
¢l1si®:: or in whose possession or control it was at midnight
of Jui ary 1 next precedinge It must also ascertain and
atses:  all wmobile bhomes arriving in the county after
widni .t of January 1 next precedings No mistake in the name
of txg awner or supposed owner of real propertys however,
fond:o ‘s tha assessment invalids

{2) The procedure provided by this section may not
appl;: tos

{a) motor vehicles that are required by 1%~-3-202 to b2
asscvsised on January 1 or upon the2ir anniversary registration
dareﬂ .

iinl__automebiles and trucks havina a_rated capacity . of
Lunsﬁ:qua:teLs.nE_a_;an‘nz_12551

/tb¥(c) motor homes and travel trailers subject to a
feefin lieu of property taxj

fetidl livestock;

td¥ie] property defined in 61-1-104(2) as “speciax)
-oﬂile equipment™ that s subject te assessment for personal

pr&perty taxes on the date that application is made for a
!

|
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specta) mobile equipment plate; and '

tetif) wmobile homes held by a distributor or desluer of
mobile homes as a part of his stock-in-trade.

{3) Credits nmust be assassed as pravided in
15-1-101{1){c}«"

Section 13+ Section 15-8-202s MCA, Is omended to re.d:

"15-8-202« MHotar vehiicle assessments (1)} {a) The

‘department or Its agent musty in each years 2ascertain and

assess all motor vehicles othar than gutomobiless frucks
baving a_rated copacity of tbhrec-guarkers pf_g_keo.-pr. iosss
motor homcsy travel trailersy or mobile homes in cach county
subject to taxation as of January 1 or as of tha anniversary
registration date of those vehicles subject to £1-3-313
through &£1-3-316 and 6l-3-5Cls The motor vehicles shall b5e
assessed in each year to the persoens by whom owned cr
claimed or In whose possession or control thay were at
nidnight of January 1 or the anniversary registration date
thereofy whichever is applicable.

(b) No tax may be assessed against motor vehicles
subjesh__to_. taxation that constitute inventory of wator
vehicle dealers as of January 1le These vehicles ana al]l
other motar wvehicles subject Lo taxatien brought énto the
state subsequent to Janpuary 1 -as wmotor wvehlicle dealers®
inventaries shall be gssessed to tﬁelr respective purchasers

as of the dates the vehicles are registeread by the
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purchasers,

(¢} "Purchasers® includes dealers who apply for
revistration or rersyistration of motor vehiclesy oxcept as
otherwise provided by 61-3-502.

{d) Goodsy waress and merchandlse of motor vehicle
dealerse other than new motor vehiclas and new mobilg homasy
shall he assessed at market value as of January le

{2) 1In all cases whare taxes or a fee in lieu of tax
wera required to be paldy the applicant for registration or
reragistratiaon of a motor vehicles other thon @ mobile homes

is not relieved of the duty of paying taxes or the fee in

lieu of tax if the taxes or fees have not been pald by a

'prior a»pplicant or owner.™

Saction 14« Section 15-24-101y MLAy is amended to
f&ad:

#15+24-101la Assessment of proportionally reqistered
interstate motor vehicle fleets -~ tax payment required for
fﬂglstration. (1) The department of revenue shall assessy
tar the purpose of personal property taxesy the faxable
¥ghcles o intorstate motor vehicle fleets proportionally
fegistered under the provisions of 61-3-T11 through
£1=3-T33y and sedd the assessment shall be apportionea on
the ratio of total miles traveled to in-state miles traveled
formula as prescribed by 61-3-T21. Interstate motor vehicle

fledts are hepreby-dectered assessable for taxation purposes

-13-
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upon application for proportional registration andsshat¥-be
Are assessed to the persons who own or claim or in whose
posssssion or contrael the fleet s ot the time of tha
applicatione

(2) #ny Hlih_respect ta _any fleet contained in  an
original application which has a situs Ffor purpese of
property taxation in Montana by the terms of this part or
any other provision of the laws of Montana between January 1
2nd  April ls shot¥-be the taxable vehigles are taxed for a
full year. Any With_respect tQ any fleet contained in an
original application which acquires 2 situs for the purpose
of property taxation in Montana under the provisions of this
part or any other law of the state of Montana after April 1a
sheald-have the taxes gn_;azahig_xauiglg;_agg apportioned as
provided in 15-24-303.

(3) #Any Hith_ respect _to any fleet contained in a
renewal applications she¥dr—-be the . .taxable _wehicles. _are
assessed and taxed for a full year.

L4} _Automohiles and trucks hawing a_rated capacity of
threa-quarters. of a top or less that are. pagt  Qf an
interstate _motor _vebicle fleet are subject to the light
yghicle license fee imposed by [sectiop 2)s If the fleet s
aropertionally _registereds _the fes }s_apparticnsd io the
same_fashion as the registration fee under 61-3=721.

t4¥{5) Vehicles contained in a fleset for which current

-14- S8 38 &
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taxesa [egSa.Qr_boihe have been assessad and paid shall not

|be assessed Qr _charged. .fegs under this section upon

presentation to the departmunt of proof of payment of tax

toxess faegs Qr hekha for the current rogistration yezre The

‘paylent of personal property taxesy__feesas OF Lakhs is 4

condition precedent to proportional registration or
reregistration of an interstate motor vehicle fleet.”

Saction 15. Section 15-24-102¢ MNCAs is arended to
reag:

"15-24-1C2. Valuation of Interstate fleets -
gatermination of Jaggrejate tax dues The department of
revenue shall assess the_taxabls wehicles of any interstate
wotor vwahicle fleet waking application for proportional
ragistration as foilows:

(1] The purchase price gof_ the_ . _taxable__ . _vyehicles
depreciated by 4 schedule as prescribed by the department
shall determine ti : depreciated values

(2) The depreciated value multiplled by the percent of
miles travelad in Hontana as prescribed by 51-3-721 shall be
the assessed valuc.

{3) The sum of the assessed value of all Laxabla
vghicles includea in the fleet multiplicd by 16% shall be
the taxable value for the entire fleet.

(4) To determlne the amount of tax dues the taxable

value of the entire fleet shall be multiplied by the

-15~
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statewide averaqge county mill levy plus stote Tovics o
hercinafter proviged.”

Section lées Section 15-24-103y MCA: is emendaa T
reags

"15-24-103« Determination of average levy in stet. ——
application to interstate fleets =-- cost stitea i
application for registrations. (1} The depurtaent of reve=nuz
shiall  determsine the aggregate tux in the entice stite for
stat2y countyy anu local purposes levied on - tha  general
property of the state in the pruovious yedars cxc]ud}ng
spacial levies on proparty for local isprovewsent:  end
special  state Yevies on livestock for bhountiesy dasucctions
and protectlon purposes.

{2) From the total taxable valuation of the general
property of the state including. net proceeds and the
aggregate tax as determinedy the department shall cospute
the average levy by dividing the aggreyate tax by the total
state taxable valuations The rote so determinad shall
constitute the rate of taxatlon con the taxable wvalue of at}
interstate-truchs faxable sehicles of. oo . interstate _ecator
¥ebicle fleet.

{3} The original cost of each taxablas vehicle shall be
includad on the application for proportional registration
under the provisions of 61-3-711 through 61-3-T33« The

department shall determine the original cost when the ownar

-16-



10

11
1z
13
14
15
16
17
1a
19
20
b3 1
22
23
24
25

LC 1360/01

doés not have this Information on new of used vehicles or in
the case of rebuilt vehicias.®

Section 17. Section 15-24-i04+ MCAs I3 oamended to
reasdd

"L1u%»24-204ke Sltus in state of proportionally
rejlstered flaatse (1) For the purposes of this part, any
vehicle previously registered or which has had applicatien
for reglatration made wunder the provisfons of 61-3-T11
through ®31=3-F33 is hereby declared to have a situs In the
state fofF the purposes of taxations

{£) Yhe depdrtwent or Iits designatad agent shall
ccllect the parsonal property taxess license foess or boths
prescribod herwkn kp this.parte™

SectiOf l8s Section 15-24-10%, MCAy is amended to
reag:

w15-24-108s Oeposit and distribution of taxes and feecs
on pFopartionally registered fleetse The personal property
taxey deweribad-herein and licanse feas ccllected ynder this
pakt sh&ll be daposited with the state treasurer for
distribution to tha general fund of each county gn the
followiag.basisz

{1)...for personal property _faxase according to the

fatio of the taxable valuation of each county to the total
ftata taxable valuationwi_ang

(2).for light yehicla license feess according to the

-17~
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tatio_of light wyehicle license. foese gther than fecd derlved
from _lnterstate _metor. wehicks floatss collected in each
couoty to the sum of all such fres coljected. in .2lY. _tha
spunkizsa”

Section 19. Section 15-24-301, MCAy I5 amended ta
read:

*15~-24-301. Personal property brought intc the state
== assessment -~ exceptions -~ custom combine equipment. (1)
Property Excepnt as provided in subsections (23 shrdugh {6)s
property inm the following cases Is subject to taxation and
assessment for all taxes levied that year in the county in
which it is lTocateds

{a) any personal - property tincluding : livestock)
broughty driveny or co-lng' Into - this state at any time
during the year that is wused In tha state for hiray
compensations or profitg

{b) property whose owner or user is engaged In gainful
occupation or business enterprise In the statei or

(¢} property which cowmes to rest and becomes a part of
the general property of the stoatce.

{2) The taxes on this proparty are levied In the same
manper and to tha same extents except as otherwise providedy
as though the property had been in the county on the regular
assessmant date, provided that the preoperty has not been

regularly assessed for the year ln some other county of the

-18- S‘B 34."
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state.

(3} Nothing in this section shall be construed to levy
4 tax agelnst a merchant or dealer within this state on
gaddse  waresy or worchandise brought Into the county to
raeplenish the stock of the merchant or dealer in addition to
the tax levied against the inventory of said merchant or
dealer on the regular assessment datea

{#)}) This section does not apply to any motar vehicle
broughty driveny or <coaming into tﬁis state by any
nonresident person temporarily eaployed In Montana for a
Perjad not exceeding 96 days If the motor vehicle is wused
axclusively for transportation of such perscne

{5) Agricultural harvesting machinery ctassified under
class eighty 1licensed in other statess and operated on the
lands of persons other than the owner of the ma2chinery undar
contracts for hire shall be subject to a fee in lieu of
taxation of $33 per machine for a 60-day periode The
machines shall be subject to taxation under class ejght only

if they are sold in Montana.

Sectjon 20« Section 15-30-121, HMCAy 1Is amended to

reads
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*15-30~121le Deductions allowed in computing net
Incomce In computing net incomey there are 2)lowed as
daductionss

(1) the items raferred to in sections 161 and 211 of
the Internal Revecnua Code of 1954y or as sections lol and
211 shall be laheled or amendeds subject to the Ffollowing
exceptions which are not deductible:

{a) Jtews provided for In 15-30-123;

{b) state Income tax paid; .

(2} federal income +tax paid within the taxable yearj

(3} child and dependent cara expenses determined in
accordance with the provisions of sectlion 214 of the
Internal Reyenun Code of 1954 that were in effect for the
taxable year that began Janvary 1y 1774« Howevare the
limitatlon set forth in section 214(2){4) of the Internal
Revenue (Code of 1954 as that section was in effect for the
taxable year that began January ls 19T4y applies only to
peynents wmade to & child of the taxpayer who is under 19
years of age at the close of the taxable year and to
payments made tu an {Individual with respect to whom a
deduction is allowable under 15-30-112(5) te the taxpayer or
the taxpayer's spousea

(4) that portion of an energy-related investment
allowed as a deduction under 15-32-103;

(s} in the casa of an individualy political

-20~
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rontributlons determined in accordanca with the provisions
of saection 213{a) and {b) of the Internal Revenue Code that
wose §n effect for the taxable year anded Deceaber 31y
1978wg

46d__light _ webicle  license fssis _as. proyided . Dy
Laictlan 2]s paid duciog the taxable yeara®

Section 21. Section 15-31-114y MCAy is amended to
rfeads: ‘

"15-31-114e Deductions allowed in computing income. In
computing the net incomey the following deductions shall be
allnoned from the gross income received by such corporatian
within the year from all sourcess

{1} A1l the ordinary and necessary expenses paid or
incurred during the taxable year in the wmaintensnce and
operation of its business and propertlesy including
reasonable allowanca for salaries for personal services
actually readereds subject to the limitation hereinafter
containads rentals or other payments requlred to bs nade as
a candition to the continued use or possession of property
to which tha corpcration has not taken or s not taking
titla or in which it has no equitys No deduction shall be
allowed for saleries paid upon whilch the recipient thereof
has not paid #ontana state income taxi provideds howaver,
that whare domestic ccrporations are taxed on income derived

from without the statey salaries of officers pald in

-21-
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connection with securing such Income shall be d;Lucﬁlble.

[2) (a) A1l losses actually sustained and charqed off
within the year and not comwpensated by Iinsurance or
otherwisey including a reasonable allowance for the wear and
tear and obsolescence of property used in the traae or
businessy such allowance to be determinad according to the
provisions of section 167 of the Internal Revenue Code in
effect with respect to the taxable years A11 electlions for
depreciation s$hall be the same as the elections- made for
federal income tax purposess No deduction shall be asllowed
for any amount paid out for any bulldingse permanent
improvementsy or betterments made to Increase tha value of
any property or eﬁtate. and no daduction shall be made for
any amount of expense of restﬁrlng property or making good
tha exhaustion thereof for which an allowancas is or has been
madees

{b) (i) There shall be allowed as a deduction for the
taxable period a net operating 1loss deduction detersined
accerding to the provisions of this subsectlione The net
operating loss deduction Is the aggregate of net operating
Toss carryovers tc such taxable period plus the net
operating loss carrybacks to such taxable pericde The tersm
"net operating loss™ means the excess of the deductions
allowed by thls sections 15-31-1144 over the gross incomey

with the mocifications specified in (li) of this subsectione

-22- sB 3_3'3’
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If for any taxable period beginalng after December 31y 1970,
a net operating loss Is sustalnads such lass shal) be a net
operating loss carryback to each of the thyec taxable
pelfiods preceding the taxable period of such loss and shall
be a net operating loss carryover to each of the five
taxable periods following the taxable perlod of such Jogse A
net  operating loss for any taxable period ending after
Dacember 3l 1975y in addition to being @ net operating loss
carryback to each of the three preceding taxable periodse
shall be a net operating loss carryover to each of the seven
taxable periocds following the taxable period of such losse
The portion of such loss which shall be carried to each of
thas other taxable years shall be the excessy if anys of the
amount of such loss over the sum of the net income for each
of the prjor taxable pericds to which such Voss was carriede.
for purposes of the preceding sentencesy the net income for
such prior taxable period shall be coamputed with the
modifications specified in (§i)(8) of this subsection and by
determining the amount of the net operating loss deduction
without regard to the net operating loss for the loss period
or any taxdble period thereaftery and the net JIncome SO
computed shall not be considered ta be less than zeroe

{it) The wmadifications referred taoa in (1) of this
subsection shall be as followss

(A} No net operating less deduction shall be allowed.
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{B) The deduction for depletion shall not exceed the
amount which would be #llowable if computed under the <cost
mathode

(€) Any pet cperating loss €arried over to any tax.bhle
years beglnning after Deceamber 31y 1979y must be calculated
under the provislans of this section eoffective for the
taxable year for which the return claiming the nat operating
loss carryover is fileds

{(ill) A net operating loss deductioﬁ shall be allowed
only with regard to losses attributable to the business
carried on withln the state of Montanaa.

tiv) In the case of a merger of corporationse the
surviving corporation shall not be allowed a net oparating
loss deduction for net operating losscs sustained by the
merged carporations prior to the date of mergere In the case
of a consolidation of corporationsy the new corporate entity
shall not be allowed a deduction for net operating losses
sustalned by the consolidated corporations prior to the date
of conselidatione.

{v) Notwithstanding the provisions of 15-31-531,
interast shall not be paid with reéspect to a refund of tax
resulting from a net operating 10ss carryback OFr carryover,

{vi) The net operating loss deduction shall not be
allowed with respect to taxable periods which ended on or

before December 31y 1970y but shall be allowed only with

—-24=
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raspect to taxable periods baginming on ar after January le
1971.

t3) In the case of winesy other natural depositsy oll
and gas wellsy and tisbery a raasonabla allowance for
depletion and for depreclation of laprovements; such
reasonable allowance to ba determined according tao the
provisfans of the Internal Revenus Code in effect for the
taxable yeare A1l elections made under the Internal Revepue
Code with respect to capitalizinglor expensing exploration
and development costs and intangible driiling expenses for
corporation license tax purposes shall be the same as the
elections made for federal Incoma tax purposese

(4Y The a2mount of Interest paid within the year on Its
indebtedness incurred in the operation of the business from
which its lncome is derivedy but no intarest shall be
allowed as a deduction If paid on an indebtedness craated
for the purchases maintenances or isprovement of property or
for the cenduct of business unless the Incecma from such
property of business would be taxable under this part.

{5) (2} Taxes paid within the year except the
following?

{iy Taxas lmpos;d by this parte

(il) Taxes assessed against local benefits of a kind
tending to increase the value of the property assessedes

{i1i)y Taxes on or according to or measured by net
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income or profits Imposed by authority of the qovernhen: of
the United States.

(iv]) Taxes imposed by any othey state or country upon
or measurad by net fncome or profitse

{b) Taxes deductible undar thls part shaltl be
construed to FInclude taxes iImposed by any countys schocl
districty or municipallty of this statae.

{6)__Light vehicle license feese as_ _ provided by
Lsection 21s pald within tha years '

t6¥{1]l That portion of an energy-related Investment
allowed as a deduction under I5-32-103."

Section 22« Section 15-%0-207y MCAy is amended +to
reads:

=15-50-20Ts Credit against other taxes -- credlt for
personal property taxes and certaln fees. (1) The additional
license fees withheld or otherwise pald as provided herein
may be used as a credit on the contractor's corporation
license tax provided for §n chapter 31 of this title or on
the contractor®s income tax providad for in chapter 30s
depending upon the type of tax the contractor Is required to
pay under the laws of the statee

{Z) Perscnal property taxes gr light wehlcle license
fegss as_ prowided by [sectlon. 2)s paid in Montana on any
personal property of the contractor which is used in the

business of the contractor and Is Yocated within this state

=2 b=
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may be credited against the license fees required under this
chapter. Howavere in computing the tax credit allowed by
this section against tha contractor's corporation license
tax ar income taxs the personal property tax or _light
yehigle _ligepse fge credit against the license fees herein
required shall not be considered as Yicense fees paid for
the purpose of such income tax or corporation license tax
credit.™

Section 23« Section 61-3-303y MCAy is amended to reads:

®61-3-303« Application for registratione (1} Every
ownar of a motor vehiclae ope;ated or driven upon the public
highWways of this state shall for each motor vehicle onneds
axcept as herein otherwise axpressly providedy file or cause
to be filed in the office of the county treasurer where the
motor vehicle §s5 owned or taxable _anm application for
registration or reregistration upon a blank form to be
prepared and furnished by the divisione The applicatlion
shall contains

(a2} name and address of ownery giving countye school
districty and town or city within whose corporate limits the
motor vehicle s taxableg. _Jf_  taxables. or within _whase
corporate limits the owner's . residence is located 1f the
motor.yehicle 1s net taxables

(b} name and address of the helder cof any security

Intarest in the motor vehicleg

b ¥
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{¢) description of motor vechicley inciudlpq makay ye=ar
modely engine or serfal numberes manufalCturer®s model of
lcttery gross welghty type of bodye and if trucks the ruted
canacity;

{d} n case of reregistrations the llcense numba2r for
the preceding year; and

te) such other Information as the divislon may
requires

{2) A person who files an application for reglstration
or reregistration of a motor vehicle, except of a mcobile
home as defined in 15-1-10)(¢1)}y shall upon tha filing of the
application pay to tha county treasurer:

{3) the registration feey as provided in 61-3-311 and
61-3-321; and

(b) unless_ it has heepn ereviously pajdi

411 the personal property taxaes assessedy;

1ii) the new moter vehicle sales tax agalnst the
vehicle for the current year of reglstrationy andsar. . tbe
license fee lwposed by [sectign 213 or

£iii} in the case of a motor homer travel trallers or
campery the fee in Tieu of property tax for the current year
of registratione~uniess—-the-same-shali-heve-been—tineretofore
patd-for—-the-yaary-before-the—apptiention——for-—regtatration

or-~reregtatration--noy~be-aceapted-by-the-county-treasurer.

43) _The application may not be gocceptad by the county

_za_
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treasurer uoless . tha. _paysents _required by subsectlo L2])
acccmgany fhe apnllcatlooa

t3¥i4) The county treasurer may make full and complete
Investigation of the tax status of the vebhicle. Any
applicant for registration or reregistration must subwit
prouf from the tax of. other _approacrlake records of the
proper County at the request of the county treasurer.™

Section 24. Section 61-3-31T7¢ 4CAe is amended to read:

*61--3~317« New registration required for transferred
vehicle == grace period == penalty -~ display of proof of
purchasee Except as otherwise provided hercins the new owner
of a transferred moter vehicle shall have a grace period of
20 calendar days from the date of purchase to make
application and pay the taxesy feass of boths o% provided by
part 5 of this chapter or-the-fee-in-ticv-of-tox—ca-provided
by--b%~3-5223 unless the tax or fee has been pald for the
yeary as if the vehicle were being reglstered for the first
time In that registration yeare If the motor vehicle was not
purchasad from a duly licensed wmotor vehlcla dealer as
provided In this chaptery it is not a viclation of this
chapter ar any other law for the purchaser to operate the
vehicle upon the streets and highways of this state without
a certificate of vrvegistration during the 20-day periody
provided that at all tiwes durfng that period a bill of sale

or other proof of purchase reciting the date of purchase |s§
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clearty dispiayed in the rear window of the motor vehicle.
Registration and license fees collected unider 6&61-3-321 are
not sequired to be paid when o license plate |s transferred
under this saction and 61+3-335. Failurz to make application
within the time provided herein subjects the purchaser to a
penalty of $1G. The penalty shall be collected by the county
treasurer at the time of reglistration and shall be in
addition to the faes otherwise provided by law."

Section 25. Section 61-3-322y HCAy is amended 'to read:

P61~-3~3224 Certificates of registration -- [Issuvancee.
(1} Upon completion of the application for registration on
forms furnished by the divisiony the county treasurer shall
file one copy in his office and issde to the applicant two
copies of the application mafked "Oaner®*s Certificate of
Registration and ¥ax Payment Recelipt™y one of which shall be
marked "flle copy“.

(2} The certificate of registration shal) contain upon
the face thereof the information described in 61-3-202(2).

(3} Every ownery upon recelving a reglstration
receiptey shall write his signature thereon with pen and ink
in the space provideds Every reglstration receipt or a
notarized photostatic copy or a duplicate thereof furnished
by the division shall at all times be carried in the vehicle
to which It refers or shall be carried by the person driving

or In control of such vehicley who shall display It upon

~30- S ﬁ 3 -S—-s’
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dumand of a police officer or any offlicer or emnployee of the
division or the highway departrent.

{4) The county treasurer shall dalily forward to the
givision one copy of all appllecations for reglistration
recaived that days

(3) It shall not be necessaly for the county treasurer
to segregate the amount of taxes pr_feegs for states countys
school districty and municipal purhoses In the receipts™

Section 26. Section 61-3-332y YN(As is amended to read:

"61-3-332a ANumber plates. (1) Every motor vehicle
which shall be driven upon the straets or hlighways of this
state shzall display both front and rear a number plates
bearing the distinctive number assigned such vehicles Such
aumber plate shall be in eight series: one series for owners
of wotorcarsy one TfTor owners of motor vehicles of the
motorcycle typee one for trallerss one for trucksy one for
dealers in vehicles of the motorcycle type which shall bear
the distinctive 1letters “MCD®™ or the letters "NC® and the
word "DEALERYy one for franchised dealers in pew motorcars
[including trucks and traillers) or new and used motorcars
tincluding trucks and trailers) which shall bear the
distinctive Yetter "D* or the word "DEALER®, one for dealers
in used motorcars only {including used trucks and trailers)
whith shall bear the distinctive letters "UD™ or the letter

Pu*  and the word MOEALSR™y and one for dealers in trailers
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and/or semitrailers (new or wused) which shalls bear  the
distinctive Tletters =OTR™ or the lettors "TR™ and the word
"OEALZR"e ALF such markings for the aforementionada kind. cof
dealers® pletas shall be placed on  the  pusber  plotas
assigned thereto In such position thereon as the division
may designatae

(2) A1l number plate§ for motor vehicies shall ke
issued for a minimum period of 4‘ yearsy shall bear a
distinctive warkinges and shall be furnishad by-the states
In years when aumber plates are not Issueds the division
shall provide nonremovable stickers bearing appropriate
reglistration numbers which shall be affixed to the 1license
plates in us:zae

{3) In the case of motorcars and truckss number ploates
shall be of metal 6 inches wide an¢ 12 inchas in lengthe For
nuabar platsas issued after 1978y the outline of the state
of Montana shall be used as a distinctive border on such
ticense platesy and the word "Hontana" with the year shall
bo placed across the bottom of the plates Such registration
plate shall be treated with a raflectorized background
material according to specifications prescribed by the
divisions

{4) The distinctive registration numbers shall begin
with a number one or with a letter—number combination such

as "A 1" or ®AA 1"y or any other similar cowbination of

-32-
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letters and numbars and be numbered consecutively Ffor sach
serias of platess The distinctive registratiaon nurdber or
l.tter~number combination asslgned to the vchicle  shall
appear on the plate preceded by the number of the county and
apgpearing in horizontal order on the same horizontal
baselines anc the county number shall be separated from the
distinctive registration number by a separation mark unless
a Totter-nu.aber combination is usedes The dimensions of such
numerals aad lettars shall be determined by the divisions
provided thet all county and regigtratiun numbers shall be
of equal heighte

(5) For the use of tax—exempt motor vehicles that ace
alsa pxeppt from the light wehicle license fee 2s_ prowided
in__subsectian. {2343} .of [sactlpn. 2}y in addition to the
markings harein providedsy number plates shall have thereon
the following distinctive markings:?

ia] Ffor wvehicles owned by tha state the divislon may
designata the prefix number for the various state
departmentse and a1l numbered plates issued to state
dzpartments shall bear the wcrds "State Owned® and na  year
nuaber will be indicated thereon as these numbered plates
will be of a permanedt natures and wil) be replaced by the
division at such time when the physical condition of
numatered plates requires samee

{b)} For vehicles owned by the | countiese

-33
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municipalitiess Irrigation dlstricts orqganized under the
laws of Montana and not operating for preofity, and school
districts and used and operatad by officials and employees
thereof In line of duty as suchs and for vehicles on toan
from the United States government or the state of Montanay
tor or owned bys the clvil air patrol and used apd operated
by offilcials and employees thereof in the line of duty as
suchs there shall be placed on the number plates assigned
theretoy in such position thereon as the division may
designates the letter "X™ or the word "EXEMPTH, Distinctive
registration numbers for plates assignad to motor vehicles
of each of the counties in the state and those of the
municipalities and school districts situated within each of
safid counties and those of she irrlgation districts which
obtain plates within each county shall begln with number one
and be putbered consecutivelye

{6) On all number plates assigned toc motor vehicles of
the truck and trailer types other than tax-exempt trucks
that are nlso exempt from the 1Ight yahicle license  fee  as
Rroyided _in subsectfion (2)f(a) of [sectian 2] and tax sxempt
trallersy there shall appear the letter *T% or the word
"TRUCK® for plates assigned to trucks and the letters "TR®
or the word “TRAILER® for plates assigned to trailers ano
housetrailerse The Jletters “MC™ or the word “CYCLE®™ shall

appear for plates assigned ta vehicles of the wmotorcycle
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types

{7) Number plates issued to a nassenger cars trucky
trailery or vehicle of the wmotorcycle type nay be
transferred only to a replacement passenger cars trucks
trailery or motorcycle type vehicles No registration or
license fee mey be assessed upon a transfer of a number
ptate under 61-3-317 and 61-3-335.

(€} For the purpose of this chaptery the several
counties of the state shall be assigned numbers as foltows:
Silvar Jowe l; Cascadey 2; Yellowstoney 3; Hissoulay 4;
temis and Clarks 5; Gallatine &; Flatheady 7; Fergusy 8;
Powder Rivery 9§ Carbony 103 Phillipse 11§ HIl1ly 123
Ravallis 13; Custery 1l4; Lakey 15; Dawsony l6; Rooscvelt,
17; Beaverheads 185 Chouteau, 19; Valley, 203 Tocley, 21; Big
Horns 273 Musselshelle 233 Blainey 24; Madisony 25; Pondoras
263 Ricnlandsy 273 Powell, 28; Rosebudy 293 Deer Lodgay 303
Tetons 31; Stillwaters 327 Treasurey 2337 Sheridans 343
Sandersy 35§ Judlth Rasin, 365 Danielsy 37; oGlaciers 383
Fallons 39; Sweet Grasse #0; McConas 4Y; Cartery 42;
Broadwatere 43; Wheatlande 44§ Prairies 45; Granitey 463
Heaghars 47§ Libertys 485 Parke 493 Garfieldy 503 Jeffersony
5k MWibauxe 527 Golden Yalleyy 53; Mineraly 54; Petroleumy
5%5i Lincolny 56« Any new counties shall be assigned numbers
by the division as they may be formeds beginning with the

nusber 5T."
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Sectlon 2T7. Section 61-3-335, MCAy is amended to rforacd:

"51l-3-33%5« Transfer of license plates to another uotor
vehicles (1) Should the transfercr make appllcation for the
registration of another motor vehicle at any time during the
remainder  of the current registratien year as shown on ths
original certificate of registrationy he may fFile an
application n the office of ths county treasurer where the
motor vehicle is texweb¥e reglisteredes upon & Farm to  Le
prepared and furnished by the divisions accompanied by tho
original certlficate of registractions for the transfcr of
the license platess The application for transfer of the
license plates from tha motor vehicle for which origirally
issued to a motor vehicle acquivred by the same parson in
whose name the original license plates were issuvad shall be
made within 20 days from date of acquiring the vehiclea. The
usa of the license plates shall hot be Tegalized wntil
proper transfer of license plates has been mades

{2) Licensa plates way be transferraed pursuant to this
section without transferring ownership of the first vehicles

t3) Upon transfer of the lTicense platesy the
registration of the motor vehicle from which the license
plates were transferred expirese The certificate of
registration for such vehicle must be surrendered to the
county treasurer with the application for transfera®

Section 28+ Section 61-3-342y MCAs is amended to read:
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®41-3~342. Temporary windshield stickers Any purchaser
of a wsotor vehicle who is unable to obtain ticense plates
froun tha county treasurer at the tlme he makes application
for registration or reregistration of 9eéd the vehicle
becausa the certiflcate of ownership s loste In  the
possesgion of third partiess or in the process of ruissuance
in this state or elsewhere mayy upopn aaking affidavit to
that effect upon a form prescribed by the divislon and wupon
the payment of a fee of $2 to be collected by the county
treasurer and remltted to the divislony obtain from the
ccunty treasurer of the county in which se+#d the vehicle is
subjeet to ®ax Da _registered a temporary windshield sticker
of such sizes colors and design as the division may
prescribes to be validated by the county treasurer for a
pariod of 60 days from the date of issuance. Sueh Ihes
purchasery upon displaying sueh the sticker on the lower
right-hand corner of the windshield of swch ihg motor
vehicley shetti-be-encitied-ta gay operate sweh the vehicle
during the period for which sueh thg windshield sticker has
beoﬁ walidated without disptaying the registration

certificate or number plates or plate for the current yeares

Providedy—howevery-the Ihe county treasurer shatt pay not

s2H1, and no person shei# may purchasas acre than one 60-day
temporary windshield sticker for any vehicles the ownership

of which has not changed since the issuance of the previous
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60-cday windshield stickere™ .
Section 2%« Section 61-3-5%01y MCAy Is amended to reads
"61-3-501« When vehicle property-tan-+e taxes and fees

fre due. (1) Property taxesy Now car taxesy llobt weblicle

license_foess and fees in lieu of tax on a motor home or
travel traller wmust be paid on the date of reglstration or
reregistration of the vehiclas

(2y If the anniversary date for reragistration of a
vehicle passes while the vehicle is owned and held for sale
by a licznsed new or used car dealer, property taxess _llight
xehicle _license feese or the fee in lieu of property taxes
abate on such vehicle praperly reported with the department
of revenue until the vehicle is seold and thereafter the
purchaser shall pay the pro réta balance of the taxes cor the
fee in lieu of tax due and owing on the wvehicles

{3) In the event a vehicle’s registration period is
changed under 61-3-31%y all taxes and uther fees due theraon
shall be prorated and paid from the last day of the old
period until the flrst day of the new period in which the
vehicle shall be registerade Thereafter taxes and other feaes

must be pald from tha first day of the new period for a

minimun perlod of 1 yeare When the change is to a later

registraticn periody taxes and fees shall be prorated and
paid based on the same tax year as the coriginal registration

periods Thereaftery during the appropriate anniversary
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reregister and shall pay all taxes and feess due thereon for
o 12-moenth period.®

Svction 30. Section 61-3-502, MCAy is amended to reads

"61-3-502. Sales tax on new w@mator vehicles --
exemptionss {1) In consideration of the right ta wuse the
hlaghways of the state, there Is imposed a tax upon all sales
of new wmotor wvehlicles for which a license is sought and an
original aspplication for title is mades The tax shall be
paid by tha purchaser when he applies for his original
Mantasna license through the county treasurers

{2} The sales tax shall bet

{a) ! 1/2% of the feoebe factory list price or ‘f-o.b.
port-of-~entry list prices during the first quarter of the

year or prorated one—twelfth for each wonth or part of month

for a registration pericd other than a calendar vyear or

calondar quarter;

() 1 1/8X of the list price during tne second quarter
of the year;

{c) 3/4 of 1X during the third quarter of the year;

. fd) 3,8 of 1% during the fourth quarter of the year.
¢ - {3) If the manufacturer or importer fails to furnish
the f.oebe factory list price or feoebs port-of-entry list
prices the division may use publishad price listse

{4} The prccecas from this tax shall be remitted to

“-3P-
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the state treasurc¢r every 30 days for crgdltgto the state
ttighway account of the earmairked revanue funds

{5} The new vehlcle is_subjegt to _tos _light wxehiclu
license _fees If apulicablee but is not Subject to «ny ather
assessmenty taxations or fee in lieu of tax during the
calendar year In which the original application for title is
made.s

{6) ({a} The applicant for original registration of any
new and unuted motor wvehicley, or 3 new -wotor vehicle

furnished without charge by 2 dealer te a -schacl district

~for use as a traffic education motor vehicle by a schoel

district operating a state-approved traffic educatior
program within the statesy whether or not previously licensed
or titlied to the school district {(except a mobile hore as
definad in 15-1-101(1})s acquired by original contract after
January 1 of any yeare Is requiredy whanever the vehicle has
not Dean otherwise assessedy to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
Years

{b} No metor vehicle may be registered or Yicensed
under the provisions of this subsection unless the
appltication for registration is accompaniaed by a statement
of origin to be furpished by the dealer selling the vehicles

showing that the vehicle has not previously been registered
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of osneds except as otherwise provided Hercin. by any
persons flrmy corporations or association that is not a new
wotar wehicle dealar holding a franchise or distribution
agre‘nent from a new car manufacturaery distributore or
inportere

{7) {a) Motor vehiclas operating exclusively for
transportation of persons for hire‘ Within the 1limits of
Incorporatad cities of towns and Jlthin 15 miles from such
limits are exampt from subsection (1)«

(b} Motor vehicles brought or driven into Montana by a
nonresldanty, migratorys bona fide agricul turat worker
temporarily employed in agricultural work in this state
where those wmotor vehicles are used exciusively for
transportation of agricultural workers are also exempt fram
subsection (1).

(¢) Vehicles lawfully displaying a licensad dealer*'s
plate as provided in 61-4-102 are exempt from subsection (1)
when @moving to or from a dealer's place of business when
unloaded or loaded with dealer®s property onlys and in the
case of wvehicles having a gross loaded weight of less than
249000 poundsy while baing demonstrated in the course of the
dealer®s business«"

Section 31« Section 61-3~533¢ MCAy is amended to read:

"51-3-503. Assessmente (L} Except as__.provided . o
subseesion (2)a thz_following amoly.te fbo taxation pf matar
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¥ehicless

{a) A person Who files an application for raglstration
or reregistration of a motor vehicley-ether~than-a-moter
homey-travelt-—trattery-—or--o--mabtle——home—-as——defined--in
t5-3-183¢1yy shalY before filing such application with the
county treasurer submit the application te the county
A55€550T e The county assassar shall enter on the
application in a space tc be provided for that purpose the
market value and taxable valua of the vehicle fo; the year
for which the application for registration is madee

t234{h) Except as provided In subsection 3% {11{C}e
motor vehiclesy—other-than-moter~hameay-tpravel-traileray-or
mebite-homes-as—defined-in—-25-3-3¢t¥y are assessed for
taxes on Japuary 1 In eacﬁ year irrespective of the time
fixed by 1aw for the assessment of other ¢lasses of personal
property and irrespective of whether the lovy and tax may be
a lien upon real property within the state. In no event may
any motor vehiclé be subject to assessmenty ltevyy and
taxation more than once In each years

423Lc) Vehlicles subject to the provisions of 61-3-313
through 61-3-316 shall be assessed as of the first day of
tha reglstration periody and a lienp for taxes and fees due
thereon shall occur an the annivarsary date of the
reqgistration and shall continue until such fees and taxes

have been paide

-42- s/ 385N
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12) Tne__ prowisicoos. . of. subsactions  (130a)  through
1111c) do not apply to automehjles aod trucks haviog.a gated
gaRacisy of three-quarters.of a ton or  lesss motor. .bomess
teaxel trailarss or mohile homes as defined_ in 15-1-10121)."

Section 3Z. Soction 61-3=534y %CAy is amended tov read:

"61-3-504. Computation of taxs The amount of taxes on
a motor vehicley other than e apn.automgblles truck_having__a
Lated capacity of _three-quarters . of 3 ton or_less: motor
homes travel trailers or ® mobile home as defined in
15-1-101(1)s is computed and determined by the county
treasurer on the basis of the levy of the year precz2ding the
current year of application for registration of
reregistrations The determination is entered on the
application form in 2 space provided therefora.®

$ection 33+ Section 51~3-50T, MCAy is amended to read:

®61-3-507., Exemptions Motor vehicles sub ject to
annlversary date registration as provided in 61-3-313
through #1-3-316 are axeppt frot the provisions of
61-3-503¢234{13{h) and 61-3-505.%

Section 34« Section 51-3-509y MCAp is amended to read:

®61~-3-509, Disposition of taxes and fees in lieu of
taxe The county treasurer shall credit all taxes on motor
vehictasy _ _light wahicle_ license. fees provided _for _in
f£sectlon 21s and fees in lieu of tax on wotor homes and

travel trailers collected to a motor vehicle suspense fund,
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and at some time batween March 1 and March 12 f cach year
and every 60 dJays thereoftery the county treasurer shall
distribute the money in the motor vehiclz suspense Ffund  in
the rceltative proportions requived by the levies far states
countys schodl -districty and gmunicipal purpeses in the sumo
manner as other pirsonal property taxes are Jdistributed.®

Section 35. Section 61-3-701ly MCAy is sacnded to read:

#51-3-701l. Foreign vehicles used in gainful cccupation
to be registered -- reciprocitye (1) Eefore any foreign
licensed motaor vehlcle may be operated on the highways of
this state for hirey compensations or profit or before the
owner and/or user thereof uses the vehicle §if such owner
and/or user s engaged in gainful occupation or business
enterprise In the state, including highway works the ownor
of the vehiclie shal) make application to a county treasurer
for registration upon an applicatlon form furnished by the
divisions Upon satisfTactory evidence of ownershlp submitted
to the county treasurer and the payment of property taxesg
if, _approprliates as required by 15-8-201 through 15-8-203 or
15-24~301 gr_the Dayment of the light vehicle license fee a5
previded by [sectien 2)s the treasurer shall accept the
application for registration and shall coellect the regul ar
licensz fee required for the vehicle.

(2) The treasurer shall thereupon issue to the

applicant a copy of the application entitled “Owner's

—“-
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Cercificate of Reglstration and ¥Fam Paymeni Receipt™ and
forward a duplicate copy of tha certificate to the divislaone
The treasurer shall at the same time issue to the applicunt
tha proper license plates or other identification markerse
which shall at all times be displayed upon the vehicle when
cperated or driven upon roads and highways of this stata
Juring tha period of the life of tha license.

{3) The registration recelipt shall not constitute
evidence of ownership but shall be used only for
registration purposes. No Montana certificate of ownership
shall be Issued for this type of reglstration.

(4) This section is not appllcable ta any vehicle
covered by a valid and existing raciprocal agresment or
declaration entered into under the pravisions of the laws of
Hontana«"

Section 36s Section 61-5-302y MCAs Is amended to read:

#61-6-302. Proof of compliancce (1) Before Excapt _as
provided in_subsectlon (2)e hefore any applicant required to
register his motor vehicle may do sos the applicant must
certify and display to the county treasurar an automobile
lisbility insurance policys a certificate of self-insurance,
a posted indemnity  bonds or eligibility for an exemption
under 61-6~303 cevering the motor v2hicles Tha certification
shall be on a fore prescribed by the division of wmotor

vehicless The division may immediately cancel the
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registration and 1llicensa plates of the vehiche upon
notiflcation that the ({Insurance cartification was not
correctly reprasenteds
42)-.An_apalicant for registration of an automaoblle or
2--truck . having a rated capacity of threg-quartsrs. of a_tao
ocr. lesss who wishes to register the vehicle by mail _must
slgn__a_ _statepent _on_.the application statring. .. that. . tbe
applicant_is in _compliance with _the financiad) 1iapility
requirguants Of £1=-5=301. -

12¥{3) An owner of a motor vehicle who ceases to
maintain the insurance or bond required or whose certificate
of self-insurance is canceled or whose vehicle ceases to be
exempt shall immediateély surrender the reglstration and
license plates for the vehicle to the county treasurer for
delivery to the division and may not operate or permit
operation of the vehicle {In Montana wuntil insurance has
again been furnished as required and the vehicle is again
registered and 1lcensed+®

Section 37. Section ' 61-10+233y MCAy is amended to
reads:

"61-10-233. Excess weight -~ penaltiese (1) The
operator is subject to the penalties stated In 61-10-232
whenever the gross loaded weight of any truckss truck
tractory trallers or semitraller operated upon any highway

in this state exceeds the gross vehicle weight shown on:

-4s- 55 35Y
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{a) the owner's certlficate of registration and tex
payment recelpt issued under 51-3-322; or

(b} the gross vehlcle weight receipt issued under
61-10-227.

(Z) 1In additions the operator shall immediately pay to
the nearest county treasurer ar to the department the
difference between the fee already paid and that applicable
to the gross weight of his vehicle before unlcading the
excessy provided that it does not exceed thg legal axle
weights™

Section 38. Section 7-1-2111e MCA, is amended to read:

“7-1-2111s C(lassification of countlies. {11 For the
purposs of regulating the compensation and sataries of all
county officerss not otherwis2 provided fors and for fixing
the penalties of officers® hondsy the sewveral ccuntlies of
this state shall be classifled according to that percentage
of the true and full valuation of the property thercin upon
which the tax levy is mades as follows:

+#3ia) first class--all counties having such a taxable
valuation of $50 wmillion or over;

t244b) second class-—all countles having such a
taxable vaiuation of more than $30 mlllion and less than 350
million;

4291} third class—-all countias having such a taxable

valyation of more than %20 wmilllon and TJYess than 330
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miiliong

t4¥Ld} fourth class—-all countias having such @&
taxable valuation of more than $£15 million and less than 220
rillion;

t54{g) Fifth class--all counties having such a tacasble
valuation of wmera than 310 xillion and Jess than 315
million;

+63{f) sixth class--all counties having such a taxutle
valuation of more than $5 million and less than $10 millian;

£#¥(g) saventh <class-—all <counties having such a
taxoble valuation of less than %% millione

£2)__As usad in this sgctiopa toxable. _waluatlan_ means
the .taxable..value of taxable prapecty.in.the county as of
the time of determinaticn plus that portion of _the taxable
xalue of the <couoty on December 31s 198ks attributable ta
Automcbiles _and _trucks.  bawing __a __ratad _cagacity  of
thres—quarters of a taon or lessa"

Section 39« Section T-3-13214 HLCAs i5 amended to read:

®7-3-1321. Authbrlzation to incur indebtedness ——
limitations (1)} The consolidated municipality may borrow
money or issue bonds for any municipal purpose to the extent
and in the manner provided by the constitution and laws of
Montana for the borrowing of moncy or issuing of bonds by
counties énd cities and townss

(2) The municipality she¥}: pay not become indebted in
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any manner or for any purpose to an amount., including
axisting Indebtednessy in the aggragate exceeding 5% 28X of
tha faxable wvalue of the taxable proparty thereiny as
ascertained by the last assessment for state and county
taxes prior to incurring such indebtedness. A1l warrantss
bondsy or obligstions in excess of such amcunt glven by or
on behalf of the municipality shall be voida™

Saction 4Cs Ssction T-6~2211y MCAe is amended to reads:

»t-6~2211e Authorization to conduct county business on
a cash basise (1} In case the total indebtedness of a
countyy Yawful when incurreds exceeds the limit of 268 22,453
established in 7-7-2101 by reason of great diminution of
taxzble values the county may conduct its business affairs
on a cash basis and pay the reasonable and necessary current
expenses of the county out of the cash in the county
treasury derived from its current revenue and under such
restrictions and regulations as may be imposed by the board
of county commissicners of the county by a resolution duly
adopted and included in the minutes of the board.

{2) Nothing in this section rastricts the right of the
toard to make the necessary tax levies for interest and
sinking fund purposeéq and nothing In this section affects
the right of any creditor of the county to pursu2 any remedy
now given him by law te obtaln payment of his claim."

Section 4le Section T-6-~4121y ACAy is amended to read?
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“7-6-4121. Authorization to conduct smunicipal sbusiness
on & cash basiss (i) In case the total indebtedness of a
clty or town has reached 3% l7% of the total taxable wvalue
of the property of the clty or town subject to taxationy as
ascertained by the last assessment for state and county
taxess the city or town may conduct its affairs and buslness
on a cash busis as provided by subsection (2).

{2) (2) Whenever a clity or town is conductlng Its
business affairs on a ecash basisy the reascnable and
necessary current expenses of the clty ar town may be paid
out of the cash In the city or town treasury and derived
from Its current revenuasy under such restrictions and
regulations as the city or town council may by ordinance
prascribe.

{b) In the event that payment is made in advancey the
city or town may raquire a cash deposit as collateral
security and indemnltys equal in amount te such paymenty and
may hold the same as a special deposit with the city
treasurer or town clerks in package forwy as a pledge for
the fulfitiment and performance c<f the contract ar
obligation for which the advance is mades

(c) Before the payment of the current expenses
mentioned abovey the city or town councilt shall first set
apart sufficient money to pay tha interest upon its 1legal,

valide and outstanding bonded Indebtedness and any sinking

s/5 38y
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funds therein provided for and shall be authorized to pay
all vatid clalms a2qainst funds rzised by tax especially
authorized by law for the purpose of paying such clalmse”
Section 42 Seétion T-6-42549 MCAy is amended to reads:
"{-6-4254. Limitation on amount of emergency budgets
and appropriationss (1) The total of all emerqency budgets
and appropriations mada therein in any one year and to bke
pald from any city fund she¥d gay not exceed 25% 38% of the
total amount which could be preduced for such city fund by a
maximum levy authorized by lew to be made for such funde as
shown by the last completed assessment roll of the countya
(2} The term "taxable property®s as used hereine means
the percentage of the value at which such property is
assessed and which percentage Is used for the purposes of
computing taxes and does not mean the assessed value of such
property as the same appears on the assessment roll.”
Section 43« Section 7-T7-107y MCAy is emended to read:
"T-T-107. Limitation on  amount of  bonds for
cjty-county conscllidated unltse (1} Except as provided in
T-7-108¢y no city-county consolidated local government wmay
issueo-bonds for any [purpose whichy with &1} outstanding
indebtednessy may excead 2#% 39X of the taxable value of the
proparty therein subject to taxation as ascertained by the
last assessment for state and county taxes.

{2} The issuing of bonds for the purpose of funding or
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rafunding outstanding warrants or bonds is not the incurring
of a noWw or additional indebtcdness but is merely the
ciunying of the evidance of outstanding lndebtednesse”

Scction 44 Section T7-T7-1DBs MCAy is ancnded to roads

®7-7-108s Authorization for additional indebtedness
for water or sewer systemss (1) For the purpose of
constructing a sewefr system or grocuring & water supply or
constructing or acquiring a water system faor a city-county
consolidated government which shall own und contrel  such
water supply and water system and devote the reven@es
therefrom to the payment of the debts =& city-county
consolidated government may incur an additional indebtedness
by borrowing money or issuing bondse

{2) The additional indebtedness which may be Incurred
by borrowing money or issuing bonds for the construction of
a sewer system or for the procurement of a water supply or
for both such purposes may not In the aggregate exceed 30%
ovar and above the 23% 39% referred to in T-7-107 of the
taxable value of the property therein subject to taxation as
ascertainad by the 1ast assessment for state and county
taxese®

Section 45« Section T-T-210les HCA. is amended to read:

"1-7-2101l. Limitatlon cn amount of county
Indebtednesss [1)} No county may becoma {indebted iin any

manner or for any purpose to an amounts including existing

-52=
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Indebtednassy in the aggreyate exceading 18X (23 of the
taxablie value of the property thereln subjcsct to taxation as
ascertained by the last assessment for state and county
taxes previous to the incurring of such indebtednesss»

{2) No county may incur indebtedness or liabllity for
any singlz purpose to an amount exceeding $40,000 wlthout
the approval of a majority of the electors thereof voting at
an election to be provided by Taws éxCEpt as provided in
T-21-3413 and 7-21-3414."

Section &6« Section 7-7-2203y MCA» is amended to reads

"T-T-2203. Limitation an amount of bonded
indebtednesss (i) Except as provided in subsactions (2) 3nd
{3)y no county may issue general oblijation bonds for any
purpcse whichy with all  cutstanding bonds and warrants
except county high school bonds and emergency bondsy will
exceed 9% 11229% of the taxable value of the property
thereins to bae ascertained by the last assessment for state
and county taxes prior to the proposad issuance of bondse

{2) A county may issue bends whichy with al}
outstanding bonds and warrantsy will exceed 9% 11,23k but

will not excead 29% 37% of the taxable wvalue of such

. propertys when necéssary to aa say for the purpese of

acquiring land for a site for county high school buildings
and for erecting or acquiring bulldings therean and

furnishing and equipping the saga for county high school
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purposeses
(3} The foregoing 1llmitation shall not apply to
refunding bonds issued for the purpose of peying or retiring
county bonds lawfully issucd prior to Jonuary ls 1932.%
Section 47« Section 7-7-4201y MCAy is amended to rzaa:
"T-T7-4201. Limitation cn amount of bonded
indebtednesses (1) Except as otherwise providedy no city or
town may issue bonds or incur ather indebtedness for any
furpese in an amount which with all outstanding and unpalo
indebtedness will excead 8% 28X of the taxable value of the
property therein subject to taxations to be ascertained by
the last assessment for state and county taxesa
(2) The issuing of bonds for the purpese of funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additlonal indebtedness but is merely the
chanjing of the evidence of outstanding indebtedness.®
Section 43« Section T-T-4202y M{LAs i5 amended to read:
»T-T-4202« Special provisions relating to water and
sewer systemss {1 Noiulthstandlng the proviskions of
T-T-4201y for the purpose of constructing a sewer systemy
procuring a water supplyes or constructing or acquiring a
Mater system for a city or town which cwns and controls the
water supply and water system and devctes th2 revenues
therzfrom to the payment of the debtsy ¢ city of town may

incur an additional indebtedness by borrowing =zoney or

. 5/3 % 5‘.&"
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issuing bondse

{2) The additlonal total iIndebtedness that may be
incurrad by borrowing money or lssuing bonds for the
construction of a sewar systemy for the procurement of &
water supplys or for both such purposess including 211
indebtedness theretofore coptracted which Is wunpaid or
outstandings may not jn the aggregate exceed 3&6% 55X over
and above the 8% 28X+ referred to in 7T~-T7-42Cly of the
taxable value of the property thereln subject to taxation as
ascertained by the last assessment for state and county
taxes.™

Section 49 Section 7-13-4103y MCAe s amended to
reads:

"7T~13-4103. Limitation on indebtedness for acquisition
of natural gas systeme The total amount of indebtedness
authorized to be contracted in any forms Including the
then-existing indebtednesss must not at any time exceed 1314
11% of the total taxable value of the property of the city
or town subject to taxation as ascertained by the last
assessment for state and county taxess"

Section 50« Section T-14-236y MCAe I5 amended to read:

®71-14~-236« Limitation on bonded indebtednesse The
amount of bonds lssued to provide funds for the district and
outstanding at any time shall not exceed 5% 233 of the

taxabla. x¥alye of taxable property therein as ascertalned by
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the 1last assessment for state and county taxed previous to
the issuance of such bondse™

Section 5le Section 7-~14-2524y LAy is emrendud to
reads

®7-14-2524+ Limltation on amount of bonds jssucd —-
excess voids (1) Except as othorwlse provided hereafter and
in T-7T-2203 and T-T-2204%4, no county shall issue bonds whichy
with all outstanding bonds and warrants uxcept county high
school bonds and emergency bondsy will exceed 9% 11205 of
the taxable vatue aof +the property tharsine Ths taxable
proparty shall be ascertalned by the last assessment for
stote and county taxes prior to the issuance of such bonds,

(2} A county wmay issue bonds whichs with all
outstanding bonds and warrants except county high school
bondse will exceed 9% 11225% but will not exceed 8% 22,54
of the taxable value of such property when necessary for the
purpose of replacingy rebuildings or repairing county
buildingse bridgesy or highways which have been destroyed or
damayed by an act of Gods disastary catastrophes ar
accidenta

{3) Thea value of the bonds issued and 2ll other
outstanding indebtedness of the county, except county high
school bondss shall not exceed do#& 22.,5%% of the taxsble
value of the property within the county as ascertained by

the last preceding general assassmenta®



11

12
13
14
15

17
18
19
230
21
22
23
24
25

A it

© o bt

LC 1360701

Section 52. Section 7-14~2525, M{A:¢ i5 oamended to
recdt

"T1-14-2525, Refunding agreemsnts and refunding bonds
duthorizede (1) Whencver the totzl indebtedness of a county
exceuds 18% 22,5% of the taxable value of the property
theraln and the board daetermines that tha county s unable
to pay such indebtedness in fulls the board may:

(a) negotiate with the bundhol&ers for an agreement
wher s3by the bondholders agree to atcept ltess than the full
amcunt of the bonds and the accrued unpaid interast thereon
in satisfaction thereof;

{b)} enter into such agreement}

(¢} issue refunding bonds for the amocunt acreed upone.

(2) These bonds may be Issued in more than one seriasy
and each series may be either amortization or serial bonds.

{3) The plan agread upon between the board and the
bondholders shall be embodied Iin full In the resclution
providing for the issue of the bonds.™

Section 53+ Section T-314-4402y MHCA» |35 amended to
read:

®*7=-14~4402« iLimit on indebtedness to provide bus
servicee The total amount of Indebtedness authorized under
T-14-44901{1) to be contracted In any formy including the
then-existing indebtednesss may not at any time excead #6X

28% of the total taxahle value of the property of the city
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or town subject to taxation as ascertalned‘by ithe last
assessment for state and county taxese HNo money may be
borrowed or bonds issued foar the purposes specified in
T-14-%401{1) until the proposition has been submitted tc the
vote of the taxpayers of the clty or town and the majority
vote cast in its Favor.®

Section 54« Section 7-16-2327y 4CAy 5 amended to
read:

"T-16-2327. Indebtedness for park pUrposesa {1}
Subject to the provisions of subsection (2}s a couaty park
boards in addition to powers and dutles now given under Jaws
shall have the power and duty to contraect an Indebtedness in
behalf of a countyy upon the credit thereofy for the
purposes of T-16-2321{1) and (2).

(2) (a) The total amount of Indebtedness authorized to
he contracted in any formy including the thepn-existing
indabtednessy must not at any time exceed 38 13k of the
kaxable wvalue of the taxable property of lg the county
ascertained by the last assessmept for state and county
taxes previous to the Incurring of such indebtednesse.

{b} No maney must pay be borrowed on bonds issued for
the purchase of lands and improving same for any such
purpose until the praoposition has been submitted to the vote
of those Qqualifled undar the provisions of the state

constitution to vote at such election in the county affactad

~sa- SB FSY
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thereby and a majority vote {5 cast In favor thereof.”

Sectlon 55« Section 7T-16-4104s €Ay is amcnded to
reaat

"7-16-4104+. Authorization for wunicipal indebtedness
for varicus culturals socialy and recreational purposase (1)
A city or town council or commission may contract an
indebtedness oa behalf of the city or towns upon the credit
thereofs by borrowing money or issuing bonds:

{a) for the purpose of purchasing and Improving 1lands
for public parks and groundsg

(b) for procuring by purchasey <constructions or
otherwlise swimming poclss athlatic fieldsy skating rinkse
playgroundsy museuass a ygclf coursey a site and buidding for
a civic centery a youth <enters or combinstion thersofi and

{€) for furnishing and equipping the same.

{2) Tha total amount of indebtadness authorized to be
contracted in any formy Including the then-existing
indebtednessy may not at any time exceed 3% 16125 of the
taxable value of the taxable property of the city or town as
ascertained by the 1last assessment for state and county
taxes previous to tha incurring of such indebtednesse No
monaey may be borrowed on bonds lssued for the purchase of
lands and Improving the same for any such purpose until the
proposition has been submitted to the vote of the gqualified

electors of the city or town and a majority vote s cast in

59~

17
18
19
20
21
22
23
24

25

LC 1360/01

3
.

gt

favor thereof.® . []

Section S6« Section 7T-31-106y MLAy is amended to read:

®7-31-106. Authorization for county to issue bonds —-
etection requireds. (1) If the petitisn js presented to the
board of <ounty commissionerss it shall be the duty of the
boards for the purpese of raising monzy to meet the payments
under the terms and conditions of said contract and other
necessary  and proper expenses in and stout the same and for
the approval or disapprovsl thereofs

(a) to ascertainy within 30 days after submission of
the petitiony the existing indebtedness of the county in the
aggreqate; and

{b) to submity within o0 days after ascertaining the
samey to the electors of such county the proposition to
approve or disapprove the contract and the Issuance of bonds
necessary to carry out the same.

(2) The amount of the bonas authorized by this s¢ction
shat? gpay not exceed 5% 2229% of the faxagblo value of the
taxable property thereine Inclusiva of the exlsting
indebteaedness thaereofy to be ascertained by the last
assessment for state and county taxes previous to the
issuance of salid bonds and incurring of said indebtedness.”

. Section 57 Section 7-31-107y KCAy is amendad to read:

»7=-31-107. Authorization for wunicipality to Issue

bonds -=- election requireds (1) If saijd petition |is

-50—-
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presented to the council of any incorporated clty or towns
tha <ounclly for the purpose of ralsing soney to maatr the
poyu:nts undar the terms and conditions of sald contract and
other necessary and proper expenses In and about the same
and for the approval or disapproval thereofs:

(a} shall ascertainy within 30 days after submission
of the petitiony the aggregate Indebtedness of such city or
town; and

{(b) shall submits within 60 days after ascertaining
the samey to the electors of such city or town the
proponsition to apprave or disapprove sald contract and the
Issuance of bonds necessary to carry out the samee.

{2) The amaunt of the bonds authorized by this section
sneatt gay not exceed 3% 16,5% of the Laxable value of the
taxable property thereine inclusive of the existing
indebtedness thereofs to be ascertzined in the manner
provided fn this part."

Section 5Bs Section T-34-2131y NCAy is amended to
reag:

w7-34-2131. Hospital district bonds authorizeda (1)} A
hospital district m?y barrow money by the issuance of its
bonds to providae funds for payment of part or all of the
cost of acquisitions Ffurnishings equipments improvements
extenslony and betterment of hospltal facilities and to

provide an adequate working capital for a new hospital.
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(2) The amount of bonds Issuad far such purgosa and
outstanding at any time shaid pay not axceed 5% 22.3% of the
taxable yalug of the property thereln as ascertalped by the
last assessment for state and ccunty taxas previocus to the
Issuance of such bonds. ‘

{3) Such bonds shall be authorizedy s01dy and issued
and provisions made for their payment In the manner and
subject to the conditions and limitations prescribed fqr
bonds of second- or third-class school districts by Title
20s chapter 9y part 4.

{(4) Nothing herein shall be construed to preclude the
praovisions of Title S50, chapter 64 part 1+ allowing the
state to apply for and accept federal funds.®

Section 59 Sectlon 19-11-503, MCA, Is amended to
read:

®19-11-503« Special tax 1levy for fund requiradas (1}
The purpose of this sectlion is to provide a means by which
each disabllity and pension fund may be maintalned at a
level 2qual to 28§ 3X of the taxabla valuatlon of all taxable
property within the lipits of the city ar towna.

{2} Hhenever the fund contiains less than 2% JI of the
taxahle valuation of all taxable property within the limits
ef the city or towns the governing body of the city or town
shally at the time of the levy of the annual taxe levy a

special tax as provided in 19-11-50%+ The speclal tax shall

sz~ SB35y
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be collected as other taxes are collected ands when so
collectedr shall be pald Into the disability and penston
fund."

Section &0a Section 19-1%~504s MCA+ is amended to
read:

=19-11-504« Amount of special tax levys (1) Whenever
the total amount of the fund {§s less than 2% 3% of the
taxable valuatlion of all taxable property within the 1lisits
of the city or towns the speclal tax Jevy shall bes

{a) not Tlass than 1 aill or more than 4 mills on each
dollar of taxable valuation oé all taxable property within
the liaits of the city or town; and

{b) an amount sufficlent to provide a growth per year
in the funds considering all sources of Income to the fund
and the paysent of obligations ocut of the fundy equal to the
sum produced by 1 =mi1l lavied on the taxable valuation of
211 the taxable property in the city or towns

{2} The speclal tax levy shall be a fractional part of
! mill whenever: v

{a) the total amount of the fund js less than 2% 3%
bt ®more than IN 1.5X of the taxable valuation of all
taxaple property within the city or town; and

(b} the special tax levy of a fractional part of 1
aill will produce sufficlent revenus to cause the fund,

considering all sources of income to the fund and all
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;

payments to be made out of the fundy to exéeadget 3z of the
taxable valuation of all taxable property within the city or
towne

{3) In cities of the third classy when the fund
contains an amount which is less than 2% 33 of the taxubie
valuation of all taxable property in the city or towns the
city councll shall Jlevy an annual special tax of not less
than 1 will and not more than 4 ®mills on each dallar of
taxable valuation of all taxable property within the city or
towne™

Section 6le Section 20-9-406y NCAy Is amended to read:

#20-9-406+ Limitations on amount of bond issue. (1)
The maximuw amount For which each school district way become
indebted by the issuance of bonds » inctuding an
indebtedness represented by outstanding bonds of previous
issues and registered warrantss is 29% 451 of the taxable
value of tha property subject to taxation as ascertained by
the last completed assessment for states Countyr and school
taxes previous to the incurring of such indebtedness. The
29% 45% max!mumy howevers may not pertaln to indebtedness
imposed by special Improvement district obligations or
assessments agalnst the school districts A1l bonds Issued
in excess of such amount shall be null and veoidy except as
provided in this sectione

{2} When the total indebtedness of a school districk

-1



10
il
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LC 1340,01

hat reached the 29w 43K tlimitation prascribed iIn this
sectiony the scheol district may pay all reasonable and
necessary expenses of the school district on a cash basis in
accordance with thae financial adainlistratian provisions of
this chaptera

t3) dhenever bonds are issued for the purpose of
refunding bondsy any woneys to the credit of the debt
service fund for the payment of the bonds to be refunded are
applied towards the payment of §uch bonds and the refunding
bond issue is decreased accordinglye®

Section 62« Sectlian 20-9-502: MCAs is amended to read:

®2G-9-502. Purpose and authorization of a bullding
raserve fund by an elections (1) The trustees of any
districty with the appraval of the qualified electors of the
districty may establish a building reserve for the purpose
of ralsing money for the future constructiony equippinge or
enlarging of &chool buildings or for the purpose of
purchasing 1and needed for school purposes in the district.
In order to submit to the qualified electors of the district
a building reserve proposition for the establishmeqt of or
addition to a building reservey the trustees shall pass a
resoclution that specifliess

(a) the purpose or purposes for which the new or
addition to the building reserve will be used;

{b) the duration of time over which the new or
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addition to the building resarve wil) be raised in' annualy
equal installxents

{c} the total amount of gonoey that will be ralsed
during the duration of time specified in subsection {1)(b);
and

(d) any other requirements under 20-20-201 for the
€alling of an election.

(2) The total amount of bullding reserve when added to
the outstanding Indebtedness of the district shall not be
more than 5% 453 of the taxable value of the taxable
property of the districts Such limitation shall be
determined In the manner provided in 20~-9-406. A building
reserve tax authorization shall not be for wmore than 20
yearse , ‘

{3) 7The election shall be conducted in accordance with
the school election laws of this titley and the electors
qualified to vote in the election shall be qualified under
the provisions of 20-20-30l. The ballot for a building
raserve proposition shal) be substantially in the following
form:

OFFICIAL BALLOT
SCHOOL DISTRICT BUILDING RESERVE ELECTION

INSTRUCTIONS TQ VOTERS: Make an X or similar wmark In

the vacant square before the words "BUILDING RESERVE--YES™

if you wish to vote for the establishment of a bullding

~66- 5’ 5 558
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reserve {addition to the bullding reserve)i if you are
opposed to the aestablishment of a bullding reserve iadditlon
to the building reserve) wmake an X or similar mark in the
square before the words "BUILDING RESERVE~-NO®.

Shatl the trustees be authorized to Impose an
additional lavy each year for e«eeses years to establish a
building reserve {add to the building resarve} of this
school district to raise @ total amount of .4ee dollars
[$eeee}s for the purpose(s) eese {here state the purpose or
purposes for which the building reserve will be used)?

[Jeuirping reserve—ves.
[] sutiomne reserve~-naa

{#) The building reserve proposition shall ha approved
if a majority of those electors wvating at the election
approve the establishment aof or addition to Such bullding
reserves The annual budgeting and taxatlion authority of the
trustees for a building reserve shall be computed by
dividing the total authorized amount by the specifled number
of yearss The authority of the trustees to budget ana
impose the taxation for the annual amount to be raised for
the bullding resaerva shall Japse wheny at a later timer a
bond jssue is approved by tha qualified electors of the
district for the same purpose or purposes for which the
tullding reserve fund of the district was established.

Whanever a subsequent bond issua §s made for the same
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i

purpose or purposes of a building reservey the money in the
building reserve shall be used for such purpose ofy purposes
betore any moncy realized by the bond Issue is used.™

Section 634 Section B85-7-2001¢ HCAy Is amended to
reads

“85-T-20C01s Limitatlions on debt-incurring paower. {1}
The board of coamisslioners or other officers of the district
may not incur any debt or 1labillty, elther by Issuing bonds
or otherwises, except as provided In this chapters No
lrrigation district may become Indebtedsy in any - manner or
for any purpose in any one yeary in an amount exceading iSk
18275% of the assessed valuatlion of the districty except a:
provided in subsection [2)e.

(2) (2) For the purpose of organlzation; for any of
the iamediate purposes of this chapter; to make or purchase
surveyss plansy and speciflcations; for stream gauging and
gathering data; or to make any repalrs occasioned by any
calamity or other wunforeseen contingencys the board of
commissioners mays In any one yeary Incur tha indebtedness
of as many dollars as there are écres In the district and
may cause warrants of the district to lssue therefors

{b} For the purpose of organizationy for any of the
immediate purposes of this chaptery or to meet the expenses
occasioned by any calamity or other unforessen contingency,

the board of cosmissioners mayy in any one yeare Incur (in

-5 8=~
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widition to the +5% 1B8.715% limitation of subsection (1)) an
additional indebtedness not exceading 6% 12.5%% of the
Jbsassed valuation of the district and may cause warrants of
the district to issue therefor.

{c) The limitatlion of subsection (1) does nut apply to
warrants Issued for unpaid Interest on the vallid bonds of
any krrigation districte.

{d) The limitation of subsectlon (1) does not apply to
20y bonds tssued under this chapter pursuant to a provision
wlich expressly supersedes the limitation.

(3} Any debt or tiability incurred in excess of the
limitations provided by the Irrigation district laws is
voidas®

Section 64« Validation. Notwithstanding any provisons
of this acty any outstanding indebtedness or bond issue on
January ke 1982y of any governmental suodivision Is not
invalidated because of any changes In the taxable valuation
of the subdivision due teo removal of automobiles and trucks
having a rated capacity of three—quarters of a ton or less
from the tax bases

Section 65. CLodification Instructions Sections 1
through & are intendéd to be codified as an Integral part of
Titie 61y chapter 345 part 5, and the provisions of Title 61
apply torsections 1 through 6.

Section 66« Effective dates (1) Except as provided In

&G

1
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LC 1360701

subsectlon (Z)s this act Is effective January 1y 1982.

(2)

Section 5 is effectlve on passage and approval.

~End-

-70-
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L STATEMENT OF EINTENMT 1 procedure. The emphasis should be on the convenience of the
2 SENATE BILL 355 2 vehicle owner.

3 Senate Taxation Committee 3 The financial aid provisions of the bill are designed
4 ' 4 to provide a mechanisam to give financial relief to local
5 It is the purpose of this act to replace the present 5 governments due to the loss of revenue From automobile and
& property tax on automobiles and 'ight trucks (three-guarter 6 light truck property taxs

7 ton capacity or less) by a license fee based on the age and 7 First adopted by the Senate Taxation Committee on the
8 weight of the vehicles [t 1% intended that this System a 31st day of Marchy 1981.

9 commence with registration of vehicles on January 1. 1982.
10 .ln ordar to facilitate registration and to reduce

it energy cansumptions the Jepartment of Revenue is mandated to
12 develop a procedure For m2il registration. Hore preciselys
13 the procedure relates to reregistration. Registration for
14 the first times as well as transfers of registrations will

Ls stil?} be done in person at the office of the county

16 treasurers It s anticipated that the reregistration

17 procedure wWil} involve mailing to the wvehicle owner an

| ¥ applicatiaon specifying the vehicle and the various fees that

19 are due for registratione The owner witl sign the
20 application and return the signed application and the fee to
21 the county treasurere. Upon receipt of the signed
22 applications the treasurer shall send the applicant a valid
23 registration and tobs to be attached to the Ticense plates.
24 The rules to be adopted by the Department of Revenue should
25 provide the details to implement the above described

-2

EXCEPT FOR THE ADDITION OF A STATEMENT OF INTENT
THERE ARE NO CHANGES IN SB355. PLEASE REFER TO
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SENATE BILL NGO. 355
INTRODUCED BY BLAYLOCKs FABREGA

BY REQUEST OF THE GOVERNOR

A RILL FOR AN ACT ENTITLED: *"AN ACT TO REPLACE THE PRESENT
SYSTEM OF TAXATION OF AUTOMOBILES AND LIGHT TRULKS WITH A
FEE SYSTEM; ADJUSTING THE PERCENTAGE LIMITS ON CERTAIN
FINANCIAL ACTIVITIES By LOCAL GOVERNMENTS AND PROVIDING
FINANCIAL ASSISTANCE TO LOCAL GOVERNMENTS BECAUSE OF THE
CHANGE IN TAX BASE; AMENDING SECTIONS 7-1-21lie 7-3-1321+
T-6-221Ly 7-6~4121y T-6—42549 T-7T-107, 7-7-1084 T-7-2101»
7-7-2203, T-T-4201 T=T-4202. 7-13-4103, T-14-236»
T-14-2524%y T-14-2525 T-14-4402s T1-16-2327» T-16~4104,s
7-31-106s 7-31~10Ty 7-34-2131¢ 10-2-301y 1G-2-303+ 15-6-13%,
15-6-1409 15-6-201y 15-8-201y 15-8-202y 15-24-101 THROUGH
15-24-105s 15-26-30Ls 15-30-121, 15-31-114y 15-50-207.
19-11-503, 19~11-5044 20-9-4069 20-9-502, 61-3~303,
61-3-31T4 61-3-322, 61-3-332y 61-3-335, &1-3-342+ 61-3-501
THROUGH 61-3-504+ 61-3-507y 61-3-509, 61-3-701s 6i-6-302»
61-10-233, AND 85-7-2001y #CA; AND PROVIDING EFFECTIVE

DATES .

AE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW SECTION. Section l. Definitions. As used in

{sections | through 6] the following definitions apply:
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{1) “tight vehicle” mesns an automobile or a truck
having a rated capacity of three-quarters of a ton cor less.

{2) "Vehicle age™ means the difference between ;he
calendar year of the first day of the registration period
and the manufacturer®s designated model year.

NEW_ SECTI{Ne Section 2. Light wvehicle Jlicense fee.
(1) Except as provided in subsection (2)e light vehicles are
subject to a license fee« This fee is imposed in lieu of a
property tax and i3 in addition to the tax on new motor
vehicles.

{2) (a) Light wvehicles that meet the deScription of
property exempt from taxation under the provisions of
subsections (a)e (c)s ({d}s or (e) of 156-201(1l) or
15-6-203(2) are exempt frowm the fee imposed in subsection
€1) of this sections

{b) A dealer for tight wehicles is not required to pay
the 1license fee for light vehicles held for sale or used in
the dealer's business in selling or demonstrating the
vehicles. Vvehicles exempt under this subsection may not he
used for the personal use of the dealers his familys or
employees or for any use not necessary in the pursuit of
businesses

NEW _SECTION. Section 3. Schedule of - fees for
automobiles and ltight truckss (1) Except as provided in

subsection (3)s the following schedules based on vehicle age

TTHIRD READING *°°%

There are no changes in 543 3S8 , and due to length will not

be rerun. Please refer Fo yellow copy for complete text.
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1 STATEMENT OF INTENT

2 SENATE RILL 355

3 Senate Taxationrtommittee

&

5 It Is the purpose of this act to replace the present
6 property tax on automobiles and light trucks [three-quarter

7 ton capacity or less) by a license fee based on the age and
8 weignt of the wvehicles It is intenaed that this system
9 commence witn registration of vehicfes on January L. 19824
10 In order to facilitate registration Jand to reduce
it enargy consumptions the Department of Revenue is mandated to
12 develop a procedure for mail registration. More preciselys
13 the procedure relates to reregistrations. Registration for
14 the first times as well as transfers of reqgistrations will
15 still be done in person at the office of the county
L6 treasurer. It is anticipated that the reregistration
L7 procedure will involve mailing to the vehicle owner an
13 application specifying the vehicle and the various fees that
19 are due for registration. The owner Wwill siyN the
20 application and return the signed application and the fee to
21 the county treasurer. Upon receipt of the signed
22 applications the treasurer shall send the applicant a valid
23 registration and tabs to be attached to the license plates.
24 The rules to be adopted by the Department of Revenue should
25 provide the details to implement the above described

$% 355

procedures The emphasis should be on the convenience of the
vehicle owner.

The financial aid provisions of the bill are designed
to provide a mechanism to give financial relief to locasl
governments due to the 10oss of revenue from automobile and
Tight truck property taxs

First adopted by the Senate Taxation Committee an the

31st day of Marchs 1981
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SENATE BILL NG. 355
INTRIDUCED BY BLAYLOLKs FABREGA

BY REQUEST OF THE GOVERNGR

A BILL FUR AN ALT ENTITLED: "AN ACT TO REPLACE THE PRESENT
SYSTEM OF TAXATION OF AUTOMOBILES AND LIGHT TRUCKS wWiTH a
FEE SYSTEM; ADJUSTING THE PERCENTAGE LIMITS ON CERTAIN
FINANCIAL ACTIVITIES BY LDCAL GOVERNMENTS AND PROVIDING
FINANCIAL ASSISTANCE TO LOCAL GOVERNMENTS BECAUSE OF THE
CHANGE N TAX BASE; AMENOING SECTIONS 7-1-2111, 7-3-1321.
T-6-22kle 7-6-4121s T-6-42549 T-7-10T+y T-7-108s T-7-2101s
T=T=2203, T=T=-4201¢ T=-T-4202y T-13-4103, 1-14-23bs
T-14-2524s T7-14-2525¢ T-14-4402y T-16~2327, T-16-4104s
7-31-106y T=31=-10T4s 7=-34=2131s 10-2-301s 10-2-303, 15-6-13%
15-6~140y 15-6-201y L15-8~201s 15-8-202+ 15-24-101 THROUGH
15-24-105s 15-24-301y 15-30-121, 15-31-11% 15~-50-207y
19-11=-503y 19=-11-504, 20-9-406+4 20~9-502, 61-3-303,
61-3-317y 61-3-322¢ 61-3-332, 61-3-335) 61-3-342+s 61-3-501
THROUGH 61-3-5044 61-3-5G7y 61-3-509¢ 61-3-T0ls 61-6-302,

61-10~233+ AND B85-7-2001s MCA; APPROPRIATING FUNDS [ 3]

REIMBURSE LOCAL GOVEANMENTS FOR _REVENUE LO0SS CAUSEDC_BY

MPLEMENTATION_OF THE FEE__SYSYEM AND PROVIDING EFFECTIVE

DATES-"™

BE IT ENACTED 3¥Y THE LEGISLATURE OF THE STATE OF MONTANAC
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NEW_SECTION. Section la Definitions. AS used in
[sections 1 through &¢]+ the Following definitions apply:
(1) ™"tight vehicle™ means an automobile or a truck
having a rated capacity of three-quarters of a ton or lesse.
[2) S¥elhrclte-agel-means——the-—difference- -between--tine
catendar~—year—-of-—-the-firat-day-of-the-regratratien-period

and--the--manufacturerts-—designated-—moded-—years LAVERAGE

WHEEESALE~~YAEHER ——MEANS~~FHE-—VALUE ~8F - A—+ F6HF ~ VEHICLE-FB-4

BEALER-PALOR-FA-AECANDETEONING=AND-PROFEF-—MARGE N-~SHBUN -~ N

FHE--NAFIONAL-— APPRAESAL-GUIDES - AND-MANUAL S—OR-FHE~-¥AELHATEEN

SEHEQUEES—OF —FHE-BEPARTMENTF-OF ~REVENUEs “VEHICLE AGE™_ _MEANS

THE_DIFFERENCE BETWEEN_THE CALENDAR_YEAR_OF THE_FIRST DAY OF

THE__REGISTRATION_ _PERIOD__AND THE MANUFACTURER'S DESIGNATED

NEW_ SECTION., Section 2. Light vehicle license fee.

{l) Except as provided in subsection (2)s tight vehicles are
subject to a license fees This fee iS5 imposed in lieu of 3
property tax and is in addition to the tax on new mOtor
vehicles.

(2} {a) Light wvehictes that meet the descripgion of
property exempt from taxation wunder the provisions of
subsections (a)s (c)ls (d)}s or (e} of 15-6-2Ci{1l} or
15-46-203(2) are exempt from the fee imposed in subsection
{1} of this section.

{b) A dealer for light vehicles is not required to pay

-2= 3% 355
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the license fee for light vehicles held fFor s:le or used in
the dealer's business in selling or demonstrating the
vehicless Vehicles exempt under this subsection may not be
used for the personal use of the dealerr his Ffamilys or
employees or for any use not necessary in the pursuit of
businesss

NEW_SECTION. Section 3. Schedule of feeas far
automobiles and light truckss (1) Except-as-provrded—tn
sobsection-t3yr—the~following-scheduley-based-on-vehicte-age

and~wetghty-ta-used-to-determine—the-fea-impesed-by-fsection

23
Vehtcle-Age Werght
2vy856-pounds more—than
or—-tess 2v858-peounds
tess-than-or
equai-to-—h-years 245 65
mare-than—4-years 28 25

t24--Fhe-fee—For-a-iight--vehicte--is—-the-—apprepriate
deiiar-amount—f rom—the-table-fn-sobsectron-tif-mattiptred-by
the-—sotio——of - ~the-—PEE--for-the-seesnd—quarter-sf—the-year
prior—to-the-yearsaf-treensing-te-the--PEE-—~far--the--second
qasreertof-1 3819+ SPEEY-means-the-implictt-price-defiator-for
personal-—esnsumption—expendrturesy-as—poblrshed-quarterdy-rn
the-Survey-of-Cturremt-Sutiness— by -the--pureau--of--ecanemrc
analysts-ef-the-bntted-Stotes-department-of-commereew EXCEPT

AS——PHOVIBES-~fN--SUBSEETEBNEI Ty - THE L I6HT - ¥ HIELE-FEE-$5-85

-3- 58 35%
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NEHIELES

AVERAGE - WHOE EGALE —¥AEHE === o= == o= = oo — - AP -¥ALBREM-FER
$8-—--r=- (3341 Sl et el imdebeteeii ettt 1 1 I
$360% === $EBBB- T oZoo o osmomms oo om—me— oo ——oeo— 39
4800t~ - $40PB- ~ -~ m=— == m = —— == — oo —mo oo —mmoe $08-
§4808t-~~-$66HG——~=-—=====——= et e el vttt 189
$680 == ~=$888B == m— v ———mmmmmm—m———mmm— e ———— o —mm—— = £ 340
48804 -=~-$30900- =~ —-o-rosomm - oo btttk & 3. b |
$39833---8532680--------------oes STIoITTIIIoooooorToTIIzoS226
BYER-$42080—zm——- -~ ——r———t— o oo mm—e oo 4259

EXCEPT __AS _ PROVIDED IN__SUSSECTION _{3)s FHE__FOLLOWIAG

SCHEDULEs SASED ON_ VEHICLE _AGE _ AND WEIGHT. IS _USEY T2

DETERMINE THE FEE _IMPOSED BY [SECTION 2]

VEHICLE AGE o __MEIGHI
2,850_PUINDS YORE THAY
OR_LESS 21850_PIUNDS
LESS_THAN_OR
ERUAL_TJ_4_YcARS $45 $62
570 90
MORE THAN 4 YEARS
AND LESS THAN 8 YEARS 28 2
40 59
MORE _THAN 8 YEARS 10 15
-4- 33 355
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(2)__THE FEE_ FOR A _LIGHY VEHICLE IS JHE_APPROPRIATL

DOLLAR_AMOUNT FROM THE TABLE IN SUBSECTION (1) MULTIPLIED BY

THE_RATIQ _OF_THE_PLE_FDR_THE__SECOND__QUARTER__OF THE _YEAR

PRIOR TD_ _THE _YEAR__OF LICENSING TO THE PCE_FOR_THE_SECOND

QUARTER _DF_1981. "PCE" MEANS _THE IMPLICIT PRICE_DEFLATIR _FOR

PERSONAL CONSUMPTION EXPENDITURES AS PUBLISHEN QUARTERLY IN

THE__SURVEY _OF__CURRENT BUSINESS BY THE BUREAU_OF ECONOMIC

ANALYSIS OF THE UNITED STATES DEPARTMENT OF COMMERCE.

€3+$2¥(3) The light vehicle license fee for disabled
veterans qualtifying under the provisions of 10-2-331 through
10=-2~-306 is $5a.

£33~ THE-DEPARTMENT-BF —JUSFECE vy -~ HMATBR-VENICLE-DEVIS £ ANy

SHALE =~ EFREBUFE -~ FHE-—FEE-CLASSEFFEATIEN-SEHERUEE-PREVEDED

FOR-IM-SUBSFEFIBN-—-$1--FO--ALt - -CBUNTY -~ ASSES50RSy -~ AND—— %8

VEHIELE-BEAEERS —UPON-REQUES Ty

NEW_SECTIONs Section 4. Payment of Ffee required for
operations {1) No light vehicle subject to the fee imposed
by [section 2] may be operated unless the fee has been paid
and the vehicle 15 licensed.

(2} A properly licensed and registered light vehicle
may be ogpgerated within Montanas subject to all applicable
federals statesy and local lawse

MEw _SECTIONs. Section 5. tLight vehicle reregistration
by mails (L} The department of revenue shall develop a

procedure to permit the reregistration of light vehicles

=5= 53 355
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with the county treasurer by mail at the option of tne owner
of the vehiclea The option to rereqister by mail need only
be made available for vehicles registered at the close of
the expiring registration period in the name of the
applicant far reregistrationa

(2} The form to be returned to the county treasurer by
the applicants with the appropriate feess 15 to contain a
statements to be subscribed to by the applicants stating
complionce with the financial liability reguirements of
61-6-301.

(3) The procedure for mai} reregistration must be in
effect by January ls 19B2.

(4} The department of revenue may adopt rules to
implement the mail reregistration procedure.

EW_SECTIONe Section 6. State aid for tocal

governments (L) Each county treasurer shall compute:

{a) the total amount received during the period from
January 1ls 1981s to December 3ls 1981, For property taxes on
autamobiles and trucks having a rated capacity of
three~-quarters of s ton or lessy denoted LT3

{b} the rotal amount that would have been received
during the sam: period if the license fee systom had been in
effects denoted CF; and

{c}) the numuver of light wvehicles registere’ in the

county on December 31s 1981y denoted NCe

-6- s 355
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{2) The three quantitiess CTs CFe and NCvy shall be
certified to the department of revenue by Feoruary le 1982«
The department shall! compute For each county a guantity
called caunty revenue lossy dencted CRLy and county 1oss per
veticles denoted CLVy and defined as follows:

{a} CRL = larger of:

{i} O35 or

{ii} CT ~ CF;

{b} CLV = CRL/NC.

{3) Prior to February 1 of year denoted ¥s the county
trieasurer shall determine and certify to the departmenty the
numher of tight wvehicles registered tn the county on
December 31 of the prior years denoted NC(Y).

{#) O&n March 1 of year Yy the department shall
transmit to each county treasurer a warrdant i1n the gmount of
CLV x NC{Y)a

(35} upon receipt of the payment provided for 1in
subsection (4)s the «county treasurer shall credit the
payment to a motor vehicle suspense fund ands at Some time
between March 1% and March 30y shall distribute the payment
in the same mananer as tunds. are distributed to the taxing
jurisdictions as provided in 61-3-509.

Section 7. Section 10-2-301s MCAs is amended to read:

"10-2-30lse Free-tteense License plates o disabled

veteranses Any person who 15 g veteran of the arred s=2rvice

-T= 5% 355
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of the United S5tates and 100% disabled because of an injury
which has been determined by the veterans edministration to
be service connected and who is a citizen and resigent of
the state of fontana and whe is the owner of a passenger
automobile or of a8 truck up to and including three-quoarter
ton GVW-rated capacity shall be provided with free licenss
plates upon payment of persenal-property—tux-eqoal—ro-i¥--af
and upon proaof of 100% service-connected disabilitya®

Section 8« Section 10~2-303s MCAs s amended to read:

"10-2-303. Vetgrans® Free plates  limited t2 one
automaobile or trucks. No disabled veteran is entitled to free
license plates under 10-2-301 for more than oane passenger
automobile or one truck up to and including three-guarter
ton GVh-rated cagacity.®

Section 9. Section L5-6-139s MLAy 15 amended to read:

"15-6-139, (Class nine property -- description =--
taxable percentage. (1) Class nine property includes:

{a} aptomebitesy busesy snd trucks wetdhing-—i-+/2-tons

or-teas having a _rated capacity of more than_ _three-guurters

of a_ton Lbut less than or _equal _to i 1/2 tons;

fb}) stocky campinge and travel trajilers;
[e) truck campers and toppers weighing more than 390
poundss except those includea in class fives

(d) motor homes except those included in class Ffives
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(e) furnitures fixturesy and egquipments except that
specifically ingcludead in another claSse used in coamxrcial
establishments a3s defined in this section;

{f) =x-ray and medical and dental equipment; any

(9) citizens® band radios and mobile telephoness

{2) "Commercial establishment” jincludes any hotel;
motel; uffrce; petroleum marketing statiaons oOr services
wholesales retaily or fooad-handling business.

(3) Class nine pruperty 15 taxed at 13% of its market
valua."

Section lds section 19=6=-140+ MCAy, is am:nded tc read:

"15-6-140. Class ten property -—- description -
texable percentaqges (1) {lass ten property includes:

(4} raoidia and telavision breadcasting and trancmetting
equtpment,

(b} cable telsvision Systems;

{¢) centrally assessed utility allacatians aftar
deductions of locally assessed propertiess excent EH
vravided 103

te) class Five for cooper«tive rural clectrical and
cooper 1tive rural telephone associotions; 4and

fit) ctass seven for vrural telephone and elecgrical
OF4aNnizations;

{d4) coal and ore haulers:

(2) trucks wetantag having _a _rated_capacity cf more
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than 1 1/2 tonse including those prorated under 15-24-102;

[f) trailerse except those included in classes fivey
eights or nines including thase prorated under 15-24-122;

{g) theater projectors and sound eguipment ; and

{h} all other property not inciuded in the preceding
nine classes.

{21 Llass ten property is taxed at 16% of its market
valued®

Section lle Section 15-6-201s MCa, is amended vo read:

"15-6-201- Exempt categoriese (1) The following
cateqories of property are exempt from taxation:2

{a) the proparty of:

(1) the VUnitey Statesy the stater COuntiess citiesy
townss school districts;

{ii) irrigation districts organjzed under the iaws of
Montana and not operating faor profic;

{iii) municipal corporations: and

{iv) public libraries;

{b} buildingss with land they occupy and furnishings
thereiny ownz2d by a church and used for actual religious
aorship or for residences of the «clergys together with
adjacent land reasonably necessary for convenient use of
such buildings;

{c) propsrty used exclusively for oagricultural and

horticultural societiesy for educational purposess and for

-10- Ak 355
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hospitals;

(d} praperty that meets the Following conditions:

{1} 15 ownedg and held by any associakion or
corporation organized under Title 35s chapter 24 29 23 or
21

{il) 15 devoted exclusively to use 1n connection with 2
cemetary or cemeteries for which a permanent (care and
improvement fund has been establishea as provided for in
Title 354 chapter 20y part 3; and

{iii} 15 not maintained and operated for private or
corporate profit;

(e) institutions of purely public charity;

{f) evidence of debt secured by mortgagess of record
upon r=23l or personal property in the stata of “ontana;

{g) public art galleries and punlic observatories not
used or held for private or corpoarate profit;

{h} all household goods and furniturey including but
not limited to clockss musical instrumentsy sewindg machiness
and wearing apparel of members of the familys used by the
awner for personal and domestic purposes or for furnishing
or eguipping thefamily residence;

(i} a truck canopy cover or topper weighing less than
300 pounds and hiving no accommodations attached. Sirch
orogerty is also exempt from tne fee in lieu of CaXe

(3} a bicycley as defined 1n &£1-1-123y used Ly the
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owner for personal transportation purposesw;

{k) _automobiles and trucks _having a_rated_capacity_ of

three-guarters of a4 ton_or lesss

{2y {a) The term "institutions of purely Jublic
charity” ancludes organizations owning and operating
facylities for tne care of the retired or ausd  or

chronically itly which are not operated for gain ar profite

to) The terms Mpublic art yalleries™ and *“pubtic
observatories” anclude only those art gaxlleries an’
observatoriess whether of public or private ownersbip: thar
are open to the public without charge at  all reussonable
naurs ans are used fur the purpose of educ2tion onlye.

(3) The following portions of the appraised valu» of a
capital investment made after  January L. L3777+ 1n a
recoynized nonfossil form of energy generationy as defined
tn 15-32-102y are exempt from taxation for 3 period of 1C
years followin? installation of the property:

(3} $20+000 in the case of a single familty residentiasl
dwelling;

{p) $100+000 in the case of 3 multifamidy residentijal
dwelling or a nonresidential Structure."

Section 12. Secrion 15-68-201¢ MCAy is amenued to read:

"1%-8-201. General assessment daye (1) The department
of revenue or its agent auste between January 1 and the

secand Monday of July in each years 3scertain the names af
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3t1 taxsble inhabitants and assess all property subject to
taxation 1n  e@ach county. The department or t1ts agent must
assess5 propurty to the persan hy whom it wWas owned  or
chaimed or in whose possession or control it was at midnight
of  January 1 next precedings It must also ascertain and
assess all mobile bhomes arriving in the county after
midnitht of January 1 next preceding. No mistake in th> name
of the owner or supposed owner of real propartys howevers
render s the assessment invalids

{2) The procedura provided by this secrion may not
apply to:

{4) motor vehicles that are required by 15-6-202 to he
assessed an January 1 or upon their anniversary registration

dave;

(b} _automobiles_ and_trucks having a_rated capacity of

three-guarters of a ton_or less;

tb+(c) motor homes and travel trailers subject to A
fea in lieu af property tax;

tetfd) Vivestock;

t49+{e) property defined in &1-1-104(2) as "specia!
mobile aGquipment™ that is subject to assessment for personal
property taxes on the date that application 15 made for a
spzcial mobite aguipment plate; ang

tetr(f) mobile nomes held by o distributor or dealer of

mobile Nomes as a part of his stock-ip—trades
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{3) <Lredits must be assessed as provided in
15=1-10LE{1l){C)e"

Section 13« Section [5-£-202y MCAsy is amended to read:

“15-8-202. Motor vehicle assessmenta. (1) (a) The
department or its agent musts in each years ascertain and

assess =211 motor vehicles other than automosilesy trucks

having a rated capacity of three-guarters of ¢ ton _or lessy

motor homese travel trailerse Oor mobile homes in each county
subject to taxation as of January 1 or as of the anniversary
registration date of those vehicles subject to 61-3-313
throuagh 61-3-316 and 61-3-501. The motor vehicles shall be
assessed in each year to the persons by whom owned or
claimed or in whose possession or control they were at
midnignt of January 1 or the anniversary registration date
thereafs whichever s dapplicables

(b) No tax may be assess2d against motor wvehicles

subject_to__taxation that constitute inventory of motor

~wvehicle deaters as of January 1. These vehicles and all

other motor vehicles subject to taxation brought nto the
state subsequent to January 1 as motor vehiclte dealers?
inventories shall be assessed to their respective purchasers
as af the dates the vehicles are registered oy the
PUrchaserse.

(¢) "Purchasers™ includes dealers who apply For

reqastrstion or reregistration of motor vehicless except as

-} 4= $5 3155
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otherwise provided by 61-3-502,.

{d) Goodsy waresy and wmerchandise of motor vehicle
dealerss cther than new motor vehicles and new mobile homess
shall be assessed at market value as 6f January la

(2) In all cases where taxes or a fee in lieu of tax
were required Lo De paids the applicant for registration or
raregistration of a4 motor vehicles other than o mobile homes
is not relieved of the duty of paying taxes or the faz in
Yieu of tax if the taxes or fees have not been paild by 4
prior applicant or ownera."

Section 14« Section 15-2%4-10ls MCAs is amended to
read:

#15-24-10l. Assessment of proportionally registered
interstate motor vehicle fleets —— tax payment requirea for
raegistration. (1) The department of revenue shall assessy
for the purposa of personal property taxese the taxable

vehicles in interstate motor vehicle fleets proportionally

registered under the provisions of 61-3-711 through
61-3-733, and sard the assessment s5hall be apportioned on
the ratio of total miles traveled to in-state miles traveled
formuls. as prescribed by &1-3-721. Interstate motor vehicle
fleets are hereby-declared assessable for taxatian purposes
upon application for proportional registration and shati-—-pe

are assessed to the persons who own or cloim or in whose

nossession or control the fleet is at the time of the

=15~ 5 355
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(2} Amy With__respect to  any fleet containsd i 4an

original apolication which has a situs  for  puresse  of
property taxation in Montana by the terms of this part or
any other provision of the laws of Montana between January 1

and April ly snatt-be the taxable vehicles are taxed for a

full vyear. Any With respect_to_any fleet containsd in &n
original application which acquires a situs for tha purposs
of property taxation in Montan2 under the provisions of this

part or any other law 0f the state of Montana after April Ly

alati-—haeve the taxes on_taxable yehicles are apportioned as

provided in 15-24-303.

{3) Amy With respect__to__any fleet <contained n 3
t

renewal applicationy shati-—pe he__taxable__vehicles are

assessed and taxed for a full year.

{4} _Automobiles and_trucks having 8 racted _capacity _of

hree—guarters _of a_ ton__or less__that_ _are__part_of an

interstate motor vehicle fleet are _subject _to_ _the _1ight

propartionally registereds the fee is apporticoed _in__the

same_fashion_as_the reqgistration fee under 61-3-721.

t4¥(5) Vvehicles contained in a fleet for which currant
taxesy _feesy or_bothy have been assessed ang paid snall not

be assessed or hargqed__fees wunder this secction upon

presentation to the department of proof of payment of tox
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taxaess _feess or bothas for the current registracion year. The

payment of personal property taxesy_ _Ffeesy _or _boths is a

condition precedent to proportional registration or
reregistration of an interstate motor vehicle fleet.”
Section 15+ Section L15-24-102¢ MCAy is amended to
ragsd:
"15-24-102. Vatuation of interstate fleets --=
determination of agyregate tax duee The department of

revenue shall assess the taxable vehicles of any interstate

motor wehicle fleet making application for  proportcional
registration as follows:

(1l The purchase price of _the taxable wvghicles

depreciated by a schedule as prescribed by the desartment
shall determine the depreciated values.

{2} The depreciated value multiplied by the percant of
mites traveled in Montana as prescribed by 61-3-721 shall be
the assessed values

{3y The sum of the assessed value of all taxable

vehicles included in the fleet multiplied by 16% snall be
the taxable value for the entire fleet.

(¢} To aetermine the amount of tax dues the taxable
value of the entire fleet shal? be multiplied by ths
statewide average county mill levy plus state levies as
hereinafter provideda®

Section lée Section 15-24-103, MCA, is amended to
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read:

®15-24~103. Determination of average levy in state --—
applicacion to interstate fleets -- cost stated in
applicarion For registration. {1} The department of revenue
shall determine the aggregate tax in the entire state for
states countys and JFocal purposes leviea on the general
property of the state &n the previous years excluding
special levies on property Ffor lacal improvements and
special state levies on livestock for baountiess inspect ione
and protection purposese

{2) From the total taxable valuation of the general
property of the state including net proceeds and the
aggregate tax as determined, the department shall compute
the average levy by dividing the aggregate tax by the total
state taxable valuation. The rate so determined shal}
constitute the rate of taxation on tne taxable value of atd

trearsease——erueks taxable wvehicles of _an interstate motor

vehicle fleect.

t{3) The original cost of each taxable vehicle shall be
included on the appltication for proportional registration
under the provisions of &1-3-7l1 through 61-3-733. The
department shall gdetermine the oriqinal cost when the awner
does not hdave this information on new or used vehicles or in

the case of rebuilt vehicles.”

Sectian 1T« Section 15-24-1C4s MCAy is amended to

-18~ 58 3585
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read:

"15-24-104a Situs in s tate of proportionally
registered fleets. (1) For the purposes of this parts any
vehicle pravicusly registered or which has had application
frr registration made under the provisions of £1-3-711
through 61-3-733 is hereby declared to have 3 situs In  the
state for the purposes of taxation.

(2} The department or its designated agent shall

collect the personal property taxess license feess or _bothy

prescribed hesredm jn_this _part.”

Section 18. Section 15-25-1054 MCAy i3 amended to
reads

*15-24-105« Deposit and distribution of taxes and_fees
on proportionally registered fleets. The personal property
taxes desertbed-herern and license fees collected unaer_this
part shall be deposited with the state treasurer for

distribution to the general fund of each county on__the

following basis:

{1) for personal property taxess 4according to the

ratia of the taxable valuation of zach county to the total

state taxable valuations; dand

{(2) for light vehicle license feessy according to_the

ratio of light wehicle license feess other thon fees derived

from interstate motor _wvehicle lestsy__collected _an__each

county _to__the sum__of_ _all such fees collected in_all_the
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counties.a"

Section 19« Section 15-24-321s MCAs is amendcet to
reads:

"15-24-301« Personal! property orought iNto tne state
—— assessment ~= exceptions -- gustom combine eguipmence (L)

Properey Except os provided_in _subsections {2) throu.h {63

property in the following cases is subject to taxatian and
assessment for all taxes levied that year in the county Ln
which it is located:

{a) any oersonal property finctuding livestock)
broughts drivens or coming inNto this state st asy time
during the year that i3 wused in the staote for ©ires
compensations or profit;

(b) praperty wnose owner or user is enjgaged in guinful
oCCcup3t10n Or business enterprise 1n tha state; or

{c) property which comes to rest and becumes 2 parx af
the general property of the states

(2} The taxes on this property are levied 1n the same
manner and to the same extents except as otherwise provijeds
as though the property had been in the county on the regular
assessment dates providea that the property has not Seen
reqularly assessed for the year in some cther county of the
states

{3) Nothiny in this section shall be construed toy levy

4 Tax against a merchant or dealer within this state on

-20~- 5= 3
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goodsey waresy or merchandise brought into the county to
replenish the stock of the merchant or dealer in addition to
the tax tevied against the inventory of said merchant or
dealer on the regular assessment dated

(4} This section does not apply to any motor wvehicie
broughtys drivens or coming into this state by any
nonresident person temporarily employed in Montana for a
period not exceeding 0 ddys if the motor vehicle is used
excltusively for transportation of such personas

{5) Agricultural harvesting machinery classified under
class eighte licensed in other statesy and operated on the
tands of persons other than the owner of the machinery under
contracts Ffor hire shall be subject to a fee in liesu of
taxation of $3% per machine for a 60-day periods The
machines shall be subject to taxation under class eight only
if they are sold in Montanae.

{6)_ _The prowvisions_ of this _part do__not apply to

automobiles _and trucks _having a rated c3pacity of

three-quarters _of a ton or lesss. These vehicles are_subject

to_the_fee provided far_in [section_21."

Section 20e. Section 15-30-121s MCA, is amendeo to
read:

®15~30-121l« Oeductions allowed in computing net
1ncones. In computing net incomes there arz  allowsd  as

deductions:
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{1} the items referred to in sections 161 and 21t of
the Internal Revenue Code of 1954+ or a5 sections 16l and
211 shall be tabeled or amendeds subject tu the following
exceptions which are not deductible:

{a} items provided for in 15-30-123;

{b) state income tax paid;

{2 federal income tax paid within the taxable year;

(3) child and dependent care expenses determined in
accardance with the provisions of section 214 of the
Internal Revenue Code of 19%% that were in effect for the
taxable year that began January 1ls 1974. Howevers the
limitation set Forth in section 21l4(e){4) of the lnternal
Revenue (ode of 1954 as that section was in effect for the
taxable year that began January le 1974s applies only to
payments made to a child of the taxpayer who 1s wunder 19
years of age at the close of the taxable year and to
payments mdade to an individual with respect to whom o
deduction is allowable under 15-30-112(5) to the taxpayer or
the taxpayer's s5pouseas

{a) trat porrion of an energy-relatad iavestment
allowed as a deduction under 15-32-103;

{5) in the case of an individual e potitical
contributions determined in accordance with the provisions
of section 218{a) anad (b)) of the Internal Revenue Cole that

were in effect for the taxable year ended Decewber Jly

-22- 38 3595
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() Yijht wvehicle license fesse d5 prowited Dy

[section_23is paid _during the_taxable yeare"

Section 21. Section 15-31-114sy MCA, is amended to
read:

"15-31-114. Deductions allowed in computing incomes. In
computing the net incomes the following deductions shall pe
allowed from the gross income received by such corporation
within the year from 21l sources:

{1y A1l the ordinary and necessary expenses paid or
tncurred  during the taxable year in the maintenance and
operation of its business and propertiess inciuding
reascnable allowance for salaries for personal services
actually renderads subject to the limitation hereinafter
containeads rentals or other payments required to be made as
a candition to the continued use or possession of property
to whaich the corporation has not taken or is not taking
title or in which it has no equity. No deduction shall be
allowed For salaries paid upon which the recipient thegseof
has not paid Montana state income taxi provideds howevers
that where domestic corporations are taxed on income derived
from without the state, salaries of ofticers paid in
connection with securing such income shall be deductiblea

[2) {a) AV} losses actually sustained and charged ofF

within the year and not <compensated by insurance  or
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otherwises including a reasonable allowance for the wear and
tear and obsalescence of property wused n the trade or
businesses Such allowance to be determined according ta the
provisions of section 167 of the Internal Fevenue fLode in
effect with respect to the taxable year. A}l elections for
depreciation shall he the same as the elections made for
federal tncome tax purposese. No deduction shill Se allowed
for any amount paid out for any buildingss perminent
1mprovementsy or betterments made to increase the value of
any property or estates and no deduction shall be made for
any amount of expense of restoring property or mikiny -joa?
the exhaustion thereof Ffor whicn an allowance 15 or has Deen
made s

{b) {1) Thera shall be allowed as a deduction ftor the
taxable period a net gperating loss deduction determned
according to the provisions of this subsection. Th: net
operating toss deduction is the aggregate of net operating
I2ss c3rryovers to such taxablte period plus tne net
operating loss carrybacks to such taxable periods The term
“net operating loss® means the excess of the deductions
altowed by this sectiony 15-31-ll4s over the gross incomes
with the modifications specified in (ii1) of this subsectinne

If for any taxable period beginning after December 3}s 197Us

a net operating loss is sustaineds such loss shall be & net
operating loss carryback to each of the three taxable
~24- a% 155
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neriads preceding the taxable period of such Toss and  snalt
be a net operating 1o0ss carryaver to o2ach of the five
taxable periods following the taxable period of such 1osse A
net operating loss for any taxable period ending after
Decembar 31y 19TZe in addition to being a net operating loss
carryback to each of the three preceding taxable periodse
shall be a net operating loss carryover to each of the seven
taxable periods following the taxable period of such 10sse
The portion of such loss which shall be carried to each of
th: other taxable years shall be the excesss if anyy of the
amrxnt  of such loss over the sum of the net income for each
of the prior taxanle periods to which such loss was carrieds
For purposes of the preceding sentances the net income for
such  priar  taixable period shall be computed with the
modiFications specified in (ii)(B}) of this subsaction and by
detsrmining the amount of the net operating loss deduction
without regard to the net operating loss far the loss period
or any taxable period thereaftery and the net income s0
computed shall not be considered to be less th:n 2ero.

{11) The mocifications referred to in (i) of this
<ubsectianr shall be 3s follows:

la) MNo net aperating Jloss deduction shall be alloueds

{2) The deduction for dJdepletion shall not exceed the
amount which would be allowable if computed under the cost

methoda
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{C) Any net operating 1oss carried over to any taxable
years pbeginning after December 3les 1978, must be calculated
under the provistons of this section effzctive for the
taxable year for which the return claiming the net operating
loss carryover 15 fileds.

{iti) A net operating loss deduction shall be allowed
onty with regard to losses attributable to the business
carried on within the state of Montana.

{iv) In the case of a wmerger of corporationss the
surviving corporation shall not be allowed o net operoting
toss deduction for net operating losses sustained by the
merged corparations prioer to the date of mergers In the case
of a consotidation of corporationss the new corporate entity
shall not be allowed a deduction for net operating losses
sustained by the consclidated corporations prior to the date
of consolidationa.

{v) Notwithstanding the provisions of 15-31-531L.
interest shall not be paid with respect to a refuns of tax
resulting from a net operating Yo0ss carryback or carryovere.

{vi) The net operatinyg loss deduction shall not be
allowed with respect to taxable periods which ended oan  or
before Gecember 31s 1970s but shall be ellowed only with
respect to taxable periods beginning on or after January 1l
1971

{3} In the cuse of minesy other natural depositss oil

-26= S5 255
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and Jas wells, and timbery & reasonable allowance for
depletion and for depreciation of improvements;: such
reasonable allowance toe he determined according to the
provisions of the Internal Revenue Lode in effect for the
taxzble years All zlections made under the Inturnal Revenue
Code with respect to capitalizing or expensing exploration
and development costs and intangible driltling expenses for
corporation license tax purposes shall be the same as the
etections made for federal income tax purposes.

(4} The amount of interest p3id within the year on its
indebtedness incurred in the operation of the business from
which its income 15 derived; but no tnterest shall be
allowed as a deduction if paid on an 1ndebtedness created
for the purchasesy maintenances or improvement of praoperty or
for the conduct of business unless the income from such
property or business would be taxable under this parte.

{5} {a}y Taxes paid within the year except the
following:

{i) Toxes imposed by this parte.

(t1) Taxes assessed against tocal benefits of a kind
tending to increase the value of the property assesseds

(iif} Taxes on or according to or measured by net
income or profits impesed by authority of the government of
the United Statese

(iv) Taxes imposed by any other state or country upon
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or measured by net income or profitsa

{b) Taxes deductibie under this part saall  be
construed to include taxes imposed by any countys school
districte Oof municipality of this state.

le)__Light _ vsahicle license feesy _as _provided by

[section _2]s paid within the years

£63(7) That paortion of an energy-relatsd investment
allowed as & deduction under 15-32-103.7

Section 22 Section 15-50-207+ MCA» is awendea to
read:

"15-50-207« Lredit against other taxa3s -- creliv  for
personal property taxes and certain_fees. (L) The adoitional
litense fers withheld or otherwise paid as provided harein
may be used as a credit on the contractor®s corpgorstion
lTicense tux provided for in chapter 31 of this title or on
the contractor®s income tax provided for in chapter 30
depending upon the type of tax the controctor 1§ required to
pay under the laws of the state.

{(2) Personal property taxes or light vehicle licens:

feesy as_provided by [section 21s paiad in Montana on  any

personal praperty of the contractor which 1s used 1n the
business of the contractor and is located within this state
may D@ cradited against the license fees requirad unter this
Chaptere HOwevery in computing the tax credit 3llowsa by

this section ajgainst the contractor®s corporation licenss
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tax or income  taxe the personal property tax or light

vehicle license_fee credit against the license fees herein

reguired shall not be considered as ticense fees paid for
the purpose of such income taxk or corporation license tax
credita."

Section 23+ Section 61-3-303. MCAe is amended to read:

"5$1-3-303. Application for registrations (1} Fvery
owner of a motor vehicle operated or driven upon the public
highways of this state shall for each motor vehicle ownede
except as herein otherwise expressly providede file or cause
to be filed in the office of the county treasurer where the
motor wehicle is owned or taxable an application for
registration or reregistration wupon a blenk form to be
prepared and  furnished by the divisione The application
shall contain:

(&) name and address of owners giving countys school
districte and town or city within whose corporate Yimits the

motor wvehicle is taxables _if taxables _or within whose

corporate limits the owner's residence is__located _if__the

motor _vehicle is _pot_taxables;

(o} name and address of the holder of any security
tnterest in the motor wvehicle;

{c) description of moter vehicles including makes year
movels engine or serial numbery manufacturer's model  or

lettery gross weighty type of bodys and if trucks the rated
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capacityi

{d) in case of reregistrationy the license number for
the pracediny year; and

{e) such other infaormation as the division may
reguiree.

{2} A person who files an application for registration
or reragistration of a motor vehicles except of a mabile
home as defined in 15-1-101(1}s shal) upon the filiny of the
application pay to the county treasurer:

{(a) the reqgistration feee 35 provided in 61-3-311 and
£1-3-321; ang

{by wunless it has_been previously paid:

{1) the personal property taxes assessedw;
{ii) the new motor vehicle sales tax agatnst the
vehicle Ffor the current year of registrationy andfor the

license fec imposed by [section 21; or

{i1ii} in the case of a motor homes travel trailers or
campers the fee in lieu of property tax for the currant year
of registrationy-untess-the-same—-shatt-have—been-thererafare
paitd-—fer-—the-yearv-hefore-the-spplicstton-for-regratration
or-reregistratron-may-be-asccepted-—by-the--county-—treasurer.

{3) The_ application may not be accepted by the county

treasurer unless the payments required by _subsection {2)

accompany_the applications

£33{4) The county treasurer may make full and complete
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investigation of the tax status of the wvehicles Any
applicant for registration or reregistration must submit

proaf from the tax or__other _appropriate records of the

proper county at the reqguest of the county treusurer."
Section 24« Section 61-3-317s MCAsy 15 amended to read:
"61-3-317. New registration required for transferred
vehicle -- grace perjod -- penalty -- dispglay of sroof of
purchases Except as otherwise provided hereine the new owner
of a transferred motor vehicle shall have a grace period  of
20 calendar days from the date of purchase o make
application and pay the taxess feesy or bothy as provided Ly
part 95 of this chapter er-the-fee-in-}ren-of-tnx-as-mrovrded
by-&%-3-52%ty unless the tax or fee has been paiac for the
yeare as if the vehicle were being registered For tne first
time 1n that reqistration year. [f the motor vahicle wis not
purcnased from 3 duly licensed motor wvehicle dealsr as
provided in this chapters it is not a3 violation of this
chapter or any othar law For the purchaser to operate the
vehicle upon the streets and highways of this state without
a certificate of registration during the Z2i-day periods
orovided that at:all times during that period a bill of sale
or other proof of purchase reciting the date of purchise is
clearly displayed In the rear window of the motor vehicles.

Registraticn and license fees collected wunder 61-3-321 are

not reguired to be pald when a license plate is transferred
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under this section and 61-3-335%. Failure to make application
within the time provideg herein subjects the purchaser to a
penalty of $10. The penalty shall be collected by the county
traasuresr at the time of registration ana snall he n
aadition to the fees otherwise provided by law.?”

Section 25« Section &1-3-322y M(Ay 1s amnded to read:

Y£1-3-322. Certificates of registration —— iSSuUsACoe
{1) Upon completion of the application for regtstraticn on
forms furnished by the divisiony the county treasurer shat?
file one copy 1n his office and 1s5sue te the oapplican:  two
copiles of the application marked "dwner's “ertificate of
Registration and ¥Fax Zayment Receipt™y one of which shall se
marked "file copy%.

(2) The certificate of registration shall contain upon
the face therecf the information described Iin 61=-3-242172)e

(3) Every ownery upon receiving a registration
receipts shall write his Signature thereon with pen and  ink
in the sSpace provided. Every registralion receipt or a
notarized pnotostatic copy or a duplicate thereof furnished
by the division shall at all times be carried in the v hicle
to which it refers or shatl be carried by the person driving
or in contral af such vehicler who shall display it upon
demand of a police officer or any officer or employee of the
division or the nigha2y depgartment.

{4) The county treasurer shall daily Fforward tu the
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division one copy of all applications for registration
receivad that daya

(%) it shail not be necessary for the county treassurer
to segregate the amount of taxes or_fees for states countys
school districts and municipal purposes in the receipt+"

Section 26es Section 61-3-332s MCAy is amended to read:

*61-3-332s MNumber plateses (1) Every motor wvahicle
which shall be driven upon tne streets or hiyhways of this
state shall display both front and rear a number plates
bearing the distinctive number assigned such vehicle. Such
number plate shall be in eight seriges: one series for owners
of motorcarse one for owners of motor wvehicles of the
motorcycle types one for trailerse gone for truckss one for
deslers in vehicles of the motorcycle type which shall bear
the distinctive Yetters "MCD® or the letters *“MC™ and the
word "DEALER"™y one for franchised cealers in new motorcdars
(including trucks and trailers} or new and used motrorcars
(including trucks and trailers) which shall bear the
distinctive letter ™" or the word "TEALER™e one for dealers
in used motorcars enly {including used trucks and trailers)
which shall bear the distinctive letters "UL" or the i2tter
""" and the word "DEALER", and gne for gealers in trailers
and/or semttrailers {new or used} which shall pear the
dgistinct ive letters "DTRY or the letters "“TRY and the word

"DEALERY™, A4)) such markings for tne aforementioned kinds of
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dealers® plates shall be placed on the number piates
assigned thereto in such position thereon as the sivision
may designates

(2} A1) number plates far motor vehicles shall be
issued For a minimum period of 4 years: shall bear a
distinctive markingy and shall! be furnished by the state.
In years when number plates ar2 not issueds the division
shall provide nonremovable stickers Dearing appropriate
registration numbers which shall be affixed to the license
plates in use.

(3) In the case of motorcars and trucksy number plates
shall be of metal & inches wide and 12 inches in lengthe. For
number plates issued after 1976y the ocutline of the state
of Montana shall be used as a distinctive torder on such
license platessy and the word "Montana" with the vyear shall
be placed across the bottom of the plate. Such registration
plate shall be treated with a reflectoriZzed background
matertal according to specifications prescribed by the
divisione

{4) Ihe aistinctive regyistration numbers shall  begin
with a9 number one or with a letter-number combination such
as "a 1" or "AA 1" or any other similar cumbination of
letters and numbers and be numbered consecutively for each
series of plates. The daistinctive registration nuaber or

Jetter—number combination assigned to the vehicle shall
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appear on the plate preceded by the number of the county and
appearing in horizontal order on the same horizontal
baseliney and the county number shall be separated from the
distinctive registration number by 4 separation mark unless
a letter-number combination is used. The dimensions of such
numerals and letters shall be determined by the divisions
provided that all county and registration numbers shall pe
of equal hejghta

(5} For the use of tax—exempt motor vehicles that _are

also _exempt from the ljght vehaicle license fae_as provided

in _subsection {2)(a) of [section_2]s in addition to the
markings herein provideds number plates shall have thereon
the following distinctive markings:

{a)} For vehicles owned by the state the oivision may
designate the prefix numser for the varicus state
departmentss and all numbered plates Issued to state
departments shall  bedar the words “State Owned™ and no year
number will be indicated thereon as these numbered plates
will be of 2 permanent natures and will 0e replaced by the
division at such time when the physical condition of
numbered plates requires sames

iy For vehicles owned oy the countiess
municipalitiess irrigation districts organized under the
laws of Montana and not operating for profits and school

districts and used and operated by officials «nd employees
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thereof in lsine of duty as suchs and for vehicles on loan
from the United States government or the sgate of “Yontanae
tos orf owned bLys the civil air patro! and used ana operated
by officials and employees thereof in the line of dury as
suchs there shall obe placed on the number plates assigned
theretos in  such positien thereon as the division may
designates the letter "X¥ or the word PEXEMPI™, DistinCtiye
registration numbers for plates assigned to motor vwehicles
of each of the counties in the state and those of the
municipalities and school districts situated wirthin each of
5@id counties and those of the irrigation dastricts which
obtain plates within eacn county shall begin with number one
and be numbered consecutively.

(e) On 311 number plates assiqgned to motaer vehicles of
the truck and trailer typesy other than tax-cxempt Lrucks

that are_ _also_exempt from the light vehicle license fee ss

provided in _subsection_(2)(a) of [section 2] ana tax _oxempt

trailerss there shall appear the Jetter “T™ or th: word
"TRUCK®™ for plates assigned to trucks and the letters “Tk®
or the word "TRAILER™ for plates assigned to trairiers and
housetrailers. The letters "MC" or the word "CYCLE"™ shall
appear for plates assigned to vehicles of the motorcycle
typee.

(7) Number plates issued to a passenger cares trucke

trailery or vehicle of the motorcycle type may be
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transferred only to a replacement passenger cars trucks
trailery or motorcycle type vwvehicled No ragistration or
license fee may be assessed upon a transfer of a number
plate under 61-3-317 and &1-3-335.

(8) For the purpose of this chapters the saveral
counties of the state shall be assigned numbers as follows:
Silver 3ows L} Cascades 2; VYellowstones 3; Missoulas 43
Lewis and Clarke 5; Gallatiny &; Flatheads 7: Ferguss 33
Powder Rivers 9i Carbons 3¢ Phillipss 1l; HilTs 123
Ravalliy 135 Custers 14 lLakey 157 Dawsons 167 Roosevelts
17; Beaverheads 18; Chouteaus 19; Valleys 20; Tooles 215 8ig
Horne 22; Musselshells 23; Blainey 24; Madisons 2%; Ponderas
26; Richlands 27; Powell, 28; Rosebuds 29; Leer Lodges 303
Tetons 313 Stillwaters 32; TJreasure, 33;7 Sheridany 345
Sanderse 3535 Judith Basine 365 Daniels, 37; Glaciers 38;
Fallons 397 Sweat Grasse 405 McCones 413 Carters 423
BEroadwaters 43; Wheatlandey &4; Prairiey 45; Granites 463
Meaghery 4«T; Libertys 48; Parks 49 Garfields 50; Jeffersone
517 Wibouxs 52; Golden Valleys 353; Mineralsy 543 Petroleums

5%i Lincolny 56« Any new counties shal'l be assigned numbers

by the division as they may be formeds beginning with the

number STe."
Section 2¢7. Section 61~3-335s MCAs 5 amended to read:
"61-3-335., Transfer of licens2 plates to another motor

vehicles (L) Should the transferor make application for the
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registration of another motor vehicle at any time during the
remainder of the current registration year as shown on the
original certificate of registrations he may file an
application in the office of the county treasurer where the
motor vehicle is eraxable registereds wupon 4o form tao be
prepared and furnished by the divisions accompanied by the
original certificate of registrations for the transfer of
the license platese The application for transfer of the
license plates from the mator vehicle for which originally
issued to a motor vehicle acquired by the same person in
whuse name the original license plates were issued shall be
nade within 20 days from date of acquiring the vehicles The
use ©Of the license plates shall not be legalized until
proper transfer of license plates has been made.

(2) License plates may be transferred pursuant to this
section without transferring ownership of the first vehicle.

{3) Upon transfer of the license platess the
regiseration of the motar vwvehicle from which the license
plates were transferred expires. The certificate of
registration for such vehicle must be surrendered to the
county treasurer with the application for transfer."

Section 284 5Section 61-31-3424 MCAs 15 amended to read:

"6l=3~342. Temporary windshield sticker. Any purchaser
of a metor vehicle who is unable t¢ obtain license plates

from the county treasurer at the time he makes application
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for registration or reregistration of satd the vehicle
because the certificate of ownership is losts in the
possession of third partiess or in the process of reissuance
in this state or elsewhere may, upon making affidavit to
that effect upon a form prescribed by the division and uvpon
the payment of a fee of $2 to be collected by the county
treasurer and remitted to the divisions obtain from the
county treasurer of the county in which xetd the vehicle s
subjeet to tex be _registered a temporary windshield sticker
of such sizes colory and design as the division way
prescribes to be validated by the county treasurer for a
perioa of 40 days from the date of issuance. Swoch The
purchasers upon dispiaying sueh the sticker on the lower
right-hand corner of the windshield of speh the wotor
vehiclay skhali-—be-entitbed-to may operate suehr the vehicle
during the period for which suech the windshield sticker has
been validated without displaying the registration
certificate or number plates or plate for the current years.
Provrdedy-——Roweverv-~the [The county treasurer shedd may not
selly and no person shadd may purchases more than one 60-day
temperary windshield stickee for any vehicle, the ownership
of  which has not changed since the issuance of the previous
60-day windshield stickere"™

Section 29. Section 61-3-50ly MCAsy is amended to read:

"51-3~501. When vehicle preperey-tax-+s taxes and_fees
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are dues (1) Property taxess new car taxess light _vehicle
licepns fees ang fees in lieu of tax on 3 motar hume or
travel trailer must be paid on the date of registration or
reregistration of the vehicle.

{2) If the anniversary date for rereqistration of 3
vehicle passes while the vehicle 1s owned and held for sale
by 3 licensed new or used car dealers property taxess light
vehicle license_feess or the fee in lieu of property taxes
abate on such vehicle properly reported with the desartment
of revenue until the vehicle is seld and thereafter the
purchaser shall nay the pro rata balance of ths taxes ar thw
fee in lieu of tax due and owing on the wvehicles.

13 In the ewvent a vechicle's registration pefiod 1s
chanced under 4£1-3-315s all tax=s and other fees due thereon
shall be prorated and paid from the last day of the old
period until the first day of the new period in which the
vehicle shall be registered. Thereafter taxes ond vtner fees
must be paisd from the first day of the new periog fer a
minimum period of 1 year. When the change 15 to a later
registration periods taxes and fees shall be prorated and
paid based on the same tax year as the originel registration
periods Thereaftery during the appropriste anniversary
registration periodes each vehicle shall agsin register or
reregister and shall pay all taxes and fees due thereon for

a l2-month periode."
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Section 30. Section 61-3-502y MCAy is amended toc read:?

¥"61-3-502. Sales tax on new motor vehicles -
exemptionse (1) In consideration of the right to use the
highways of the states there is imposed & tax upon all sales
of new motor vehicles for which a license is souzht and  3n
original application for title is made. The tax shall be
paid by the purchaser when he applies for bhis originatl
Montana license through the county treasurer.

{2) The sales tax shall be:

(3] 1 172% of the fF.o.ba factary list price or faoabs
port-of-antry V15t prices during the farst quoerter of the
eir or prorated one-twelfth faor each month or part of manth
for a registretion period other than a calendar year or
calendar Quartzr;

{b} ! 1/8% of the list price during the second quarter
of the year;

{c) 374 of 1% during the third quarter of the year;

{d) 3/8 of 1% during the fourth quarter of the yeare

13) {f the manufacturer or importer Fails te furnish
the f.0ebe Factory list price or F.0sb» port-of-entry Jist
prices the division may use published price lists.

{#) The proceeds from this tax shall be remitted to
the state kreasurer every 30 days for credit to the state

highway account of the earmarked revenue fund.

{9) The new vehicle is_subject to_the light wvehicle
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license fees if_applicabley but (s not subject to any other

assessmenty taxationy or fee in lieu of rtax during the
calendar year in which the original application for title is
made .

{6} (3) The apulicant for original ragistration of any
new and unused motor vehicley or o new motor vehicle
furnished without charge by a dealer to a school district
for use as a traffic education motar wehicle by a school
district operating 3 state—approved traffic educastion
praogram within the statey whether or not previously licensed
or titled to the school district {except a mobile home as
defined in 15-1-191(1))y acquired by ortginal contract after
January 1 of any years is requiredes whenever the vehicle has
not  heen otherwisa assesseds to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
yeare

{b) No motor vehjcle may be registerad or 1licensed
under the provisions of this subsection unless tha
application for registration is accompanied by a statement
of origin to be furnished by the dealer selling the vehicles
showing that the vehicle has not previously been rejistereq
or ownades except as otherwise provided hereinsy Ly any
persony Firmy corporations or association that is not a new

motor venicle Jdealar holding a franchise or distrisution
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agreement from a new car manufacturers distributors, or
importer.

{7} (a) Motor vechicles operating exclusively for
transportation of persons for hire within the 1imits of
incorporated cities gr towns and within L% miles from such
limits ore exempt from subsection (l)e

(b} Motor vehicles breught or driven inte Montana by &
nonresidents migratorys bena fide agricultural worker
temporarily employed in  agricultursl work in  this states
where thuse motor vwehicles are used exclusively for
transportation of agricul tural workers are also exempt from
subsection (l)e.

fc} Vehicles loawfully displaying a licensed cealer's
plate as provided in 61-4-103 are exempt from subsection (1}
when moving to or frem 3 dealer*s place of business when
unloaded or loaded with dealer®s property onlysy and in the
case of vehicles having a gross loaded weight of less than
24+000 poundss while being demonstrated in the course of the
dealer's businessa®

Saction 3l. Section 61-3-503s MLAs is amended to read:

"61-3-503. Assessmentas’ (1) £xcept as _provided in

subsection_§2)y_the folliowing apply to_the taxation of motor

vehicles:

La) A person who files an application for registration

or reregistration of a motor vehicler--other~—tfan-~3--mator
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Romevy-—travel--tprortery- -or-—o--mobile-—mome——as--defimed-1n
t5-4-481{tyy shall before Filing such application with tha
county treasurer Submit the application t> the county
AS585507 The county assessor shall entar on the
application in 3 space to be provided for that pur.oose the
market value and taxable value of the vehicle for t.e year
for which the application for registration is mades

t2y(b] €Except as provided in subsection 3% {1)(c)»
motor vehicless-adher-than-moter-homesy-travetr-tratlarsy--or
mobtie——homes—as-—defined——in-+5-1-t8+¢++y arc assessed for
taxes on January 1 in each year irrespective of the tim>
fixed by law for the assessment of other classes of personol
property and irrespective of whether the levy and tax may be
a lien upon real praperty within the states In no avent may
any motor vehicle be subject to assessmenty levyy and
taxation more than once in each years.

+33{c}) Vehicles subject to the provisiont of &£1-3-313
through &£1-2-316 shall be assessed as of the first day of
the registration periods and a lien for taxes and ftees due
thereon shall occur on  the anniversary date of tha
registration and shall continue unti? such fees and taxes

have been paide

12)__The provisions__of _subsections_ (1){3)___tnrough

{l)f[c} do not _apply_ to automobiles and trucks having a_rated

capacity of _three-qguarters _of a ton or_lesss motor_homess
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travel trailersy or mobile homes as _defiped_in 15-1-101{1}."

Section 32+ Section 61-3-%04, MCAy is amended to read:
®61=3~504. Computation of taxe The amount of taxes on

3 motor vehicles other than & an_automobilee truck having a3

rated canacity of three-quarters of a_ ton__or _lesss motor

nomesy travel trarlery or a wmobile home as defined in
15-1-101(1)y is computed and determined by the county
treasurey an the basis of the levy of the year preceding the
current year of application for registration or
reregistration. The derermination 15 entered on the
application form in a space provided thereforas*®

Section 33. Szction 61-3-507¢ MCAs 15 amended to read:

"61-3-507. Examptiona Motor venicles subject to
anniversary date registration as orovidei in 61-3-3113
throush 61-3-316 are exempt from the provisions of
61-3-503¢24(1){b) and 61-3-505."

Section 34. Section 61-3-509y MCAs 15 amended Lo read:

"$1-3-50%s DJisposition of taxes and fees in lieu of
taxe. The county treasurer shall credit all taxes on motor

vehiclesy _light  _wehicle license fees provided for An

[sectiaon__ 21y and fees in lieu of tax on motor hom:s and
travel trailers collected to a motor vehicle suspense funds
and ar  some time between March 1 ang March 17 of each year

and cvery 44 days thereaftery the county troasurer snall

Jistrisute the money in the motor vehicle suspense fund in
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the relative proportions required by the levies for states
countys school districts and municipal purposes in tha same
manner os other personal property taxes are distributedes™
Section 35+ Section 61-3-TO0ly MCAe is amended to read:
M61-3-701ls Foreign vehicles usad in gainful occupation
to be registerad -~ reciprocity. [l) Before any foreign
licensed motor wvehicle may be operated on the highways of
this state for hires compensations or profit or before the
owner and/or user thereof uses the vehicle if such owner
and/or user is engaged in gainful occupation or business
enterprise in the states itacludang highway wor ky the owner
of the wvehicle shall make application to a county treasurer
for registration wupon an application form furnisheu Dy the
divisione Upan satisfactory evidence of ownership  submitted
to the county treosurer and the payment of property taxess
if_appropristes as required by 15-8-201 through 15-8-203 or

15-24-301 or_the_payment of the light vehicle license fee as

provided_ by _[section__2]v the treasurer shaltl occept the

application for registration and shall collect the vregular
license fee requirad for the vehicle.

{2} The treasurer shall thereupon 1ssue ta the
applicent a2 copy of the application entitled ™Owner's
Certificate of Relistration and ¥Fax Payment Receipt" and

forward a duplicate copy of the certificate to the division.

The treasurer shall at the same time issue to the applicant
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the proper Yicense plates or other identificstion markerss
which shall at all times be displayed upon the vehicle when
operated or driven upon roads and highways of this state
during the period of the life of the license.

(3) The reguistration receipt shal}? not constitute
evidence of ownership but shall be wusead only for
registration purposess No Montana certificate of oanership
shall be issued for this type of registrationa

{#} This section is not applicable o any wvehicle
covered by a valid and existing reciprocal agrecment  or
declaration entered into under the provisions of the 1uws of
Montana."

Section 36e Section 61-6-302s MCAs is amended to read:

w61-46-302. Proof of compliance. (1) Befeore Fxceopt as

providged _in_subpsection_{2)s before any applicant reguiread to

register his motor vehicle may do sos the applicant must
certify ang display to the county treasurer an automobile
lisbility insurance policys 2 cortificate of self-insurances
2 posted indemnity bande or eligibility for an exemption
under 61-6-30% covering the motor vehicles The certification

s5hall be on @& Form prescribed by the division of motor

vehictes. The division may itmmediately cancel the
registration and license plates of the vehicie upon
notification that the insurance certification was not

correctly representede.
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{2) _An_ _applicant for registration _of an automobile or

a_truck having 3 rated capacity of three-quarters of o __ton

or _lessy who wishes _to reqgister the vehicle by mail_must

the applicetion stating tuat  kne

applicant is_ in__compliance _with _the financial Jiability

reguiraments of &1-6-301.

t2+(3}) An owner Nnf 3 motor vehictle who <¢easss to
MAINLAin the insurance or bond required or whose certificate
of self-insurance is canceled or whose vehicle ceases to e
exempt shall 1mmediately surrender the regrstration and
license plates for the vehicle to the county treasurar for
delivery to the division and may not operate orf permit
operation of the wvehicle n Montana unti1l pasurance has
again been furnished as required and the vehicle (s  syain
registered and licenseda"

Section 37e Section 61-10-233, MCAy 135 amended to
reas:

"6i1-10-233, Excess weight —-- penaltiess {i) T he
operator s subject tu  the penalties statea in &LI-1u-232
whenever the gross 1loaded weight of any trucksse truck
tractore trailers or semitrailter operatad upon any highway
in this state exceeds the gross vehicle weight snown ont

ta) the vwner's certificate of registrarion and tax
payment receipt issued under 61-3-322; or

{b) the gross wvehicle weijht receipt issued under

-43- 3 358
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61-10-227

{Z] In additions tne operator shall immediately pay to
the nearest county treasurer or to the department the
difference between the fee already paid and that applicable
ta the gross wzight of his vehicle before unloading the
excesss providea that it does not exceed the leyal axte
weighta®

Section 38« Section T-1-2111ls MCAsy is amended to read?

“7-1=-2111. fClassification of countiess (1) For the
purpase of regulating the compensation and salaries of atl
county officerss not otherwise provided fore and for Ffixing
the penalties of officers® bondsy the sevaral counties of
this state snall be classified acenrding to that percentage
af  the true and full valuation of the property therein upon
which the tax levy is mader as follows:

t+E¥(a)] first class-—all counties having such a tixablas
valuation of $30 million or overj

t2¥(b)] second class--all counties having such a
taxable valuation of more than 330 million and less than 350
miltion;

t3+(c) third class——all counties having such a taxable
vatuation of mare than 320 million and less than $3I0
miilion;

t4#+{d) fourth <class-—-all counties having such a

taxable valuation of more than $15 million and Yess than $20
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miltion;

t5t+fe)] fifth ¢ltass--all counties having such a taxable
vatluation of more than 3$3i0 million and less than 315
miliion;

t6+1f) sixth class--all counties having such a taxable
valuation of more than %5 million an? less than 310 million;

t+#+fg) seventh class~-all counties bhaving such a
taxable valuation of less than $5 millione

{2)__As__used_ _in_this_sections taxable_valuation means

the taxable value of taxable property in_the county as__of

the time of determination plus that portion of the taxable

value_of _the_county on_Uecember 31y _1398iy _attributable to

automobiles _ 3nd trucks hawing 3__rated__capacity _of

three—guarters _of 3 ron_or Jessa."

Section 39. Section 7-3-1321y MCAy is amended to read:

"7=-3-1321. AuthorizZation to incur 1ndebtedness -
Timitatione (1} The consolidated municipality may vorrow
money or i1ssue bonds far any municipal purpose to the a2xtent
and in the manner provided by the constitution and laws of
Mmontana for the borrowing of money or issuing of Londs by
counties and cities and townsa.

{2} The municipality amat} may nat become indebtad in
any manner or for any purpose  te an amcunts including
existing indebtednesss in the aggragate exceeding 5% 23%  of

the taxable wvaluz of the taxable property thereins as

-5%0- 33 3%5
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ascertained by the last assessment for state and county
taxes prior to incurraing such indebtednesss A1l warrantss
bondss or cbligations in excess of such amount given by or
on hehalf of the municipality shall be void«s"

Section 40« Section T-6-2Z11s MCAs is amended to read:

"7-6-221i. Authorization to conduct County business on
a c¢ash basise. (1) In case the total indebtedness of a
countys lawful when incurreds exceeds the limit of ¥5% 22.5%
established in 7-7-2101 by reason of great diminution of
taxable waluey the county may conduct its business affairs
on a cash basis and pay the reasonable ang necsssary current
expenses of the county out of the cash 1n  the county
treasury derived from its current revenue and under such
restrictions and regulations as may be imposed by the board
of ceunty commissioners of the county by a resolution duly
adopted and included in the minutes of the board.

(2) Nothing in this section restricts the right of the
board to make the necessary tax levies for interest and
sinking fund purposess and nathing in thi1s saction affects
the right of any creditor of the county to pursue any remedy
now given him sy law to obtain payment of his claim.”

Section 4l. Section 7-6-412ls MCAs is amanded tc reags

#7-6-4121. Authorization to conduct municipal business
on a cash basiss (1) In case the total indebtedness of 3

city or town has reached 1tk 17% of the total taxable vatue
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of the property of the city or town subject to taxatinne oS
ascertained by the last assessment for state an'! county
taxese the city oOr town may conduct its affairs oand LUsSINEsSS
on a4 cash basis as proviged by subsection (2}).

{2) {=2) whenever a city or ¢town 5 conducting its
business affzirs on a «cash basises the reasonable and
necassary current expenses of the city or town may be paid
out of the cash in the city of town treasury anc derived
from its currant revenuess under such restrictions and
regulations as the city of town council may by ordinance
Drescribe.

(b} In the event that payment (5 made in advances the
city or town may requifre a cash deposit 3s collateral
security and indemnitys equal in amount to Such paymanbas and
may hold the same a$ a special deposit with tne city
treasurer or town <clerks in package forme as a pledge for
the fulfillment and performance of the coentrace or
ohligation for which the advangce {5 made.

{c) Before the payment o©f the <current expans=s
mentioned aboves the city ar town council shall first set
apart sufficient money to pay the interest upon its logals
valiar and outstanding bonded indebtedness and any sinking
funds therein provided for and shall be authorize! to pay
all valid claims against funds raised by tax especially

authorized by law for the purpose of paying such claims.™
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Section 42« Section 7-6-425&s MCAs is amended to read:

"T-&~425%%. Limitation on amount of emergency budgets
and appropriations. (1) The total of all emergency budgets
and appropriations made thercin in any one year and to be
paid from any city fund 4tmid may not exceed 25% 38% of the
total amount which could be produced For such city fund by a
maximum levy authorized by law to be made for such Fund, as
shown by the last completed assessment roll of the countye.

{(2) The term "taxable property®s as used hereins means
the opercentage of the wvalue at which such property is
assesserd and which percentaqe is used for the purpases of
computinl taxes and 4o0s not mean the 3ssessed value of such
property as the same appears on the assessment roll.”

Section 43. Section T7-7-10T, MCAvy is amended to read:

“T-7-13T7. Limjitation on amount of bonds far
Ccity-county consolidated units. (1) Except as provided in
7T-7-103s no city-county consolicated local government may
1ssue  bonds for any purpose whichs with all outstanding
indebtadnessy may exceed Z¥% 33% of the taxabl> value of the
property therein subject to taxdation as ascertained by the
last assessment for state and county taxes.

{2) The issuiny of bonds for the purpose of funding or
refunding autstandin, warrdants or nonds is not the incurring
of & new or addirtional indebtedness but 15 mercly the

changing of the evidence of outstanaing indebtedness.”
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Section 44e Section T-7-1084 MCAs is amended to read:

"7-7-108. Authorization for additional indebtedness
for water or sewer Systemss. ({l) For tne purpose of
constructing a sewer system Or procuring a water supply or
constructing or acgquiring a water system for a city-county
consolidated government which shall  own and control such
water supply and water system and devote +the revenues
therefrom to the payment of the dJdehts 3 City-county
consolidated government may incur an additional indebtedness
0y borrowing money Or i550ing bondsa

{2) The adgitional indebtedness which may be incurrad
by borrouwing money or issuing bonds for the construction of
a sewer system or for the procurement of a water supply or
for both such purposes may not in the agygregate exceed 10%
over and above the 2¥% 39% referred to in 7-7-107 of the
taxable value of the property thercin subject to taxation as
ascertadined by the last assessment for state and county
taxes."

Section 45« Section T-7-2101s MCAy is amended to read:

"T-7-2101. Limitation an amount of county
indebtedness. (1} #Ha county may become indebted in any
manner ar for any purpose to an amounte including eoxisting
indebtadnesss in  the aggrecate exc2eding 8% 235 of the
taxable value of the property theérecin Subject to taxation ss

ascertained by the Yast assessment for state and county
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taxes previous to the incurring of such indebtadness.

(2} No county may incur indebtedness or liability for
any single purpose to an amount exceeding $40+000 without
the approval of a majority of the electors thereof voting at
an election to be provided by Jlaws except as provided in
7-21-3413 and 7-21-341%4."

Section 46« Section 7-7-2203s MCAs is amended to read:

*7-7-2203+ Limitation an amount of nonded
tndebtednesss (1) Except as provided in subsections (2) and
{2)s no county may i1ssue general obligation bonds Ffor any
purpose whichs witn all osutstanding bonds and ~arrants
except county high school bonds and emergency bondss will
exceed 9% 11.25%% of the taxable value of the property
thereins to be ascertained by the last assessment for state
and county taxes prior to the proposed issuance of bonds.

{2 A county may issue bonds whiche with ali
outstending bonds and warrantsy will exceed 9% 11.25% but
will not exceed 22% 37% of the taxable value of such
propertys when necessary to do sos for the purpocse  of
acquiring land for a site fFor county high school buildings
and. Far erectimg or acguiring buildings thereon and
furnishing and equipping the same for county high school
purposess *

{3) The Fforegoing Jlimitation shall not apoly to

refunding bonds issued for the purpose of paying or retiring
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county bonds lawfully isSsued prior to January ly 1932."
Section 47. Section 7T-T-420ly MCAs is amended to read:
n7-7-420l. Limitation on amount of nonded

indebtednesss (1) Except as otherwise providedy no <ity or
town may issue Bbonds of incur other indebtedness for any
purpose tn an amount which with all outstanding and uppaid
indebtedness will exceed 8% 2BX of th2 taxablz yalue gf the
property therein subject to taxations to be iscertained by
tha last assessment for state and county tuXes.

{2) The issuing of bonds for the purpose of funding or
refunding cutstanding warrants or sonds is not rhe incurring
of a nesd or additional indebtedness but is merely the
chanqging of the evidence of outstanding indebtedness.™

Section 48. Section T-7-4202+ MCAs is amanded tn read:

"T-7-4202« Special provisions relating to watoer and
sewerln systomse (1} Notwithstanding the provisions of
T-7-42014 Ffor the purpose of gonstructing a sewer Systems
procuring a water supplys or constructing or acquiring A
water sSystowm for 3 City or town which owns and controls the
water supply and wWater System and devotes the revenues
therefrom to the payment of the debts a city or town may
incur an  additional indebtedness Dy borrowing money oOr
issuing bondse

(2) The additional total indebtedness that may be

incurrad by borrowing money or issuing bonds for the
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construction of a sewer systems for the procurement of a
water supplys or for both such purposessy including all
indebtedness theretofore contracted which is wuncaid or
outstandings may not in the aggregate exceed 36% 55% oOver
and above the 8% 28%s referred to in 7-7-4201, 2f the
taxable value of the property therein subject to taxation as
ascertained by the last assessment for state and county
taxes."

Section 49, Section T-13-4103y MCAs is amended to
read:

*T-13-4103. timitation on indebtedness tor acquisition
of natural gas system. The total amount of indebtedness
authorized to be contracted in any forme incluaing the
then-2xtsting 1ndebtednesss must not a3t any tine exceed 31%
17% of the total taxable value of the property of the city
ar town sudject to taxation as ascertained by the Jast

assessment for state and County taxes."™

Section 5Ja. Section T-14-236y ACAs i5 amended to read:

"7-14-236. Limitation an honded indebtednesse The
amount of bonds issued to provide funds for the district and
outstaending at any time shall not exceed 5% 28X of _the

taxaple

value of taxable property therein as ascertained by
the 1ast assessment for state and county taxes previous to

the 15suance of such bonds.®

Sectian 5les Section T-14-25245 MCAs is amended to
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read:

#T-14~2%924« Limitation on awmount of bonds issued ==
excess voide {1) Except as otherwise provided hereafter and
in 1-7-2203 and 7-7-2204+ no county shall issue bonds whichye
with all ouctstanding bonds and warrants except county high
school bonds and emergency bondss will exceed 9% 11.25% of
the taxable valtue of the praperty thereins The taxable
propgerty shall be ascertained by the last assessment for
state and county taxesS prior to the jssuance of such DbHoNdse

{2) A county may issue bonds whiche with all
outstanding bonds and warrants except county high school
hondsy will exceed 9% 11.25% Dut will not exceed 13% 22,5%
of the taxable value of such praperty when necessary fFor the
purpose of replacings rebuildings or repairing county
buildingses bridgess or highways which have been destroyed or
damaged by an act of Gods disasteres catastroph2s ar
accident.

{3) The value of the bonds i5sued and all aother
outstanding indebtedness of the countys except county high

school btondss shall not exceed +4#% 22.5% of the taxable

value of the praoperty within the county as ascertained by
the last preceding general assessments”

Section SZ2. Section 7-14-25254 MCAy is amended to
read:

"T-14-2525. Refunding agreements and refunding bonds

~54- 5B 395
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authorized. (1) wWhenever the total indebtedness of a county
exceeds +8% 22,5% of the taxable wvalue of the property
therein and the board determines that the county 15 unable
to pay such indebtedness in fulls the board may:

{a) negotiate with the bondholders for an agreement
whereby the bondholders agree to accept less than the full
amount of the bonds and the accrued unpaid interest thereon
in satisfaction thereof;

(b) enter into such agreement;

(<) issue refunding bonds for the amount agreed upons

(2} These bonds may be issued in more than one sariese
and each series mdy be either amortization or serial bHondse

{3) The plan agyreed upon between the board and the
bondhoiders shall be embodied i1n full in the resclution
providing for the issue of the bonds.”

Sectisn 53. Section 7-14-4402s MCA, i5 amended to
read:

“T-14-4402+ Limit on indeptedness to proavide bus
serviceas The total amount of indebtedness authorized under
7-14-4601(1}) to he contracted in any forms including the
then-extsting indebtednessy may not at any time exceed +48%
282 cf the total taxable value of the property of the city
or town subject te taxation as ascertained by the last

assessment for state and county taxes. No money may De

borrowed or bonds issued for the purposes specified in
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T-14-4601(1) until the proposition has been suhmittel to the
vote of the taxpayers af the city or taown and the waority
vote cast in its favor.®

Section 5S¢« Section T-16-2327y M{Ay |15 amended to
reaa:

"7-16~2327- Indebtedness for park purposess (1}
Subject to the provisions of subsection (2)e @ cCounty park
boards in addition to powers and duties now given under lawe
shall have the power and duty to contract an indebtedness in
behalf of a county: uypon the credit thereofs for the
purposes of T-16-2321({1l}) and (2}«

{2) {a) The total amount of indebtedness authorized Lo
be contracted in any forme tncluding the then~existing
indebtednesss must not at any tim2 excead 3% 13, of the
taxable value of the taxable property ef in the county
ascertained by the last assessment for state ant county
taxes previous to the incurring of such indebtedness.

(&) No money must may be borrowed on bonds issuced  for
the purchase of lands and improving same Ffor ary such
purpose until} the proposition has neen submitted to th: vatre
of those qualified wunder the provisions of the state
constitution to vote at such election in the county affocternt
thereby and a majority vote is cast in favor thereof.”

Section 55« Section 7-15-41C4s MLAy 15 oamended ro

read:

-60- 33 353
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wI-14-4104e Authorization for municipal indebtedness
for various culturales socials and recreational purposese {1)
A city wr town council or commission may coéntract an
indettedness on behalf of the city or towne upon the credit
thareofs by borrowing money or issuing bonds:

(2} for the purpose of purchasing and improving lands
for public parks and grounds;

(2} for procuring ny purchase, CONSEFUCTiony or
otherwise swimming poolss athletic fieldse skating rinkse
playiroundss Mmuseumsy 3 golf courszee a site and building for
a clvic centers o youth centery or combination tnerecf; and

{c}y for Furnishing and equipping the samza

{2) The total amount of indebtedness authorized to be
contracted in any Fforma including the then-existing
indebtednesssy may not at  any time exceed 3% 14.5% of the
ascertained by the last assessment for stat: and county
taxes previous to  the incurring of such indebtedness. No
money may be borrowec on bonds issued for the purchase of
lands and improving the same for any such purpose until the
proposition has been submitted to the vote of the gualified
electors of the city or town and 2 majority vote is Cast in
favor thereof.”

Section 59. Section 7-31-106¢ MCAs isa amended t¢ read:

"7-31-106+ Authorization for county to issue bonds =--
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election requireds (1} [f the petition is presented ta the
board of Lounty commissionerss it shall be the duty of the
boards for the purpose of raising money to meet the gayments
under the terms and conditions of said contract and other
necessary and proper expenses in and about the same and far
the approval or disapproval thereof:

{a) to ascertaine within 33 days after submissjon of
the petiticone the existing indebtedness of the county in the
aggregate; and

(b) to submity within 60 days after ascertaining the
sames to the electors of such county the proposition to
approve or disepprove the contract and the issuance of bonds
necessary to carry out the sames

(2} The amount of the bonds autharized by this section
shn+} may not exceed S% 22,5% of the taxable wvalue of the
taxable property thereins inctusive of the existing
indebtedness thereofs to be ascertained by the last
assessment for state and county taxes previous to the
1ssuance of said bonds and incurring of said 1ndebtedness."

Section S7a Sectijon T-31-107s MCAs is amanded to read:

"T-31-107. Authorization for municipality to issue
bands ~- alection reqguired. {1y IF said petition 15
presentec  to  the council of any incorporated Ccity Or towne
the councils for the purpose of raitsing money to meet  the

payments under the terms and conditions of saig contract and

-62- 51 355



io

11

12

13

1

i5

L&

17

18

19

20

21

23
24

25

2 0355703

other necessary ana proper expensas in and about the same
and far the approval or disapproval theresf:

(a} shall ascertaine within 30 days after submission
of the petitions the agyregate indebtedness of such ¢ity or
tawn; and

() shall submite within 60 days after ascertaining
the sames to the electors aof such city or town the
proposition to approve or disapprove said contract and the
issuance of bonds necessary to carry out the Sames

{2) The umount of the bonds authorized dy this saction
siatdy may not exceed 3% 16.5% of the taxaple value of the
taxable property thereins inclusive of the axisting
indebtedness thereof, to be ascertained in the manner
provided in this part.*

Section 5B. Section 7-34-213ls MCAy is amended to
read:

"7-34-2131. Hospital district bonds authorizel« (1) &
hospital district may Dorrow money by the issusnce of  its
bonds to provide funds For payment of part or a1l of the
cost of Aacquisitions Furnishings equipments ImMpravements
extensions and vetterment - of hospital facilities and to
provide an sdequate working capital for a new hospital.

(2} The amount of bonds 1ssued for such purposz  and
outstanding at any time shalt may not exceed 54 22.5° of the

taxable value of the

property therein as ascertained uy the
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Tast assessment for Statz and county taxes previocus 1t the
issuance of such bonds.

{3} Such bonds shall be suthorizeds s0lds ant 15sued
and provisians made for their payment N the manner Aana
subject to the counditions oand limitations prescribed for
bonds of second- or third-class school  districts by Titls
20s chapter 9« part 4.

(4} MNothing bherein shall be construed to preclude the
provisions aof litle 504 chapter 6+ part 1+ a3llowing the
state to apply for and accept federal Fundsa*

Section 59. Sectrion 19-11-503, MCAy iS5 amends: Lo
read:

"19-11-5N>e Spacial tax levy for fund requiradas (1}
Tha purpose of this section is te pfovide a means by which
each disabitity ang pension fund may be maintainegd 3t o
level egual to 2% 3% of the taxable valuation of all rtaxable
property within the limits of the city or town.

{<) ¥henaver the fund contains less than 2% 3. of the
taxable valugtion of all taxable property within the Jimits
of the city or towns the goaverning body of the City or Lown
shally 3t the time of the levy of the annual! taxe lYevy a
special  tax as provided in 19-1}~504. The special tax shall
be collected as other taxas are collected andy when 50
coliecteds shall be paid into the disability and pension

fund."
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Section 60. Section 19-11-504s MCA, is amended to
reggd:

“19-11-504- Amount of special tax levy. (1) Whenever
the total amount of the fund is less than 2% 3% of the
taxable valuaction of all taxable property within the limits
of the city or towns the special tax levy shall be:

{(2) not tess than | mil¥ or more than 4 mills on  each
dollar of taxable valuation of all taxable property within
the limits of the city or towni and

(b} an amount sufficient to provide a growth per year
in the funde considering all sources of income to the fund
and the payment of ooligations ocut of the funds equal ta the
sum produced by I mill levied on the taxable wvaluation of
all the taxabls property in the city or town.

(2) The special taox levy shall be a fractional part of
1L mill whenever:

{a) the ¢tatal amount of the fund is ltess than 2% 3%
but more than ¥ 1.5% of the taxable valuation of all
taxable property within the city or town; and

{b) the special tax levy of a3 fructional psrt 0f 1
mill will produce sufficient revenue to cause the Funde
cansidering all sources of income to the funa and ali
payments ta be wade out of the funde to exceed 2% 3% of the
taxable valuation of all taxable property within the city ar

toOwNe
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(3 In cities of the third classs when the fund
contains an amount which is less than 2% 3% of the taxable
valuation of all taxeble property in the city or towns the
city council shall levy an annual special tax of not less
than 1 mill and not more than 4 mills on 2ach dollar of
taxable valuation of all taxable property within the city or
town <"

Saction &lea Section 20-9-406y M(Ay 15 amended to read:

"20=-9-4Q0b, Limitaticns on amount of bond issue. (1)
The maxinum amount for which each school district may become
indebted by the tssuance aof bondss including all
indebtedness represaented by outstanding bords of wrawvious
issues and registered warrantsy 15 29% 45¢ f the taxable
valtue of the property subject to taxation as ascertgined Dy
the last completed assessment for states countys and school
taxes previous to the tncurring of such indehtednesse. The
29% 45% maximume TrOwWevers may not pertain to indedt:dness
imposed by speciel improvement district obligations or
assessments  against the school districte aAll bonds i1ssued
in excess of such amount shall be null and voids except as
provided in this s=ctions

(2} when the total indebtedness of 2 school district
nas reached the 23% 45% limitation prescribed in this
sections the schoaol district may pay all reasonable and

necessary 2xgenses of the school district on a cash pasis in

~bo= 3% 5%
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accordance with the financial administration provisions of
this chapter.

{3) whenavar bonds are issued Ffor the purpose of
refunding pondsy any moneys to the credit of the debt
service fund for the payment of the bonds to be refunded are
applied towards the payment of such bonds and the refunding
bond 1ssue 15 decreased accordingly.™

Section 62« Section 20-9~-502s MCAe is amended to read:

#20-9-502« Purpose and authortization of a buildina
reserve fund by an election. (1) The trustees of any
districts with the approval of the qualified eYectors of the
districts may establish a building reserve for the purpose
of raising money for the Future constructiony equippings or
enlarging of school buildings or Ffor the purpose of
purchasing land needed for school purposes in the districtes
In order to submit to the qualified electors of the district
a buitding reserve proposition for the establishment of or
addition to a building reserves the trustees shall pass a
resolution that spacifi=st

{a) the purpouse or purposes for which the new  or
addition. to the builTiing reserve will be used;

(b} the duratian of time over which the new or
addition to the building reserve will be raised in  annuale
egualt installments;

{c) the total amount of money that will be raeised

-5 7~ 58 355
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during the duration of time specified 1n subsection (Ll}{t);
and

{d} any other requirements under Z20«27-231 for the
calling of an elections

(2} The total amount of building reserve wnen .sdded to
the outstanding indebtedness of the district shall no+t be
more than 5% 45% of the taxaple wvalue of the taxatle
property of the districts Such limitation shall be
determined in  the manner provided in 20~-9-436« A building
reserve tax authorization shall not be for more than 20
Yearse

{3) The election shall he conducted in accordance with
the schogol election laws of this titles and the electors
qualified to vote 1n the election shall be qualified under
the provisions of 20-20-301l. The balloet Ffor a builiding
reserve proposition shall be substantially in the following
form:

OFFICTAL BALLOT
SCHOOL TISTRICT BUILDING RESERVE ELECTION

INSTRUCTIONS TG vOTERS: Make an X or similar mark in
the vacant square before the words PBUILOING RESERVE--YEL™
if you wish to vote for the establishment of a builaing
reserve {(addition toe the builoing ra2serve}; if  you Are
opposed to the establishment of a building reserve {(addition

to the bLuitlding reserve)] makse an X or simlzar mark in the

-&8- 5% 355
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square before the words ™BUILDING RESERVE--ND".

Shall the trustees bhe authorized to 1mpose an
additional levy each year fOr asees years to establish a
builtding reserve (ada ta the building reserve} of this
schoal district to raise a total amount of eaas dollars
(Ssassa)s fOr the purpose(s) «s«« (here state the purpose or
purposes for which the building reserve will be used)?

[I8UTLGING RESERVE-~YES,

[ BUILRING RESERVE--NU.

(4) The building reserve prapasition shall bs approved
if a majority of those electors voting at the election
approve the establisnment of or addition to such builcding
reserves  The annual bDudgeting and taxation 3utharity of the
trustees for a bhuilding reserv2 shal? be computed by
divicing the total authorized amount by the specified number
of yearsa The authority of the trustees to nudget and
impose the taxation for the annual amount to be raised for
the building reserve shall lapse wheny at 3 later times &
bond issue i5 aperaved by the qualified electors of the
district for the same purpose or purposes For wnich the
building reserve fund of the district was established.
Whenever 4 subsequent bond issue is made for tha same
purpose or purposes of a building resarvey the money in  the
building reserve shall be used for such purpose or surposes

before any money realized by the bond issue 15 useda.™
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Section &3« Section 85-T7-2001y MCAy is amended to
read:

*85-7T-2001- Limitations on debt-incurring power. (1)
The board of commissioners or other officers of the Jdistrict
may not incur any debt or liabilityy either by isSSuing bonds
or otherwises except as provided in this chapter. Ko
irrigation district may became indeoteds an any mammer or
for any purpose in any one years in an amount axceeding 5%
18.75% of the assessed valuation of the districts except as
provided in subsection (2}.

{2) {3) For the purpose of orqganization; for any of
the immediate purposes of this chapter; to make Or purcnase
surveyss planss and specifications; for stream gauging and
gathering data; or to make any repairs occasioned by any
calamity or other unforeseen contingencys the boara of
commissioners mdye in any one years incur th: tndebtednass
af as many dollars as there are acres in the districc and
may cause warrants of the district to issue tharefor.

(b} For the purpose of organizationy for any of the
immediate purposes of this chapter. or to meet the expensaes
occasioned by any calamity or other unforeseen contingencys
the poard of commissionars mays in any one yeoars incur. (in
addition to the 15% 18.753% limitation of subs:ction (1}) sn

agditional indebtedness not exceeding 8% 12.5% of the

assessed valuation of the district and may cause warrants of

-To- sno1se



L0
11
12
13
14
15
16
1t
18
19
20
23
22
23
24

25

SB 0355703

the district to issue therefora

{c) The limitation of subsection {1) does not appty to
warrants issued Ffor unpaid interest on the valid bonds of
any irrigation districtes

{d) The limitation of subsection (1) does not apply to
any bonds issued under this chapter pursuant to @ provision
which expressly supersedes the limitation.

(3} Any debt or liability incurred in excess of the
limitations provided by the irrigation district }aws is
voida™

Section 6%e Validationa NotwithStanding any pravisions
of this acte any ocutstanding indebtedness or bond issue on
January Ly 1982y of any governmental subdivision is not
invalidated because of any changes in the taxable valuation
of the subdivision due to removal of automobiles and trucks
having a rated capacity of three-quarters of a ton or less
from the tax bases

Section 65« Codification INStructiona Sections L
through 6 are intended to be codified as an integral part of
Title 61+ chapter 3, part 5» and the provisions of Title 61
apply . to sectbonsil through 6«

Section 66« Effective date. (1) Except 35 provaided in
subsaection {2)» this act is effective January is 1982

{2) Section S is effective on passage and approval.

SECTION 67a._ APPROPRIAYIONs. THERE IS _APPROPRIATED FROM

71~ 58 355
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THE _GENERAL FUND THE SUM OF _$30,000s000 FOR_THE _STENNIUM

ENDING JUNE_ 30+ 1983s T0O _THE DEPARTMENT OF REVENUE__TO__ FUND

THE __STATE _PAYMcNT _ TO__LOCAL _GOVERNMENTS PROVIDED FOR _IN

LSECTION 6.

-End—
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House amendments to Senate Bill 355
April 22, 1981 : ‘

1. 7Title, line 20.

Following: "MCA;"

Insert: "APPROPRIATING FUNDS TO REIMBURSE LOCAL GOVERNMENTS FOR
REVENUE LOSS CAUSED BY IMPLEMENTATION OF THE FEE SYSTEM"

2. Page 3, line 7.

Following: "years"
Strike: "§45 s65"
Insert: "$60 sgo”

3. Page 70.

Following: line 2

Insert: "Section 67. Appropriation. There is appropriated from the
general fund the sum of $30,000,000 for the biennium ending June
30, 19283, to the department of revenue to fund the state payment
to local governments provided for in [section.6]."



House amendments to Senate Bill 355
April 22, 19381

1. Strike: all House Taxation Committee amendments to Senate Bill 355



House amendments to Senate Bill 355
April 22, 1981

1. Strike: all House Taxation Committee amendments to Senate Bill 355

2. Title, line 20.

Following: "MCA;"

Insert: "APPROPRIATING FUNDS TO REIMBURSE LOCAL GOVERNMENTS FOR
REVENUE 1L0OSS CAUSED BY IMPLEMENTATION OF THE FEE SYSTEM"

3. Page 3, line 7.

Strike: "$45 $60"

Insert: "$70 590"

4. Page 3, line 8.

FPollowing: "years"

Insert: "and less than 8 years"

Strike: "20 25"

Insert: "40 50"

5. Page 3.

Following: 1line 8

Insert: "more than 8 years 10 15"

6. Page 70.

Following: 1line 2

Insert: "Section 67. Appropriation. There is appropriated from the
general fund the sum of $30,000,000 for the biennium ending June
30, 1983, to the department of revenue to fund the state payment
to local governments provided for in [section 6]."



