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~BILLNO.~ ~ 
lNTfODUCED BY~ 7/...........t~-~ 
~~ BY RECUt/T OF THE INSURANCE DEPARTMENT V' 
*1.-4.< ... 

A BILL FOR A~ ACT ENTITLED: "AN ACT TO INSUR~ THE 

lVA!LA~ILITY OF &ASIC LEVELS OF ~ENEFITS UNDER DISABILITY 

INSUKANCE POLICIES AND CONTRACTS FOR THE CARE AND TREATMENT 

JF MENTAL ILLNESS; AMENDING SECTIONS 33-22-701 THROUGH 

33-22-704, MCA•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Se-ction 1. Section 33-22-701, _~~o~~c•, is am<:'nced to read: 

"33-ZZ-101. PUrpose. The purpose of this part is to 

encourage consumers to avail themselves of basic levels of 

benefits under health insurance policies and contracts for 

the care and treatment of uDi.ll-l~S!i.l. alcohol i sm1 and 

drug addiction and to preserve the rights of the consumer to 

select such coverage according to his medical and economic 

ne~os." 

Section 2. Section 33-22-102, MCA, is amended to read: 

"33-ZZ-102. Definitions. For purposes of this part, 

the following definitions apply: 

(1) "Inpatient hospital benefits" means benefits 

payable for charges made by a hospital, as definEd in the 

policy or contract, fer the necAssary care ~nd tr€~tment of 
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LC o•so;o1 

mental-lllness. alcoholism1 or drug addiction furnished to a 

covered person while confined as a hospital inpatient and, 

with respect to major medical pclicies or contracts, also 

includes those ben~fits payable for charges made by a 

physician, as defined in the policy or contract, for th~ 

n€C€ssary cgre and treat~ent of ~i~lne~t alcoholism~ 

or drug addiction furnished to a covered person while 

confined as a hospital inpatient. 

(2) "Outpatient benefits• means benefits payable for; 

(a) reasonable charges made by a hospital for the 

necessary care and treatment of meD±al illne$S. alcoholism~ 

or drug addiction furnished to a covered person while not 

confined as a hospital inpatient; 

I b) reasonab 1 e charges for services rendered or 

prescribed by a physician for the necessary care and 

treatment for meDLal-ll~ alcoholism£ or drug addiction 

furnishEd to a covered person while nnt confined as a 

hospital inpatient; and 

(c) reasonable charges made by en a_meotal jll~ 

alcohol ism.s. or drug addiction tre-3tment center for the 

necessary care and tr~atment of a covered person provided in 

the treatment center. 

(3) "Alcoholism treatment center" and "drug addiction 

treatment center" m~an a treatment facility which provides a 

program fo,.- the treatment of alcohol i Si11 or drug addiction 
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pursuant to a written treatment plan approved and monitored 

by a physician, and which facility is also: 

(a) affiliated with a hospital under a contractual 

agreement with an established system for patient referral; 

or 

(bJ licensed• certified, or approved as an alcoholis~ 

or drug addiction treataent center by the state. 

{4) ""ental healtb~~-~nter• eeans_a treataeo~ 

facflitV organized to prgyjde ~nd tcea~t foe •ental 

illness thcgugh eultlnle modalities or ~boiques llJ,lt:.~ 

La a written treatwent plan approv~d-AQQjtored by an 

j at;e[d I ScI Ql IDU¥.-Uiia&--llJdiUiing__;a_~llUJI Qb¥Ji j IOlall1 

psychiatric social -MQLkacs__aDd osycholog~ and whith 

faGilJty is alsg£ 

(a) Jicggsed as a mgntAl_bealtb tccatmunt_~tB( by 

;Ule s;tate: 

I bJ funded _et.L_d.LgillliL.-fgL_fundj DSI uo.der f§de.c.aLlu. 

.5,t.gte 1 aw; oa: 

~}__affiliated with a ~ltal__under a coptractual 

a¥£egment with _ _an e$tablisbed syste.-1R£-Ra1i~ut-Lefercal. 

!51 •Mental lllpe$s• •eans neurQSl~~~~ 

~bgpatby. psycbpsj~· pr per~~¥-di~deLa• 

Section 3. Section 33-Z2-703t ~CAt is amended to read: 

•33-22-703· Availability of coverage for mental 

jllness. alcoholism£ and drug addiction. Insurers and health 
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service corporations tronsacting health insurance in this 

state must ~ake available under h~spitQl and m~dical 

expenses incurred insurance policies and under hospital anc 

Mledical service plan contracts the level of bentfit· 

~pecified in this section for the n~cessary care and 

treatment of meptal illoesss alcoholism£ and dru~ Bddictian 

subject to the right of thE applicant for a group or 

individual policy or contract to reject the coverage or to 

select any alternative level of benefits as may be offered 

by the insurer or service plan corporation. 

(1) Under basic hospital expense policies or 

contracts• Inpatient hospital benefits consisting of 

durational liaits, dollar 1 imits, deductibles, and 

coinsurance factors that are not less favorable than for 

physical illness genen:illy, except that: benefits may be 

li~ited to not less than 30 calendar days per year as 

defined in the policy or contract. 

(2) Under major 11edical policies or contracts. 

inpatient hospital benefits and outpatient ben9fi ts 

consisting of durational limits, dollar limits, deductibles. 

and coinsurance factors that are not less favorable than for 

physical illness generally, except that: 

(a) inpatient hospital benefits •ay be liMited to 30 

calendar days per year as defined in the policy or contract. 

If inpatlen~ hospital benefits are provided beyond 30 
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calendar days per year, the durational limitst dollar 

limits, deductiblest and coinsurance factors ap~licable 

thereto need not be the same as applicable to physical 

illn~ss generally. 

(~) for outpatient benefits, the coinsurance factor 

r:1ay not exceed 501: or the ccinsurance factor apyl iczble for 

physical illness generally, whichever is greater, an.:i the 

Qlaximum benefit for ~a.L. illoe:s.~ alcohol ism1 and drug 

9 dddiction in the aggregate during any applicable benefit 

10 period may be limited to not less than SltOOO. 

11 (c) Maximum lifetime benefits may, for ~~ill~ 

12 alcoholism£ and drug addiction in the aggre~ate, be no less 

13 than an amount equal to the Jesser of $10,000 or 25% of the 

14 lifetime policy lialt.• 

15 Section 4• Section 33-22-704t MCA, is amended to read: 

16 •33-22-704• Applicability. ill- ExceQt as grovid~d-ia 

17 ~~~~~tign__ilj__tbLs ~hfs part applies to polici~s ur 

1U contracts delivered or issued for oelivery in this state 

19 mere than l2C days after July 1, 1979, but does not apply to 

2~ Dlankett short term travel, accident only, limited or 

21 sp.ac.ified disease~ individual convarsion polici~s or 

22 contracts, or to policies or contracts designed for issuance 

23 tc p8rsons ~li~ible for coveragE under Title XVIII of th~ 

24 Socidl Security Act, known as medicare, or any other similar 

25 coverage under stat'E: or federal governniental pl ~ns. 
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{Z) With ~pect tO S~Dtal illoeSSt 1nis-gg[t appljes 

~-RQl~l~ OC contracts deljy~~d_g£ jssyed fO[ delJvery jo 

:tbll_Jitltl.Lall"L-UZ!LJ:Ia:t:iJllliL.:thfi-!Uf~ve da:te QL._.tJ!u 

ai:Ua" 

-End-
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STATE OF MONTANA 
REQUEST NO. .lOS-til 

FISCAL NOTE 

In compliance with a written request received ____ FeJ?_!'Il_il:_:t:Y_~---- , 19 _1 __ , there is hereby submitted " Fiscal !\JotP 

for ;:>_B. A'?_L ___ ------------ pursuant to •Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA) 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to memhPr'. 

of the Legislature upon request. 

Description of Proposed Legislation: "An act to insure the availability of basic levels 
of benefits under disability insurance policies and contracts for the care and treatment 
of mental illness; amending sections 33-22-701 through 33-22-704, MCA." 

Assumptions: 

l) This legislation is essentially identical to SB 61 (1979), except that it requires 
insurance carriers to offer optional mental illness coverages, instead of alcoholism 
coverages, as enacted in 1979. 

2) This legislation will affect the private insurance reimbursement revenues of Warm 
Springs State Hospital and of the Community Mental Health Centers in the same 
proportion as the passage of SB 61 (1979) affected those revenues of alcoholism 
treatment programs. 

3) All of the increases in insurance revenues received by alcoholism treatment progr;:us 
since 1979 are attributable to the passage of SB 61 (1979). 

Fiscal Impact: 

The increase in reimbursements to the General Fund for Warm Springs State Hospital would 
be as follows: 

1982 1983 
Increased Revenue $ 18,577 $ 56,791 

Local Impact: 

The passage of this legislation will also increase the private insurance revenues of the 
Community Mental Health Centers, as follows: 

1982 1983 
Increased Revenue $ 66,044 $201,549 

Long-Range Effects: 

The increased revenue t.o the Community Mental Health Centers, as discus[;ed above, is 
expected to reduce their dependence on State General Fund in the long run. 

There is currently no data to predict whether the revenues 
continue to increase beyond FY 1983. 

from Q:l_~:~ 
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: L - q- r ) 
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on Business and Industry 

SENATE Bill NO. 352 

INTRODUCED BY BlAYLOCKt HIMSlt TOWEt TU~NAGEt ECKt McCAllUM 

BY REQUEST OF THE INSURANCE DEPARTMENT 

A BILL FOR AN ACT ENTITLED: "AN ACT TJ INSURE THE 

AVAILABILITY OF BASIC lEVElS OF BENEFITS UNDER DISABILITY 

INSURANCE POLICI~S AND CONTP.ACTS FuR THE CARE AND TREATMENT 

OF MENTAl ILLNESS; AMENDING SECTIONS _33-22-701 THPOUGH 

33-22-704,. MCA•" 

BE IT ENACTED BY iHE LEGISLATURE OF THE STATE llF MONTANA: 

Section 1· ~ection 33-22-701,. MCA, is alh::!nded to read: 

"31-22-701· Purpose. The purpose of this part ts to 

encourdqe consumers to avail themselves of b..Js IC ·levels of 

benefits under health insurance policies and contracts for 

the care and treatment of ~ntal_!l~ess. alcoholism~ and 

drug addiction and to preserve the rights of the consumer to 

~ele~t such coveraye according to his medical and ~conomic 

needs." 

Section z. Section 33-22-70.2• MCA, is am~nded to read: 

''33-22-702. Definitions. For purposes of this pdrt. 

the followin~ definitions apply: 

(1) "Inpatient hospital benPfits• mean~ benefit'i 

payable for chdrye5 made by a hoo:;pital,. as defined in the 

policy or contract. for the necessary care and treatment of 
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me~!2l_i11ne~ alcoholism~ or drug addiction furnished to a 

covered person while confined as a hospital 1npatient and• 

with respect to major medical policies or contracts' also 

includes those benefits payable for charges aade by a 

physician .. as defined in the policy or c.ontract9 for the 

nec.essary care dnd treatment of me~tal illn!SS• alcoholism~ 

or drug addiction furnished to a covered person while 

confined as a hospital inpdti.ent. 

(l) "dut.patient benefits" means benefits payable for: 

(a) reasonable charges made by a hospital for the 

necessary care and treat~nt of ~Qta!_i!lu~~L aJcohoJlsm~ 

or ct~ug addiction furnished to a covered person while not 

confined as a hospital inpatient; 

(b) reasonable charges for se~vices rendered or 

prescribed by a physician for the necessary care and 

treatment fo~ ~~l-i!lne~ alcoholism~ or druQ addiction 

furnishe.j to a covered person while not confined as a 

hospttal inpatient; and 

(cl ~easonable charges made by en a_~nta1 *~!~ 

~£~h!H, alcoholi~m~ or drug addiction treatment center fo~ 

the necessary ca~e and treatment of a covered person 

provided in the treatment center • 

()) "Alcoholism t~eatment center" and "drug addiction 

treatment center" mean a treatment facility which p~ovides a 

program for the t.redtment of alcohol ism or drug addiction 

-2- SB 352 
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pur-suant to a written treatment pi dn approved '"nd monitored 

by ~ physictan, dnd whtch facility is also: 

(d) afftl iated with a hospi.to31 unr:1f!r a contractual 

aqreement 1111i th an established system for patit.~nt referral; 

or 

(b) hcensed• certified, or approved as ~n alcoholism 

or drug addiction treatment center by the stat?.. 

1~1--~~~1~l_hg2!th_!£g2l_~~~gfl!gr"_~~~~~~1~t 

facill!Y-2L9~n!~ed_12-QL~l1~~~~~!~S1~n!_fQ!_ __ m£nta! 

l!!~~~~- _!t!EQ~ ... -!!.!.!:!!!ie!~!!!gdo !lli!i_2!_!ectmigMes_c:,ur ~Y2!1! 

12-~-~£itt~n_!!~~~~t_g!~-~~2Y~~-_2~Q_-~oni!ored __ 2~--2D 

~g~dj~~~Elind£X __ !~~m~---i~£1U~~-~--li£~n1£1 _ _gt!~~£IOQ~ 

~Yf~iattl£ __ ~£ial __ ~ker~-~~4--QiY£QQ!2~ist~--~Q~-~Ui£b 

foclLity_~-~~ 

1~l __ !i~Q~~Q_-~~--2--~~t_ngeL!h-l~!~Qt_£en~~r_~ 

_!:he_2ll!.ti 

LQ1 __ fu~deg_2~-~li9~~ for~~ding __ ~Q~~- fedeL2!--2£ 

statE- law; Q!. 

ill--2!!l!iat~_!!l:l!L_~~i~l--~"dll_2SQ!}t:raf~1 

2~!~n!~~!h_~~~~ta~!i~Q_!~St~~-for __ Q~~!_ refe~raJ. 

11l__~~gnt~! __ i!!U~~-~~U£Y~~~~~chone~~QSi~ 

~.£hOpat!!1_~~~tl!:2llll_QL,eersona1i.u_gll_.Q.!_f!~~" 

Section 3. Section 33-22-703• MCAw is afiended to read: 

"33-22-703. Availability of coverage for ~~~~ 

illn~~~~ alcoholism~ and drug addiction. Insur~rs and health 

-3- 53 352 
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SB 0352/02 

<>erv1ce corporations transacti nq health insur~nce in this 

state must m~ke av3i lable under hospital and m.o:.:1J.c:tl 

expens~!S J.ncurred insurance policies and unuer hospital and 

medical service plan contracts the level of t.ene fits 

-;pec1fied in this section for the neceoss.Jfy care dOd 

trerytment .:-f ~ntal._.il!ness,. alcoholism.! and drw; addiction 

subject to the right of the applicant for ~ ,Jroup or 

individual policy or contract to r-:ject the coverdge vr to 

se1ect any alternative level of uenefits a~ may De offeree 

oy the tnsurer or service plan corporation. 

{ 1) ~nder basic 

co.-t-rctc~o;, inpdtient 

JuL•tiQndl 11 mt ts • 

hospital 

hospital 

expense pol iCI€~ 

benefit~ consisting 

dollar 1 imt ts., deoductibles .. 

or 

uf 

.?llncl 

cotn-,urdnc~ f-lctors that are not les!t favorable thdn for 

phy~1cal illness genera11y, except that ben~fits may ue 

1i..ni ted to not 1 es s than 30 ca 1 en dar days per ye-.:3 r as 

defined in the policy or contract. 

121 

inpatient 

Under maJOr 

hospital 

medical 

benefits 

policies or contr.::~cts, 

and outpatient benefits 

consistinq of durationnl limits. dollar limits .. deductJ.bles,. 

and coinsurance factors that are not less favorable than For 

physical i11ness generally. except that: 

(a) inpatient hospital benefits may be limi~ed to 30 

calendar days per year as defined in the policy or contract. 

If inpatient hospital benefits are provided beyond 30 

-4- s~ 352 



l 

3 

4 

5 

6 

S8 0352/02 

calendar days per year• the durational limits. dollar 

liqitsw deductibles., and coinsurance factors applicable 

thereto need not be the same as applicable to phtsical 

illness generally. 

{b) for outpatient benefits, the coinsurance factor 

may not e~ceed 50% or the coinsurance factor applicable for 

1 physicdl tllness g~nerallv• whichever is •Jreater., and the 

8 maximum O~n~fit for ~~-l~es~~ dlcoholism~ and drug 

9 addiction in the aggregate durin~ any applacable b~nefit 

10 period may be limitea to not less than 11,000. 

ll (c) lrlltaximum lifetime benefits n1ay., for ~!!1~_ll!!!es~ 

12 alcoholi~m~ and drug addiction in the aggregatP• be no less 

13 than an amount equal to the lesser of Slo,ooo or 25% of the 

14 lifetime polic'l limit..• 

15 Section 4. Section 33-ZZ-10lt• MCA, is amended to read: 

16 "33-22-704· Applicdbility. 1!1 ~~~!-~--~Yide1 _ _lQ 

17 sub§~!lon __ 1£} __ !hi5 ~ft+~ part applies to policies or 

18 contracts de1t~ered or issued for delivery in thi~ stat~ 

lQ more than 120 days after July l• 1979• but does not apply to 

20 

21 

bl.J:nket• short term travel, 

specified di5ea5e• individLial 

accident only, 1 imi. te<:1 or 

conversion poli.ci~s or 

22 contracts, or to policies or contrdcts designed for issuance 

23 to persons. eligible for coverage under Title XVI It of the 

24 Social Security o\ct. kno-,m as medicare, or any oth~r similar 

25 coveragA- under 5tat€ or federal governlllE'ntal plans. 

-5- sa 352 
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i£1--~l1b_r~~Qg£!_!Q~~ntal_l!lrr!~§~~l~u~L£__~Q!ie~ 

!:!LQ.Q!ic ie~-or _.£Q_!!tr2£!~ del !.~ed_gL.i§~~_f_Q.r~l i ve.r~.\1 

~bl1 __ st~~-~ft~[_ll£Q_Q2X~-afte.r_!b~~ffective date of_this 

.2£1].!..11 

-End-
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SENATE BILL NO. 352 

INTRODUCED BY BLAYLOCK• HIMSL• TOWE• TURNAGE• ECK• MoCALLUH 

BY REQUEST OF THE INSURANCE DEPARTMENT 

A BILL FOR AN A(l ENTITLED: •AN ACT TO INSURE THE 

AVAILABILITY OF BASIC LEVELS OF BENEFITS UNOER OISABILITY 

INSURANCE POLICIES ANO CONTRACTS FOR THE CARE AND TREATMENT 

OF MENTAL ILLNESS; AMENDING SECTIONS 33-22-701 THROUGH 

33-22-704• MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE o.JF MONTAIIA: 

Section 1. Section 33-22-70h HCA., is a~nended to read: 

•33-22-101. Purpose. The purpose of this part is to 

encourdge consumers to avail themselves of bdsic levels of 

benefits under health insurance policies and contracts for 

the care and treat~nt of mental illness. alcoholis•~ and 

drug addiction and to preserve the rights of the con~u•er to 

~elect such coverage according to his medical and economic 

needs." 

Section 2. Section 33-ZZ-7029 MCA9 is amended to read: 

"33-22-702. Definitions. for purposes of this part• 

the follo~jng definitions apply: 

(1) "Inpatient hospital benefits• raeans benefits 

payable for charges made by a hospital., as defined in the 

policy or con~ract9 for the necessary care and treatment of 
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SB 0352/02 

~ntal illness. alcoholis•~ or drug addiction furniShed to a 

covered person while confined as a hospital inpatien~ and, 

with respect to major Medical policies or contracts. also 

includes those benefits ·payable for charges .ade by a 

physician, as defined in the policy or contrdct• for the 

necessary care and treat.ant of ~~tal illn~· alcoholis•~ 

or drug addiction furnished to a covered person while 

confined as a hospital inpatient. 

(21 "Outpatient benefits• Means benefits payable for: 

(a) reasonable charges .ade by a hospital for the 

necessary care and treatMent of ~~illness. alcoholis•~ 

or drug addiction furnished to a covered person while not 

confined as a hospital inpatienti 

(b) reasonable charges for services rendered or 

prescribed by a physician for the necessary care and 

treat~nt for mental illness. alcoholism~ or druq addiction 

furnished to a covered person while not confined as a 

hospital inpatient; and 

(c) reasonable charges made by en 2--~~ ~~fte~ 

~~h!~ alcohofism~ or drug addiction treatment cen~er for 

the necessary care and treat~t of a covered person 

provided in the treatment center. 

{3) "Alcoholism treat~nt center• and •drug addiction 

treat~nt center• mean a treat~nt facility which provides a 

program for the treatment of alcoholism or drug addiction 

-2- SB 352 
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pursuant ~o a written treatment plan approved and monitored 

by a physician, and which facility is also: 

t~) affiliated ~ith a hospital under a contractual 

agree~nt with an established syste• for patient referrali 

O< 

(b) Jicensed., t::ertified, or approved as an alcoho1isln 

or drug addiction,tr@ataent center by the state. 

i:il_~~ental he!!l.!!Llr:eatment c~!.€.1:! means a treat.!!:t!lt 

.t.2£i!i!L.2LQani~~12-e!:ffi51!L£2!.!L!!ru:L1~~:t.~!._fQL_~nta1 

illness through multi~le modalities or technigues pursuant 

~!!.-!!!l.ll!W._~"':@!!L.Rlan_~oved and 1IOOi!~--2.r~ 

i!!!.!tt!li!C i p 1 i na.!:.l:~~~b!£!J.!!g _ _L 1 i c~d physic 12ru. 

e..gS;hiatr ic .J.QSill__~ker • _!!!sL._.pU£~01 ogi st:.!_-!!!l~-~!li£!! 

fac iIi t.L.U_al sg,_:_ 

t a) 1 icen~!.SL_~---!--!enta~al th_!~~!!L£~~~ 

!!J!t_ 5 tat., i 

1Ql funded or eligible for funding under_ federa1__2! 

state~g!: 

1Sl affiliated with a hosoi~-~!!_~ contra~~! 

~gree~nt with ~~!tab1ished ~stem for patient refe~raJ. 

!21_ •Mental illness" ~~!YLg~iSt_ujychoneurosisr 

psychopathy,_e!ychqsis, or perso~~~order.• 

Section 3· Section 33-ZZ-703, HtA, is anended to read: 

w33-Z2-70l. A¥ailability of coverage fO< ~ 

!!!ness, alcoholism~ and drug addiction. Insurers and health 
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service corporations transacting health insurance in this 

~tate must make available under hospital and ~nedic.o~l 

e~penses incurred insurance policies and unUer hospitQI dnd 

atedical service plan contracts the level of benefits 

specified in this section for the necesso1ry care and 

treatMent of ~~l_il!nesst alcoholism~ and drug addiction 

subject to the riqht of the applicant for ~ group or 

individual policy or contract to reject the cove~age or to 

select any alte~native level of benefits a~ may be offered 

by the insurer o~ service plan corporation. 

( 11 under basic 

inpatient. 

hospi 1:al 

hospital 

expense policies or 

benefits consisting of contracts, 

durationaJ t illli t.s .. dollar limit.s .. deductibles .. and 

coinsurance factors that are not less favorable thon for 

physical illness generally, except that benefits may be 

limited to not less than 30 calendar days per year as 

defined in t.he policy or contract. 

(2) Under maJOr medical policies o< contracts. 

inpatient hospital benefits and outpatient benefits 

consisting of durational limits, dollar limits. deductibles• 

and coinsurance factors thdt are not less favorable than for 

physical illness generally, except that: 

(a) inpatient hospital benefits may be limited to 30 

calendar days per year as defined in the policy or contract. 

If inpatient hospital benefits are provided beyond 30 
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calendar days pe~ yearw the durational limits. dolla~ 

limits., deductibles9 and coinsurance factors applicable 

thereto need not be the same as applicable to physical 

illness generally. 

{b) for outpatient benefits. the coinsurance factor 

may not exceed 50% or the coinsurance factor applicable for 

physicdl illness generally, whichever is greater-. and the 

maximum benefit for mental tllnes~.! alcohol ism.! and drug 

9 addiction in the aggregate during any ~ppl icable benef.it 

10 period may be li~ited to not less than st.ooo. 

11 (c) ~aximum lifetime benefits may, for ~ntal illn~ 

12 alcoholism!. and drug addiction in the aggregate, be no less 

13 than an amount equal to the lesser of Slo.ooo or 25% of the 

14 lifetime policy lit~tit•" 

15 Section 4. Section 33-22-704-r HCAt is amended to read: 

1& "33-22-704. Applicability. 1!1-f~~.2,L_Provlde£!__i~ 

17 sub~!ctiQD-_1£l __ this ~ft+~ part applies to policies or 

18 contracts delivered or issued for delivery in thi~ state 

19 more than 120 days after July lt 1979, but does not apply to 

20 bl anket• short term travel, accident only~ 1 imi tad or 

21 ~pecified disease, individual conversion poli.cies or 

22 contracts• or to policies or contrdcts designed for issuance 

23 to persons eligible for coverage under Title XVll( of the 

24 Social Security Actt known as medicare, or any other simildr 

25 coverage under state or federal governmental plans. 
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1ll_!!.!.!.!L£~~~.1~!!!al_i!}~Lthi_LQ&!rt applies 

~Q.Ql.!£ies_or_contracss del~&2Ll§.M!ed_f.Q!.--2!!!LYgrLl!! 

thi~-_ll~te_!!ft~LU~Q_Q~afte!.._!h!_!!!..!!:!~-date Q.f_ this 

!!£.!].!.• 

-End-
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SENATE Bill NO. 352 

INTRODUCED BY BLAYLOCK• HIHSL, TOWE, TURNAGEt ECKt MctALLUH 

BY REQUEST OF THE INSURANCE DEPARTMENT 

A SILL FOR AN ACT ENTITLED: "AN ACT TO INSURE THE 

AVAILABILITY OF BASIC LEVELS OF BENEFITS UNDER DISABILITY 

INSURANCE POLICIES AND CONTRACTS FOR THE CARE AND TREATMENT 

Of MENTAL ILLNESS; AMENDING SECTIONS 33-22-701 THROUGH 

33-22-70 ... , MCA.• 

8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA! 

Section 1. Section 13-22-701, M(A, is amended to read: 

"33-12-701. Purpose. The purpose of this part is to 

encourage consumers to avail themselves of basic levels of 

benefits under health insurance policies and contracts for 

the care and treatment of ~n~-il!n!!~ atcoholis•~ and 

drug addiction and to preserve the rights of the consu.er to 

select such covera9e according to his medical and econ~ic 

needs.• 

Section z. Section 33-22-702t HCA, Is a~nded to read: 

"33-22-702. Definitions. For purposes of this part, 

the following Oefinitions apply: 

Ill 

payable 

.. Inpatient. 

for charges 

hospital benef i 'ts"' means benefits 

Made by a hospital. as defined in the 

policy or contract.. for the necessary care and treat~ent of 
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~!~l!n~~ atcoho1is•~ or drug addiction furnished to a 

covered person while confined as a hospital inpatient and• 

with respect to major medical policies or con~racts• also 

includes those benefits payable for charges .ade by a 

physician. as defined in the policy or contract• for the 

necessary care and treateent of ~~~illn~ alcoholisM~ 

or drug addiction furnished t.o· a covered person while 

confined as a hospital inpatient. 

(2) •outpatient benefits• ~ans benefits payable for: 

(at reasonable charges .ade by a hospital for the 

necessary care and treatMent of ~~tat ~~ alcohotis~ 

or drug addiction furnished to a covered person ~hile not 

confined as a hospital inpatient; 

(b) r@asonab1e charges for services rendered or 

prescribed by a physician for the necessary care and 

tred~~nt for ~~1-i!lnes~ alcoholis•~ or drug addiction 

furnished to a covered person ~hile not confined as a 

hospital inpatient; and 

(ct reasonable charges made by en ~~ntal *+!~ 

HEA~!~~ alcoholis•~ or drug addiction treatment center for 

the necessary care and treat~nt of a covered person 

provided in the treatment center. 

fJJ "'Alcoholism treatMent center" and "'drug addiction 

treatMent center"' mean a treat.ent facility which provides a 

progra~ for the treot-.nt of alcoholism or drug addiction 
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pursuant to a vritten treatment plan approved ond monitored 

by a phy~icianw and ~hich facility is also: 

rat affiliated with a hospital under a contractual 

agreement with an established system for patient referral; 

or 

(b) licensed. cer-tified, or .approved as an alcoholis• 

or drug addiction treat~nt center by the state• 

1~!m!2L!!~~l!~-1!.~~!!..L£~U~!t~!-Ltredtfi!!t 

fac.ll it.t_2£gani.(~_!.Q_QfOVi!1~~~!!!L!re~~_f.2!_-~nta1 

l!!~~~~-_!~~Qyg~~~!tiR~~odaliti~~!-!~nllig~~~uant 

!_g_~_!!!lllm:!_ tr .!!~.!_~!!!._~1 a!!_:!ID![~-~~.Q!!i!~-..-!!.l~ 

i!!!!!rdi~ill!ina_r~__!~~~--!_~cludi!!g__L_lice~g_f!!'!ysiciant 

~~hia!~iL_sociat __ worke!...! _ _!!~fL.._esychol.Q.gffi.!~-~hich 

facl!U~_als2..:, 

Ia) licensed as -~•e.Q!~U!!~lt!:!_!~~~£!1!~ 

the_!~!ti 

~1_-.f.!!nde!L.2L~!l.Qib!Lf2.!.....f!!!!!ll!!..9_Y.!!2.!!.--~!--2! 

sta_!~!!!~.2! 

~!_~fi!!~!~-~ith __ ~-n~i~! _ _Q~~~-£2ll1~£!udl 

~~em~1-~l!b_~~~~lished ~ystem for~ie~-·--~ef~rral. 

121~~~nt~i!.l!:!~ss• ~2!!.L!!~!.QSi St~,!Q!.one~~s is, 

Q.1fit!~:tt!.n-~~£~l.!~-.9.L.i!er so!@.!l~ i sordef".!" 

Section 3. Section 33-ZZ-703, HCA, is amended to read: 

"33-22-703. Availability of coverage for ~ntal 

ill~~~ alcoholis•~ and df"ug addi,tion. Insurers and health 
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service corporations tran~actinq 

state must ~ake avai1able under 

health ansYrance in ~his 

hospital and medico I 

e~penses incurred insurance policies and under hospital and 

medical service plan contracts the level of benefits 

specified in this section for t.he necessary care and 

treatment of ~ntal_!!lness, alcoholism~ and drug aadiction 

subject to the right of th~ applicant for a 4roup or 

individual policy or cont~act to reject the coverage or to 

select any alternative level of benefits as may be offered 

by the insurer or service plan corporation. 

( 1) Under basic 

contracts, 

durat ional 

coinsurance 

inpatient 

hospital 

hospital 

expense polictes or 

benefits consistang of 

I imi:t:S• 

fdctors 

dollar 

that are 

limits, Oeductibles. and 

not less favorable than for 

physical illness generally. except that benefits may be 

limited to not less than 30 calendar day~ per year dS 

defined in the policy or contract.. 

( l) Under t~~ajor medical 

inpatient hospital benefits 

policies or contracts, 

dnd outpatient benefits 

consisting of durationat li•its, dollar limitsw deductiblesw 

and coinsurance factors that are not less favorable than for 

physical illness generally, except that: 

(a) inpatient hospital benefits may be limited to 30 

ca1enddr days per year as defined in the policy or contract. 

If inpatient hospital benefits are provided beyond lO 
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l calendar days per yearw the dura~ional limits, dollar 

2 limits, deductibles, and coinsurance factors applicable 

3 thereto need not be the sa•e as applicable to physJcuJ 

4 illness generally. 

5 tb) for outpa~ient benefits, the coinsurance factor 

b •ay no~ exceed 50' or the coinsurance factor applicable for 

7 physicdl illness qenerally., whichever is greater. and the 

8 rwaxi~llum benefit 4-e-r ~~~i!±!!~T a-f-eeho+H•~ 8ftd--ftrtt~ 

0 

9 s~•e~~eft--~ft--~~e--e~~Pe~~e during any applicable benefit 

lO period may be li•ited to not less than st.ooo FOR EACtl __ Qf 

11 THE_FOlJ..OWI~G: 

12 1!1~NTA1 lllNES~l 

13 lll.L.!!,fOHQLISM AND DRUG AODIC!!ONo 

14 (c) MaximuM lifeti~e benefits mayT-~&r ~~~~-+~~fte~~Y 

l 5 tt+ee+te-l+'§M:Y 1!1rut-dr~-aeld-i-e'tt-O'rt-+rt-t-t'te-eggr~ateT be no 1 ess 

16 thdn dn dmount equal ~o the Jesse~ of sto.ooo or 25t of the 

17 lifetime pol icy l iiAit f.l!U!CH_!!.L!HE FQlll!J!!NG: 

18 1!~-~~~~_ll~~ES~i 

19 ll!!_!J..~l!~lS~-!~Q~~AODIC!IONo" 

20 Section 4. Section 33-ZZ-704, MCA• is anended to read: 

ll "33-22-704• App I i cabi 1 i ty. !!L_~!.£.!.21~~-l!!.~~!d in 

ZZ ~~~~~£1iQTI __ 1ll __ ~hi~ ~fti~ part applies to policies or 

23 contracts delivered or issued for delivery in this state 

24 more than 120 days after July 1• 1979• but does not apply to 

25 blanket. short term travel. accident only., t imi ted or 
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'5pecifiEI!d disease, individual conversion policies or 

contracts. or to policies or con~racts designed for issuance 

to persons eligible for coverage under Title XVIII of the 

Social Security Act. known as medicare• or any other siMilar 

coverage under state or federal qovern~nt.al plans. 

1~1--~i!~-!~~P~£!_!2-~~l_ll~~!hi}_part~~ 

~Q_policies or contracts delivered or issued for deliver~~ 

lli~-H~!:!L2fter._ll~Q-~~ll_i!fte~ ~~_!f.fecti~~.2!Lof __ this 

~l.!.." 

-End-
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SENATE BILL NO. 352 

INTRODUCED BY BLAYLOCK, HIMSL, TOWEo TURNAGE, ECKo Mr:CALLUM 

BY REQUEST OF THE INSURANCE DEPARTMENT 

A 3ILL FOR AN ACT ENTITLED: •AN ACT TO INSURE THe 

AVAILABILITY OF BASIC LEVELS OF B~NEFITS UNDER DISABILITY 

INSURANCE POLICIES AND CONTRACTS FOR THE CARE AND TREATMENT 

OF MENTAL ILLNESS; AMENDING SECTIONS 33-22-701 THROUGH 

33-22-704• ~CA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-701, MCA• is aMended to read: 

~33-22-701. Purpose. The purpose of this part is to 

encourage consumers to avail themselves of bgsic levels of 

benef,ts under health insurance policies and con~racts for 

the care and treat~nt of ~~-illne~ alcoholisa~ and 

drug addiction and to preserve the rights of the consumer to 

select ~uch ~overage accordlnq to his Medical and econa.ic 

needs." 

Section 2. Sectjon 33-12-702, MCA. is atnended to read: 

"33-22-702. Defiiniti-:ms. For purposes of this part, 

the following definitions dpply: 

(l) "Inpatient hospital benefits• .neans benefits 

~ayable far cnarges ~ade by a hospital, ~s defined in the 

polacy or contract• for the necessary care and treatment of 
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•ental illness, alcoholis•.!. or drug addiction furnished to a 

covered person while confined as a hospital inpatient and• 

with respect to ~najor eedi cal policies or contract:sw also 

includes those benefits payable for charqes .ade by a 

physician, as defined in the pol icy or contract. for the 

necessary care and treat8ent of ~l!!_illn~ alcoholis•~ 

or drug addic~ion furnished to a covered person while 

confined as a hospital inpettient. 

(lJ "Outpatient benefits• .sans benefit~ payable for: 

( 13J reasonab 1 e charges ..ade by a hospital for the 

necessary care and treat.ent of ~ntal i11oe5S.J. alcoholis~ 

or drug dddic~lon furnished to a cove~ed person while not 

confined as a hospit~) inpatient.; 

(b) reasonable charges for services rendered or 

pr~scribed by a physician for the necessary care and 

treat.ent for mental il~ alcoholJsmL or drug addiction 

furnished to a covered person while not confined as a 

hospital inpatient; and 

(c) reasonable charges made by 8ft .2,_1l!tnt.t1 H!:~ 

HEALTHt alcohol is•~ or drug addiction treatment center for 

the necessary care and treateent of a covered person 

provided in the treatment center. 

(3) ~Alcoholis• treatment center" and "drug addiction 

treatment center• mean a trea~ment facility which provides a 

progrd• for the tredtment of alcoholis• or drug addiction 

-2- SB 35Z 
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pursuant to a written t~ea~~t plan approved and .onitored 

by a physician. and which facility is also: 

(aJ affiliated with a hospital under a contractud1 

agree~nt Mith an e~tablished system for patient referral; 

or 

(b) licensed, certified• or approved as an alcoholis­

or drug addiction treataent center by the state. 

lil "Mentgl health_!L~~nt center• .sans ! treat.ant 

facility orqani~ed to provide care and treatment for ~ntal 

ill!!ess -.!!!!..2!!9!:! IIUlt.iple •odalill~s or technig~~.!!i!!!! 

le_! .witten treataens plan appr~- and •oni~ored ~--!n 

intero i sc ipl inau te.a11. tncl udi!!9.__a_1 Lce~Q____g!!ni~ian. 

psvcbiaS£1£_ social wo~kert and psxcho1og~ and ~hich 

factlit~~!i21 

~ licensed as a •ental h!alth treat~n! cente~ 

the ~n 

1&1__fy~~ or eligible for fu~ding~~~- feder~l or 

state law; !!! 

tel affiliated w!~-h~i~al ~.!! con!!2~~ 

referral. 

15) •Mental illn_!~ tnea!!L!!!.!!rO§i.i.1~2Sis, 

psychopaSbx1 psxchosiSt-9!_R~nall~i50rder.• 

Section :J. Section 33-22-703• MCA• is a.nended to read: 

• 33-22-703. Avai 1 abi J i ty of cover-age for ~ntal 

jllness~ alcoholis•~ and drug addiction. lnsu~rs and health 
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servi-ce corporations t.ransacting health insurance in this 

state must .ake available under hospital and medical 

incurred insurance policies and under hospital and expenses 

rnedi cal service plan contracts the level of benefits 

specified in this section for the necessary care and 

treateent of ~~_illness, alcoholism~ and drug addiction 

subject to the right of the applicant for a group or 

individual policy or contract to reject the cove~age or to 

select any alte~native level of benefits a~ •ay be offered 

by the insu~er or service plan cotporatjon. 

(lJ Under basic hospital expense policies or 

contracts, 

durational 

inpatient 

J imits,. 

hospital benefits consisting of 

dollar li•its,. deduct ibl es' and 

coinsurance factors that are not less favorable than for 

physical illness generally,. except that benefits May be 

li•ited to not less than 30 calendar days per year as 

defined in the policy or contract• 

Ill 

inpatient 

Under raa j or 

hospital 

medical 

benefit.s 

policies or contracts., 

and aut:pati ent benefits 

consisting of durationaJ limits., dollar limits• deductibles• 

and coinsuran<e factors that are not less favorabl@ th3n for 

physical illness generallyT except that: 

(a) inpatient hospitdl benefit~ fiaY be limited to 30 

calendar days per yea~ as defined in the policy or contract:. 

Jf inpatient hospital benefits are provided beyond 30 
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calendar days per year• the durational hmi.ts. doll,;u-

1 imi ts. deduct ibles, and coinsurance factor-s applicable 

thereto need not be the saae as applicable to physical 

illness generally. 

(b) for outpatient benefits. the coinsurance factor 

may not exceed 50' or the coinsurance factor applicable for 

physical illness generally, whichever is qreaterw and t:he 

maxieum benefit 4e~ ~~a~--+l~~Y a-le&~~~% en~--~r~~ 

a~4+~~*ftft--+ft--~he-eg~~e~ete fOR~~!!i_lLLNESS~_!LCO~~~M, 

AND DRUG AOQitTIDN IN TH~ AGGREGATE during any applacable 

benefit period •ay be linited to not less than Sl.OOO ~ 

EAE!:f-~'I'HE=~81tf!!§! 

lli--ME!!'I'II!;--lHNES:H 

14 ffit-U€81<8HSM---811!!6-"'9B-lEH8No 

15 t c) Max I r~um 1 if et i 1te benefits aay.-fer !!!~t:a-J-'il-lne"SS"9 

16 e~efte~Y~ez a~-dr.,-~~e~+~ft-~he-e~r@~e~, FOR MENTAL 

17 ~~SS.1 ALCQ!:!llj,l SM~Q_QJ!UG AODIC!ll!JLIN Tt:!L~GGREG!.If.!. be 

18 no tess than an amount equal to the lesser of SlO,OOO or 25t 

19 of the 1ifeti111e policy li111it. f!!!!~§!L-llf;:!ME-~!;t:W+folirl 

ZO tft--~N"""t:--lt:t:NE§5t 

21 t:!!t-At:IOI!Het:tSIHlfftj-!!tl!!&-""'fllltHHIHo• 

22 Section it-. Section 33-22-704" MCA, is aMended t.o read: 

23 

24 

25 

"33-22-704. Applicability. 1!1 Except as 

~1~!~ __ 1ll__!Dis ~~ par~ applies to 

contracts delivered or issued for delivery in 

-5-
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MOre than 120 days after July l• 1979, but does not apply to 

blan~ett short ter• travel• accident only, 1 iMi ted or 

s~ecified disease. individual conversion policies or 

contracts• or to policies or con~racts designed for i$Suance 

to persons eligible for coverage under Title XVIII of the 

SoCJdJ Security Act. known as medicare, or any other si~ilar 

coverage under state or federal govern~n~al plans. 

.U.l____.!ti.!!L.r.esp~g_~ntaf _i!lnn.§..L!!!l.Li?HL_.!!I!~ 

to policies or contracts de1ive£~g!_l~sued for deliver~ 

!hi~ state after [!lQ_~~after the effective date of this 

~1~" 

-End-
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.. ... . ..... APJ:'J.t. 15 ....... . ......... 19 ~J ...... . 

JOINT CONFERENCE COMMITTEE 
ON HOUSE AMENDMENTS TO SENATE BILL NO. 352 

(Report No. 1, April 14, 1981) 

MR. PRESIDENT AND SPEAKER OF THE HOUSE: 

We, your Joint Conference Committee on Senate Bill No. 352, 
met April 14, 1981, and considered: 

House Business and Industry Committee Amendments to the third 
reading copy, dated March 12, 1981, and recommend as follows: 

That the House recede from Committee amendment nos. 1 through 4; 

That the reference copy of Senate Bill No. 352 read as specified 
in the CLERICAL INSTRUCTIONS; 

And, that the Conference Committee Report to Senate Bill No. 352 
be adopted. 

CLERICAL INSTRUCTIONS: 

1. Page 5, line 9. 
Following: "a~~re~aoee" 
Insert: "for mental illness, alcoholism, and drug addiction 

in the aggregate" 

2. Page 5, lines 10 through 13. 
Following: "$1,000'' 
Strike: all underlined language. 

3. Page 5, line 15. 
Following: "a~~re~aoee7 " 
Insert: ", for mental illness, alcoholism, and drug addiction 

in the aggregate,'' 

4. Page 5, lines 17 through 19. 
Following: "limit" 
Strike: all underlined language. 

FOR THE HOUSE: 

~!J.Ck~~-
Andreason, Chairman 

I aw: &~fnJZj 
Bergene 

Oberg 



SENATE BILL 352 March 12, 1981 

THE HOUSE BUSINESS AND INDUSTRY <XM-fiTI'EE amends SB 352 in the third 
reading copy as follows: 

1. Page 5, lines 8 and 9. 
Following: "benefit" on line 8 
Strike: renainder of line 8 through "aggregate" on line 9 

2. Page 5, line 10. 
Following: "$1,000" 
Insert: "for each of the following: 

(i) rrental illness; 
(ii) alcoholism and drug addiction" 

3 • Page 5, lines 11 and 12 . 
Following: "may" on line 11 
Strike: renainder of line 11 through "aggregate," on line 9 

4. Page 5, line 14. 
Following: "limit" 
Insert: "for each of the follONing" 

(i) mental illness; 
(ii) alcoholism and drug addiction" 

BE CDNCURRED IN AS AMENDED 


