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- BILL NO. _j-{

1 mental illnesss alccholismg or drug addiction furnished to a

13

2 INTRODUCED BY ' fﬁ; _71,,______, 2 covered person while confined as a hospital inpatient ands
3 a‘i' BY RECQUEBST OF THE INSURANCE DEPARTMENT 3 With respect to major medical policies of contractsy also
4 M‘, — 4 inctudes these benefits payable for charges made by a
5 A EBILL FOR AN ALT ENTITLED: MAN ACT TO INSURE THE 5 physicians as defined in the policy or contractey for the
& AVATLAAILITY OF BASIC LEVELS CF BENEFITS UNDER DISABILITY & fiecegsary care and treatment of geptal jillpgsse alcoholisma
1 INSURANCE POLICIES AND CONTRACTS FOR THE CARE AND TREATMENT T or drug addiction furpished to &2 covered person while
3 OF MENTAL TLLKESS; AMCNDING SECTIONS 33-22-701 THROUSGH 8 confined as a hospital inpatients

9 33~-22-T0Q49y MCAe™ 9? {2} "Cutpatient benefits™ means benefits payable fors
10 10 (a) reasonable charges made by a hospital for the
11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z 11 necessary care and treatment of mental il1lpasss élcohoTism;
12 Section le Section 33-22-T01l, MC#y is amended to reads: 12 er drug addiction furnished to a covered person while not
13 "33-22-701e Purpases The purpose of this part is to 13 confined as a hospital inpatient;
14 encourage consumers to avail themselves of basic levels of 14 {b) reasonable charges for services repdered or
15 benefits under health insurance policies and contracts for 15 prescribed by a physician for the necessary care and
1a the care and treatment of ggpial_jllnesss alcoholismg and 16 treztment for menial_illngsss alcoholisma ar drug addiction
17 drug addiction and to preserve the rights of the consumer ta 17 furnished to a covered person while not confined as a
iz 5e1ec£ such coverage according to his medical and econaomic 18 hospital inpatient; and

19 needse® 19 {c} reasonable <¢harges wmade by #&n a_pentkal illpesss
20 Section Ze Section 33-22-T02y MCAy is amended to read: 20 alcoholismy or drug addiction treatment center for the
21 "33-22-T02. Definitions. For purposes of this party 21 necessary care and trezatment of a covered person provided in
22 the following definitions apply: 22 the treatment center.
23 (1) *Inpatient hospital bepafits® means henefits 23 [3) "™Alcoholism treatment center™ and "drug addiction
24 payeble for charges made by a hospitaly as defined in the 24 treatment center™ mean a treatment facility which provides 3
25 pslicy or contracts feor the pecassary care and trestment of 25 program for the treatment of alcoholisa or drug addicticon
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pursuant to a written treatment plan approved and monitored
by a physiciany and which facility is also:

(a) affiliated with a hospital under a contractual
agreement with an established system for patient referralj
or

{b) licensedy certifieds or approved as an alcohciism
or druy addiction treatment center by the state.

{43 _®Meptal healib Lreatmeot center™ peans a treatuenl
facility ocganized to provide care aad-treatment for menial
illpess through sultiole sodalities or. techniques —pursuaot
Lo g writgepn treatment _plan spproved god secpltored by aop
iotecdisciplinacy. .teams _including. a licensed physicians
Rsychiatric _social _workers _and _psychologists _and _which
facility s alsos

{a) licensed as a meayal health. Lfreatment__ceotec. Dy
the_siaiei

L) __funded or eligible _far_ funding under federal ar
state lawi or

{c) __affiliated with 2 _bespital _under .a-_coptractusl)
agrecment  wiib_ _an.esktablisbed systes for patiept reforcals

£3) ZMental 11lpessT means  _peurosiss . DEychoneurosiss
psychypathys psychosiss O personalily disordere®

Section 3. Section 33-22-733¢ MCAy is amended to read:

33-22-T03. Availability of coverage for megptal

illnesss alcoholismg and drug addictions Insurers and health

—3_
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service corporations transecting health insurance in this
state must make available wunder hospital and medical
expenses incurred insurance policies and ender hospital anc
wedical service plan contracts the Jevel of benefit:
specified in this section Ffor the pecessary care and
treatment of pental illoesss 2lcoholisme and drugq addictian
subject to the right of the applicant for a group or
individual policy or contract to reject the coverage or to
select any alternative level of benefits a5 may be offered
by the insurer or service plan corporation.

(1) Under basic hospital expense poficies or
contractsy Inpatient hospital benefits consisting of
duratiopal limitsy dollar lTimitse deductibles, and
coinsurance factors that are not less favorable than for
physical iliness generallys except that benafits may be
limited to not less than 30 calendar days per yesr as
defined in the paolicy or contracta

(2) Under major medical policies or contractsey
inpatient hospital benefits and cutpatient benafits
consisting of durational limitsy dollar limitsy deductibless
and coinsurance factors that are not less favorable than for
physical illness generallys except that:

{a) inpatient hospital benefits may be liwited to 30
calendar days per year as defined in the poelicy or contracta.

If inpatlient bhospital benefits are provided beyond 30

—4_
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calendar days per Vyeary the durational limitsy dollar
limitss deductibless and coinsurance facteors applicable
thereto need not be the same as applicable to physical
itiness generallye

(o) for outpatient benefitsy the coinsurance factor
may not exceed 5)3% or the ccinsurance factor aprlicesble for
physical illness generallyy whichever is greatery and the
maximum benefit for geptal _illpesss alcohelisme and drug
addiction in the aggregate during any applicable benefit
period may be lTimited to not less than $14000.

{c) Maximun lifetime benefits may, for pepntal illnesss
alcoholisma and drug addiction in the aggreqates be no less
than an amount equal to the lesser of $104000 or 25% of the
lifetime policy limit.®

Section 4« Section 33-22-T04y MCAy is amended to read:

*33-22-704« Applicebilityes (1) _Except as provided in
sudsegtion _(2) _this #niés part applies to policies or
contracts deliverad or issued for agelivery in this state
mere than 12C days after July ls 1979y but does not 2pply to
blanketr short term travels accident onlys limited or
spacified disease, individual copversion pelicies or
contractss or to policies or contracts designed for issuance
te p=rsons eligible for coverage under Title XYIII of the
Social Security Acte known as medicarey or any other similar

coverage under state or federal governmental planse

-G

LL D480/01

L2 _With__respect to septal illncsse this part applies
io_pelicigs or contracts delivered or_issued for delivery_ in
Lhis_stake after [120 days after tha effective date of this
actle"®

-End-
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STATE OF MONTANA

REQUEST NO. 02-8L
FISCAL NOTE
P RiY 5
tn compliance with a written request received _February 5, L1931 , there is hereby submitted a Fiscal Note
for (8B 352 S .. pursuant to ' Title §, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to memhers
of the Legislature upon request.

Description of Proposed Legislation: "An act to insure the availability of basic levels
of benefits under disability insurance policies and contracts for the care and treatment
of mental illness; amending sections 33-22-701 through 33-22-704, MCA."

Assumptions:

1) This legislation is essentially identical to SB 61 (1979), except that it requires
ingurance carriers to offer optional mental illness coverages, instead of alcoholism
coverages, as enacted in 1979. '

2) This legislation will affect the private insurance reimbursement revenues of Warm
Springs State Hospital and of the Community Mental Health Centers in the same
proportion as the passage of SB 61 (1979} affected those revenues of alccholism
treatment programs.

3) All of the increases in insurance revenues received by alcoholism treatment progr:ms
since 1979 are attributable to the passage of SB 61 (19279).

Fiscal Impact:

The increase in reimbursements to the General Fund for Warm Springs State Hospital would
be as follows:
1982 1983
Increased Revenue $ 18,577 $ 56,791

Local Impact:

The passage of this legislation will also increase the private insurance revenues of the
Community Mental Health Centers, as follows:
1282 1983
Increased Revenue $ 66,044 $201,549

Long-Range. Effects:

The increased revenue to the Community Mental Health Centers, as discussed above, is
expected to reduce their dependence on State General Fund in the long run.

There is currently no data to predict whether the revenues from this coverage will

continue to increase beyond FY 1983. i;; jZLLA/\d’Q

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 1 “q"‘ g’/
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Approved by Committee
on Business and Industr

SENATE BILL NO. 352
INTRODUCED BY BLAYLTCKs HIMSLs TOWEs TURNAGE. ECKy McCALLUM

BY REQUEST OF THE INSURANCE DEPARTMENT

A BILL FOR AN ACT ENTITLED: "AN ACT TJ [INSURE THE
AVAILABILITY O0F BASIC LEVELS OF BENEFITS UNDER DISABILIETY
INSURANCE POLICISES AND CONTRACTS FOR THE CARE AND TREATMENT
OF MENTAL ILLNESS; AMENDING SECTIONS 33-22-T701 THROUGH

33-22-TO4e MCAL"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA:
Section 1. Section 33-22-TCle MCAy is amended to read:
"33-22-70l« Purpose. The purpose of this part is to

encourage consumers to avail themselves of basic "levels of

benefits under health insurance policies and contracts for
the care and treatment of mental _1llnesss alcoholismp and
drug addiction and to preserve the rights of the consumer to
select such coveraye according to his medical and economic
needs.”

Section 2. Section 33-22-702s MCAy is amanded to read:

"33-22-702« Definitionss For purposes o©of this parts
the followiny detinitions apply:

{1) "Inpatient hospita! benefits®™ mesans benefits

payable for charyges made by a hospitals as gefined in the

policy or contracts fFor the necessary care and treatment of
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58 0352702

mental illnessy alcoholisms or drug addiction furnished to a
covered person while confined as a hospital inpatient ands
with respect to major medical policies or contractsy also
includes those benefits payable for charges made by a
physicians as defined in the policy or contracte for the
necessary care and treatment of mental illnesss alcaholjsmy
Sr drug addiction furnished to a covered person while
confined as a hospital iapatient.

{2) "™Jutpatient benefits™ means benefits payable for:

({a) reasonable charges made by a hospital Ffor the
necessary care and treatment of mental illnessy alcoholismy
or drug addiction furnished to a covered person while not
confined as a hospital inpatient;

(b)) reasonable char ges for services rendered or
prescribed by a physician for the necessary care and
treatment for wental illnesss alcoholisms or drug addiction
furnished to a covered person while not confined as a
hospital! inpatient; and

(c)} reasonable charges made by en a_mental t+iness

HEALTH, alcoholisms or drug addiction treatment center for
the necessary care and treatment of a covered person
provided in the treatment center.

{3y "Alcoholism treatment center™ and "drug addiction
treatment center™ mean a treatment facility which provides a

program for the trestment of alccholism or drug addiction

-2- 58 352
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pursuant to a written treatment plan approved and wmonitored
by A physicians and which fFacility is also:

{a) affeliated with a hospital under a contractual
agreement with an astabltished system for patient referral;
or

{b) Tlicenseds <certifieds or approved as zn alccholism
or drug addigtion treatment center by the state.

L&) __2Mental health treatment center™ means a_treatment

facility organized_to provide care_and treatment fo

arment _For

_mental

illness _through multiple modaijities or_technigues_gursuant

to_a written treatment plan _approved and_ _monitored by _dn

interdisciplinary teams including _a licensed physiciang

psychiateic__social__workers and psychologists _and__which

(a) licensed as _a__mental health treatment center by
the_state:

{b)_  funded_or_eligible for funding__under federal or

state_loaw; or

[(c)__affiljated with a hospital _under a_contractual

agreement with an established system for_ patient referral.

{5) _TMental illness™ means neurosisey psychoneurosise

psychopathys psychosisy _©r personality disordera*

Section 3« Section 33-22-703, MCAy is amended to read:
"33-22-703. Availability of caverage for mental

illnessy alcohelismy and drug addictions Insurars and health

-3 $3 352
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service corporations transacting health insurance in this
state must make available wunder hospital and medical
axpenses incurred insurance policies and unuer hospital and
medical service plan contracts the level of renefits
specified in this section for the necessary care and

treatment of meptal _ilinesss alcoholismy and druy addiction

subject to the right <¢f the applicant for a uroup or
individual policy or contract to r2ject the coverage or to
sefect any alternative level of venefits a3 may be offerec

py the insurer or service plan corporation.

{1y under basic hospti tal expense policies or
contractssy inpetient hospital benefits consisting of
jur ~tional Timitse dollar timressy deductibless and

cornsurance Factors that are not less favorable than for
phystcal illness gznerallys except that benefits mgy ve
limited to not less than 30 calendar days per year as
defined in the policy or contractes

{2) Under wmajor medical policies or contractse
inpatient hospital benefits and outpatient benefits
consisting of durational limitsy dollar limitss deductibless
and coinsurance factors that are not less favorable than For
physical i1llness generally, except that:

{a) inpatient hospital benefits may be limited to - 30
calendar days per year as defined in the policy or contracte

If inpatient bhospital benefits are provided beyond 30

—4= se 352
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catendar days per yeary the durational Vimitses dollar
limitss deductibless and coinsurance factors applicable
thareto need not be the same as applicable to physical
iliness generally.

{b) for outpatient benefitsy the coinsurance factor
may not exceed 50% or the coinsurance facror appticable for
physical i1llness generallys whichever is Jreaters and the

maximum benefit for mental _illnessy alcoholismsy and drug

addiction in the aggregate during any applicable benefit
period may be limites to not tess than 51,000.

(c) Maximum lifetime benefits mays For mental ilinessy
alcoholisms and druq addiction in the aggregates be no less
than an amount egual to the lesser of 3104000 or 25% of the
tifetime poVicy limit."” .

Section &. Section 33-22-T04e 4CAy is amended to read:

"33-22-704- Applicabilitye (1) Except _as provided_ _in

subsection__(2) __this Fhis part applies to policies or

contracts delivered or issued for delivery in this state
more thap 120 days after July les 1979y but does not anply to
blankets short term travely accident onlys limitea or
spacified diseases individual conversion poticies or
contractss or to policies or contracts designed for issuance
to persons eligible for coverage under Title XVIIL of the
Social Security Acts known as medicares or any other similar

coverage under state or federal governmental plans.

-5~ 58 352

SB 0352702

{2)_ _Wikh respect to_mental_illnesss this part applies

to policies or contracts delivered or issued_for delivery_ in

this_ _state after [120 days_after the effective date of this

actl."

~-End-

~6= 58 352
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SENATE BILL NO. 352
INTRODUCED BY BLAYLOCKs HIMSLy TOWEs TURNAGEy ECKy McEALLUM

BY REQUEST DF THE INSURANCE DEPARTMENT

A BILE FOR AN ACT ENTITLED: "AN ACT TO INSURE THE
AVAILABILITY OF BASIC LEVELS OF BENEFITS UNDER DISABILIVY
INSURANCE POLICIES ANC CONTRACTS FOR THE CARE AND TREATMENY
OF MENTAL ILLNESS: AMENDING SECTIONS 33-22-701 THROUGH

33-22-TG4s MCA.™

BE IT ENACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 33-22-T0l: MCAy is amended to read:
*33-22-T0Le Purposes The purpose of this pért s to

encourage consumers to avail themselves of basic levels of

benefits under health insurance policies and contracts for
the care and treatment of mental illnessy alcoholismy and
drug addiction and to preserve the rights of the consumer to
select such coverage according to his medical and economic
nagdsa."™

Section 2. Section 33-22-702s MCA, is amended to read:

"33-22-702« Definitionss For purposes of this parts
the following definitions apply:

(1} ™Inpatient hospital benefits" means benefits
payable for <charges made by a hospitaly as defined in the

policy or contracts for the necessary care and treatment of

~ ¢ w W N

10
11
12
13
1%
15
16
17
18
19
20
21
22
23
24

25

58 0352702

ntal _illnessy alcoholisms or drug addiction furnished to a

covered person while confined as a hospital inpatient ands
with respect to majosr medical policies or contractse also
includes those benefits payable For charges made by a
physicians as defined in the policy or contracts for the
necessary care and treatment of mental illnesss alcoholismg
of drug addiction furnished to a covered person while
confined as a hospital inpatiente

{2} *“Outpatient benefits® means benefits payable for:

{a)} reasonable charges made by a hospital for the
necessary <care and treatwent of mental jlinessr alcoholisms
ar drug addiction furnished to a Covered person while not
confined as a hospital inpatient;

{b} reasonable char ges for services rendered or
prescribed by a physician for the necessary care and

treatment for mental illnesss alcoholisme or drug addiction

furnishe? t0 a covered person while not confined as a
hospital inpatient; and

{c) reasonable charges made by an 3_mental iliness
HEALTH, alcoholisms or drug addiction treatment center for
the necessary care and treatment of a covered person
provided in the treatment centera.
{3} "Alcoholism treatment center™ and *"drug addiction

treatment center®™ mean a treatment facility which provides a

program  for the treatment of alcoholism or drug addiction

-2e sB 352

THIRD READING



10
13
12
13
14
15
16
17
18
19
20
21
22
23
24
25

5B 0352,02

pursuant to a written treatment plan approved and monitored
by a physiciany and which Facility is also:

(a) affiliated with a hospital under a contractual
agreement with an established system for patient referral;
or

(b) Jlicenseds certifiedy or approved as an alcoholism
or drug addiction treatment center by the statee.

{%#) _"Mental health_treatment center™ Means_a_treziment

facility organized to provide care and treatment for mental

illness _through multiple modalities or techniques pursuaat

to 3 wreitten treatment plan approved and monitored by an

interdisciplinary teamy _including__a licensed physiciany

psychiatric social)l workers and psychologisty and _which

facility is_also:

fa) licensed _as__a__mental health treatment center hy
the state;

{b)_ Ffunded or eligible for_funding under_ Ffederal _or

state law; or

fcy_affiliated with a hospital under a contractual

agreement with an established system for_ patient referral.

(5} "Mental illness* means neurosissy _psychoneurosise
psychapathys psychosisy or persongdlity disorders®
Section 3+ Section 33-22-T03s MCAs is amended to reads

"33-22-703« Availability of coverage for mental

illnesss alcoholismy and drug addictione. Insurers and health

~3= §3 352
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service corporations transacting health insurance in this
state must make available under bospital and medical
expenses incurred insurance policies and under hospital and
medical service plan contracts the level of tenefits
specified in this section for the necessary care and
treatment of mental_ilinesss alcoholisma and drug addiction
subject to the rvight of the applicant for o group or
individual! policy or contract to reject the coverage or Lo

select any alternative level of benefits as may bte offered

by the insurer or service plan corporationa

{1} Uunder basic hospital expense policies or
contractse inpatient hospital benefits consisting of
durational limitse dollar limitse deductibless and

coinsurance fartors that are not tess favorable than for
physical illness generally, except that benefits may be
limited to not less than 30 calendar days per year as
defined in the policy or contracts.

(2} Under major sedical policies or contractse
inpatient hospital benefits and outpatient benefits
consisting of durational Timitsy doltar limitss deductibless
and ceinsurance factors that are not less favorable than for
physical illness generallys except that:

{a) inpatient hospital benefits may be limited to 30
calendar days per year as defined in the policy or contracts.

If inpatient hospital benefits are provided beyond 30

g 58 352
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calendar days per yeary the durational 3Yimitss dollar
timitss deductiblesy and <coinsurance factors applicable
thereto need not be the same as applicable to physical
iliness generallya

{b) for outpatient benefitsy the coinsurance factor
may not exceed 50% or the coinsurance factor applicable for
physical i1llness generallye whichever is greaters and the

maximum benefit for mental _illnesss alcoholisms and drug

addiction in the aggregate during any applicable benefit
period may be limited to not less than $1,000.

(cy Maximum lifetime benefits mays for mental illnesss
alcoholismy and druq addiction in the aggregates be no less
than an amount equal to the lesser of $10,000 or 25% of the
lifetime policy limite"

Section 4. Section 33-22-704y MCAy is amended to read:

n33-22-TO4e Applicability. (1) Except as__provided__in

subsection__{2) _this Fhis part applies to policies or

contracts delivered or issued for delivery in this state
more than 120 days after July ls 1979 but does not apply to
blankets short term travels accident onlys limited or
specified diseases individual conversion policies or
contractsy ar to policies or contracts designed for issuance
to persons eligible for coverage under Title XV¥II[ af the
Social Security Acts known as medicarey or any other similar

coverage under state or federal governmental planse

5 SB 352

S8 0352702

{2} With respect to mental illnessy this part applies

to policies _or _contracts delivered or issued For delivery in

this _state after [120 days after the effective date of this

acti."

-End-

-6- SB 352
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1 SEMATE BILL NOe. 352 1 mental _illnessy alcoholisme or drug addiction furnished to a
2 INTRODUCED 8Y BLAYLDCKs HIMSLe TOWEs TURNAGEs ECLKy McCALLUM 2 covered person while confined as a hospital inpatient ands
3 BY REQUEST UF THE INSURANCE DEPARTMENT 3 with respect to major medical policies or contractse also
4 4 includes those benefits payable for charges made by a
5 A SILL FDR AN ACT ENTITLED: "AN ALY TC INSURE THE 5 physiciany as defined in the policy or contracts for the
6 AVAILABILITY OF BASIC LEVELS OF BENEFITS UNDER DISABILITY ] necessary care and treatment of mental illnesss alcoholismg
7 INSURANCE POLICIES AND CONTRACTS FOR THE CARE AND TREATMENT T or drug agdiction furnished to' a covered person while
8 OF MENTAL ELLNESG; AMENDING SECTIONS 33-22-1GL THROUGH a confined as a hospital inpatiente.
9 33-22-T04%¢ MCA.® 9 [2) *Outpatient benpefits™ means benefits payable for:
10 10 {a) reasonable charges made by a hospital for the
11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA: 11 necessary care and treatment of mental illnesss alcoholismy
12 Section 1. Section 33-22-701y MLA, js amended to read: 12 or drug addiction furnished to a covered person while not
13 %33-22-T0l. Purpose. The purpose of this part is to 13 confined as a hospital inpatient;
14 encourage consumers to avail themselves of basic lavels of 14 (b) reasonable char ges for services rendered or
15 penefits under health insurance policies and contraces for 1s prescribed by a physician for the necessary care and
16 the care and treatment of mental jllinesss alcoholisms and 16 treatment for mental illnessy alcoholisms oOr drug addiction
17 drug addiction and to preserve the rights of the consumer to 17 furnished to 8 covered person while not confined as a
18 select such coverage according to his medical and economic 18 hospitalt inpatient; and
19 needs." 19 {c} reasonable charges made by en a mental itiness
20 Section 2« Sectiaon 33-22-702y MCAy s amended to read: 20 HEALTHy alcoholisms or drug addiction treatment center for
21 "33-22-702. Definitions. For purposes of this parte 21 the necessary care and treatment of a covered person
22 the following definicions applys 22 provided in the treatment centers.
23 {1} ™~Inpatient hospital benefits® means benefits 23 {3} ™Alcohclism treatment center™ and “drug addiction
24 payable for charges made by a hospitals as defined in the 24 treatment center™ mean a treatment facility which provides a
25 policy or cantracts for the necessary care and treatment of : 25 program for the treatment of alcoholism or drug addiction
-2- S8 352
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pursuant to a written treatment plan approved snd monitored
by a physicians and which Facility is also:

{a} affiliated with a8 hospital under a contractual
agreement with an established system for patient referral;
or

{b) licenseds certifieds or approved as an alcohalism
or drug addiction treatment center by the state.

{8} T"Mental health treatment center™ means a_treatment

facility organized to provide care and treatment for_ _mental

11lness through multiple modalities or technigues pursuant

to a written treatment plan _approved _and__monitored by __an

interdisciplinary teams _including _a_ _licensed physiciang

psychiatric social _workers _and psychologisty and whijch

facitity is_also:

{3} licensed _as__a__mental health treatment center by

the state;

{b) _funced or eligible for funding under_ federal _or

f{c} _affiliated with_ _a hospital _under 3_tontractugl

dagreement _with an establjshed system for__patient referrals

(5)__"Mental illness™ wmeans neurosiss psyYchoneurosisy

psychopathys psychosiss of personality disorder."

Section 3. Section 33-22-T03. MCAs is amended to read:
"33-22-703« Availability of coverage . for mental

iltnessy alcoholisms and drug addictions Insurers and health
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service corporations trangacting health insurance in this
state must make avajilable under Hhospital and medical
expenses incurred insurance policies and under hospital and
medical service pltan contracts the level of benefits
specified in this section for the necessary care and
treatment of mental illnessy, alcoholisme and drug aadiction
subject to the right of the applicant for a yroup or
individual policy or contract to reject the coverage or to
select any alternative level of benefits as may be of fered
by the insurer or service plan corporations

{1) Uunder basic hospitat expense policies or
contractsy inpatient hospital benefits consisting of
durational Timitss dollar Timits, deductibless and
coinsurance facters that are not less Favorable than for
physical illness generallys except that benefits may be
limited to not 1less than 30 calendar days per yesar as
defined in the policy or contracte

{2) Under major medical policies or contractse
inpatient hospatal benefits and outpatient benefits
consisting of durational limitsy dollar limitss deductibless
and coinsurance factors that are not less favorable than for
physical i?Iness generallys except that:

{a} inpatient hospital benefits may be limited to 30
calendar days per year as defined in the policy or contracte

If impatient hospital benefits are provided beyond 30

-4— 53 352
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calendar days per vyears the durational limitse dollar
limitsy deductiblesy and coinsurance factors applicable
thereto need not he the same as applicable toe physical
11Tness generally.

{b) for outpatient benefitsy the coinsurance factor
wmay not exceed 50% or the coinsurance factor applicable For
physical illness generallys whichever is greatery and the

maximum benefit for mentei-—ilinessy atcoholismy and--drug

o
addietion——in—ehe--aggregute during any applicable benefit

period may be limited to not less than $1,000 FOR_EACH__OF

(1) MENTAL JLLNESS;

(11) AMLLOHOLISM AND _DRUG ACDICTION.

(c) Maximum lifetime benefits mayv-for mental-iiinessy
aleohottany Snd-drug—addiction-in-the-aggregsatey be no less
than an amount equal to the lesser of $10+,000 or 25% of the

lifetime policy limit FOR EACH OF THE FOLLOWING:

(1] _MENTAL ITLLNESS;

LIT) ALCOHOLISM AND DRUG ADDICTION."

Section 4. Section 33-22-T04s MCA+ iS amended to read:

"33-22-T04e Applicability. [1) Except as provided in

subsection {2) this Fhts part applies to policies or

contracts delivered or issued for gelivery in this state
more than 120 days after July L+ 1979+ but does not apply to

blankets short term travels accident onlys limited or

—5- 53 352

SB 0352,03

specified diseases individual conversion policies or
contractss or to policies or contracts designed for issuance
to persons eligible for coverage under Titlte xvill of the
Social Security Acts known as medicarees Or any other similar
coverage under state or federal gavernmental planse.

21 With respect _to_mental ilypesss this part_applies

to policies or contracts delivered or issued for delivery in

this state afreyr [120 days _after the effective date of this

act J."

-End—
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SENATE BILL NO. 352
INTRODUCED BY SLAYLOCKy HIMSLs TOWEe TURNAGEs ECKy McCALLUM

BY REQUEST OF THE INSURANCE DEPARTMENT

A BILL FOR AN ACT ENTITLED: AN ACT TO INSURE THE
AVAILABILETY OF SASIC LEVELS OF BENEFITS UNDER DISASILITY
TNSURANCE POLICIES ANC CONTRACTS FOR THE CARE AND TREATMENY
OF MENTAL ILLNESS; AMENDING SELCTIONS 33-22-T701 THROUGH

33-22-TQ4e MCA."

BE 17 ENACTED BY THE LEGESLATURE OF THE STATE OF MONTANA:
Section ls Section 33-22-T0ls MLAy is amended to read:
®33-22-10le Purpose. The purpose of this part is to

encourage consumers to avail themselves of basic levels of

benefits under health insurance policies and contracts for
the care and treatment of mental _ijllnessy alcoholismy and
drug addiction and to praserve the rights of the consumer to
select such coverage according to his medical and economic
neads.”

Section 2. Section 33-22-T02y HCAY is amended to read:

"33~22-702+ Definitionse For purposes of this parts
the following definitions apply:

{1} “"Iinpatient hospital benefits™ means benefits
payable for ciarges made by a hospitals as defined in the

policy or contractr for the necessary care and treatment of
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@ental illnessy alcoholismy or drug addiction furnished to a
covered person while confined as a hospital inpatient ands
with respect to major wmedical policies or contractsy also
includes those benefits payable Ffor charges made by a
physiciany as defined in the policy or contracte for the
necessary care and treatment of mental illnessy altcohotismy
or drug addiction furnished to a covered person while
confined as a hospital inpatient.

{2) TGutpatient benefits® means benefits payable for:

(3) reasonsble charges made by a bhospital for the
necessary care and treatment of mental illnessy alcoholisms
or drug addiction furnished to a covered person while not
confined as a hospital impatient;

{b) reasonable char ges for services rendered or
prescribed by a physician for the npecessary care and
treatment for mental jlloesss alcoholismy or drug addiction
furnished to a covered person while not confined as a
hospital inpatient; and

{c) reasonable charges made by on a_mental itiness
HEALTHy alcoholismy or drug addiction treatment center fFor
the necessary care and treatment of a covered person
provided in the treatsment center.

{3) "Alcoholism treatment center” and "drug addiction
treatment center™ mean 3 treatment facility which provides a
program for the treatment of alcoholise or drug addiction

-2- SB 352
REFERENCE RILL: Includes Joint
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pursuant to a written treatment plan approved and wmonitored
by a physicians and which Facility is also:

fa) affitiated with a hospita! under a contractual
agreement with an established system for patient refarral;
or

{b) licenseds certifiedr or approved as an alcoholism
of drug addiction treat#ent center by the statc.

{4}  "Mental health treatwent center” means 3 treatment

facility orgapized to provide care and treatment for _wental

illness _through__multiple wodal jties or_technigues pursuant

to a_written treatment plan_approved _and_ _monitored by an

interdisciplinary teams _including _a licensed physicians

psychiatric _socjal workery and psychologisty and__which

facility js also:

[a)_ _licensed as a8  mental health treatment center by

the state;

ib)__funded or eligible for funding under  federal _or

state law; or

fc) _oaffiliated with a _hospital under a3 _contractual

agreement with _an_established system for poatient referrale

[5) “Mental jilliness™ means neurosiss psyghoneurosissy

psychopathys psychosise gy personality disorder.®
Section 3. Section 33-22-703¢ MCAs+ 1S amended to read:
*33-22-703. Availability of coverage for mental

illnessy alcoholisms and drug addiction. Insurers and health

-3 s 352
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service corporations transacting health insurance in this
state must wmake available wunder hospital and medical
expenses incurred insurance policies and under hospital and
medical service plan conatracts the lewel of benefits
specified in this saction Ffor the necessary care and
trestment of mental illnessy alcoholismg and drug addiction
sub ject to the right of the applicant Ffor a group or
individual policy or contract to reject the coverage or Lo
setect any altesnative level of benefits as may be offered
by the insuraer or service plan corporation.

{1} Under basic hospital expense poticies or
contractsy inpatient hospital benefits consisting of
durat ional limitsy doltar Timits, deduct ibless and
coinsurance factors that are not less favorable than for
physical illness generally, except that benefits may be
Timited to not less than 30 calendar days per year as
defined in the policy or contracte

{2) Under major medical policies or contractss
inpatient hospital benefits and outpatient benefiis
consisting of durational limitsy dollar limitss deductibless
and coinsurance factors that are not Yess fFavorable than for
physical illness generallys except that:

{a) inpatient hospital benefits may be limited to 30
calendar days per year as defined in the policy or contracte.

If inpatient hospital benefits are provided beyond 30

g s8 352
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calendar days per years the durational Jlimitsy dollar
timictse deductibless and coinsurance factors applicable
thereto need not be the same as applicable to physical
illness generally.

(p) for outpatient benefitse the coinsurance factor
may not exceed 50% or the coinsurance factor applicable for
physical il1Iness genersllyy whichever is greaters and the
maximum benefit for mentat-—ilinessy atcoholismy eond--drug

additectran-—in--the-ageregate FOR_MENTAL ILLNESSe ALCOMOLISM.

AND DRUG _ADDICTION iIN_ THE AGGREGATE during any applicable

benefit period may be limited to not less than $1,000 FaGR

EACH-OF ~THE-FBL L BNING*

1) --MENTAL-FELNES S

£33 -ALEOHAEESH-AND-BRUG-ADBIEFION.

t{c} Maximum lifetime benefits mayv—-for mental-itinessy
steohotrsmy and-drag-addistion—tnthe-aggregateyy FOR MENTAL

ILLNESSs ALCOHOLISMs AND_DRUG ADDICTIDN IN_THE _AGGREGATE, be

no less than an amount egual to the lesser of 510000 or 25%

of the lifetime policy limit FOR-EACH-OF-FHE-FOLLBWENG?

13- MENFAL-TLENESSY

13- ALEGHOL IS M- ANB-BRANG-ABPICF18N."

Section &, Section 313-22-T04s MCAy is amended to reads

"33-22-704. Applicabilitye (1) Except_as _provided in

subsection__{2) _this ¥hts part applies to pelicies or

contracts delivered or issuved For delivery in this state

-5- 5B 352
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more than 120 days after July 1ls 1979y but does not apply to
blankety short term travele accident onlys Jdimited or
specified diseasey individual conversion policies ar
contractse or to policies or contracts designed for issuwance
to persons eligible Ffor coverage under Title X¥III of the
Soci14al Security Acte known as medicare: or any other siwilar
coverage under state or federal governmental plans.

£2)__With respect to mental illnessy this pact _applijes

to _policies or contracts delivered or issued for delivery in

this state after {120 days after the effective date of this

act Ja*

~Eng-
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JOINT CONFERENCE COMMITTEE
ON HOUSE AMENDMENTS TO SENATE BILL NO. 352

(Report No. 1, April 14, 1981)
MR. PRESIDENT AND SPEAKER OF THE HOUSE:

We, your Joint Conference Committee on Senate Bill No. 352,
met April 14, 1981, and considered:

House Business and Industry Committee Amendments to the third
reading copy, dated March 12, 1981, and recommend as follows:

That the House recede from Committee amendment nos. 1 through 4;

That the reference copy of Senate Bill No. 352 read as specified
in the CLERICAL INSTRUCTIONS;

And, that the Conference Committee Report to Senate Bill No. 352
be adopted.

CLERICAL INSTRUCTIONS:

1. Page 5, line 9.

Following: "aggregate"

Insert: "for mental illness, alcoholism, and drug addiction
in the aggregate"

2. Page 5, lines 10 through 13.
Following: "s$1,000"
Strike: all underlined language.

3. Page 5, 1line 15.

Following: "aggregates"

Insert: ", for mental illness, alcoholism, and drug addiction
in the aggregate,"

4. Page 5, lines 17 through 19.
Following: "limie"
Strike: all underlined language.

FOR THE HOUSE:

Qaren (D). (ndrzesen

Andreason, Chairman

- "’_’ . )y _,7
[0ns. L
Bergene yy

H

Cherg



SENATE BILL 352 March 12, 1981

THE HOUSE BUSINESS AND INDUSTRY COMMITTEE amends SB 352 in the third
reading copy as follows:

1. Page 5, lines 8 and 9.
Following: "benefit" on line 8
Strike: remainder of line 8 through "aggregate" on line 9

2. Page 5, line 10.
- Following: "$1,000" ,
Insert: "for each of the following:
(i) mental illness;
(ii) alcoholism and drug addiction"

3. Page 5, lines 11 and 12.
Following: "may" on line 11
Strike: ramainder of line 11 through "aggregate," on line 9

4. Page 5, line 14.

Following: "limit"

Insert: "for each of the following"
(i) mental illness;
(ii) alcoholism and drug addiction"

BE OQONCURRED IN AS AMENDED




