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BY REQUEST Of THE INSURANCE DEPARTMENT 

A 3ILL FOR AN ACT ENTITLED: •AN ACT TO ADOPT A VARIABLE 

CONTRACT LAW AUTHORIZING LIFE INSURANCE COMPANIES TO 

ESTABLISH SEPARATE ACCOUNTS TO PROVIDE FOR VARIABLE LIFE 

INSURANCE POLICIES AND VARIABLE ANNUITY CONTRACTS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Title• [This act] may be cited as the 

•Montana Variable Contract law•. 

Section 2. s~parate ac~ounts for life insurance or 

annuities. A domestic life insurance company may establish 

one or more separate accounts and •ay allocate to them 

amounts, including without li•itation proceeds applied under 

optional modes of settlement or under dividend options to 

prov1de for life insurance or annuities and benefits 

Incidental thereto. payable in fixed or variable amounts or 

both, subject to the following: 

(1) The income, gains 7 and 1 osses, realized or 

unr€al I zed, from assets allocated to a separate account 

shall be credited to or charged against the account, without 

regard to other income, gains, or losses of the collpany. 

(2) Except as may be provided for reserves for 
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guaranteed benefits and funds in subsection (3): 

(a) amounts allocated to a separate account and 

accumulations thereon may be invested and reinvested in any 

class of investment authorized under Title 33y chapter 2t 

part a, but the limitations under 32-2-806 on investments In 

stocks are not dpplicable. 

(b) the investments in the separate account or 

accounts may not be taken into account in applying the 

investment limitations otherwise applicable to the 

investments of the c~mpany. 

(3) Except with the approval of the commissione~ and 

under conditions applying to investments and other matters 

as he prescribes that recognize the guaranteed nature of the 

benefits provided, reserves for benefits guaranteed as to 

dollar amount and duration and for funds guaranteed as to 

principal ar.ount or stated rate of interest may not be 

maintained in a separate account. 

(4) Unless otherwise approved by the commissioner, 

assets allocated to a separate account shall be valued at 

their market value on the date of valuation, or if there is 

no readily available market~ they shall be valued as 

provided under the terms of the contract or the rules O< 

other ~ritten dgreemant applicable .to that separate account. 

Unless otherwise approved by the commissioner, the portion, 

if any. of the assets of that separate account equal to the 
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coepany•s reser¥e liability with regard to the guaranteed 

benefits and funds referred to in subse.cti.on (3) shall be 

valued in accordance with the rules -Gtherw-ise appl ical:Jle to 

the co•pany•·s assets. 

(5) Amounts allocated to a separate account In the 

exercise of the power granted by [this act] are owned by the 

coapany, and the co•pany May not be or hold itself out to be 

a trustee with respect to those amounts. Through contraetu~l 

provis•ons it may be provided that the portion of the assets 

of a separate account equal to the reserves and other 

contract liabilities with respect to the account are not 

chargeable with liabilities arisi·ng out of any other 

business the co•pany may conduct. 

(6) A sale., exchange., or other transfer of assets may 

not be .ade by a company between any of its separate 

accounts or be~ween any other investment account and one or 

more o~ its separate accounts unless, in c~se of a transfer 

into a separate account, the transfer is ~ade solely t~ 

establish the account or to support the operation of the 

contracts Nith respect to the separate account ·to whfch the 

transfer Is •ade and unless the transfer9 whether Into or 

from a separate account, is •ade by a transfer of cash or by 

a transfer of securities approved by the commissioner and 

having a readily deter•lnable market value. The commissioner 

may approv-e ~h~r transfers among these· accounts i·f., in hi-s 
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opinion. transfers would be equitable• 

(.7) To the extent a coapany consi der5 it necessary to 

co10-pl y N i th any appll cable federal or state 1 aws, the 

c0111pany• with respec-t to any separate account, incTuding 

wi-thout: lia~itation any separate account which is a 

management Investment company or a unit investment trust, 

•ay provide persons having an interest therein appropriate 

voting and other rights and special procedures for the 

conduct M the busi-ness o'f that i!CCount. inCl-udiRQ without 

J imltatton: special rights and procedures relating to 

investment policy, investment advisory services, selection 

of independent public accountants, and the selection of a 

com•ittee, the members of which need not be otherwise 

affiliated with the company, to manage the business of that 

account. 

Section 3. Contract-- essential Featur~s. A contract 

providing benefits payable in variable a•ounts delivered or 

issued for delivery in this state shall contain a state•ent 

of the essential features of the procedures to be followed 

by the insurance company In deterMining the dollar amount of 

the variable benefits. A contract under which the bene'fl·ts 

vary to reflect investment experience• including a group 

contract and a certificate In evidence of v-ariable benefits 

issued thereunder• shall state that the dollar aeount will 

vary and shall contain on its first page a state•ent to "the 
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effect that the benefits thereunder are on a variable basis. 

Section 4• Requirements for doing business. (1) A 

company may not deliver or issue for delivery within this 

statg variable contracts unless it is licensed or organized 

to do life insurance or annuity business in this state and 

the coamissioner is satisfied that its condition or method 

of operation in connection with the issuance of contra~ts 

will not render its operation hazardous to the public or its 

policyholders in this state. In this connection, the 

commissioner shall consider, among other things: 

(a) the history and financial condition 

co~pany; 

of the 

(b) the character, responsibility, and fitness of the 

officers and directors of the company; and 

(c) the law and regulation under which the co•paoy is 

authorized in the state of domicile to issue variable 

contracts. The state of entry of an alien comp~ny is its 

place of domicile for this purpose. 

(2} If the company is a subsidiary of an admitted life 

insu~ance company or affiliated with that company through 

common management or ownershipt it may be considered by the 

commissioner to have met the provisions of this section If 

either it or the parent or the affiliated company meets the 

requir~ments of this section. 

Section 5. Powers of commissioner. Notwithstanding any 
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other provision of law. the co .. lssioner has sole authority 

to regulate the Issuance and sale of variable contracts and 

to p~omulgate rules to carry out the pu~poses and provisions 

of [this act]. 

Section 6. Variable contracts to meet insurance 

contract requirem~nts. Excapt for 33-20-302 and 33-20-307 

fo~ variable annuity contracts and 33-20-104• 33-20-109• 

33-20-111, 33-20-112, and 33-20-Z01 through 33-20-213 for 

variable life in5urance policies and as provided in [this 

act]• all pertlnant provisions of Title 33 and other laws 

relating to insurance apply to separate accounts and their 

related policies and contracts. Any individual variable life 

Insurance contract or annuity contract delivered or issued 

for delivery in this state must contain grace and 

reinstatement provisions appropriate to the contract. 

Individual variable 1 ife insurance contracts must contain 

nonforfeiture provisions appropriate to those contracts. The 

reserve liability for variable contracts shall be 

established in accordance with actuarial procedures that 

recognize the variable nature of benefits p~ovided and 

mortality guarantees. 

Section 7• Codification instruction. This act is 

intended to be codified as an integral part of Title 33• and 

the provisions of Title 33 apply to this act. 

-End-
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Approved by Committee 
on Business and Industry 

1 STATEMENT OF INTENT 

l SENATE BILL 331 

3 Senate Business and Industry Commit~ee 

" 
5 A statement of intent i "So requi J"ed for Senate Bi J 1 331 

6· in t.hat: it delegates r u l ema-k i. ng authority to the 

7 commissioner of insurance in section s. 

8 Although 33-1-313. MCA 9 _delegates to the commissioner 

9 of insurance rule-aaking authority to effectuate any 

10 provisions of the code.. as Senate B i 11 331 sub Stant j vel y 

11 increases this power• a statement of intent is required. 

12 Section , eMpowers the commi"Sosioner of insurance with 

13 the sole_ authority to reyulate the issuance and sale of 

14 variable contracts and allows the co~missioner to promulgate 

15 rules to carry out the provisions of Senate Bill 331. The 

16 commissioner's authority to promulgate rules sha11 be 

17 limited in scope to the following areas: 

18 (11 rules relating to ~aintaining reserves tor 

19 guaranteed benefits and funds in a separate account; 

20 (2) ~ules relating to valuation of assets allocated to 

21 a separate account; 

22 (3) rules relating to the transfer of cash or 

23 securities among a life insurance company•s accountsi and 

24 (4) rules relating to the requirements of doing 

25 business under this act. 

2 

3 

" 

~B 331 

All rules pro•ulgated under this act are subject to the 

provisions of the Montana Administrative Procedure Act. 

First adopted by the Senate Committee on Business and 

Industry on February 11. 1981. 
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SENATE BILL NO. 331 

INTRODUCED BY M. ANDERSON 

SY REQUEST OF THE INSURANCE DEPARTMENT 

A BILl FOR AN ACT ENTITLED: "AN ACT TO ADOPT A VARIABLE 

CONTRACT lAW AUTHOR II lNG LIFE INSURANCE COIIPANI ES TO 

ESTABLISH SEPARATE ACCOUNTS TO PROVIDE FOR VARIABLE LIFE 

INSURANCE POLICIES AND VARIABLE ANNUITY CONTRACTS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. fitle. [This act] may be cited as the 

•Montana Vd~iable Contract law"• 

Section z. Separate accounts for life insurance or 

annuities. A domestic life insurdnce company may ~stablish 

one or more separate accounts and may allocate to them 

amounts9 including without limitation proceeds applied under 

optional modes of settleMent or under dividend options to 

provide for lite Insurance or annuities and benefits 

i·ncidental thereto• payable in fixed or variable amounts or 

botht subject to the following: 

( 1) The income, gains. and 1 osses. real iL:ed or 

unre31izede from assets allocated to a separate account 

shall be credited to or charged a9ainst the account, without 

fega~d to other income, gains, or losses of the company. 

(2) r=xcept as may be provided for reserves for 
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guaranteed benefits and funds in subsection (3): 

(a) amount.s all ocat.ed to a separate account and 

accumulations thereon may be invested and reinvested in any 

class of invest.ent authorized under Title 33, chapter 2, 

part s, but the limitations under 3~-~-896 Jl=~06 on 

investments in stocks are not applicable. 

1 b) the i nves t11ent s in the separate account or 

accounts may not be taken into account in applying the 

investment: limitations othe-r-wise applicable to the 

investments of the company. 

(3) Except Nith the approval of the co.-issioner and 

under conditions applying to invest~nts and other matters 

as he prescribes that recognize the guaranteed nature of the 

benefits pro~ided, reserves for benefits guaranteed dS to 

dollar amount and duration and for funds guaranteed as to 

principal amount or- stated rate of inter-est may not oe 

maintained in a separate account. 

(4) Unless otherwise appro~ed by the co•missioner9 

assets allocated to a separate account shall be valued at 

their markr.;:t value on the datil! of valuation .. or if there is 

no readily available market, they shall be valued as 

provided under the terms of the contract or the rules or 

other written agreement appl icabl_e to that sepa~ate account. 

Unless otherwise approved by the commissioner. the por-tion, 

if any. o-F the assets of that separ-dte dccount equal to the 

-2- SB 331 
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company's reserve liability with regard to the guaranteed 

benefits and funds referred to in subsection (3) shall be 

valued in accordance with the rules otherwise applicabl~ to 

the company•s ~ssets. 

(5) Amounts dllocated to d separate dccount in the 

exercise of the power granted by [this act] are owned ~y the 

company. and the company may not be or hold itself out to be 

a trustee with respect to those amounts. Through contractual 

provisions it may be provided that the portion of the assets 

of a separate account equal to the reserves and other 

contract liabilities with respect 

chargeable with liabilities arising 

business the COMpany may conduct. 

to the account are not 

out of any other 

(6) A sa1e9 exchange. or other transfe~ of assets may 

not be made by a company between dny of its sepa~ate 

accounts or between any other investment account dOd one or 

more of its separate accounts unless. in case of a transfer 

into a sepa~ate account, the transfer is made solely to 

establish the account or to support the operdtion of the 

contracts with respect to the separate account to wnich the 

transfer is made and unless the transfer. whether into or 

from a separate dccount. is made by a transfer of cash or by 

a transfer of securities apprOYed by the commissioner and 

having a readily determinable market value. Tha com~issioner 

may approve other transfers among these accounts if• in his 
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opinion• transfers ~ould be equitable. 

(7) To the extent a company considers it nece!::.sa.-y to 

comply with any gpplicable federal or state Jaws, th~ 

company, with respect to cJny separate account• including 

without limitation any separate account which is a 

management invest~nt company or a unit investment trust. 

may provide persons having an Interest therein appropriate 

voting and other ri9hts and special procedures £or the 

conduct of the business of that account. including without 

1 imitation: special rights and procedures relating to 

Investment policy. investment advisory serv1ces, selection 

of independent public accountants. and the se1ection of a 

co~nmittee, the members of "'hich need not be oth'::!rwis~ 

affiliated with the co~pany• to nanage the business of that 

account. 

Section 3. Contract -- essentia1 features. A contract 

pr3viding benefits payable in variable amounts delivered or 

issued for del iver-r in this state shall contain a statement 

of the essential features of the procedures to be followed 

by the insurance company in determining the ~olldr amount of 

the variable benefits• A contract under which the benefits 

vary to reflect investment experience• inc1uding a group 

contract and a certificate in evidence of variable benefits 

issued thereunder• shall state that the dollar amount will 

vary and shal I contain on its first page a statement to the 

-4- SB 331 
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effect that the benefits thereunder dre on a variable basis. 

Section 4. RequireMents for doing business. (1) A 

company may not deliver or issue for delivery within this 

state variable contracts unless it is licensed or orq3nized 

to do life insurance or annuity business in this state and 

the commissioner is satisfied that its condition or method 

of operation in connection with the issuance of contracts 

will not render its operation hazardous to the public or its 

policyholders in this state. In this connection., the 

commissioner shall consider, among other things: 

(<J) the history and ftnancial condition of the 

company; 

(bJ the character., responsibility, and fitness of the 

office~s and directors of the company: and 

(C} the law and regulation under which the company is 

authorized in the state of domicile to issue varidble 

contracts. The state of entry of an alien company is its 

pl~ce of domicile for this purpose. 

(2) If the company is a subsidiary of an admitted life 

insurance company o~ affiliated with that company th~ough 

common mandgement or ownership, it may be considered by the 

commissioner to have met the provisions of this section if 

either it or the parent or the affiliated company meets th~ 

rPquirement~ of thi~ section. 

Section S. Powers of commissioner. Notwithstanding any 
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other provision of law, the commissioner has sole authority 

to regulate the issuance and sale of variable cont~acts and 

to promulgate rules to carry out the purposes and provisions 

of [this act l• 

Section 6. Variable contracts to meet insurance 

contract require~nts. Except for 33-Z0-302 and 33-20-307 

for vartable annuity contracts and 33-20-104~ 33-20-1099 

33-20-111• 33-20-112• en~ 33-20-201 th<ough 33=~07·-~~Q 

1J=~Q-2l! __ !~ROyGH 33-20-213 for variable life insurance 

policies and as provided in [this act]Y all pe~tinent 

p~ovisions of Title 33 and othP.r la~a~s relating to insurance 

apply to separate accounts and their related policies and 

contracts. A.ny individual Yo3riable life insurance contract 

or annuity contract delivered or issued for delivery in this 

state must contain grace and reinstatement provisions 

appropriate to the contract. Individual variable life 

insurance contracts must contain nonforfeiture provisions 

appropridte to those contracts. The reserve liability for 

variable contracts shall be establishe-d in accordance with 

actuarial procedures that recognize the variable nature of 

benefit~ provided and mortality gua~antees. 

Section 7. Codification instruction. This act is 

int-ended to be codified dS an integral part of Title 33• and 

the prov1sions of Title 33 apply to this act. 

-End-
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STATEMENT OF INTENT 

SENATE BIll 331 

Sena~e Business and lndus~rv Co~ittee 

1 

2 

3 

4 

5 

6 in 

A statement of in~en~ is required for Senate Bi 11 331 

that it delegates rule.aking authority to the 

7 commissioner of insurance in section 5. 

8 Although 33-1-3!3• HtA. delegates to the co.missioner 

9 of insurance rule•aking authority to effectuate any 

tO provisions of the codew as Senate Bill 331 substdntively 

ll increases this power• a stateaent of intent is required. 

12 Section 5 empowers the commissioner of insurance with 

11 t.he so Je authority to regulate the issuance and sale of 

l.lt variable contracts and allows the commissioner to promulgate 

15 rules to cdrry out the provisions of Senate 8i11 331. The 

lb co~amissioner•s authority to promulgate rules shall be 

L7 limited in scope to the following ~reas: 

l~ (1) rules relating to •a&ntaining reserves for 

1q guaranteed benefits and funds ln a separate accounti 

l.O (2) rules rt~tat:i.ng to valuation of assets allocated to 

lL a ~eparate account; 

22 fl) rules relating to the transfer of cash or 

23 securities a~nq a Jife insurance company•s accounts; and 

24 (4) rules relating to the require•ents of doing 

25 business under this act. 

2 

3 

4 

SB Hl 

All rules promulgated under this act are subject to the 

pro~isions of the Mont~na Ad•inistrative Procedure Act. 

f1rst adopted by the Senate to•unit.tee on Business and 

Industry on February ll• 1981· 
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SENATE BILL NO. 331 

l INTRODUCED BY Ho ANOfRSON 

3 BY REQUEST OF THE INSURANCE DEPARTMENT 

~ 

5 A BILL FOR AN ACT ENTITLED: •AN ACT TO ADOPT A VARIABLE 

6 CONTRACT LAW AUTHORIZING LIFE INSURANCE COMPANIES TO 

7 ESTABLISH SEPARATE ACCOUNTS TO PROVIDE FOR VARIABLE LIFE 

8 I~SURANCE POLICIES AND VARIABLE ANNUITY CONTRACTS.M 

9 

10 BE IT E~ACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

ll Section 1. Title. [This act] lftaV be cited dS tne 

12 ·~ontaoa Variable Contract Law•. 

l3 Section z. Separate accounts for 1 i fe insurance or 

14 annui ti.e~. A dome'itic 1 ifE! insurdnce company •ay establish 

15 one or more separate accounts and may allocate to them 

I~ amount59 including wtthout limitation proceeds applied under 

17 optional modes of settleMent or under dividend options to 

18 provide for life insurance or ~nnuities and benefits 

19 inc;dental thereto. payable in fixeo or variable a~unts or 

20 botht subject to the folio-ing: 

Zl (1) fhe income. gains. and losses. realized or 

2Z unreallzed, from assets allocated to a separate account 

23 shall be credited to or charged against the account. ~ithout 

24 regard to other income, gains. or tosses of the company. 

25 (l) Except as may be providej for reserves for 
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guaranteed benefits and funds in subsection (3): 

(<~) amounts allocated to a separate account and 

accumulations thereon •ay be invested and reinvested in any 

class of 1nvest~nt authorized under Title 33• chapter 2• 

part e. but the limitations under ~~-~-886 ~~ on 

invest~nts in stocks dre not applicablei 

(b) the tnvestments. in the separate ac~ount or 

accounts mdy not be taken into account in applying the 

investment: I i mt tdtio-os other•ise applicable to the 

1nvestments of the company. 

(3) Except with the approval of t.he co-issioner and 

under conditions applying to investMents and other matters 

as he prescribes tha~ recognize the guaranteed nature of the 

benefits provided• reserves for benefits guaranteed as to 

dollar amount and duration and for funds guaranteed as to 

principal amount or stated rate of interest May not be 

maintaaned 10 a separate account. 

(4) Unless otherwise approved by the commissioner. 

assets allocated to a separate account shall be valued at 

their mark~t. valu@ on the date of valuation. or if there ts 

no readily avaiLable market. they shalf Oe valued os 

provided under the terms of the contract. or the rules or 

other ~ritten agreement applicable to that separate account. 

Unless otherwise approved oy the commissioner, the portion• 

'f any • of the as SP.t s of that separ at.a account equa I to the 

SECOND PRINTnc; 
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company•s reserve liability with regard to the guaranteed 

benefits and funds refet"red t:o in sub$eCtion (31 s.holl be 

valued in accordance with the rules otherwise applicdbJe to 

~he company•s assets • 

(5, A•oun~s allocated to .. separate account in the 

e•ercise of the poMer granted by (this act) are owned oy the 

company• and the company •ay not be or hold itself out to be 

a trustee with respect to those aaounts. Through contractual 

provisions it •ay be provided that the portion of the dSsets 

of a separate account equal to the 

contrac~ liabi Jitiet with respect 

chargeable ~ith liabilities arising 

business the co•pany may conduct. 

reserves and other 

to the account are not 

out of any other 

(b) A sale. exchange. or other transfer of assets aay 

not be made by a co•pany between any of its separate 

accounts or batween any other investment account ana one or 

more of i~s separate accounts unless, in case of a trdnsfer 

into a separate account. the transfer is maoe solely to 

establish the account or to support the operdtton of the 

contrac~s with respect ~o the separate account to which the 

transfer is made and unless the transfer, whether into or 

from a separate accountt is ~ade by a transfer of cash or by 

a transfer of securities approved by the coamissioner and 

having a readily deter•inable .arket Vdlue. The co .. issioner 

•ay approve other transfers among these accounts if• in his 
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opinion• transfers would be equitable. 

(7) To ~he extent a coapany considers it necessdry to 

comply with any applicable federal or state laws. the 

company,. Mi t.h f"&SpeCt to any separate account• including 

without li•it.ation any separate account Mhich IS d 

management inv@stMent company or a unit investaent trust, 

may provide persons having dn interest therein app,..oprtate 

voting and other rights and special proceduf"es for the 

conduct of the business of that account• including w1thout 

liMitation: special righ~s and procedures relating to 

investaent policy, investment advisory services, selection 

of independent public accountants. and the selection of a 

COIIItnit:tee. the 1nembers of which need not be otherwise 

affiliated with the company, to .anage the business of that 

account. 

Section 3. Contract -- essential features. A contract 

providing benefits payable in variable a•ounts delivered or 

issued for delivery in this state shall contain a stateMent 

of the essential featu~es of the procedures to be fallowed 

by the insurance company in deter•ining the do11ar ~DOun~ of 

~he variable benefits. A contract under ~hich ~he benefits 

vary to f"eflect investMent experience• including a group 

contract and a certificate in evidence of variable benefits 

issued thereunder. shall state that the dollar .-ount wil1 

vary and shalt contain on its first page a state.ent to the 
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effect that the benefits thereunder are on a Vdriable bdsis. 

Section~. Requirements for doing business. (l) A 

company may not d~liver or issue for delivery •ithin this 

state variable contracts unless it is licensed or orqanized 

to do life insurance or annuity business in this state and 

the conmtssioner is satisfied that its condition or method 

of operation in connection with the issuance of contracts 

will not render its operation hazardous to the pub I it: o,- its 

policyholder-s an thts state. In this connection, the 

commissioner shall consider. aMOng other things: 

(a) the history and financial condition 

company; 

of the 

(b) the character. responsibility• and fitness of the 

officers and directors of the company; and 

(c) the law and regulation under which the company is 

au~horized in the state of domicile to issue variable 

contracts. The state of entry of an al1en company is its 

place of domicile for lhis purpose. 

{2) If the company is a subsidiary of an admitted life 

1nsurance co~pany or affilia~ed with that company through 

common mana~ement or OHnershiP• it may be considered by the 

commissioner to hdve met the provJslons of this section if 

either it or the parent or the affiliated company ~ets the 

requirement~ of this section. 

Section 5. Power~ of commissioner. Notwithstan~ing any 

-5- sr 331 

l 

3 

4 

5 

6 

1 

B 

9 

10 

11 

1Z 

13 

14 

15 

16 

17 

18 

19 

20 

21 

l2 

Z3 

24 

25 

SB 0331/03 

other provision of law, EXCEPT T!!~f-l2~~!~~ lOt PA~TS 1 

!~~~~~tl_-1~ the co~missioner has sole authority to regulate 

the issuance and sale of variable contracts and to 

promulgate rules to carry out ~he purposes and provi~ion~ of 

[this dct]• 

Section 6. Variable contracts to meet insurance 

contrac~ requirements. Except for 33-Z0-302 and 33-Z0-307 

for variable annuity contracts and 33-20-104• J3-20-l099 

33-20-111, 33-20-112• eftd 33-Z0-201 through 33=2D-201, AND 

~3-~0-~!!__!~Roy~~ 33-lo-213 for variable life insurance 

policies and as provided 10 [this act]• all pertinent 

provtsions of Title 33 and other taws relating to insurdnce 

apply ~o separa~e accounts and their related polictes and 

contracts. Any individual variable life insurance contract 

or annuity contract delivered or issued for delivery in this 

state must contain grace and reinstateme~ provisions 

appropriat~ to the contract:. Individual variable life 

insurance contracts must contain nonforfei.tu.-e provisions 

appropriate to those contracts. The reserve liability for 

variable contrdcts shall be established in accordance Ni~h 

actuarial procedures that recognize the variable nature of 

benefits provided and mortality guardntees. 

Section 1. Codification instruction. This act is 

lnt~nded to be codified as an integral part or Tlt1e 3l• dnd 

the provisions of TitJe 33 ~pply to thas act. 

-End-
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