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BILL NOe _ﬂﬁ'

INTRODUCED BY

BY REQUEST OF THE INSURANCE DEPARTMENT

A BILL FOR AN ACT ENTITLED: ®AN ACT TO ALLOW FAHILY MEMBERS
THE RIGHT TO CONTINUE INDIVIDUAL FAMILY DISABILITY INSURANCE
CCYERAGE UPON THE DEATH OF THE NAMED INSURED OR FHE DIVGRCEs
SEPARATIONs OR ANNULMENT OF MARRIAGE OF THE SPOUSE FROM THE

NAMED INSURED; AND TO ESTABLISH CONDITIONS AND REQUIREMENTS
OF CONTINUED COVERAGE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1« Short title. This [act] may be cited as the
"individual Family Disability Insurance Continuity of
Coverage Act¥.

Section 2. Purposee. The purpose of this {act] Is to
provide for the right of covered family members under
individual family disability insurance policies tao
continuity of coverage upon the death of the named insureds
the divorces anpnulment of marriages or legal separation of
the spouse froa the named insuredy of any other condition
specifically stated in Such disability insurance policies
under which coverage would otherwise terminate as to the
coversd Spouse or covered dependent children of the namned

insureds
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LC 0479/01

Saction 3. Continuity of coverageas (1) Subject to the
requirements of this [act] and on the date specified in the
pelicy under which ccverage' otherwise terminates as to
coveread family memberss other than for nonpaywent of
premiumes nonrenewal of the policyy or the expiration of the
term for which the policy is issueds a covered person {other
than one eligible for Medicare or any other similar federal
or state disability insurance program}« including the spouse
and any covered dependent child of the last—-named insured or
the representative of such childy has the right to
continuation of coverage under provisions thate at the
option of the carriery are consistent with:

{a) the continuation of the policy with the person
exercising the right of continuation designatea as the named
insurad;

(p) the issuance of a converted policy with the person
exercising the conversion right designated as the named
insured; or

{c) both (a) and (b).

{2} Hhen continuation of coverage or conversion is
made in the name of the spouse of the named insuredy the
coverage mai, at the option of the spousze include covered
dependent children for whom the spouse has the
responsibility for care and supporte

Section 4« Form of coverage - requirements -
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evidence of insurability -—— preexisting conditionse (1}
Coverage continued through the issuance of a convertad
pelicy shall consist of the form of coverage then bzing
offered by the carrier as a <conversion pelicy in  the
Jurlisdiction where the parson exercising the conversion
right resides that most nearly approximates the covarage of
the policy from which conversion is exercisede Continued and
converted coveragesy other than thase provided through the
exercise of continuation or conversion rights contained in
optionally renewable or limited right of renewal contractss
must contain:

{(a) provisions allowing the person exercising the
continuation or conversion the right to renew the coverage
until the attainment of the age of eligibility for Medicare
or any other similar federal or state disability insurance

programs subject to the right of the carrier te ponrenew all

syuch policies in this state as a ¢lass; or

{b) other renawal provisions that are not less
favorable to the insured than those contzined in the policy
from which conversion Is exerciseds

[2) Coverage provided through cantinuation or
conversion may not require additional evidence of
fnsurabllity except as to overinsurance and may not impose
any preexisting condition limitations or other contractual

time limitations other than those remaining unexpired under
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the pelicy or contract from which continuation or conversion
Is axerciseds

Section 5. MNotices The eligible covered family member
exarcising the continuation or conversion right must notify
the carrier and adke paywent of the applicable premium
Within 21 days following the date such coverage otherwise
terminates as specified in the policy or contract from which
continuation or conversion Is being exerciseds

Section 6. Nonduplicationa BDenefits otherwise payable
under @ converted policy may be reduced:

(1} so they are noty during the first policy year of
the converted policys in excess of those benefits that would
have been payable had the coverage under the policy from
which conversion is exercised not terminated;s and

{2) by the smount of benefitss If anyy payable as teo
the same 1loss under the policy from which conversion is
exarcisecds

Section Ts UOverinsurances The carrier is not required
to issue a converted policy If at the time of application
the applicant:

(1) (2) has coverage under other disability insurance
polliciesy health sarvice corporation contractss or
sel f~-iasured health benefit plans providing similar
benefits;

{b) s eligible for coverage under a group policy or
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contract providing similar benefits;

‘{e) is provided with simiYar benefits required by any
statute; or

(dy is covered under any nationals Statey Qar
governaental plani and

(2) has coverage under subsection (1) that,s together
with the converted pelicys would result in overinsurance
according to the carrier’s underwriting standardsa

Section Be <odification instructions This act s
intendaed to be codified as an integral part of Title 33,
chapter 22, part 3, and the provisions of Title 33 apply to
this acte

Section 9. Applicabilitys The provisions of this act
apoly +to individual family disability insurance policies
providing hospitals surgical, and medical expense benafits
or hospital confinement indemnity benefits and individual
family health service corporation contracts delivered or
issued for delivery in +this state on and after [120 days
after the effective date of this act]e This act does not
apply to disability income policies, accidental death or
dismemberment policiesy or single-terms nonrenewable

policiese

-End-
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INTRODUCED BY
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BY REQUEST OF THE INSURANCE DEPARTHENT

BILL FOR AN ACT ENTITLED: *AN ACT TO ALLOW FAMILY MEMBERS
THE RIGHT TO CONTINUE IKDIVIDUAL FAMILY DISABILITY INSURANCE
CCYERAGE UPON THE OEATH OF THE NAMEN INSURED OR THE DIVORCEy
SEPARATIONs OR ANNULMENT OF MARRIAGE OF THE SPOUSE FRIOM  THE

NAMED INSURED; AND TC ESTABLISH CONDITIONS AND REQUIREMENTS
OF CONTINUED COVERAGE LY

BE IT EMACTZID 5Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section l« Short title. This [act] may be cited as the
"Individual Family Disability Insurance Continuity of

Cuverage Act™.

Section 2. Purposes The purpose of this [act} is to
provide for the riaoht of covered family merbers under
individual family disability insurance policies ta
continuity of coverage upon the death of the named insureds
the divorces annuliment of marriages or legal separation of
the spouse From th2 namad insureds or any other conditicn
specifically stated in such disability insurance policies
uncar which coverage would otherwise terminate 2s to the
coverzd spouse or covered desendant chitdren of the naned

insurede
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Saction 3. Continuity of coverage. {i) Subjsct te the
requirements of this [act] and on the d3te specified Iin the
policy under which covarage otherwise terminates as to
coverad family memberss other than for nonpayment of
premiums nonrenewal of the pclicys or the expiration of the
term for which the policy is issuedy a covered person (other
than one eligible for Medicare or any other similar federal
or State disability insurance program)s including the spouse
and any covered dependent child of the last-named insured or
the representative of such childy has the right to
coantinuation of coverage under provisions thats at the
cption of tha carriery are consistent with:

(a) the continuation of the policy with the person
exercising the right of continuation dasignated as the named
insurads;

tp) the issuance of a ceonverted pelicy with the person
exzrcising the conversion right designated as the pamed
insured; or

{c) both {a) and (b)e

{2) when continuation of coverage ar conversion is
made in  the name of the spouse of the named insureds the
cover 2ge mays 3t the optien of the spoussy  include covered
dependent children for Ahem tne spouse has tha
responsibility for care and supporte

Section 4e Form of coverage - requirements -
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avidence of insurability -- oreexisting conditionse {1}
Coverage continued through the issuance of a converted
pelicy shall consist of the form of coverage then being
offered by the carrier as a conversion pelicy in the
Jurisaiction where the person exercising the conversion
right resides that most nearly approximates the covarage of
the policy from which conversion is axerciseds Continued and
converted coveragesy other than those prcvided through the
exercise of continuation or conversion rights contained in
optionally renewable or limitec right of renewal contractss
must contain:

(a) provisions allowing the person exercising the
continuation or conversion the right to renew the coverage
until the attainment of the age of eligibility for Medicare
or any other similar federal or stote disability insurance
programe subject to the right of the carriar to nonrenew all
such policies in this state as a class; or

{b) other renewal provisions that are not less
favorable to the insured than those contained in the policy
from which conversion is exercisede

{2) Coverage provided through continuation or
conversioen may not Fequire additional eyidence of
Insurability except as to overinsurance and may not imnose
any preexisting condition limitations or other contractual

time limitations other than those remaining unexpired under
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the pelicy or contract from which continuation or conversion
is exercised.

Section S« WNotices The eligible coverad Family gemver
exarcising the continuation or conversion right must notify
the carrier and wmake payment of the apglicable premium
within 31 days following the date such coverage otherwise
terminates as specified in the policy or contract from which
continuation or convarsion is being exsrciseds

Section Ge Monduplications 3enefits otherwise payaole
under 2 converted policy may be reduced:

(1} so they are noty during the first policy year of
the converted policys in excess of those benefits that would
have been payéb]e had the coverags under the policy from
which conversion is exercised not terminated; and

{2) by the amount of benefitse if anys payablse as to
the same 1css wunder the policy from which conversion is
exercised.

Section 7« Overlinsurances The carrier is not required
to issue a converted policy If at the time of application
the applicant:

{1) {2) has coverage under other disability Insurance
policiessy health service corporation contractsy or
sel f-insured health benefit olans providing similar
benefits;

{b) 1is eligible for coverage under 2 group policy or
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contract providing similar benefits;

{c} is provided with similar benefits required by any
statute; or

(d}y 1is covered under any nationals states or
governmental plan; and

{2) has coverage under subsection {1) thats together
with the converted policyr would result in overinsurance
according to the carrier®s underwriting standardse

Section 8. Conification instructiones This act is
intended to be codified as an integral part of Title 334
chapter 22y part 3, and the provisions of Title 33 apply to
this acte

Section 9. Applicability. The provisions of this act
apply to iIndividual family disability insurance policies
provicing hospitals surgicaly and medical expanse benefits
or hospital <confinement indemnity benefits and individual
family nealth service corporation contracts delivered or
issued for delivery in +this state on and after 1120 days
~fter the a2ffective date of this act}e This act does not
apply to disability Income policiess accidental death or
dismemberment policiesy or single-terms nonrenewable

policizse

-~End-
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BILL NOe .Z'_/z

INTRODUCED BY

B8Y REQUEST OF THE INSURANCE DEPARTMENT

A 3ILL FOR AN ACT ENTITLED: WAN ACT TO ALLOW FAMILY MEMBERS
THE RIGHT TU CONTINUE INDIVIDUAL FAMILY DISABILITY INSURANCE
CCYERAGE UPON THE DEATH OF THE NAMED INSURED OR THE DIVORCEs
SEPARATIONs OR ANMULMENT OF MARRIAGE OF THE SPOUSE FROM THEC

NAMED INSURED; AND TD ESTABLISH CONDITIONS AND REQUIREMENTS
OF CONTINUED COVERAGE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:

Section 1. Short title. This [act] may be cited as the
"Individual Family Disability Insurance Continuity of

Coverage ACt%,

Section 2. Purposes. The purpose of this [act] is to
provide for the right of covered family mambers under
individual family disability insurance policies ta
continuity of coverage upon the death of the named Insuredsy
the divorces annulment of marriagey or legal separation of
the spouse from the named insureds or any other condition
specifically stated in such disability insurance policies
undar which coverage would otherwise terminate as to the
coverzd spouse or covered dependent chitdren of the naned

insureds
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Section 3. Continuity of covaragse (1) Subject to the
requirements of this [act] and on the date specified in the
policy under which coverage otherwise terminates as to
covered family memberss other than Ffor nonpayment of
premiumy nonrenewal! of the policys or the expiration of the
term for which the policy is issueds a covered person {other
than one eligible for Medicare or any other similar federal
or state disability insurance program)}s including the spouse
and any covered dependent child of the last-named Insured or
the representative of such childes has the right to
continuation of coverage under provisions thaty at the
option of the carriery are consistent with:

{a} the continuation of the policy with the person
exercising the right of continuation designated as the named
insurad;

{p) the issuance of a converted policy with the parson
exercising the conversion right designated as the named
insured; or

{c) both (a) and (b).

(2) Mhen continuation of <overage or conversion is
made in the name of the spouse of the named insuredsy the
coverage mays ot the option of the spousce include covered
dependant children for whom the spouse has the
responsibility for care and supporte

Section 4« Form of caoverage - reguirements -
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evidence of insurability =~— preexisting conditionse (1)
Coverage continued through the issuance of a converted
poticy shall consist of the form of coverage then being
offered by the carrier as 2 conversion pelicy in the
Jurisdiction where the person exercising the conversion
right resides that most nearly approximates the coverage of
the policy from which conversion is exercisede Continued and
converted coveragess other than those provided through the
exercise of continuation or conversion rights contained in
optionally renewable or Vimited right of renewal contractse
must contain:

(a) provisions allowing the person exercising the
continuation or conversion the right to renew the coverage
until the attainment of the age of eligibitity for Medicare
of any other similar federal or state disability insurance

programs subject to the right of the carrier to nonrenew all

such policies In this state as a class; or

{b) other renewal provisions that are not 1&s85s
favorable to the insured than those copntained in the policy
from which conversion is exerc|sede

{2) Coverage providad through continuation or
conversion may not require additional evidence of
insurability except as to overinsurance and may not impose
any preexlsting condition limitations or other contractual

time Yimitations other than those remaining unexpired under
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the pclicy or contract from which continuation or conversion
Is exerciseds

Section S« Noticee The eligible covered family member
exercising the continuation or conversion right must notify
the carrier and make payment of the applicable premium
within 31 days following the date such coverage otherwise
terminates as specified in the pelicy or contract from which
continuation or converslon Is being exerciseds

Section 6. Nonduplication. Benefits otherwise payable
under 2 converted policy may be reduceds:

(1} so they are noty during the first policy year of
the converted policys in excess of those benefits that would
have been payable had the coverage upder the policy from
which conversion Is exerclsed not terminated; and

{2) by the amount of benefits, If anys payable as to
the same Joss under the policy from which conversion is
exerciseds

Section 7. Overinsurances The carrier ¥s not required
to issue a converted policy if at the time of application
the applicant:

{1} (2) has coverage under other disability insurance
policiesy health sarvice corporation contractsy or
self-insured health benefit plans providing simitar
benefits;

{b) is eligible for coverage under a group policy or

~4-
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contract providing similar benefits;

{c) is provided with simitar benefits required by any
statute; or

(d) is covered under any nationaly statey or
governnental plani and

{2) has coverage under subsection (1) thaty together
with the converted policys would result in overinsurance
according to the carrier's underwriting standardse

Section 8« Codification instructions This act is
intended to be codified as an integral part of Title 334
chapter 22y part 3y and the provisions of Title 33 apply to
this act.

Section 9« Applicability. The provisions of this act
apply to individual family disability insurance policies
providing hospitals surgicaly and medical expense benefits
aor hospital confinement indemnity benefits and individual
family health service corperation contracts delivered or
issued for delivery in this state on and after [120 days
after the effective date of this act]s This act does not
apply to disability Income policiesy accidental death or
Jdissemberment policiesy or single—term. nonrenewable

policisse

~End-
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SENATE BILL NO. 314
INTRODULED BY M. ANDERSON

BY REQUEST OF THE INSURANCE DEPARTMENT

A BItL FOR AN ACT ENTEITLED: *AN ACT TD ALLOW FAMILY MEMBERS
THE RIGHT TO CONTINUE INDIVIDUAL FAMILY DISABILITY INSURANCE
COVERAGE UPON THE DEATH OF THE NAMED INSURED OR THE DIVORCEs
SEPARATIONs OR ANNULMENY OF MARRIAGE OF THE SPOUSE FROM THE
NAMED THNSURED; AND TD ESTABLISH CONDITIONS AND REQUIREMENTS

OF CONTINUED COVERAGE o™

‘BE IT ENMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z

Section la Short title. This [act] may be cited as the
*Individual Family Disability Insurance Continuity of
Coverage Act".

Section 2. Purposes The purpose of this fact] is to
provide for the right of covered family members under
individual family disability insurance policies to
continuity of coverage upon the death of the named insureds
the divorces annulment of marriages or legal separation of
the spouse from the named insureds or any other condition
specifically stated in such disability insurance policies
under which coverage would otherwise terminate as to the

COMETED . APOu- or covered dependent children aof the named
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Section 3. Continuity of coverages (1) Subject to the
requirements of this {act] and on the date specified in the
policy under which coverage otherwise terminates as to
covered family memberss other than for nonpayment of
premiums nanrenewal of the policys or the expiration of the
term for which the policy is issuedy a covered person {other
than one eligible for Medicare or any other similar federal
or state disability insurance program), including the spouse
and any covered dependent child of the last-named insured or
the representative of such childy has the right to
continuation of coverage under provisions thats at the
option of the carriers are consistent with:

(3) the continuation of the policy with the person
exercising the right of continuation designated as the named
insured;

(b} the issuance of a converted policy with the person
exercising the conversion right designated as the named
tnsured; or

(c} both (a) and (b))«

{2} #When continuation of coverage orf conversjan is
made in the name of the spouse of the named insureds the
coverage maye at the option of the spouses include covered
dependent children for whom the SPpouse has the
responsibitity for care and supporta.

Section 4. Form of coverage -- requirements --

-2- 58 314
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evidence of insurabiltity -- preexisiing conditions- (1)
Coverage continued through the issuance of a converted
policy shall consist of the form of coverage then being
offered by the carrier as a conversion policy in the
jurisdiction where the person exercising the conversion
right resides that most nearly approximates the coverage of
the policy from which conversion is exercised. Continued and
converted coveragese other than those provided through the
exercise of continuation or conversion rights contained in
optionally renewable or Vimited right of renewal contractss
RUSt contain:

{a) provisions allowing the person exercising the
continuation or conversion the right to renew the ceverage
until the attainment of the age of eligibility for Medicare
or any other similar federal or state disability insurance
programy sub ject to the right of the carrier to nonreanew all
such policies in this state as a class; or

(b} other renewal provisions that are nat less
favorable to the insured than those contained in the policy
from which conversion is exercisede

{2) Coverage provided through continuation or
conversion may not require additiona) evidence of
insurability except as to overinsurance and may not impose
any preexisting condition limitations or other contractual

time limitations other than those remaining unexpired under

-3 SB 314
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the policy or contract from which continuation or conversion
is exercisede.

Section 5« Notice. The eligible covered family member
exercising the continuation or conversion right must notify
the carrier and make payment of the applicable premium
within 31 days following the date such coverage otherwise
terminates as specified in the policy or contract from which
continuation or conversion is being exerciseds

Section 6. Nonduplication. Benefits otherwise payable
under a converted policy may be reduced:

(1) S0 they are note during the first poiicy year of
the converted policye in excess of those benefits that would
have been payable had the coverage under the policy from
which conversion is exercised not terminated; and

(2) by the amount of benefitss if anys payable as to
the same 1o0ss wunder the policy from which conversion is
exerciseds

Section T. Overinsurancee. The carrier is not required
to issue a converted policy if at the time of applicetion
the applicants:

{1} (3) has covaerage under other disability insurance
policiesy health sefvice corporation contractsey ar
self-insured health benefit plans providing similar
benafits;

{b) is eligible for coverage under a group policy or

- &= 5B 314
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contract providing similar benefits;

(c}y is provided with similar benefits required by any
statute; or

(d} s <covered wunder any nationals sStatey or
governmental plani and

(2} has coverage under subsection {l) thats together
with the converted poliCys would result in oOverinsurance
actcording to the carrier®s underwriting standardse

Section 8. {CLodification instructione This act is
intended to be codified as an integral part of Title 33,
chapter 22+ part 3s and the provisions of Title 33 apply to
this acte.

Section 9. Applicability. The provisions of this act
apply to individual family disability insurance policies
providing hospitals surgicals and medical expense benefits
or hospital confinement indemnity benefits and individual
family health service corporation contracts delivered or
1ssued For delivery in this state on and after [120 days
after the effective date of this act]s This act does not
apply to disability income policiess accidental death or
dismemberment policiessy or single-termy nonrencewable
policiess

-End—
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