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BILL NG X ZF

INTRODUUCED BY 7(2:1*

BY REQUEST OF THE DEPARTMENT OF BUSINESS REGULATION

A BILL FOR AN ACT ENTITLED: “AN ACT TO INCREASE THE
CAPARILITY OF THE DEPARTMENT OF BUSINESS REGULATION TO
CONYROL THE OPERATION aF OUT-OF-STATE POSTSECUNDARY
EDUCATIONAL INSTITUTIONS WITHIN THE STATE; AMENDING SECTIONS

20-30-101 ARD 20—30~102y MCAL™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 20-30-1031s MCAy is amended to read:
®20-30-101. Legislative purpose and definitionse {1}

It is the policy of this state to encourage and enable its

citizens to obtain and receive an education commensurate

with their abilities and desires. It is recognized that
proprietary instlitutions offering postsecondary aducationals
vocationals and professional instruction perform a useful
and necessary service to the citizens of the state in
achieving this ob jectives It is found that certain
institutions have either by unscrupulousy unfairs and
deceptive practices or through substandard instruction
deprived +the citizens cof this state of sducational
oppartunity and subjected them to financial 1losss The

actions of such institutions als2> reflect wunfaveorably wupon
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LC 0405701

the reputable proprieeary postsecondary institutions which
are in the great majoritye Thus it is the purpose of this
chapter to provide for the protectiony educationy and
welfare of the citlzens of this states

(2) As wused in this chapters unless the context
clearly indicates otherwises the following definitions
apply:

{a) "Advisory council® or "council®™ means the advisory
council created by 2-15-18G4%.

{b} ™Agent™ means any person owning any interest ine
employed bys or representing a postsecondary educational
institution in this or snother state whoe by solicitation in
any form made in this statee seeks to enroll or enrolls a
resident of this state in such postsecondary institution or
who offers to award educational <credentials on behalf of
such institution for remuneration or whoe hclds hiaself out
to the residents of this state as representing a
postsecondary institution for any such purpose.

(c} “aApplication" means either an application for the
initial issuance of a license or permit or for the renewal
of a license or permite

{d) TDepartment™ wmeans the department of bpusiness
regulations.

(e} ™Education or educational services™ means a classe

courses of program of trainings fnostructions or studye.

INTRODUCED BILL
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{f) ®Educational credential™ means a degreey diplomar
certificatey. transcript, reports documentsy letters of
designationy markse appellationse series of letLorss
numbersy or words which signifyy purports or are generally
taken tao mean enroliment, attendancey pProgressey wr
satisfactory completion of the requiraments or prerequisitas
for education through a postsecondary educationat

institution.

{g) “Grant™ means selly awarde. confefrs bestows or-

gives

{h) "Ipstitution™ means an academicy vocationals
technicaly home studyes businessy professionaly or other
schocly colleges or university or any persons associations
or corporation offering educational credentials ar
educationatl services but does not include any institution
established and maintained undar the 1laws of thls statey
another-stetev-or-the-governsent-of-the-United-States-oat-the
pubtic-expense.

{i) "License" wmeans written approval Iissued by the
department to :operate of to contract to operate &
postsecondary institution in this states

(j)} ™“Offer™ meanss in addition to its usual weanings
to advertisey publicize, so]iéity or encourage any paersons
directly or indirectlys in any forme to perform the act

describede.
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(k} ™Operate™ means to establish and maintain any
facility in this state for the purpase described and
includes a contract with any persone associations or
corparation to establish-and maintain such fecilitye

{1) ©“Permit™ me2ns written approval issued by the
department to any person to act as an agent for a
postsecondary educational jinstitution.

{m) "“Postsecondary education® means the education or
educational services offered to persons wha have completed
or terminated their secondary education or who are beyond
the age of compulsory school attendancey for the attzinment
of academicy professionals or vocational objectives.®

Section 2. Section 20-30-102s MCAs is amended to read:

»20-30-1024 Exemptionse. The following are exempt from
the provisions of this chapter:

(1} #natitutions any program or course of . instructiocn
ef . _an__jinstitution accredited by a national or regional
accruditing agency recognized by evther—ithe-peard-af-—pablie
edgeation~—or the board of regants of higher education and
notification of such recognition having been given to the
department by efther the board;

(2} education sponsored by a trades BDusinesss
professlianaly or fraternal organization principally for the
aembership of the organization or offered without the

payment of feess unless such education is offered as 1=22ding

_t',—
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toward eduycational credentials;

(3} avocational or recreational education and
institutions offering such education exclusively;

{4) education offered by charitable or religious
institutionss organizationss or agencies unless such
education is cffered as leading toward educational
credentials;

(5} institutions possessing a valid certificate issued
by the federal aviation agency;

{(5) schools of cosmetology possessing a valid
certificate of registration issued under the previsions of
Title 3Te chapter 31"

~End~
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. Approved by Committee
on Businegs and Industry

BILL NO. JZZ

INTRODUCED BY ,fnu'

BY REQUEST OF THE DEPARTMENT OF BUSINESS REGULATION

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE
CAPARILITY OF THE DEPARTMENT OF BUSINESS REGULATION TO
CUNTROL  THE OPERATION oF OUT~OF-STATE POSTSECONDARY
EDUCATIONAL INSTITUTIONS WITHIN THE STATE; AMENDING StUTIONS

20-30-101 AND 20-30-102¢ NCAW"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MANTANA:
Section I« Section 20-30-101s MCAs iz amended 1o reads
"20-30-101s Le=gislative purpose and definitionse (1)

It is the policy of this stste to encourage and =2nabls its

citizens to obtain and receive an educatrion commensdreate

with their abilities and desiress It Is re=cognized +that
preprietary institutions offering paostsacondary 2ducationatls
vocationals and professional instruction parforas 2 useful
and necessary service to the citizens of tha state in
achieving this cbjectives It is found that certain
institutions have either by unscrupulousy unfairs and
deceptive practices or through substandard instruction
deprived the citizens of this state of aducational
opportunity an& subjected them to financial Yoss. The

actions of such institutions alss reflect unfavorably upon
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the reputable preprietary postsecondary institutions which
are in the great majoritye Thus it is the purpose of this
chapter to provide for the protectiony educations and
welfare of the citlizens of this state.

(2) As uséd in this chapters unless the context
clearly indicates otherwisey the following definitions
applyz

(a) "WAdvisory council®™ or "council" means the advisory
council created by 2-15-18G4.

(k) TAgent®™ means any person owninyg any interast ins
employed bys or representing a postsecondary educstional
institution in this or another state whos by solicitation in
any form made in this states seeks to enroll or enrolls a
resident of this state in such postsecondary institution or
whoe offers to award educational credentials on behalf of
such institution for remuneration or who holds himself out
to the vesidents of this state as representing a
postsecondary institution for any such purposes

{c) “Application" means either an application for the
initial issuance of a license or permit or for the renewal
of a license or permite.

(d) "bepartment® ®means the department of busihess
regulations

(e) “Education or educational services"™ means a classe
coursey or progran of trainings instructions or studye.

SECOND READING
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{f)] WwEducational credential®™ means a degreey diplomas
certificatey transcrl@t, reporte documents Jletters of
designationy markse appellationss saries of lettersy
numbersy or words which signifys purporty or are generally
taken to mean enrollment; attendancey progresssy or
satisfactory completion of the requirements or prerequisites
for education through a postsecondary educational
institutione

{g) *Grant™ means sellsy awarde confery bestows or
give,.

(hy *"Institution" means an academicy wvocational,
technicale home studys businessy professionals or other
schooly collegey or university or any persons associations
or corporation cffering educational credentials or
educational services but does not include any institution
established and maintained under the laws of this stastey
another—statey-or—-the-—goverament-of-the-tdnited-States—at-the
pubticexpense.

{i} "License™ means written approval issued by the
department to operate or to contract to operate a
postsecondary institutioen in this state.

{j) ™offer® meansy In addition to its usual meaningy
to advertisey publicizes solicity or encourage any persony
directly or indirectlyy ‘in any forme to perform the act

describaede

-3-

v W N

[-- TS B

1o
1:
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LC 0405/01

(k) ™Operate® means to establish and maintain any
facility in this state for the purpose described and
includes 2 contract with any persons associations or
corporation to establish and maintain such facility.

{1} "Permit® means written approval issued by the
departmant +to0 any person to act as an agent for a
postsecondary educational institution.

(m) *™Postsecondary education* means the education or
educational services offered to persons who have completed
or terminated their secondary education or who are beyond
the age of compulsory schoo! attendances for the attzinment
of academicy professionaly or vocational objectives.™

Section 2. Section 20-30-102y ¥CAy is amended to read:

W20-30-102. Exemptionse The following are exeapt from
the provisions of this chapter:

(1) #natitueions any program or course of _jpsiruction
of _an__institution oaccredited by a national or regional
accreditihg agency recognized by etther—the-board-of--pobdde
sduyestion-~or the hkoard of regents of higher education and
notification of such recognition having been given to the.
department by wither Lthe board;

{2) education spansored by a  tradey pusinesss
professionaly or fraternal crganization principally for the
membership of the organization or offered without the

payment of feese unless such education is offered as t=ading
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toward educational credentialss

(3} avocational or recreational aeducation and
institutions offering such education exclusively;

{4) education offered by charitable or religious
institutionsy organizationsy or agencies unless such
aducation is offered as leading toward educational
credentials;

(5} institutions possessing a valid certificate issued
by the federal aviation agency;

{6y schools of cosmetolcgy pnssessing a valid
certificate of reqgistration issued under the provisions of
Title 3Ty chapter 31l.%

-End-
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. Approved by Committee
on Business and Industry

BILL NO. Z77

INTRODUCED BY LA~

BY REQUEST OF THE DEPARTMENT OF BUSINESS REGULATION

A BILL FGR AN ACT ENTITLED: "AN ACT TO INCREASE THE
CAPAZILITY OF THE DEPARTMENT OF BUSINESS REGULATION TO
CONTROL THE CPERATION GOF OUT-0F-STATE FOSTSECONDARY
EOUCATIONAL INSTITUTIONS WITHIN THE STATE; AMENDING SECTIONS

20-30-101 AND 20-30-102+ MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONiAfAS
Section le« Section 20-30-101y HMCAs ic amandad ta read:
#20-30~101s Legisiative purposs and definitionse (1)

It is the policy of this stste to encourajze. und ~=nable its

citizens to obtain and receive an educetion commensurate

with their abilities and desirese It 1Is recognized that
preprietary institutions offering postsecondary aducationalys
vocaticnaly and professional instruction perfors a useful
and necessary service %o the citizens of +th= state in
achieving this ob jective. It is found that certain
institutions have either by unscrupulouss unfairy and
deceptive practices or <through substandard instruction
deprived the citizens of this stata of 2ducational
oppartunity and subjected them to financizl 1losse The

actions of such instituticns also reflect unfaverably wupon
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the reputable proprietary postsecondary institutions which
are in the great majority. Thus it is the purpose of this
chapter to provide for the protectiony educations and
welfare of the citizens of this states

(2} As wused in this chaptery unless the context
clearly indicates otherwisey the following definitions
apply:

{a} MAdvisory council®™ or "council®™ means the advisory
council created by 2-15-18G4.

(b} ™Agent™ means any person ownimg any interast  ins
employed bys oOr representing & postsecondary educational
institution in this or another state whos by solicitation in
any form made in thls states seeks to enroll or epnrolls a
resident of this state in such postsecondary institution or
whc offers to award educational credentials on bdehalf of
suwth institution for remuneration or who holds himself out
to the residents of this state as representing a
postsecondary institution for any such purposeas

(c} ™Application® means either an application for the
initial issuvance of a license or permit or for the TrTenewal
of a license or permite

{d} T"lepartuwent®™ means the department of business
requlation.

{e) MEducation or educational services® means a classs

coursesy or prograim of trainings instructiones or studys

SECOND READING

SB 277
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(fi 'Educetiona} credential® means a degrees diplomay
certificates transcripty reporte documents latters of
designationy mwarksy appellationsy series of Tetterss
numberss or words which signifys purports or are generally
taken to @mean enrolimenty attendancey progressy or
satisfactory completion of the requfrements or prerequisites
for education through a postsecondary educational
institutione

{g) =~GCrant” means selly awarde confers bestows or
gives

(h) "Institution® means an academicy vocationals
technicaly home studyy businessy professionaly or other
schools colleges or university or any persons asseciationy
or corpoeration cffering educationa) credentials ar
educational services but does not include any Institution
establtished and maintained under the laws of this statey
apother—statey-or-the-government-of-the-tnited-States—ot-the
paubiic—expense.

(i) “License™ means written approval issued by the
department to operate or to coatract to operate ]
postsecondary institution in this states

{j) %“Offer® meanse In addition to its usual meanings
to advertises publicize, solicits or encourage any persons
directly or indirectlys in any forme to perform the act

describeds
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(k) "Operate" means +to establish and maintain any
facility in this state for the purpose described and
includes a contract with any persons associations or
corporation to establish and maintain suck facility.

{1} "Permit" means written approval issued by the
department to any person to &ct as an  agent for a
postsecondary educational Institutions

(m} “Postsecondary educatian® ‘means the education or
educational services offered to persons who have completed
or terminated their secondary education or who ars beyond
the age of compulsory school attendancay for the attzinment
of academicy professicnale or vocational cbjectives.¥

Secticon 2« Section 20-30-1G2y MCAy is amended to reads

'20—30-102- Exemptions. The following are exempt from
the pruvisions of this chapter:

{1} #nmstitutions any program or course pf _insiryction
of__an__instikuytion accredited by a national or regional
accrediting agency recognized by edther—the-peard-of--publie
education—~or the board of regents of higher education and
notification of such recognition having bean given to the
department by e¥ther Lhg board;

{2) education sponsored by a tradey businesse
professionaly or fraternal organization principally for the
membership of the crganization or offered sithout the

payment of feesy ynless such education is offered as leading

_4.-
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toward educatlional credentials;

{3) avocational or recreational education and
institutions offering such education exclusively;

{%#) education offered by charitable or religious
institutionss organizationss or agencies unless such
education is cffered as leading toward educational
credentials;

{5) institutions possessing a valid certificate issued
by the federal aviastion agency;

(6} schools of cosmetoltcqy possessing a valid
certificate of registration issued under the provisions of
Title 37y chapter 31."

=End-
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BILL NO. 277

INTRUDUCED BY pott 2 LA

2Y REQUEST OF THE DEPARTMENT OF BUSINESS REGULATION

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE
CAPABILITY OF THE DEPARTMENT OF BUSINESS REGULATIODN TO
CONTROL  THE OPERATION aF OQUT-0F~STATE PASTSECONDARY
EDUCATIONAL INSTITUTIONS MITHIN THE STATE; AMENDING SECTIONS

20-30-101 AND 20-30-102p MCA.*

BE IT ENACYED BY THE LEGISLATURE OF THE STATE OF MOMTANAZ
Section le« Section 20-30-101y MCAs is amended to read:
®20-30~-iCle Legislative purpose and definitionss (1)

It is the policy of this state to encourage and eqab!e its

citizens to obtain and receive an education commensurate

with their abilities and desiress It Is recognized that
proprietery institutions offering postsecondary educationals
vocaticonals and professional instruction perform a useful
and necessary service to the citizens of the state in
achieving this cbjectives It is found that certain
institutions have either by unscrupulouse unfairs and
deceptive practices or +through substandard instruction
deprived the citizens of this state of aducational
ogpportunity and sublected them +to finencial Jlosse The

actions of such institutions als> reflect unfaverably. upon
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the reputable proprietary postsecondary institutions which
are in the great majority. Thus it is the purpose of this
chepter to provide for the protectiony educationy and
uelfaré of the citizens of this statee.

{2) As wused in this chapters unless the context
clearly indicates otharwisey the following definitions
apply:

(a) ™Advisory council®™ or “council™ means the advisory
council created by 2-15-1804.

{b} ™agent® means any person owning any interest  ine
employed bys or representing a postsecondary educational
Tnstitution in this or another state whoy by solicitation in
any form made in this states seeks to earoll or enrolls a
resident of this state in such postsecondary institution or
who offers to award educatlonal credentials on behalf of
such institution for remuneration or who holds hisself out
to the residents of this state as representing a
postsecondary institution for any such purpose.

(c) *“Application"™ @means either an application for the
initial issuance of a license or permit or for the renewal
of a license or permite

{d) “Department™ means the department of business
regulation.

{e) "EBEducation or educational services” means a classe

coursey or program of trainings instructiony or studye.

2 THIRD READING

OB ®97
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{f) ®Educational credential® means a degrees diplomar

certificatey transcripte reporty documents letters of

designatione warkss appellationss series of lettersy
numberss or words which signifys purperts or are generally
taken to mean enrcliments attendance, progresss or
satisfactory completion of the requirements or prerequisites
for education through a postsecondary educational
institutione

{g) ™Grant™ means selly awards confery bestows or
give.

{h) "Institution™ means an academice vocationals
technicaly home studysy businesss professionale or other
schooly colleges or university or any persony associationy
or corporation offering educational credentials or
educational services but does not include any institution
established and maintained under the laws of this statey
another-stetev-or-the—governaent-of-—the-dnited-5S5tates—at-the
pubiie—expenne.

(i) "License® means wWwritten approval issued by the

department to operate or to contract to operate a

postsecondary institutdon in this state.

(Jj) "Offer™ meansy In addition to its usual wmeanings
to advertisesy publicize, solicity or encourage any persone
directly or indirectlys in any forme to perform the act

describeds.
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{k} "Cperate® means to establish and maintain any
facility In this state for the purpose described and
includes a contract wfth any persone assoclationy or
corporation to establish and maintain such facility.

(1} *“Permit® means written approval issued by the
department to any person to act as an agent for a
postsecondary educational institutione

{m) "Postsecondary education®™ means the education or
educational! services offered to persons who have completed
or terminated their secondary education or who are beyond
the age of compulsory school attendancey for the attainment
of academice professionals or vocational objectives.”

Section 2. Section 20-30-102y MCAs is amended to read:

#20-30-102. Excmptionss The following are exempt from
the provisions of this chapter:

{1) #netitutions apy. program oc coucse of  instruction
of _an_.institution accredited by a national or regional
accredltidg agency recognized by either-the-boerd-of-—publie
edueation-~or the board of regents of higher education and
notification of such recognition having been given to the
depértment‘by etther the boards;

{2) education sponsorad by a tradey businesss
professionaly or fraternal organization prineipally for the
membership of the -organization or offered without the

payment of feess unless Such education Is offered as leading

-
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toward educational credentia2ls;

(3} avocatlonal or recreational education and
institutions offering Such education exclusively;

(%) education offered by charitable or religious
institutionsy organizationsy or agencies untess such
educatfon is of fered as leading toward educational
credentials}

{5) Institutions possessing a valid certificate Issued
by the federal aviation agency;

(6) schools aof cosmetology possessing a valid
certificate of registration issued under the provisions of
Title 3Ty chapter 31."

-End-
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SENATE BILL ND«. 299
INTRODUCEG BY RYAN

BY REQUEST OF THE DEPARTMENT DF BUSINESS REGULATIDN

A BILL FOR AN ALT ENTITLED: “AN  ACT TO INCREASE THE
CAPABILITY OF THE DEPARTMENT OF BUSINESS PREGULATION TO
CONTROL  THE CPERATION OF OUT-OF-STATE POSTSECUNDARY
EDUCATIONAL INSTITUTIONS WITHIN THE STATE: AMENDING SECTIONS

20-30=101 AND 20-30-102¢ MCA.™

BE IT EMACTED BY THE LEGIStATURE OF THE STATE OF MONTANA:
Section l. Section Z0-30-101. MCAs is amended to read:
"20-30-101le Legislative purpose and definitions. (1]

It is the policy of this state to encourage and enable its

citizens to obtain and receive an education commensurate

with their abitities and desiress [t is recognized that
proprietary institutions offering postsecondary educationals
vocationals and professional instruction perform a useful
and necessary service to the citizens of the state in
achieving this objective. It is found that certain
institutions have either by unscrupulousy unfairye and
deceptive practices or through substandard instruction
deprived the citizens of this state of educational
opportunity and subjected them to firancial loss. The

actions of such institutions also reflect unfavorably upan
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the reputable preprietary postsecondary institutions which
are in the great majority. Thus it 15 the purpose of this
chapter to provide for the protectiony educations and
welfare of the citizens of this statee. .

{2) As wused in this chapters wuniess the context
clearly tndicates otherwisesy the following definitions
apply:

(8} "Advisory council® or "counci!™ means the advisory
council created by 2-15-1804.

(b} ™Agent™ means any person owhing any interest ing
employed bys ©Or representing a postsecondary educational
institution in this or another state whos by Solicitation in
any form made in this states seeks to enroll! or enrolls a
resident of this state in such postsecondary institution or
wha offers to award educational credentials on behalf of
such institution for remyneratijon or who holds himself cut
to the residents of this state as representing a
postsecondary institution far any such purpose.

{c) ™"aApplication® means either an application for the
initial issuance of a license or permit or for the renewal
of a license or permits

{d) ™Department”™ means the department of business
regulations.

(e) ™"Education or educational services™ means a classy

courses Or program of traininge instructions or study.

2= S8 299
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(f} "Educational credential” means a degrees diplomas
certificates transcripte reporte documenty letters of
designations markse appeilations, series of letterss

numberss or words which signifys purports or are generally
taken to mean enrollmenty attendances proq(esgv or
satisfactory completion of the requirements or prerequisites
for education through a postsecondary educational
institutione

{9} "Grant™ means selly awards confer: bestowe or
givea.

{h) *“Institution" means an academicy vocationdie
technicals home studys businesss professionaly or other
schoots colleges or university or any persons associations
or coarporation offering educat ional credentials or
educational services but does not include any institution
established and maintained under the laws of this states
anothﬁr-stetevmor-ehe-governneﬂe—ef—ehe-unieed-States—ae-the
pubite-expense,.

{1} "License” means written approval issued by the
department to operate or to contract to aperate a
postsecondary institution In this states

(j} ™Offer™ meansy in addition to i1ts usual meanings
to advertises publicizes solicite or encourage any persons
directly or indirectlys in any form, to perform the act

describeds
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{k} "Operate” means to establish and maintain any

facility in this state for the purpose described ond

includes a3 contract with any persons . associations ar
corporation to establish and maintain such facilitye

{1) *Permit” means written approval issued oy the
department to any person to act as an  agent for a

postsecondary educational institution.

(m) "Postsecondary education®™ means the education or
educational services offered to persons who have completed
or terminated their secondary education or who are beyond
the age of compulscery school attendances for the attainment
of academicy professionals or vocational objectives.”

Saction 2« Section 20-30-102s MCAy is amended to read:

“20-30-102« Exemptions. The following are exempt From
the provisions of this chapter:

{1) +tnetirtutions any program or course of instruction

of _an__institution accredited by a national or regional

accrediting agency recognized by erther-the-board-of-—pubire
education——or the board of regents of higher education and
notification of such recognition having been given to the
department by etther the board;

{¢) education sponsored by a tradery businesss
professionals or fraternal organization principally for the
membership of the organization or offered withour the

payment of feess unless such education is offered as leading
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toward educational credentials;

{3) avocatianal or recreational education and
instituttons of fering such education exclusively;

{4y education offered by charitable or religious
institutionss organizationss or agencies unless such
education is offaered as leading toward educational
credentials;

{5) ttnstitutions possessing 3 valid certificate issued
by the federal aviation agency;

(4) schools of cosmetology pOSSessing a valid
certificate of registration issued under the provisions of
Title 37y chapter 31."

-End-
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