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INTRODUC~D BY -L'~,~-~1~·~-~-------------------

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE GREATER 

FLEXIBILITY FOR THE ISSUANCE OF INDUSTRIAL DEVELOPMENT BONDS 

8Y ~- NUNJCIPALITY OR COUNTY UNDER TITLE 90, CHAPTER 5, MCAr 

BY AUTHORIZING THE ISSUANCE OF SHORT-TERM BONDS ISSUED IN 

ANTICIPATION OF THE ISSUANCE OF LONG-TERM BONDS AND 

REQUIRING ONLY ONE HEARING FOR REFUNDING BONDS ISSUED TO 

ACQUIRE A PROJECT; AMENDING SECTIONS 90-5-lDh 90-5-104, AND 

90-5-107• MCA•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-5-101, MCA• is amended to read: 

"90-5-101. Definition of terms. As used in this part, 

unless the context otherwise requires, the followinq 

definitions apply: 

(1) "Agricultural enterprises" include but are not 

limited to producing, warehousing, storing, fattening, 

treating, handling, distributing, or selling far~ products 

or livestock• 

Lli •Bonds• __ Jtte.aJl.S._..QsmsJ.» _ _r..e.fund i nq bnad..:i.J._na.t~g,c 

IU<IlH_IlJlliil>lli>!liL.I.s sued b~ a mun i c; I pal It y llJ:_J:.IWllll!--liillhU: 

tlle--aUib2£Lt¥--Pf~PB~£_jnc;ludln~ w!thout_limltatiDU& 

~t=term hgnds gr_aut~i~~~__io __ AQti,ipatjon _gf __ tbe 
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!Asyance of_lQug=1~£m-bQOds or DQ1~ 

trtLll •Governing body• means the board or body in 

which the general legislative powers of the municipality or 

county are vested. 

t3t4~ •Mortgage• means a mortgage or ~eed of trust or 

other security device. 

t~t12! •Municipality• means any incorporated city or 

town in the state. 

t5t~ •Project" means any land; any building or other 

improvement; and any other real or personal properties 

dee~ed necessary in connection therewith, whether or not now 

In existence, which shall be suitable for use for 

commercial, manufacturing, agricultural, or industrial 

enterprises; recreation or tourist facilities; localt 

state9 and federal governmental facilities; multifamily 

housing, hospitals, long-term care facilities, or medical 

facilities; and any co111binatlon of these proJects.• 

Section 2. Section 90-S-104, HCA 9 is amended to read: 

"90-5-104. Hearing. L41 Prior ~o the issuance of any 

bonds under the authority of this part by any municipality 

or county tg __ a~e__a_pLQj~, the governing body shall 

give notice and hOld a public hearing on the proposed 

project. At least once a week for 3 consecutive weeks prior 

to the date set for the hearing, the gov~rning body shall 

publish in a newspaper of general circulation In the 

N T R 0 D U C E D B I L L 
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municipality or county a notice of the time and place of the 

hearing, the g~neral nature of the project, the name of the 

1 essee.1 er borrower, or yser _gf the ALQ,le~ and the 

estinJated cost of the project. The governing body may not 

issue the bonds to acquire a p~ unless it appears after 

the public hearing that the acquisition or iaprove~ent of 

the project is in the public interest of the municipality_ or 

county. 

LZj_ The prpyi~~ sybsectioDLLll_a2-DPt app1y to 

~fuodjng boods_lssyed under 2Q=5-107 to refund bqod~ issyed 

to acquire a proJect as ta_whiGh a hgari~S-beld-UadeL 

~bsectjon c•a-· 
Section 3. Section 90-5-107, MCA, is amended to read: 

•90-5-107. Refunding of b~nds. (1) Any bonds issued 

under the provisions of this part and at any time 

outstandin~luQjng. wjth~_limitatjgn. sboct-tece bonds 

LaAYed in _aoticlpation_af_Lbe_lssuance of lang-term bgnds• 

may ~t any time and from time to time be refunded by a 

municipality or county by the issuance of its refunding 

bonds in such amount as the governing body way deem 

necessary but not exceeding an amount sufficient to refund 

the principal of the bonds to be so refunded• together with 

any ~npe+d Interest ther~on and any premiuins ~nd commissions 

necessary to be paid in connection ther0with. An issue of 

refunding bonds may be combined with an issue of additional 

-3-
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revenue bonds on any project when the combined total meets 

the requirements of 90-S-106(1). 

(2) Any such refunding may be effected whether the 

bonds to be refunded shall have then matured or shall 

thereafter mature, either by sale of the refunding bonds and 

the application of the proceeds thereof for the payment of 

the bonds to be refunded thereby or by exchange ot the 

refunding bonds for the bonds to be refunded thereby• The 

holders of any bonds to be so refunded shall not be 

compelled without their consent to surrender their bonds for 

paymant or exchange prior to the date on which they ar@ 

payable by maturity date, option to redeem, or otherwise, 

or, if they are called for redemption, prior to the date on 

which they are by their terms subject to redemption by 

option or otherwise. Any refunding bonds issued under the 

authority of this part shall be subject to the provisions 

contained in 90-5-103 8ft~-9e-s-te~ and may be secured in 

accordance with the provisions of 90-5-105. 

f3) The gcjocjpal proceeds from the sale _af_-AQ¥ 

~odjog bgnds may be applied only as follow$• ejt~& 

..t.a.1.--i.ILtbL.J.mmed j ate payment and retllemeJl.t..-..gf__t~ 

~being refunded: gr 

ib) tg thg extent not requjrod for the immedLat& 

payment of the bgnds bejgg refunded. such prgcge~ha)J ~e 

Qeposited jo tryst to grovlde_for the payment and retj~maot 

-4-
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SENATE Bll.L NO. 292 

INTRODUCED BY HAGER 

Ap.rroved by Committee 
on Taxation 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE GREATER 

FLEXIBILITY FOR THE ISSUANCE OF INDUSTRIAL DEVELOPMENT BONOS 

BY A MUNICIPALITY OR COUNTY UNDER TITLE 90• CHAPTER 5 9 MCA• 

BY AUTHORIZING THE ISSUANCE OF SHORT-TERM BONDS ISSUED IN 

ANTICIPATION OF THE ISSUANCE OF LONG-TERM BONDS AND 

REQUIRING ONLY ONE HEARING FOR REFUNDING BONDS ISSUED TO 

AC~UIRE A PROJEtT; AMENDING SECTIONS 9Q-5-1Dl• 9Q-5-1D't• AND 

9G-5-l07to MCA ... 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONJANA: 

Section 1. Section 90-5-101• KCA, is a.anded to read: 

•90-5-101. Definition of terms. As used in this pa~t. 

unless the context otherwise requires. the following 

definitions appl~: 

(l) •Agricultural enterprises• include but are not 

lillited to producing• ~arehousinq. storing. fattening. 

treating. handl lnq. distributing. or selHng far• products 

or livestock. 

~ __ .. Bond~~--~~--QQndSt refunding bgndst no~es~~ 

other obligations issued by a ~nicipali11_2! __ £ountr under 

!,~ __ authority _of this_part.!.-..!..!1cluding, withou$. li•itdtion. 

short-t@rm bonds or notes issue2-_i~nticiQ!ti_on__Qf_~ 
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iss·uance of lon9=ter• bonds or no'b?s. 

t~ill •Gove.-ning body" .eans t.he board. or bodr in 

which the general legislative powers of the -.micipali·ty or 

county are vested. 

~t!!l "Mortgage• means a .ortgage or deed of ~rust or 

o~her security device. 

t4ttlli "Municipality• ~~eans any· incorporated city or 

town in the state. 

t~~ •Project• ~eans any land; any building or other 

improve.-ent; and any ot.her real or perSona-l properties 

dee•ed necessary in connection therewith, Whether or not ·nov 

in existence, which. shall be sui t.abl-e for use for 

co-erci.al ,- -.anufact.ur in9, agricultural,. or industrial 

enterprises; recreation or tourist faci·lit.ie-s; local, 

state .. and federal governeental faci·l ities; •ultifa•ily 

housing .. hospitals, long-terM care facilities" or lledic-al 

facilities; and any coabination of these projects.• 

Section 2. Section 90-5-104• MCA. is aaended to read: 

,.90-5-10-4. Hearing. ill Prior to the- issuance of any 

bonds under the authority of t-his part by any IIU1li-cipality 

o• county 1:o-eegt>tre=!!=l!~~1: !O PAY THE COSTS OF ACQUIRING 

Q!L!HPBQJ!ING2__fj!OJECT, the governing body sha11 give notice 

and hold a public hearing on the proposed project. At least 

once a week for 3 consecutive weeks pr lor to the da,te set: 

for the hearing. the governing body shall publish in a 

-2-
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newspaper of general circulation in the MUnicipality or 

county a notice of the tiee and place of the hearing. the 

general nature of the project, the na•e of the lessee~ er 

borrower, ~L!!!..!L!lf......!he pro jec!.t_ and the esti-Mated cost of 

t.he project. The gover-n·ing bOdy May not issue the bonds !!! 

e~~~e~~ ~! THE COSTS OF ACOUIRI~ OR IMPROVING 

A PRO-.JECT unless it. appears after t.he public hearing that 

the acquisition or h•prOva-nt of the project is in the 

public interest of the Municipality or county. 

!ll_l!l!_J!rovl~Lons oUJ!b~tion lll_l!!Lnot aopl :r.._1!! 

£!!yu2i~9 bonds_~g_ynder 90-5-107 to refund bonds is~ued 

!!! ee§"i .. io-to:::!!!:&jeei! f!!...!l:!fi COSTS OF ACQYIRING Q~ IHPR9YI~ 

!._f!!O.JE(T sl!_"t:o which a hea¥l!:!.g_was held under iubsection 

J.!j_,• 

under 

Section 3. Section 90-5-107, MCA• is a~nded to read: 

•9o-5-107. Refunding of bond$. {1) Any bonds issued 

the pr·ovisions of this part and at any ti~ 

outstanding. includinq,_~li•i~ation1_Sho£t-ter~-~~ 

is5-ued in anticipation ~f the iSSUB!!Ce of lonq-t.e-r• bonds• 

aay a-t any 'tiRie and frOM tille' -to t:J•e be refunded by a 

lklnic.ipal ity or county by the issuance of it.s refunding 

bonds in such a.ount as the governing body may de .. 

nece-ssary but not. exc~eding an a.ount sufficient to refund 

the princi·p-al of the bonds to be -so refuncleih together with 

any aftpiS'i-cf interest 'thereon and any preMi uas. and cofllll'i ss ions 

-3- S8 292 
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SB 0292/0Z 

necessary to be paid in connection therewith. An issue of 

refunding bonds eay be co~ined with an issue of addit.ional 

revenue bonds on any project when the co~ined total meets 

the requ-i re•ents of 90-5-l06tll• 

CZ) Any such refunding may be effected whether the 

bonds. to be refunded s.hal I have then aatured or shall 

thereafter Mature. either by sale of the refunding bonds and 

the application of the proceeds thereof for the pay~nt of 

the bonds- to be refunded thereby or by exchange of ~he 

refunding bonds for the bonds to be refunded thereby• The 

holders. of any bonds to be so refunded shall not be 

compelled Nithout their consent to surrender their bonds for 

payment or exchange prior to the date on which they are 

payable by ~aturity date, option to redee•• or otherwise• 

or, if they awe calle~ for redemption, prior to ~he date on 

which they are by their ter•s subject to rede•ption by 

option or otherwise. Any refunding bonds issued under the 

authority of this part shall be subject to the provisions 

contained in 90-5-lOl ~--98-S-*8~ and •ay be secured in 

accordance with the provisions of 90-s-105. 

ill The principal proceeds ff".Q.II \he sale of •!!.l 

refunding bonds aay be applied onlx as 'allows. either: 

(a") ~o the i_-!!Jat.e pay~t and retir:e~~e-nt. of the 

bonds being refunded; or 

.l!ll-!9 .... !l!!L...!!l!tent ooL_!:~L!!!L for the lnaedjate 

_,_ SB 292 
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pav~~en_! _ __!!Lthe bonds be.!.!!~L!!!f!!nded, ·such_!!:roc.eeds shall be 

2 ~2lll!ULi!:L .. !!.Yll_!~ffide foL.l.b.!L.1l!!~_!!t and retir!!~ 

3 of _!t!!LEonds.~j__ng_.refu!!ded_and ~HJ!!!X~~nses incurred 

4 i!L.fgnnect-ion w!th such r'efunding, eKCept that. oroyision......H.r: 

5 be made for the pledgln~~-_gf~ition of anl~Qlus, 

b inc:ludi.n9.!._ wi t.ho-ut_ 1 i•itation, to t.he~_!!ent of the 

1 l!!.i!l£.!Q~L.-.!!!~5L_i nt!;rest on~ i s.sue or series of 

8 refunding_QQ~ 

'I 

10 

11 

~-~~~ in a trust -fund under subsection (31 .ay be 

inv~sted in direct obli·gat.ions of 'the United States 

9Q.Y~~!..L~li·qations the Ptl..!I£~ of and interest on 

12 which are guaranteed by the United _Sta~_92vern~nt, or 

13 obligati2n1__2f__~~ncv or instru~ntality of the U~ited 

14 llat.eL.,92vermnent. 

15 ffi__!!Qthi,!!q in this 5ection aay be construed as a 

1& !imitation on the duration of ~deposit in ~~ust fo~ ~he 

17 retirement of bonds being_r~~~Y!_Shat have not matured 

18 and ~~__agt presently redeeMable or• if presently 

19 £edeema~~~~-Q~en called for rede•ption.• 

-End-

-5- SB 292 
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SENATE BILL NO. zq2 

INTRODUCED BY HAGER 

A BILL FOR AN ACT ENTITLED: MAN ACT TO PROVIDE GREATER 

FLEXIBILITY FOR THE ISSUANCE OF INDUSTRIAL DEVELOPMENT BONOS 

BY A MUNICIPALITY OR COUNTY UNDER TITLE 90, CHAPTER 5, MCA, 

BY AUTHORIZING THE ISSUANCE OF SHORT-TERM BONDS ISSUED IN 

Altr!UPATIO~ OF THE ISSUANCE OF LONG-TERM BONDS AND 

REQUIRING ONLY ONE HEARING FOR REFUNDING BONOS ISSUED TO 

AC~UIRE A PROJECT; AMENDING SECTIONS 90-5-101, qQ-5-104, AND 

9Q-5-l07t fiii(A•" 

BE IT ENACTED 8Y THE lEGISLATURE OF THE STATE OF MONTANA: 

Section t. Section 90-5-lOh HC.At is aMended to read: 

•qo-5-101. Definition of terms. As used an this part, 

unless the context otherwise requires. the following 

definition5 apply: 

(1) •Agricultural enterprises• include but are not 

I imited to producing,. warehousing, storing, fattening, 

tredting. handling, distributing• or selling farm products 

or I ivestock. 

~--~~ond~~-"'!t~1!:--~Qnds,~fund.!.!!g_bon~u-notes-L2!_ 

2the~~!~~ion!_i~~~~~1-~-~nici~!i!Y-2L __ £~~x__~nder 

1h~--~1D2Li!l-_of_!ni!~1L-i~clu~~L~n2~1_!lmitd!ion~ 

~ho~~=~~LID-~ond~~~-~2!~!-_i!!~~~-ln __ ~ntic~!iQ~_Qf_~ 
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i S S ~!!OC ~_Qf_) OQ.9=!tl!!_!!_2!!!&_f!!_!! ote·.i..!. 

tit11l •Governing body• means the board or body in 

which the general legislative powers of the .unicipality or 

county are vested. 

t3t1~l "Mortgage• means a mortgage or deed of trust or 

other security device. 

t~t12l "Municipality• .eans any incorporated city or 

town io the state. 

t§f~ •Project• means any land; any buildin9 or other 

improvement; and any o~her real or personal properties 

deemed necessary in connection therewith• Wlether o.- not now 

in existence, which shall be suitable for use for 

co•mercialt .anufacturing, agricultural, or industrial 

enterprises; recreation or tourist facili~ies; local• 

state, and federal governMental faci·J ities; IRUltifaatily 

housin9• hospitals, long-terM care facilities. or ~~tedical 

facilities; and an1 combination of these projects.• 

Section 2. Section 90-5-104. MCA, is a~nded to read: 

"90-5-104. Hearing. 111 Pr1or to. the issuance of any 

bonds under the authority of t·his part by any llllnicipality 

or county !~=~~~t~~=~~~j~~! TO PAY fHE COSTS OF ACQUIRING 

.QB_!~f!!Q}! l,.G_!_fBOJEC T' the governi nq body shall -give notice 

and hold a public hearinq on the proposed prOJect. At least 

once a week for 3 consecutive weeks prior to the date set 

for the hearingt the governing body shall publish in a 

T H 1 R D R E A D I N G 
-z- 58 292 
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newspaper of general circulation in the municipality or 

county a no~ice of the tiMe and place of the hearinq, the 

general nature of the prOject, the na•e of the lessee~ e. 

borrower, ~~~~f_!~t_e~oiec!1 and the estimated cost of 

the project. The governing bo~y May not issue the bonds ~ 

~i1'e-~::2!:!!:i!!~! ~...!!:!!;: COS!.LQE_~CQUIRI~ OR IMPROV!JIIG 

~!ROJE£! unless it appears after the public hedring tha~ 

the acquisition or i11prove..ent of the project is in the 

public interest of the ~niclpality or count~. 

ill-I!l!!_l!r ov i .U.!!!!L-l!UJ!bse~; t. i O!!J!.Ll!2...!!2LiU!lll.L.1!! 

ref~ndi.Q!LJ!.Q~ds_ i ssy~!l_ynd~L 9Q- 5-l01_!f!..L.!t!:!!!'!!L~Li1!: sued 

!l! !!~!!=1!:=1!!:.!!]~ f,!,!_THL!;OS!.LQL~!:.W~Ir«;_OR IMPBQVI~ 

UBOJEC! ~_!Q-~hi.Q!~-~ri!!9_~-~1f!_~nder.-JYill£tion 

1lliM 

under 

Section 3. Section 90-S-107, MCA 9 is aMended to read: 

"90-5-107. Refunding of bond~. (lt Any bonds lssued 

t.h& provlStons of thls part and at any ti.a 

outstanding~_in£luding._~ou_!_limi~1i~~£~U!-~~ 

i ssue~!!L5!!!~icf2at i on_gf._!he_ll.~·n~!L2L-.!.2!!9=lll.!-~!!U 

•ay at any time and from tiRe to tiMe be refunded by a 

municipality or county by the issuance of its refunding 

bonds in such a.ount as the governing body may deem 

necessary but not exceeding an amount sufficient to refund 

the principal of the bonds to be so refuncedt toqether with 

any ~~+~ interest thereon and anr premiu~s and comMissions 

-3- SB 292 
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necessary to be paid in connection there~ith. An issue of 

refunding bonds eay be coabined with an issue of additional 

revenue bonds on any project when the coabined total meets 

the require•ents of 90-5-106(1J• 

(2) Any such refunding ntay be effected whether the 

bonds to be refunded shall have then .atured or shall 

thereafter •ature9 either by sale of the refunding bonds and 

the application of the proceeds thereof for the payMent of 

the bonds to be refunded thereby or by exchanqe of the 

refunding bonds for the bonds to be refunded thereby• fhe 

holders of any bonds to be so refunded shall not be 

compelled without their consent to surrender their bonds for 

payment or exchange prior to the date on which they are 

payable by .111at.urity date. option to re'dee•• or otherwise, 

or. if they are called for redemption, prior to the date on 

which they are by their terms s~bject to reUeaption by 

option or otherwise. Any refunding bonds iSsued under the 

authority of thiS part shall be subject to the provisions 

contained in 90-S-103 en~--98-§-+e+ and may be secured in 

accordance with the provisions of 90-5-105. 

111-l!!.~t_principal_2£0Ceell!.__frQII the sale of ~!U 

refu~~ing~~ •ay be applied o~a$ f9!!2~_either: 

Ul.__!.g__!he_i •!!!!!lli!!!--2!~!!d reti_!:eMent of~ 

bo~~~_.!!~~lli!!~l-2.!. 

1!?1_!!! the-!t~.L-!!!!L_!!ll!!i.utll..J:2! the !ntooediate 

-4- SB 29Z 
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I!~~~-~L!he_bong~ be i ng_refundeQ.LJ.Ych_p_roceeds. s h2! l be 

2 sl!P9§ i t-~d i n_kyll_!.!Lilt:2n.!;!e f o.L.!b~i!!~!W!:~nd re-t i !.~~ 

3 .Qf__!!!~o-nds~.i!!9 refunded_and_.ML.Qll_.!f!X_!':Xpeoses incurred 

4 .!!L~Q~ctiQ~lt.h such ¥efundin~-!!~~e.L.that J!rovisio.Q~ 

5 .Q~~~.Q.!!_f.Q!_!,he p_l-eds.i!!!J~ _ _sti.~ill2!L~!-~~--!!!!.12 l us' 

' 
6 ~ludi!!9..!. __ _&!~!!! __ !l•itlll.Q!!.L_~~-~~-of _ _1~ 

1 l!!i.'!!£~~L--E!_!!.!~-i n1~~!--2!!--A!!L_l~_Q£_ser ie~_of 

8 ~yndlng_Qgnds~ 

9 ill-~~.! _ _i!!_2_!.L~!l_f.!m.2_!!!!~er subsection C3l aa.t_~ 

10 i~~~~!ed __ in~~-_Q~!lg~tion~f__!~~!ted ___ ~~~~ 

1.1 gov~~nt•_--~!ig~!iQ~~--!~~__erin~ipa1 __ 2!_~ inte~~~~ 

1.2 Nhich are guaraateed~_the_~it!!L_St!!~.-92!!~~--2!: 

1~ otll.i9ati2!.!.§_~_-an.x_2g!_rlCY or inSt.!.UIIIent.ality Of the U!!lted 

14 ll~!~L9~~n~~tent.. 

15 1?1~thi!!9_ln~ls section •ay be construed as a 

16 !imi tatl.2!!__2!L the d~tion_Q,f_i!!.L~!!22~iLi!L!£USt for~ 

17 r.etl!._!._~!!.L£U2JldS ~~!.!!9_Lefunded b!!!_!hat have not ma.tured 

18 _5!nd_ that~__!!2!-.JU:~nt1 Y___[_!deemab le__gr__,_i_f_Q!.~!~nt \ y 

19 ~~~~~~~~~~not been called for rede•ption.~ 

-End-
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SENATE BitX NO. Z92 

INTRODUCED BY HAGER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE GREATER 

FLEXIBILITY FOR THE ISSUANCE OF INDUSTRIAL DEVELOPMENT BONOS 

BY A MUNICIPALITY OR COUNTY UNDER TITLE 90• CHAPTER 5. MCA• 

BY AUTHORIZING THE ISSUANCE OF SHORT-TERM BONOS ISSUED IN 

ANTICIPATION OF THE ISSUANCE OF LONG-TERM BONDSi AN9 

REQUIRING ONLY ONE HEARING FOR REFUNDING BONDS ISSUED TO 

ACQUIRE A PROJECT; PROY!DING FOR THE REFUNDING OF SHORT=~ 

BONDS ISSUED IN ANTICIPATION OF THE ISSUANCE OF LONG= TERM 

BONOS; PROVIDING FOR THE DI~POSITID~ OF THE PRQCEEDS FROM 

THE SALE OF J!.EFUNDING BONOS; AMENDING SECTIONS 90-5-101. 

9Q-5-10lt• AND 90-5-107• HCAj__!ND PROVIDING ~N EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE IF THE STATE OF MONTANA: 

Section l• Section 90-5-101. MCA• is a.ended to read: 

"90-5-101• Definition of terms. as used in this part. 

unless the context otherwise requires. the Following 

definitions apply: 

{ l) "A.9r i cul tura 1 enterpr i ses• inc 1 ude but ore not 

1 itaitecJ to producing• warehousing. storing• 

treating, handling, distributing. or selling farm 

fattenin9• 

products 

25 or livestock. 

l 

SB 0292{03 

i£1 •sonds" means bonds, refunding __ bonds~~~~ 

oth~!.-2~liBat i 2!!~_! SS_!!~.2~!!!!!!.i c i pa lli1_m:-~nl.L!!~ 

3 t~~-au!DQ£1!~_2!-lb!~-R~rt~-~!uding• ~ithout limitation. 

4 

5 

6 

7 

!~2£!-t~~--bond~ or notes issued in antici221i2U-Bf~ 

iss~~~-of_1on9=~!.!-22rr2~-~~!~ 

titlil "Governing body" means the board or body in 

which the generdl legislative po~ers of the municipality or 

6 county are vested. 

q 

10 

11 

t3t~l •Mortgage• means a mortgage or deed of trust o~ 

other security device. 

t~~~ "Municipality" means any incorporated city or 

12 town in the state. 

13 

14 

15 

16 

11 

IB 

19 

2J 

~~t1~ "Project" means any Iandi any building or other 

improvementi and any other real or personal properties 

deemed necessary in connection ~herewith• whether or not now 

in e•istence• which shall be suitable for u•e for 

commercial, 

enterprises; 

manufacturing. agricultural. or indus~rial 

recreation or tourist faciliti~s; locdlw 

st.ate .. and federal governmental facilities; multifamily 

housing, hospitals, lonq-ter-m car-e facilities, or medical 

2l fdciliti~s; and any combination of t.hese projects." 

22 

23 

24 

25 

Section 2. Section 90-5-104, HCA, is amended to read: 

"90-5-104• Hearing. 111 Prior to the issuance of any 

bonds under the authoYity of this part by any municipality 

or county !~=~~g~±~~=e-~~~! 1Q_~~!_l~€_f~~TS_Qf_~~QU!~~ 
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~-!HPROY!~~_!_fROJfCT, the governing body shall giv~ notice 

and hold a public hear1ng on the proposed project. At least 

once a week for 3 consecutive weeks praor to the date set 

for the hearingw the governing body shall publish in a 

newspaper of general circulation in the municipality or 

county a notice o·r the time and place of the hearingw the 

general nature of the proJect, the name of the lessee~ ftP 

borrower• 2£-Y§!~-2!-!b~~ject~ and the estimated cost of 

the project. The governing body may not issue the bonds ~ 

~±~~=~~~~~ !Q_f~!_I~~!l_Q~fQU!~ING_~ctPRQ~~ 

~-~~~!unless it appears after the public hearing that 

the acquisition or 1mproveatent of the project is in the 

.:»ubi ic interest of the Municipality or county. 

~1--!~~~~l~i2Q~-2f_subs~l2n-!ll~_n2~~--12 

£@f~nQing~Q~ds issu~g-~~-2Q=5-1Q!_~2_ref~~~Q~_i~~ued 

!!! !!~"..-e::M:~ f~!_I!:!L_CDS!LQ~J;.Q\!~lli-DR I~QVING 

LfB.OJEC! !!.i___~_!!!2i£h_Lhear i !!9-~~_!!!!l.Q__ya!J~r.:--H.~Q~~1i2!:! 

1!.1..!_ .. 

Section 3. Section 90-5-107, HCA, is amended to read: 

"90-5-107. Refunding of bonds. 

under ~ne provisions of ~his part 

(1) Any bonds issued 

and at any tinte 

outsta~~lng~~~i~-~itno6t_1i~i~~ion, ~~t-te~2~ 

i~~~-in __ a~i£1R2!i2n_2f_~~~~S~-2!_!~~~~~2nd~ 

may at any ti~ and from time to time be refunded by a 

MUnicipality or county by the issuance of its refunding 

-3- SB Z92 
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bonds in such amount as the governing body may deem 

necessary but not exceeding an amount sufficient to refund 

the principal of the bonds to be so refunded• together with 

any aftpd+ft interest thereon and any premiums and commissions 

necessa~y to be paid in connectton therew&th. An issue of 

refunding bonds may be combined with an issue of additional 

revenue bonds on any proJect when the combine:.:f total meets 

the requi~ements of 90-5-106(1)• 

(2) Any such refunding may be effected whether the 

bonds to be refunded shall have then matured or shall 

thereafter mature, either by sale of the refunding bonds and 

the application of the proceeds thereof for t~ payment of 

the bonds to be refunded thereby or by exchange of the 

refunding bonds for the bonds to be refunded thereby. The 

holders of any bonds to be so refunded shall not be 

compelled ~ithout their consent to surrender their bonds for 

payment or exchange prior to the date on which they are 

payable by matud ty date., opt ion to redeem., or otherwise, 

or, if they are called for redemption., prior to the date on 

which they are by their terms subject to redemption by 

option or otherwise. Any refunding bonds issued under the 

authority of this part shall be subject to the provisions 

contained in 90-5-103 ~ne-qe-5-t~ and may be secured in 

accordance with the provisions of 90-5-lOS. 

11l__!~~--Q~~l~1--R~~~2!--f£2~_-th~--~~~--of_~~ 
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refMndi~~~Qnds_~X-~~-~QQ!l~2Dl1-~-follows,_eitbg~ 

Z Ul _ ___!_!!_!.t!!Li.!!!~ili~.t!LR ay 11e .!l!__,!!!~ _ __.!tl i re ~~1-of _-1!!! 

3 22!:!.f!~_QgimLr.ef ~nde.Qj__Q£ 

4 1Ql ___ tg _ _!b~_ex1~1_-~Q!_-~yired __ for__t~!_l~~gi~!~ 

S MY!!!ent_QL!tlL.~~A-being_!.gfundedr-..!!:!.ftLR.!:9~~!!L~b.2ll_~~ 

6 Q~pQ~ i t_!-:Ll!:!-l!..!:!ll_!.2_Q!~~ foU!J~ymen.L!;!!!!L.!:~t i!,~~nt 

1 2f_!~Qond~_bei~g_~gfu~de2_2U2_!2_Q2Y_~~~Qgnse~_inf~rred 

a i~~onn~cti~~~i~~~£!:!_ref~n~~!~e1-!b~erovi~i2U~ 

9 Qg_-~~--fQL--!~-Q~~gin9_~nd~~i!l~_of_any surQ~S• 

10 in~!~Ql!!9~_•ithout __ li~ita!iOnr~ _ _1~!__p~~!!!__of __ ~ 

11 Qrin~iR~Qf__~n~ __ int~~!_~~lll--i~ue _ _gL~rl!~__Qf 

12 ~ef~ndi~g_Q2nds~ 

13 1~1_!!5!~-l!!_~_!!:.!:!1.L.fund und~£.2!:!bS~£lliD:__ilL!@.L_2~ 

14 liD!~~~~--!.!!_~ i r~c. t __ Qhlig~l~--~-_!!!!!__IJI.:! i ted -~,ScJtes 

15 Y2Y~rD-~!!~~-abli~!i~~-~rin~~-'--~1--2D2--~!~!--2n 

lb ~bisb--~~-~r~nt~~~--~--the ~it~~~~~Q~nm~~~L-2£ 

17 !&!i9~!.!.~.2L~~en~L.2.L-l!:!~!Dl!JentaU:u-2f_ the--Y!! i ted 

La Sta!~~_g~~nmen~ 

L9 1~1-~Qthi~g_in__1his _!~ftion ___ ~y__Q~Q~ued_~~ 

lO llii:t.2liQ!L!!.Q_!_he dur!!!l.2!L.2f anU.!I!lli!_l!!_!!_~~.L_for -~ 

21 retlre~n!_Qf_Q~nds_~~~g_[!funQ~~~!_!hat ~2!~-nQ~~~ 

22 ~nd _ _!b~!--~~~-n21--2!~~ll!lY__re~emaQ!g __ art_lf_Q~~~o!!~ 

2 3 r.~g~~~€!~ 1 e.!._ hav~~L.!!.Q.!_!l~!i!Q..S~!!J!g_f_Qr_~~~!!JlllQ!!..!." 

24 SE~!!Q~-4. __ EFf£CT!VE DATE. T_ti!S_~~!__!~ __ ffFEf!D:.L_Q!! 

25 ~·s~~E-~ND_~~eROVAL~ 

-5- ss zqz 
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SENATE BILL NO. 292 

INTRODUCED BY HAGER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE GREATER 

FLEXIBILITY FOR THE ISSUANCE OF INDUSTRIAL DEVELOPMENT BONOS 

BY A ~ICIPALITY OR COUNTY UNDER TITLE 90o CHAPTER 5• KCA• 

BY AUTHORIZING THE ISSUAitCE OF SHORT-TERM BONOS ISSUED IN 

ANTICIPATION OF THE ISSUANCE OF LONG-TERM BONOS~ AHa 

REQUIRING ONLY ONE HEARING FOR REFUNDING BONDS ISSUED TO 

ACQUIRE A PROJECT; PROVIDING FOR THE REFUNDING OF SHORT-TERN 

BONOS ISSUED IN ANTICIPATION OF !HE ISSUANCE OF LONG-TERN 

BONOS; PROVIDING FOR TKE OISII'OSITIO~ Of THE PROCEEDS FROM 

THE ~~E Of REF~OING BONDS; AMENDING SECTIONS 90-5-l01o 

9D-5-104o ANO 9D-5-l01o MCA~ND PROVIDING _!N EFHCT!VE 

DATE.• 

11 BE lT ENACTEO BY THE LEGISLATURE IF THE STATE OF MONTANA: 

18 

19 

20 

21 

22 

23 

24 

25 

Section t. Section 9D-5-101. MCAt is amended t.o r-ead: 

nqo-5-101· Definition of t.erms. As used in this part, 

unless the context otherwise requires. the following 

definitions apply: 

( l) 11 A.9ricultural enterpri ses• include but 

limited to producing• warehousing, storing,. 

treating, handling, dist.-ibuting, o.- sell-inq far• 

or livestock. 

are not 

fattening, 

products 

sa 029Z/03 

ill~f!ond.§.~ea~_!;!.Q~.!.....J: efu[!d t ng_bo~..t~!~.!.--2.[ 

2 .Q!.!:!~!-2!:!!!9at i Q!!.L_i~.!:!~.!!~!!l!!.i c i pa llil-2!:-~!!ll_.!:!~ 

3 !b~_aut!}Q.!i!l_.Q.f thi~__Q~!.!.!_~udi !}9.!__wi thQ!!! _ _li mi ta! ion. 

4 

5 

6 

1 

8 

q 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

2~ 

21 

22 

23 

24 

25 

~ho~1=~g[m __ ~Q~g~ __ Q! __ ~ote~~~Q ___ i~ anti£iQati.QQ_2f-lh£ 

issy~fg_Qf_l2n9=t.er~_Qgnd~_Q!_[!~~~ 

t~tl~ "Gove~nang body" means the board or body 1n 

which the general 1@gis1ative powers of the .unicipality or 

county are vested. 

t~t~1 •Mortgage" means a mo~tgage or deed of trust or 

other securit1 d@vice. 

t~i~ "Municipality" means any incorporated city or 

town in the state. 

t~t~ •Project" means any land; any building or other 

improvement; and any other real or personal properties 

deemed necessary in connection therewith, whether or not now 

in existence,. which shall be suitable for use for 

commerc i aJ, 

enterprises; 

manufacturing,. agricultural, or industrial 

recreation or tourist faciliti~s; 1 ocaJ, 

state, and federal qovernmental facilities; multifamily 

housing. hospitals, long-term care faci I ities, or medical 

faci J iti~s; and any combinat.ion of these projects." 

Section 2. Section 90-5-104, MCA. is amended to read: 

"90-5-104. Hearing. 1!1 Prior to the issuance of any 

bonds under the authority of this part by dny municipality 

or county !~=ee~~±~~=~Q~j~~~ !Q_~~!_!~f_fQ~-~~QYlRlN§ 

-l- sa 292 
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QR __ !~!~_!_fRO~~£!• the governing body shall give notice 

and hold a pub1ac hea,-ing on the proposed p,-oject. At least 

once a week for 3 consecutive weeks pr1or to the date set 

for the hearing. t:he governtng body shall publtsh in a 

newspaper of general circulation in the rrunicipality or 

county a notice of the time and place of the hearing, the 

general nature of the project., the name of the lessee.!. &r 

borrower, 2L~~~f-~De--2!~iect.!. and the estimated cost uf 

the project. The gover-ning body may not issue the bonds ~ 

~:i:r!.=~::l!!:.!!.D£~ !!Lill....!!:!L£.!lliLQUf.!l!!~ l NG _!!!L!tiP RQV l NG 

~~~O~EC! unless it appears after the public hearing that 

the acquisition or improveMent of the project is. i.n the 

pub I i.e interest of the •un.icipal ity or county. 

L£l __ !~~~~l~iQ~~-2!-~~i2n_1!1_qg_~~-t--~!l _ _!2 

£efynd!~g~Qnds_l~~~-~nde£~=~Q!_1Q_!~~-~~Q!_l~~ 

!!! !!<'~±~!!::2!~ ~~!....!!:!.LCOSll_QU!;!I!! IR!!lldl!L!14PRQJUNG 

A PROJECT 2i__to_~Ui£~-~-hea~ing_~~_neJQ_~nd~L-~~Q~ftion 

ill~· 

Section J. Section 90-5-107, HC4, is amended to ~ead: 

.. 90-5-107. Refunding of bonds. (1) Any bonds issued 

under the p~ovislans of t.his part and at any t iJRe 

outs~4P9~-lll~9i~~-~i!_fi!!!_!imi~~~~b2!~Lm_Q~ 

l~Y~_in __ anti£ipation of_~~~anf~_Qf_!~9=~~~nds. 

may at any tiMe and from time to time be r~funded by a 

municipality or county by the issuance of its refunding 
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bonds in such amount as the 9overnlng body may deem 

necessary but not exceed1ng an amount sufficient to refund 

the princip~l of the bonds to be so refunded, together with 

any uftpd~d interest thereon and any premiu•s and commission~ 

necessary to be paid in connection therewath. An issue of 

refunding bonds ~av be combined with an issue of additional 

revenue bonds on any prOJect when the combined total meets 

tne requirements of 90-5-106(1). 

(2J Any such refunding may be effected whether the 

bonds to be refunded shall have then matured or shal I 

the~eafter mature~ either by sale of the refunding bonds and 

the application of the proceeds thereof for th<: pa'fn•ent of 

the bonds to be refunded thereby or by exchange of the 

refunding bonds for the bonds to be refunded thereby. The 

holders of any bonds to be so refunded shall not be 

compelled without their consent to surrender their bonds for 

payment or exchanqe prior to the date on which they are 

payable by maturity date. option to rede~m, or otherwise, 

or. if they are called for redemption, prior to the dote on 

which they are by their terms subject to redemption by 

opt.ion or otherwise. Any refunding bonds issued under t.he 

authority of this part shall be subject to the provisions 

contained in 90-5-103 ~nd-99-5-~~ and may be secured in 

accorddnce with the provisions of 90-5-105. 

1ll__!~~--e~~lQ~1--R~~~£!__fr2~--1n~--~2!~--21-~ 
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~~QQ1~2-22n~-~~_B~_2Q2!l~~nl1-2!_fo1!Qw~-~her: 

2 ~l _ __!.Q_!.!!!!.-l.!!!!~di ~!.!LI!~!lL_!!!!~ _ _r:.tt i r~_!en.L_of -~ 

3 ~~Q~_Q~ing_~efund~gi_Q! 

4 i~l--1~ _ _sn~--~~!~~--~QS__reguired __ f2r__~~~~~Qiat~ 

5 ~t~gD!_Q[_!~~QD~~-~~ing refunded,~h_QfQCe§~~~al! __ ~ 

6 Q~Q2.ll.!~sLi!!.-!.!.!!~!_!_Q~.!.OVi de for t!::!~ymen~!!U~t i!:_~~nt 

1 2f_!~~-Qgn~~~lng_rgfunde~_ang_to_e2l-2lll-~~~D~~-A~~r~~ 

a 1~~Q~D~ctia~~i~~~£~_!ef~~Y1-~~~1_th~Q~~io~~Y 

9 be __ madg __ fo_, __ !~-e~~g~g_2nd~~e2~itiQD_Q[_~Y£e!Qs, 

10 i!!f!Y!!in2__Wit:hOU! __ li!!it.a!~~_l!!!L,_Q~~!!.L_2f ___ the 

ll Q¥in£luel__Q_f __ ~n2__int~~! _ _gn~nl-_issue _ _g!~rie~__gf 

12 !!f!!~~g_Q~~~ 

13 1~1-~.Q~_in_{!_ t.r~!L.fund ~~r subs!J!~t io!!_L!L.!!l.!!l:--~ 

14 i~~~t.eQ ___ l~_Ql£~£! __ obligati~ __ of _ _!h! ___ uniteQ __ ~!~~ 

15 Q~~!D-~nl~-obli~!iQnl_the prin£1Q~_l __ Qf__!n~-~~!--2n 

16 !!!2!.£!:! __ ~!.!L-9.!!2£..ID:!l~ed __ rn __ ~Unl.t&~tat.e~_gQ~!!~g!!!o..L.2! 
17 g.!!l!g~!:.! .. ~-.QL~~genfL.!!!.__l!!1!!.!L~!.ill-2!_!he_~!! i ted 

18 ~!~!~~_9~~~~~ 

19 1~1-~Q!hi~g __ i~_!his ~tion _ _m~~~~~ued_as~ 

20 !lmitati2U_2a_t~~du[~ion o~n~~posi!_~_j£yi!__f2~- the 

21 !.etire~_n.!__gL~.Qf\~_J!ei!!9_Lefun£!~2~L!hat !!~~--!!~!~!~ 

22 ~uQ _ _!b~l_~~-!!Ql__Qresentlv _re~~Y~-~-if_~~~ga!l~ 

23 ~~~~~2Q~~_hay~_UQ!_~g~~~!le~_!Q!_!~2~~1Qn~· 

24 SEf!lQ~_4. __ ~fE~f!!YE_~ATE~--!~12-~fi_!i __ ~fFEf!!VE__Q~ 

25 f~~AGL~NO_~PP~~~ 

-s- >B 292 
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HOUSE TAXATION COMMITTEE 
~1arch 27, 1981 
AMEND SENATE BILL 292: 

1. Title, line 11. 
Following: "MCA" 
Insert: "; AND PROVIDING AN EFFECTIVE DATE" 

2. Page 5. 
Following: line 19 
Insert: "Section 4. Effective date. This act is effective 

on passage and approval." 



House amendments to Senate Bill 292: 

1. Title, line 8. 
Following: "BONDS" 
Strike: "AND" 
Insert: II • n 

I 

2. Title, line 10.' 
Following: "PROJECT;" 
Insert: "PROVIDING FOR THE REFUNDING OF SHORT-TERM BONDS 

ISSUED IN ANTICIPATION OF THE ISSUANCE OF LONG-TERM BONDS; 
PROVIDING FOR THE DISPOSITION OF THE PROCEEDS FROM THE 
SALE OF REFUNDING BONDS; AND" 


